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$8',725¶6�5(3257

7R�WKH�6KDUHKROGHUV�DQG�%RDUG�RI�'LUHFWRUV�RI�WKH�5XVVLDQ�-RLQW�6WRFN�&RPSDQ\�8QLILHG�(QHUJ\�6\VWHP
RI�5XVVLD��³5$2�8(6´�

��� :H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�EDODQFH�VKHHW�RI�5$2�8(6��WKDW�LV��5$2�8(6�DV�D�SDUHQW�FRPSDQ\�RQ�D
VWDQG�DORQH� EDVLV�� KHUHLQDIWHU� UHIHUUHG� WR� DV� WKH� ³&RPSDQ\´�� DV� RI� ��� 'HFHPEHU� ����� DQG� WKH� UHODWHG
VWDWHPHQWV�RI�RSHUDWLRQV��RI�FDVK�IORZV�DQG�RI�FKDQJHV�LQ�VKDUHKROGHUV¶�HTXLW\�IRU�WKH�\HDU�WKHQ�HQGHG��7KHVH
ILQDQFLDO�VWDWHPHQWV��VHW�RXW�DW�SDJHV���WKURXJK�����DUH�WKH�UHVSRQVLELOLW\�RI�WKH�&RPSDQ\¶V�PDQDJHPHQW��2XU
UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW�

��� :H�FRQGXFWHG�RXU�DXGLW� LQ�DFFRUGDQFH�ZLWK� ,QWHUQDWLRQDO�6WDQGDUGV�RQ�$XGLWLQJ��7KRVH�6WDQGDUGV� UHTXLUH
WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�ILQDQFLDO�VWDWHPHQWV�DUH
IUHH�RI�PDWHULDO�PLVVWDWHPHQW��$Q�DXGLW�LQFOXGHV�H[DPLQLQJ��RQ�D�WHVW�EDVLV��HYLGHQFH�VXSSRUWLQJ�WKH�DPRXQWV
DQG�GLVFORVXUHV�LQ�WKH�ILQDQFLDO�VWDWHPHQWV��$Q�DXGLW�DOVR�LQFOXGHV�DVVHVVLQJ�WKH�DFFRXQWLQJ�SULQFLSOHV�XVHG
DQG� VLJQLILFDQW� HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV� HYDOXDWLQJ� WKH� RYHUDOO� ILQDQFLDO� VWDWHPHQW
SUHVHQWDWLRQ��:H�EHOLHYH�WKDW�RXU�DXGLW�SURYLGHV�D�UHDVRQDEOH�EDVLV�IRU�RXU�RSLQLRQ�

��� 7KH�&RPSDQ\�KDV�SUHSDUHG�LWV�ILQDQFLDO�VWDWHPHQWV�LQ�DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV
�³,$6´�� IRU� WKH� ILUVW� WLPH� LQ� ������ � 7KH� DFFRPSDQ\LQJ� ILQDQFLDO� VWDWHPHQWV� GR� QRW� LQFOXGH� FRPSDUDWLYH
DPRXQWV�IRU�WKH�\HDU�HQGHG����'HFHPEHU�������DV�UHTXLUHG�E\�,$6�

��� $V�GLVFXVVHG�LQ�1RWH����WKH�&RPSDQ\�UHFRUGHG�LPSDLUPHQW�ORVVHV�IRU�WKH�\HDU�HQGHG����'HFHPEHU������RI
55��������PLOOLRQ�UHODWHG�WR�SURSHUW\��SODQW�DQG�HTXLSPHQW���$V�DOVR�LQGLFDWHG�LQ�1RWH����LW�ZDV�QRW�SRVVLEOH
IRU�PDQDJHPHQW�WR�GHWHUPLQH�WKH�SRUWLRQ�RI�WKH�LPSDLUPHQW�ORVV�UHFRUGHG�LQ������ZKLFK�H[LVWHG�DQG�VKRXOG
KDYH�EHHQ�UHFRUGHG�DW����'HFHPEHU�������DV�UHTXLUHG�E\�,$6��$Q\�VXFK�SRUWLRQ�ZRXOG�UHGXFH�WKH������QHW
ORVV�DQG�FRUUHVSRQGLQJO\�UHGXFH�WKH����'HFHPEHU������EDODQFH�RI�VKDUHKROGHUV¶�HTXLW\�

��� ,Q�RXU�RSLQLRQ��H[FHSW�IRU�WKH�DEVHQFH�RI�FRPSDUDWLYH�LQIRUPDWLRQ�DV�GHVFULEHG�LQ�SDUDJUDSK���DQG�H[FHSW�IRU
WKH�HIIHFW�RQ� WKH� ILQDQFLDO� VWDWHPHQWV�RI� WKH�PDWWHU� UHIHUUHG� WR� LQ�SDUDJUDSK���� WKH�DFFRPSDQ\LQJ� ILQDQFLDO
VWDWHPHQWV�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RPSDQ\�DV�RI����'HFHPEHU
�����DQG�WKH�UHVXOWV�RI�LWV�RSHUDWLRQV�DQG�LWV�FDVK�IORZV�IRU�WKH�\HDU�WKHQ�HQGHG���LQ�DFFRUGDQFH�ZLWK�,$6�

��� :LWKRXW� IXUWKHU� TXDOLI\LQJ� RXU� RSLQLRQ��ZH� GUDZ� DWWHQWLRQ� WR�1RWH� ��� 7KH� ILQDQFLDO� VWDWHPHQWV� KDYH� EHHQ
SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SROLFLHV�EDVHG�RQ�WKH�&RPSDQ\�EHLQJ�D�JRLQJ�FRQFHUQ��)RU�WKH�\HDU
HQGHG� ��� 'HFHPEHU� ������ WKH� &RPSDQ\� LQFXUUHG� D� QHW� ORVV� RI� 55� ������� PLOOLRQ�� )XUWKHUPRUH�� WKH
&RPSDQ\� FRQWLQXHV� WR� H[SHULHQFH� VLJQLILFDQW� GLIILFXOWLHV� VHWWOLQJ� LWV� WD[� OLDELOLWLHV�� SD\LQJ� FUHGLWRUV� DQG
PHHWLQJ�GHEWV�DV�WKH\�IDOO�GXH���7KHVH�IDFWRUV�LQ�DGGLWLRQ�WR�WKH�OLPLWDWLRQV�RQ�WDULII�LQFUHDVHV��SRRU�OHYHOV�RI
FROOHFWLRQ��DQG�WKH�VLJQLILFDQW�HFRQRPLF�GLIILFXOWLHV�LQ�WKH�5XVVLDQ�)HGHUDWLRQ�UDLVH�VXEVWDQWLDO�GRXEW�DERXW
WKH�DELOLW\�RI� WKH�&RPSDQ\�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ��7KH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�GR�QRW
LQFOXGH�DQ\�DGMXVWPHQW�WKDW�PLJKW�UHVXOW�IURP�WKH�RXWFRPH�RI�WKLV�XQFHUWDLQW\�

