 PROCEDURE FOR EXERCISE BY SHAREHOLDERS OF THEIR SELL-OUT RIGHT 
Dear Shareholder,
Mobile TeleSystems Open Joint Stock Company (hereinafter referred to as “MTS”) would like you to be informed that in compliance with the Federal Law “On Joint Stock Companies”, Article 75,  Dated 26.12.1995 № 208-FZ, (hereinafter referred to as the “Law”) due to MTS OJSC reorganization, Shareholders-owners of MTS voting shares who either voted against approval by MTS Shareholders General Meeting Dated 23.12.2010 of the Resolution on MTS reorganization through merger of COMSTAR-United TeleSystems Open Joint Stock Company, United TeleSystems Close Joint Stock Company, Capital Close Joint Stock Company, Communication Operator Close Joint Stock Company, Mobile TeleSystems Close Joint Stock Company, COMSTAR-Direct Close Joint Stock Company into MTS, of the Resolution on MTS reorganization through merger of Dagtelecom Close Joint Stock Company into MTS and of the Resolution on MTS reorganization through merger of Eurotel Open Joint Stock Company into MTS (hereinafter referred to as the “Resolution on MTS reorganization”) or did not participate in voting on the said subjects, shall have the right to require redemption of MTS shares owned by such Shareholders, in whole or in part.

Please be aware that delivery to the Company of the request on share redemption (hereinafter referred to as the “Request”) shall be Shareholder’s right but not Shareholder’s obligation. 

We inform Shareholders who wish to deliver to the Company the Request on share redemption that:

Shares will be redeemed at the price determined by the Board of Directors of the Company in compliance with the Federal Law “On Joint Stock Companies”, Article 75, Paragraph 3. 

The price of Company share redemption shall be:

RUR 245.19 (two hundred and forty five Rouble and nineteen Copeck) per a common registered share.

The list of Shareholders having the right to require redemption of Company shares owned by such Shareholders shall be made pursuant to data contained in Company’s Shareholders Register as of 03 November, 2010.

Shares shall be redeemed by Company according to the following procedure:

1. Share redemption request can be made in a free written form, however it shall contain some mandatory data, as follows:

	For Natural Persons
	For Legal Entities

	· Family Name, Given Name, Patronymic 

· Passport data 

· Place of Residence 

· The number of shares, the category (type) and state registration number of issue of shares requested by Shareholder to be redeemed 
· Signature of Shareholder or Shareholder’s duly authorized representative notarized or certified by the Registrar 
· Method of payment (bank details or postal details, in case of postal money order) 
	· Full name 

· Primary State Registration Number (PSRN), in case of  residency, or information on the authority that registered a foreign entity, the registration number, date and place of registration, in case of non-residency 
· Location address 

· The number of shares, the category (type) and state registration number of issue of shares requested by Shareholder to be redeemed 
· Signature of the authorized person and a stamp of the organization 

· Method of payment (bank details)


In case of recording rights to shares by a nominee shareholder, a statement of custody account shall be attached to the shareholder request regarding with the total number of securities recorded on the shareholder’s custody account and the number of shares which are subject to redemption and for which any transaction is blocked.

Request must be signed by a Shareholder or Shareholder’s authorized representative. In case of Request signed by Shareholder’s authorized representative on behalf of the Shareholder, either a power of attorney duly exercised or any other document certifying the relevant powers of the person who has signed Request on behalf of the Shareholder shall be attached to Request. 

Withdrawal of the share redemption request by a Shareholder shall be made according to the procedure similar to the procedure for delivery of the share redemption request. Withdrawal of the share redemption request earlier forwarded shall contain information similar to the information contained in the share redemption request save for a method of payment. 

Signature of a Shareholder who is a natural person as well as of the Shareholder’s representative on the withdrawal of the request shall be notarized or certified by MTS Registrar in the same manner as on the Shareholder’s share redemption request signed by the Shareholder’s representative.

All costs related to certifying by a notary or the Registrar of signature of a Shareholder who is a natural person as well as of the Shareholder’s representative and delivery of documents to the Company and expenses on the rights to shares to be transferred to the Company shall be borne by the Shareholder.

Request applied by a Shareholder who is a legal entity shall be certified with the stamp of this legal entity and signature of the authorized person.
Requests not signed by a Shareholder or by the Shareholder’s duly authorized representative or Requests with non-attached documents certifying powers of the signatory to sign Request on behalf of the Shareholder as well as Requests of Shareholders who are natural persons, signatures of which are neither notarized nor certified by the Registrar of the Company, shall not be accepted. 
2.  A written request on redemption of MTS shares owned by MTS Shareholder shall be forwarded at the address: 5/2 Vorontsovskaya Street, 109147, Moscow, Russian Federation with the remark “SHAREHOLDER” or at the address: Registrar NIKoil OJSC, 8, Ivan Franko Street, 121108, Moscow (MTS75 redemption) 

3. Request shall be delivered not later than 45 days after the date of approval by the Extraordinary General Shareholders of the Company (a notice on the meeting to be held has been forwarded to you together with this Procedure Description) of the Resolution on MTS reorganization, i.e. not later than on 07 February, 2011 (hereinafter referred to as the “Term for Request Delivery”). 

A Shareholder shall not be entitled to withdraw (modify) his/her Request after expiration of 45-day period. 
Requests delivered to the Company at a later date vs. the said date or requests containing incomplete or inadequate information shall not be accepted. 

4. In compliance with the Federal Law “On Joint Stock Companies”, Article 44 as well as with the Regulations for maintenance of the Register of holders of registered securities, Paragraph 6.1., (approved with the FCSM Resolution № 27 Dated 02 October, 1997), persons registered in the Register of Shareholders shall submit to the Registrar information on changes of data provided for in the said Regulations, Paragraph 3.4., Sub-Paragraph 3.4.1. In case of failure by the registered persons to submit information on changes of the appropriate data or if they submit incomplete or inadequate information on changes of the said data, the Shareholder’s share redemption request may not be satisfied; moreover, the Company and the Registrar shall not be responsible for losses incurred.

In case of Shareholder’s customer account details (name, passport details, place of residence, etc.) changed prior to Request delivery, it is recommended to update Shareholder’s personal data at the place of keeping of Company shares.
5. In case the aggregate value of Company shares delivered for redemption exceeds 10% of Company’s net asset value as of the date of approval by the Extraordinary General Shareholders Meeting of the resolution on MTS reorganization, the shares shall be redeemed from Shareholders in proportion to the delivered requests (in compliance with the Federal Law “On Joint Stock Company”, Article 76, Paragraph 5). 
6. If the number of shares which are subject to redemption from Shareholders is reduced in proportion to the delivered requests, the number of shares to be redeemed shall be rounded to an integer. Rounding shall be made according to the following rules:

1) One shall be added to digits after the point with values from 5 to 9.

2) In case digits after the point have values from 0 to 4, only the integer shall be accounted without digits after the point. 
              7. The Company shall redeem shares Shareholders who delivered Requests within 30 (thirty) days after expiration of Term for Request Delivery (i.e. on 09 March, 2011 at latest). 

8. The Board of Directors of the Company shall approve the Closing Statement on Share redemption requests delivered by Shareholders within fifty (50) days after the date of the Resolution on reorganization approved by the Extraordinary General Shareholders Meeting, i.e. not later than on 11 February, 2011.  
Starting from the date of approval of the Closing Statement on Share redemption requests delivered by Shareholders, the Company shall make payments for the redeemed shares. 
9.  From the date of Requests receipt by the Company till either the date of entering into Company’s Shareholder Register of the record on the property right to the redeemed shares transferred to the Company or the date of withdrawal of Request by the Shareholder this Shareholder shall not be entitled to make transactions with any third party related to alienation or encumbrance of these shares and the Registrar (Depositary) shall enter the relevant record of it into Company’s Shareholder Register.
10. Execution of transfer to the Company of the rights to shares shall be made at the account of Shareholders. 
11. Payment for shares which are subject to redemption shall be made by the Company as noncash payment transferred to the bank account specified by the Shareholder in Request. In order to avoid mistakes, the Shareholder shall submit complete and correct bank details of the Shareholder servicing bank, including the number of Shareholder’s settlement account opened with this bank.

If the said bank details are absent or incorrect in Request, money shall not be paid to Shareholders and the rights to shares for which Request was delivered to the Company shall not be transferred to the Company. 

12. Company’s Registrar shall enter into the Register the records on transfer of the property rights to the redeemed shares on the basis of the Closing Statement on Share redemption requests delivered by Shareholders approved by the Board of Directors of the Company, Shareholder Requests on redemption of shares owned by Shareholders and documents certifying performance by the Company of the liability of making payments to Shareholders who delivered Requests for redemption of MTS shares owned by them. At the same time execution and delivery of any instrument of share transfer by Shareholders is not required.

A sample of the Shareholder’s Request for Share Redemption and Recommendations for filling-in (drafting) the Request  are placed on MTS’ Internet site: www.mts.ru .
Should you have any questions regarding the share redemption procedure, kindly address to «Registrator NIKoil» OJSC by dialing the following telephone numbers:

For natural persons: +7 (495) 926-81-73

For legal entities: +7 (495) 926-81-61