0RVFRZ��5XVVLDQ�)HGHUDWLRQ
���'HFHPEHU�����



5$2�8(6��³3DUHQW�FRPSDQ\´�VWDQG�DORQH�
�%DODQFH�6KHHW�DV�DW����'HFHPEHU�����
�LQ�PLOOLRQV�RI�5XVVLDQ�URXEOHV�H[SUHVVHG�LQ�WHUPV�RI�WKH�SXUFKDVLQJ�SRZHU�RI�WKH�5XVVLDQ�URXEOH�DV�DW����'HFHPEHU������

�FRPSDUDWLYH�LQIRUPDWLRQ�IRU������QRW�SUHVHQWHG��DV������UHSUHVHQWV�ILUVW�\HDU�IXOO�ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV

1RWHV ���'HFHPEHU�����

$VVHWV

1RQ�FXUUHQW�DVVHWV
3URSHUW\��SODQW�DQG�HTXLSPHQW��QHW�RI�LPSDLUPHQW�ORVV�RI
55��������PLOOLRQ�LQ�������]HUR�LQ������

� ������

,QYHVWPHQWV � ������
2WKHU�QRQ�FXUUHQW�DVVHWV � �����
7RWDO�QRQ�FXUUHQW�DVVHWV ������

&XUUHQW�DVVHWV
&DVK�DQG�FDVK�HTXLYDOHQWV �� ���
$FFRXQWV�UHFHLYDEOH�DQG�SUHSD\PHQWV �� ������
,QYHQWRULHV ���
2WKHU�FXUUHQW�DVVHWV ���
7RWDO�FXUUHQW�DVVHWV ������

7RWDO�DVVHWV �������

6KDUHKROGHUV¶�HTXLW\�DQG�OLDELOLWLHV

6KDUHKROGHUV¶�HTXLW\
6KDUH�FDSLWDO ��

2UGLQDU\�VKDUHV��QRPLQDO�YDOXH�55��������PLOOLRQ� ������
3UHIHUHQFH�VKDUHV��QRPLQDO�YDOXH�55�������PLOOLRQ� �����
7UHDVXU\�VKDUHV �� �����

������
5HWDLQHG�HDUQLQJV�DQG�RWKHU�UHVHUYHV ������
7RWDO�VKDUHKROGHUV¶�HTXLW\ ������

1RQ�FXUUHQW�OLDELOLWLHV
'HIHUUHG�SURILWV�WD[�OLDELOLWLHV �� �����
1RQ�FXUUHQW�GHEW �� ���
7RWDO�QRQ�FXUUHQW�OLDELOLWLHV ������

&XUUHQW�OLDELOLWLHV
&XUUHQW�GHEW�DQG�FXUUHQW�SRUWLRQ�RI�QRQ�FXUUHQW�GHEW �� �����
$FFRXQWV�SD\DEOH�DQG�DFFUXHG�FKDUJHV �� �����
7D[HV�SD\DEOH �� �����
7RWDO�FXUUHQW�OLDELOLWLHV ������

7RWDO�VKDUHKROGHUV¶�HTXLW\�DQG�OLDELOLWLHV �������

&KDLUPDQ�RI�WKH�0DQDJHPHQW�%RDUG &KXEDLV�$��%�

)LUVW�'HSXW\�&KDLUPDQ�RI�WKH�0DQDJHPHQW�%RDUG =HOLQVN\�$�0�



5$2�8(6��³3DUHQW�FRPSDQ\´�VWDQG�DORQH�
6WDWHPHQW�RI�2SHUDWLRQV�IRU�WKH�\HDU�HQGHG����'HFHPEHU�����
�LQ�PLOOLRQV�RI�5XVVLDQ�URXEOHV�H[SUHVVHG�LQ�WHUPV�RI�WKH�SXUFKDVLQJ�SRZHU�RI�WKH�5XVVLDQ�URXEOH�DV�DW����'HFHPEHU������

�FRPSDUDWLYH�LQIRUPDWLRQ�IRU������QRW�SUHVHQWHG��DV������UHSUHVHQWV�ILUVW�\HDU�IXOO�ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV

1RWHV <HDU�HQGHG����'HFHPEHU�����

5HYHQXHV
7UDQVPLVVLRQ�IHHV � ������
,PSXWHG�LQWHUHVW�LQFRPH � �����
+HDW�DQG�HOHFWULFLW\ ���
5HQWDO�LQFRPH ���
,QYHVWPHQW�LQFRPH ���
2WKHU�LQFRPH ���

7RWDO�UHYHQXHV ������

2SHUDWLQJ�&RVWV ��
+LJK�YROWDJH�QHWZRUN�RSHUDWLQJ�FRVWV �����
5HQWDO�FRVWV �����
5HSDLUV�DQG�PDLQWHQDQFH �����
$GPLQLVWUDWLYH�DQG�JHQHUDO �����
+HDW�DQG�HOHFWULFLW\�JHQHUDWLRQ�FRVWV �����
7D[HV�RWKHU�WKDQ�RQ�LQFRPH �����
'RXEWIXO�GHEWRUV�H[SHQVH ���
7D[�LQWHUHVW��ILQHV�DQG�SHQDOWLHV ���
2WKHU�H[SHQVHV �����

������
'LPLQXWLRQ�LQ�FDUU\LQJ�YDOXH�RI�LQYHVWPHQWV � ������
,PSDLUPHQW�ORVV � ������*

7RWDO�FRVWV�DQG�RWKHU�GHGXFWLRQV �������

/RVV�IRU�RSHUDWLRQV ��������

0RQHWDU\�ORVV �������
)RUHLJQ�H[FKDQJH�ORVV �������
,QWHUHVW�H[SHQVH �����

7RWDO�PRQHWDU\�HIIHFWV �������

/RVV�EHIRUH�WD[DWLRQ ��������

3URILWV�WD[�FKDUJH �������
'HIHUUHG�SURILWV�WD[�EHQHILW ������
7RWDO�WD[�EHQHILW �� ������

1HW�ORVV ��������

/RVV�SHU�VKDUH��LQ�5XVVLDQ�URXEOHV� ����� ������������������
*�±�QRW�SRVVLEOH�WR�GHWHUPLQH�DPRXQW�RI�ORVV�ZKLFK�DSSOLHV�WR�\HDUV�SULRU�WR�����

&KDLUPDQ�RI�WKH�0DQDJHPHQW�%RDUG &KXEDLV�$�%�

)LUVW�'HSXW\�&KDLUPDQ�RI�WKH�0DQDJHPHQW�%RDUG =HOLQVN\�$�0�



5$2�8(6��³3DUHQW�FRPSDQ\´�VWDQG�DORQH�
6WDWHPHQW�RI�&DVK�)ORZV�IRU�WKH�\HDU�HQGHG����'HFHPEHU�����
�LQ�PLOOLRQV�RI�5XVVLDQ�URXEOHV�H[SUHVVHG�LQ�WHUPV�RI�WKH�SXUFKDVLQJ�SRZHU�RI�WKH�5XVVLDQ�URXEOH�DV�DW����'HFHPEHU������

�FRPSDUDWLYH�LQIRUPDWLRQ�IRU������QRW�SUHVHQWHG��DV������UHSUHVHQWV�ILUVW�\HDU�IXOO�ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV

1RWHV <HDU��HQGHG

���'HFHPEHU�����

&$6+�)/2:6�)520�23(5$7,1*�$&7,9,7,(6� �

1HW�ORVV�EHIRUH�WD[DWLRQ ��������

$GMXVWPHQWV�WR�UHFRQFLOH�QHW�ORVV�EHIRUH�WD[DWLRQ�WR�QHW�FDVK�SURYLGHG�E\�RSHUDWLRQV�

'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ �����

,PSDLUPHQW�ORVV ������

)RUHLJQ�H[FKDQJH�ORVV �����

,PSXWHG�LQWHUHVW�LQFRPH�RQ�UHFHLYDEOHV �������

'LPLQXWLRQ�LQ�FDUU\LQJ�YDOXH�RI�LQYHVWPHQWV ������

'RXEWIXO�GHEWRUV�H[SHQVH ���

'LYLGHQGV�UHFHLYDEOH�DQG�UHFHLYHG�LQ�NLQG �����

0RQHWDU\�HIIHFWV�RQ�QRQ�RSHUDWLQJ�EDODQFHV �������

$GMXVWPHQW�IRU�QRQ�FDVK�LQYHVWLQJ�DFWLYLWLHV �������

$GMXVWPHQW�IRU�QRQ�FDVK�ILQDQFLQJ�DFWLYLWLHV ���

2WKHU ���

&DVK�XVHG�LQ�RSHUDWLQJ�DFWLYLWLHV�EHIRUH�ZRUNLQJ�FDSLWDO�FKDQJHV ����

'HFUHDVH�LQ�DFFRXQWV�UHFHLYDEOHV�DQG�SUHSD\PHQWV �����

'HFUHDVH�LQ�RWKHU�FXUUHQW�DVVHWV ��

'HFUHDVH�LQ�LQYHQWRULHV ���

,QFUHDVH�LQ�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�FKDUJHV �����

'HFUHDVH�LQ�WD[HV�SD\DEOH�RWKHU�WKDQ�SURILWV�WD[ �������

3URILWV�WD[�SDLG�QRQ�FDVK �����

3URILWV�WD[�SDLG�FDVK �����

1HW�FDVK�SURYLGHG�E\�RSHUDWLQJ�DFWLYLWLHV ���

&$6+�)/2:6�)520�,19(67,1*�$&7,9,7,(6�

$GGLWLRQV�WR�SURSHUW\��SODQW�DQG�HTXLSPHQW ����

'LYLGHQGV�UHFHLYHG ��

1HW�FDVK�XVHG��LQ�LQYHVWLQJ�DFWLYLWLHV ����

&$6+�)/2:6�)520�),1$1&,1*�$&7,9,7,(6

(IIHFW�RI�LQIODWLRQ�RQ�ILQDQFLQJ�DFWLYLWLHV ���

3URFHHGV�IURP�LVVXDQFH�RI�FXUUHQW�GHEW �����

5HGXFWLRQV�RI�ORDQ �������

3URFHHGV�IURP�LVVXDQFH�RI�QRQ�FXUUHQW�GHEW ���

,QWHUHVW�SDLG �����

'LYLGHQGV�SDLG ����

1HW�FDVK�XVHG�LQ�ILQDQFLQJ�DFWLYLWLHV �����

(IIHFW�RI�LQIODWLRQ�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV ����

,QFUHDVH��LQ�FDVK�DQG�FDVK�HTXLYDOHQWV ��

&DVK�DQG�FDVK�HTXLYDOHQWV�DV�DW����'HFHPEHU����� ���

&DVK�DQG�FDVK�HTXLYDOHQWV�DV�DW����'HFHPEHU����� �� ���

&KDLUPDQ�RI�WKH�0DQDJHPHQW�%RDUG &KXELDV�$��%�

)LUVW�'HSXW\�&KDLUPDQ�RI�WKH�0DQDJHPHQW�%RDUG =HOLQVN\�$�0�



5$2�8(6��³3DUHQW�FRPSDQ\´�VWDQG�DORQH��
6WDWHPHQW�RI�&KDQJHV�LQ�6KDUHKROGHUV¶�(TXLW\��IRU�WKH�\HDU�HQGHG����'HFHPEHU�����
�LQ�PLOOLRQV�RI�5XVVLDQ�URXEOHV�H[SUHVVHG�LQ�WHUPV�RI�WKH�SXUFKDVLQJ�SRZHU�RI�WKH�5XVVLDQ�URXEOH�DV�DW����'HFHPEHU������

�FRPSDUDWLYH�LQIRUPDWLRQ�IRU������QRW�SUHVHQWHG��DV������UHSUHVHQWV�ILUVW�\HDU�IXOO�ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV

2UGLQDU\
VKDUH�FDSLWDO

3UHIHUHQFH
VKDUH�FDSLWDO

7UHDVXU\
VKDUHV

5HWDLQHG
HDUQLQJV�DQG
RWKHU�UHVHUYHV

7RWDO
VKDUHKROGHUV¶

HTXLW\

$W����'HFHPEHU����� ������ ����� ����� ������ �������

1HW�ORVV � � �������� ��������

'LYLGHQGV � � ����� �����

$W����'HFHPEHU����� ������ ����� ����� ������ ������

&KDLUPDQ�RI�WKH�0DQDJHPHQW�%RDUG &KXEDLV�$�%�

)LUVW�'HSXW\�&KDLUPDQ�RI�WKH�0DQDJHPHQW�%RDUG =HOLQVN\�$�0�



5$2�8(6��³3DUHQW�FRPSDQ\´�VWDQG�DORQH�
1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG�����'HFHPEHU�����
�LQ�PLOOLRQV�RI�5XVVLDQ�URXEOHV�H[SUHVVHG�LQ�WHUPV�RI�WKH�SXUFKDVLQJ�SRZHU�RI�WKH�5XVVLDQ�URXEOH�DV�DW����'HFHPEHU������

3DJH��

1RWH����7KH�&RPSDQ\�DQG�LWV�RSHUDWLRQV

7KH� 5XVVLDQ� -RLQW� 6WRFN� &RPSDQ\� IRU� (QHUJ\� DQG� (OHFWULILFDWLRQ� �³5$2�8(6´� RU� WKH� ³&RPSDQ\´�� ZDV
FUHDWHG� RQ� ��� 'HFHPEHU� ����� IROORZLQJ� WKH� SULYDWLVDWLRQ� RI� FHUWDLQ� HOHFWULFLW\� SRZHU� JHQHUDWLRQ�
WUDQVPLVVLRQ� DQG� GLVWULEXWLRQ� DVVHWV� IRUPHUO\� XQGHU� WKH� FRQWURO� RI� WKH�0LQLVWU\� RI� (QHUJ\� RI� WKH� 5XVVLDQ
)HGHUDWLRQ��1XFOHDU�JHQHUDWLRQ�VWDWLRQV�ZHUH�QRW�WUDQVIHUUHG�WR�5$2�8(6�

6SHFLILFDOO\�� WKH� IROORZLQJ� DVVHWV� ZKLFK� UHPDLQ� LQ� VHUYLFH� DV� RI� WKH� EDODQFH� VKHHW� GDWH� UHSUHVHQW� DVVHWV
WUDQVIHUUHG�WR�5$2�8(6�XSRQ�SULYDWLVDWLRQ�

+LJK� YROWDJH� QHWZRUN�� 7KH� KLJK� YROWDJH� QHWZRUN� FRQQHFWV� DOO� EXW� WZR� UHJLRQV� RI� WKH� 5XVVLDQ
)HGHUDWLRQ�� 7KH�&RPSDQ\�PDLQWDLQV� WKLV� QHWZRUN� DQG� FKDUJHV� D� WUDQVPLVVLRQ� IHH� WR� XVHUV� RI� WKH
QHWZRUN�

*HQHUDWLQJ� VWDWLRQV�� 7KLUWHHQ� JHQHUDWLQJ� VWDWLRQV�ZHUH� WUDQVIHUUHG� WR� WKH� &RPSDQ\�� RI� WKHVH� WHQ
VWDWLRQV�DUH�OHDVHG�WR�LWV�LQYHVWHHV���7KH�UHPDLQLQJ�VWDWLRQV�RSHUDWH�DV�HOHFWULFLW\�SURGXFHUV�DQG�VHOO
HOHFWULFLW\�GLUHFW�WR�WKH�ZKROHVDOH�HOHFWULFLW\�PDUNHW�

5HJLRQDO�JHQHUDWLRQ�DQG�GLVWULEXWLRQ�FRPSDQLHV��7KH�&RPSDQ\�UHFHLYHG�RZQHUVKLS�LQWHUHVW�LQ���
UHJLRQDO�JHQHUDWLRQ�DQG�GLVWULEXWLRQ�FRPSDQLHV��³(QHUJRV´���7KHVH�RZQHUVKLS�LQWHUHVWV�UDQJH�IURP
������WR�������DQG

2WKHU�� ,Q�DGGLWLRQ��D�QXPEHU�RI�RWKHU�XWLOLW\�UHODWHG�HQWHUSULVHV�DQG�FRQVWUXFWLRQ�FRPSDQLHV�ZHUH
WUDQVIHUUHG�WR�5$2�8(6�

7KH�&RPSDQ\�LV�UHTXLUHG�WR�SURYLGH�DFFHVV�WR�WKH�KLJK�YROWDJH�QHWZRUN��PDLQWDLQ�LW�DQG�GHYHORS�WKH�XQLILHG
HOHFWULFLW\� V\VWHP� RI� WKH� 5XVVLDQ� )HGHUDWLRQ�� � 7KH� &HQWUDO� 'LVSDWFK� &HQWUH� �³&'&´��� D� ����� RZQHG
VXEVLGLDU\�RI�WKH�&RPSDQ\��LV�VXE�FRQWUDFWHG�E\�WKH�&RPSDQ\�WR�XQGHUWDNH� WKH� WHFKQLFDO�PDQDJHPHQW�DQG
EDODQFLQJ�RI� WKH�KLJK�YROWDJH�QHWZRUN�DV�ZHOO�DV�RSHUDWH� WKH�ZKROHVDOH� HOHFWULFLW\�PDUNHW�� �7KH�&RPSDQ\
GHYHORSV��PDLQWDLQV�DQG�UHSODFHV� WKH�KLJK�YROWDJH�QHWZRUN�DV�QHHGHG�DQG�DV� UHVRXUFHV�DUH�DYDLODEOH�� �7KH
FRQVWUXFWLRQ�RI�JHQHUDWLRQ�DQG�GLVWULEXWLRQ�DVVHWV�LV�XQGHUWDNHQ�SULPDULO\�WKURXJK�MRLQW�FRQVWUXFWLRQ�SURMHFWV
EHWZHHQ� WKH�&RPSDQ\� DQG� WKH� (QHUJRV�� � ,Q� ����� WKH�&RPSDQ\� HVWDEOLVKHG� LWVHOI� DV� WKH� H[SRUW� DJHQW� IRU
HQWLWLHV�VHOOLQJ�HOHFWULFLW\�WKURXJK�WKH�ZKROHVDOH�HOHFWULFLW\�PDUNHW��7KH�&RPSDQ\�UHFHLYHV�D�FRPPLVVLRQ�IRU
WKHVH�VHUYLFHV�

$W����'HFHPEHU�������WKH�QXPEHU�RI�HPSOR\HHV�RI�WKH�&RPSDQ\�ZDV�DSSUR[LPDWHO\��������

7KH�&RPSDQ\¶V�UHJLVWHUHG�RIILFH�LV�ORFDWHG�DW����.LWDLJRURGVN\�3URH]G����������0RVFRZ��5XVVLD�

5HODWLRQV�ZLWK�WKH�6WDWH��$W����'HFHPEHU�������WKH�5XVVLDQ�)HGHUDWLRQ�RZQHG�������RI�5$2�8(6��ZKLFK
UHSUHVHQWV�������RI�WKH�RUGLQDU\�VKDUHV�LVVXHG���$V�GLVFXVVHG�LQ�1RWH�����RQO\�RUGLQDU\�VKDUHV�KDYH�YRWLQJ
ULJKWV�� � 7KH� *RYHUQPHQW� RI� WKH� 5XVVLDQ� )HGHUDWLRQ� GLUHFWO\� DIIHFWV� WKH� &RPSDQ\¶V� RSHUDWLRQV� WKURXJK
UHJXODWLRQ� E\� WKH� )HGHUDO� (QHUJ\� &RPPLVVLRQ� �³)(&´�� LQ� UHVSHFW� RI� WKH� WUDQVPLVVLRQ� IHH� LW� PD\� FKDUJH�
+LVWRULFDOO\�� WKH� IHH� KDV� EHHQ� EDVHG� RQ� D� ³FRVW�SOXV´� V\VWHP��PHDQLQJ� WKH� FRVW� RI� VHUYLFH� SOXV� D�PDUJLQ�
ZKHUH�FRVWV�DUH�GHWHUPLQHG�XQGHU�WKH�5HJXODWLRQV�RQ�$FFRXQWLQJ�DQG�5HSRUWLQJ�RI�WKH�5XVVLDQ�)HGHUDWLRQ
�³5$5´���D�EDVLV�RI�DFFRXQWLQJ�ZKLFK�VLJQLILFDQWO\�GLIIHUV� IURP� WKH� ,$6�EDVLV�RI�DFFRXQWLQJ�� � ,Q�SUDFWLFH�
GHFLVLRQV� UHODWLQJ� WR� WKH� WUDQVPLVVLRQ� IHH�DUH� LPSDFWHG�VLJQLILFDQWO\�E\� VRFLDO� DQG�SROLWLFDO� FRQVLGHUDWLRQV�
FDXVLQJ�VLJQLILFDQW�GHOD\V�LQ�WDULII�GHFLVLRQV�EHLQJ�UHFHLYHG�DQG�WDULII�LQFUHDVHV�ZKLFK�DUH�OHVV�WKDQ�UHTXLUHG�

$V�D�FRQGLWLRQ�WR�SULYDWLVDWLRQ�LQ�������WKH�JRYHUQPHQW�RI�WKH�5XVVLDQ�)HGHUDWLRQ�LPSRVHG�DQ�REOLJDWLRQ�RQ
WKH�(QHUJRV��8(6�*URXS�HQWLWLHV��WR�SURYLGH�FRQQHFWLRQ�LQ�UHVSHFW�WR�WKH�VXSSO\�RI�HOHFWULFLW\�DQG�WKH�VXSSO\
RI�KHDWLQJ� WR� FXVWRPHUV� LQ� WKH�5XVVLDQ�)HGHUDWLRQ�� �*RYHUQPHQWDO�5HVROXWLRQ�1XPEHU� ��ZDV� LVVXHG� RQ� �
-DQXDU\� ����� DQG� DPHQGHG� RQ� ��� -XO\� ������ � ([FHSW� IRU� FHUWDLQ� JRYHUQPHQWDO� DQG� RWKHU� HQWLWLHV�� WKLV
UHVROXWLRQ�DOORZV�HOHFWULF�SRZHU�VXSSOLHUV��LQFOXGLQJ�WKH�&RPSDQ\¶V�LQYHVWHHV��WR�GLVFRQWLQXH�WKH�VXSSO\�RI
HOHFWULFLW\�DQG�KHDW�WR�GHOLQTXHQW�FXVWRPHUV��

$V� GHVFULEHG� LQ� 1RWH� ���� WKH� JRYHUQPHQW¶V� HFRQRPLF�� VRFLDO� DQG� RWKHU� SROLFLHV� DIIHFW� WKH� &RPSDQ\¶V
ILQDQFLDO�SRVLWLRQ�
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3DJH��

1RWH����*RLQJ�FRQFHUQ

)RU� WKH� \HDU� HQGHG� ��� 'HFHPEHU� ������ WKH� &RPSDQ\� LQFXUUHG� D� QHW� ORVV� RI� 55� ������� PLOOLRQ�� � 7KH
&RPSDQ\�FRQWLQXHV�WR�H[SHULHQFH�VLJQLILFDQW�GLIILFXOWLHV�VHWWOLQJ�LWV�WD[�OLDELOLWLHV��SD\LQJ�WUDGH�FUHGLWRUV��DQG
PHHWLQJ�GHEWV�DV�WKH\�IDOO�GXH��,Q�DGGLWLRQ�� WKUHH�RI� WKH�&RPSDQ\¶V� LQYHVWHHV�DUH�FXUUHQWO\� LQ�UHFHLYHUVKLS�
&HUWDLQ�RWKHU�LQYHVWHHV�DUH�DOVR�FXUUHQWO\�GHIHQGLQJ�FODLPV�PDGH�DJDLQVW�WKHP�LQ�$UELWUDWLRQ�&RXUWV�

7KH� &RPSDQ\� LV� DIIHFWHG� E\� JRYHUQPHQW� SROLF\� WKURXJK� FRQWURO� RI� WDULIIV� DQG� RWKHU� IDFWRUV� WKDW� GLUHFWO\
LPSDFW� LWV� RZQ� RSHUDWLRQV� DQG� WKRVH� RI� LWV� SULQFLSDO� LQYHVWHHV�� WKH� (QHUJRV�� ,Q� UHFHQW� \HDUV� WKH� 5HJLRQDO
(QHUJ\�&RPPLVVLRQV��WKDW�FRQWURO�WKH�WDULIIV�RI�WKH�(QHUJRV��KDYH�QRW�DOZD\V�SHUPLWWHG�WDULII�LQFUHDVHV�LQ�OLQH
ZLWK� LQIODWLRQ� DQG� WKXV� VRPH� WDULIIV� DUH� LQVXIILFLHQW� WR� FRYHU� DOO� WKH� FRVWV� RI� JHQHUDWLRQ� DQG� GLVWULEXWLRQ�
0RUHRYHU��WKHVH�WDULIIV�FRQVLGHU�FRVWV�RQO\�RQ�D�5XVVLDQ�VWDWXWRU\�EDVLV�DQG��DFFRUGLQJO\��H[FOXGH�VLJQLILFDQW
DGGLWLRQDO�FRVWV�XQGHU�WKH�,$6�EDVLV�RI�DFFRXQWLQJ�

,Q� FRPPRQ� ZLWK� PDQ\� 5XVVLDQ� FRPSDQLHV�� WKH� &RPSDQ\� DQG� LWV� (QHUJR� LQYHVWHHV� KDYH� H[SHULHQFHG� D
VLJQLILFDQW�LQFUHDVH�LQ�WKH�QRQ�SD\PHQW�RU�VORZ�SD\PHQW�IRU�VHUYLFHV��ZKLFK�KDV�KDG�DQ�DGYHUVH� LPSDFW�RQ
FDVK�IORZ��'XH�WR�ZLGHVSUHDG�QRQ�SD\PHQW�E\�HQG�FRQVXPHUV�� WKH�DELOLW\�RI� WKH�&RPSDQ\¶V� LQYHVWHHV��WKH
(QHUJRV��WR�SD\�WKHLU�WUDQVPLVVLRQ�IHHV�KDV�VXIIHUHG�ZKLFK�� LQ� WXUQ��KDV� LPSDFWHG� WKH�&RPSDQ\¶V�DELOLW\� WR
PHHW�LWV��REOLJDWLRQV�

,Q�DGGLWLRQ��GXULQJ�������WKH�HFRQRP\�RI�WKH�5XVVLDQ�)HGHUDWLRQ�HQWHUHG�D�SHULRG�RI�ILQDQFLDO�LQVWDELOLW\��7KH
LPSDFW� LQFOXGHV�� EXW� LV� QRW� OLPLWHG� WR�� D� VWHHS� GHFOLQH� LQ� SULFHV� RI� GRPHVWLF� GHEW� DQG� HTXLW\� VHFXULWLHV�� D
VHYHUH�GHYDOXDWLRQ�RI�WKH�FXUUHQF\��D�PRUDWRULXP�RQ�IRUHLJQ�GHEW�UHSD\PHQWV��DQ�LQFUHDVLQJ�UDWH�RI�LQIODWLRQ
DQG�LQFUHDVLQJ�UDWHV�RI�LQWHUHVW�RQ�JRYHUQPHQW�DQG�FRUSRUDWH�ERUURZLQJV��$�UHWXUQ� WR�HFRQRPLF�VWDELOLW\� LV
GHSHQGHQW� WR�D� ODUJH�H[WHQW�RQ� WKH�HIIHFWLYHQHVV�RI� WKH� ILVFDO�PHDVXUHV� WDNHQ�E\� WKH�JRYHUQPHQW�DQG�RWKHU
DFWLRQV�EH\RQG�WKH�&RPSDQ\¶V�FRQWURO��7KH�RSHUDWLRQV�RI�WKH�&RPSDQ\��DQG�WKRVH�RI�VLPLODU�FRPSDQLHV�LQ
WKH�5XVVLDQ�)HGHUDWLRQ��KDYH�EHHQ�VLJQLILFDQWO\�DIIHFWHG�E\�WKHVH�GHYHORSPHQWV�DQG�E\�WKH�FRXQWU\¶V�XQVWDEOH
HFRQRP\�FDXVHG�LQ�SDUW�E\�WKH�FXUUHQF\�YRODWLOLW\�LQ�WKH�5XVVLDQ�)HGHUDWLRQ���'XH�WR�WKH�LQKHUHQW�XQFHUWDLQW\�
LW�LV�QRW�SRVVLEOH�WR�SUHGLFW�WKH�H[WHQW��VHYHULW\�RU�GXUDWLRQ�RI�WKH�FXUUHQW�HFRQRPLF�GLIILFXOWLHV�QRU�TXDQWLI\
ZKDW�LPSDFW�WKH\�PD\�KDYH�RQ�WKH�FXUUHQW�ILQDQFLDO�SRVLWLRQ�RU�IXWXUH�RSHUDWLRQV�RI�WKH�&RPSDQ\�

0DQDJHPHQW� EHOLHYHV� WKDW� WKH� IDFWRUV� QRWHG� DERYH� ZLOO�� DPRQJ� RWKHU� HIIHFWV�� FRQWLQXH� WR� DIIHFW� WKH
&RPSDQ\¶V�HDUQLQJV�DQG�LWV�DELOLW\�WR�UHFRYHU�LWV�LQYHVWPHQWV�LQ�SURSHUW\��SODQW�DQG�HTXLSPHQW�DQG�DFFRXQWV
UHFHLYDEOH��'HVSLWH�WKH�HFRQRPLF�FRQGLWLRQV�GHVFULEHG�DERYH��PDQDJHPHQW�EHOLHYHV� WKDW� WKH�&RPSDQ\�ZLOO
EH�DEOH�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�IRU�WKH�IRUHVHHDEOH�IXWXUH���7KH�&RPSDQ\¶V�RSHUDWLRQV�DQG�WKRVH�RI�LWV
(QHUJR� LQYHVWHHV� DUH� RI� VWUDWHJLF� LPSRUWDQFH� WR� WKH� 5XVVLDQ� HFRQRP\�� � 0DQDJHPHQW� LV� WDNLQJ� VWHSV� WR
LPSURYH�FDVK�FROOHFWLRQV��DV�DUH� LWV�(QHUJR� LQYHVWHHV�� ,PSURYHPHQWV� LQ� WDULII� UDWHV�DUH�EHLQJ�QHJRWLDWHG�E\
ERWK� WKH� &RPSDQ\� DQG� LWV� (QHUJR� LQYHVWHHV�� � 0DQDJHPHQW� LV� DOVR� GLVFXVVLQJ� SRWHQWLDO� QHZ� VRXUFHV� RI
ILQDQFH���7KH�HYHQWXDO�RXWFRPH�RI�WKHVH�PHDVXUHV�LV�XQFHUWDLQ�

7KH�&RPSDQ\¶V�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHVHQWHG�LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SROLFLHV�EDVHG�RQ
WKH�&RPSDQ\�EHLQJ�D�JRLQJ�FRQFHUQ��7KH�JRLQJ�FRQFHUQ�EDVLV�FRQWHPSODWHV�WKH�UHDOLVDWLRQ�RI�DVVHWV�DQG�WKH
VDWLVIDFWLRQ�RI�OLDELOLWLHV�LQ�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV��$FFRUGLQJO\��WKH�ILQDQFLDO�VWDWHPHQWV�GR�QRW
LQFOXGH�DQ\�DGMXVWPHQWV�WKDW�PLJKW�UHVXOW�VKRXOG�WKH�&RPSDQ\�EH�XQDEOH�WR�FRQWLQXH�DV�D�JRLQJ�FRQFHUQ�

1RWH����%DVLV�RI�SUHVHQWDWLRQ

(IIHFWLYH���-DQXDU\�������WKH�5XVVLDQ�*RYHUQPHQW�UH�GHQRPLQDWHG�WKH�5XVVLDQ�URXEOH�GRZQZDUG�RQ�D�RQH
WKRXVDQG�WR�RQH� EDVLV�� �7KHVH� ILQDQFLDO� VWDWHPHQWV� DUH� H[SUHVVHG� LQ� WHUPV� RI� WKH� SXUFKDVLQJ� SRZHU� RI� WKH
UHGHQRPLQDWHG�5XVVLDQ�URXEOH��55��DW����'HFHPEHU�IRU�DOO�\HDUV�SUHVHQWHG�



5$2�8(6��³3DUHQW�FRPSDQ\´�VWDQG�DORQH�
1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�IRU�WKH�\HDU�HQGHG�DW����'HFHPEHU�����
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3DJH��

1RWH����%DVLV�RI�SUHVHQWDWLRQ��FRQWLQXHG�

([FHSW�DV� LQGLFDWHG�EHORZ�DQG� LQ�1RWH���� WKH� ILQDQFLDO� VWDWHPHQWV�RI� WKH�&RPSDQ\�KDYH�EHHQ�SUHSDUHG� LQ
DFFRUGDQFH�ZLWK�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV��³,$6´����7KDW�LV��WKH�ILQDQFLDO�VWDWHPHQWV�DUH�WKRVH�RI
5$2� 8(6� DV� D� ³SDUHQW� FRPSDQ\´� RQ� D� VWDQG�DORQH� EDVLV� DQG�� DV� VXFK�� VXEVLGLDULHV� DQG� DVVRFLDWHV� DUH
SUHVHQWHG�DV� LQYHVWPHQWV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� �&RQVROLGDWHG� ILQDQFLDO� VWDWHPHQWV� IRU� WKH�5$2�8(6
*URXS� DUH� SURGXFHG� VHSDUDWHO\� IRU� WKH� \HDU� HQGHG� ��� 'HFHPEHU� ����� DQG� LQFOXGH� WKH� UHOHYDQW� ILQDQFLDO
LQIRUPDWLRQ�UHJDUGLQJ�5$2�8(6�DQG�LWV�VXEVLGLDULHV�DQG�DVVRFLDWHV�

7KH� &RPSDQ\� PDLQWDLQV� LWV� RZQ� ERRNV� RI� DFFRXQWV� DQG� SUHSDUHV� LWV� VWDWXWRU\� ILQDQFLDO� VWDWHPHQWV� LQ
DFFRUGDQFH�ZLWK�5$5���7KH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�DUH�EDVHG�RQ�WKH�VWDWXWRU\�UHFRUGV��ZKLFK�DUH
PDLQWDLQHG�XQGHU�WKH�KLVWRULFDO�FRVW�FRQYHQWLRQ�H[FHSW�IRU�UHYDOXDWLRQV�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��VHH
1RWH�����ZLWK�DGMXVWPHQWV�DQG�UHFODVVLILFDWLRQV�IRU�WKH�SXUSRVH�RI�IDLU�SUHVHQWDWLRQ�LQ�DFFRUGDQFH�ZLWK�,$6�DV
LVVXHG�E\�WKH�,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV�&RPPLWWHH�

7KHVH�ILQDQFLDO�VWDWHPHQWV�GR�QRW�FRPSO\�ZLWK�,$6����UHYLVHG��������³3UHVHQWDWLRQ�RI�)LQDQFLDO�6WDWHPHQWV´
EHFDXVH�FRPSDUDWLYH�DPRXQWV�LQ�UHVSHFW�RI�DOO�VWDWHPHQWV�DUH�QRW�SUHVHQWHG�IRU�WKH�\HDU�HQGHG����'HFHPEHU
������ 7KH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� &RPSDQ\� ZHUH� SUHSDUHG� IRU� WKH� ILUVW� WLPH� IRU� WKH� \HDU� HQGHG
���'HFHPEHU��������,W�LV�QRW�SUDFWLFDO�WR�SUHSDUH�FRPSDUDWLYHV�DQG�WKHLU�UHODWHG�GLVFORVXUHV��

7KH� SUHSDUDWLRQ� RI� ILQDQFLDO� VWDWHPHQWV� LQ� FRQIRUPLW\� ZLWK� ,$6� UHTXLUHV� PDQDJHPHQW� WR� PDNH� SUXGHQW
HVWLPDWHV� DQG� DVVXPSWLRQV� WKDW� DIIHFW� WKH� UHSRUWHG� DPRXQWV� RI� DVVHWV� DQG� OLDELOLWLHV� DQG� GLVFORVXUH� RI
FRQWLQJHQW�DVVHWV�DQG�OLDELOLWLHV�DW�WKH�GDWH�RI�ILQDQFLDO�VWDWHPHQWV�DQG�WKH�UHSRUWHG�DPRXQWV�RI�UHYHQXHV�DQG
H[SHQVHV�GXULQJ� WKH� UHSRUWLQJ�SHULRG�� �(VWLPDWHV�KDYH�SULQFLSDOO\�EHHQ�PDGH� LQ� UHVSHFW� WR� WKH� LPSDLUPHQW
SURYLVLRQV�� WKH�GHQRPLQDWLRQV� LQ� FDUU\LQJ�YDOXH�RI� LQYHVWPHQWV�� DQG� WKH� GLVFRXQWLQJ� WR� IDLU� YDOXH� RI� WUDGH
UHFHLYDEOHV���$FWXDO�UHVXOWV�FRXOG�GLIIHU�IURP�WKHVH�HVWLPDWHV�

,QIODWLRQ�DFFRXQWLQJ�� �7KH�DGMXVWPHQWV�DQG�UHFODVVLILFDWLRQV�PDGH� WR� WKH�VWDWXWRU\�UHFRUGV�IRU�SXUSRVHV�RI
,$6�SUHVHQWDWLRQ�LQFOXGH�WKH�UHVWDWHPHQW�IRU�FKDQJHV�LQ�WKH�JHQHUDO�SXUFKDVLQJ�SRZHU�RI�WKH�5XVVLDQ�5RXEOH
LQ�DFFRUGDQFH�ZLWK�,$6�����³)LQDQFLDO�5HSRUWLQJ�LQ�+\SHULQIODWLRQDU\�(FRQRPLHV�´�,$6����UHTXLUHV�WKDW�WKH
ILQDQFLDO� VWDWHPHQWV� SUHSDUHG� LQ� WKH� FXUUHQF\� RI� D� K\SHULQIODWLRQDU\� HFRQRP\� EH� VWDWHG� LQ� WHUPV� RI� WKH
PHDVXULQJ�XQLW�FXUUHQW�DW�WKH�EDODQFH�VKHHW�GDWH��

7KH�FRQYHUVLRQ�IDFWRUV�DUH�GHULYHG�IURP�WKH�5XVVLDQ�)HGHUDWLRQ�&RQVXPHU�3ULFH�,QGH[��³&3,´��SXEOLVKHG�E\
WKH�5XVVLDQ� 6WDWH�&RPPLWWHH� RQ� 6WDWLVWLFV� �*RVFRPVWDW��� DQG� IURP� LQGLFHV� REWDLQHG� IURP� RWKHU� SXEOLVKHG
VRXUFHV�IRU�\HDUV�SULRU�WR��������7KH�LQGH[�XVHG�WR�UHVWDWH�WKH�EDODQFH�VKHHW��EDVHG�RQ������SULFHV�������� 
�����DV�DW����'HFHPEHU������XQGHU�UHVSHFWLYH�FRQYHUVLRQ�IDFWRUV�DUH�

<HDU�������������������������������������������������,QGLFHV���������������������������������&RQYHUVLRQ�)DFWRU
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3DJH��

1RWH����%DVLV�RI�SUHVHQWDWLRQ��FRQWLQXHG�

7KH�VLJQLILFDQW�JXLGHOLQHV�IROORZHG�LQ�UHVWDWLQJ�WKHVH�ILQDQFLDO�VWDWHPHQWV�DUH�

•� DOO�DPRXQWV�DUH�VWDWHG�LQ�WHUPV�RI�WKH�PHDVXULQJ�XQLW�FXUUHQW�DW����'HFHPEHU������
•� PRQHWDU\� DVVHWV� DQG� OLDELOLWLHV� DUH� QRW� UHVWDWHG� EHFDXVH� WKH\� DUH� DOUHDG\� H[SUHVVHG� LQ� WHUPV� RI� WKH

PRQHWDU\�XQLW�FXUUHQW�DW����'HFHPEHU������
•� DV�GHVFULEHG�LQ�1RWH����WDQJLEOH�IL[HG�DVVHWV�DUH�VWDWHG�DW�DPRXQWV�EDVHG�XSRQ�DQ�LQGHSHQGHQW�DSSUDLVDO

SHUIRUPHG� DV� DW� ��� 'HFHPEHU� ������ � 7KH� DSSUDLVDO� YDOXHV� KDYH� EHHQ� UHVWDWHG� E\� DSSO\LQJ� UHOHYDQW
FRQYHUVLRQ� IDFWRUV� WRJHWKHU�ZLWK� DGMXVWPHQWV� IRU� DGGLWLRQV�� GLVSRVDOV� DQG�GHSUHFLDWLRQ�� DOO� UHVWDWHG� E\
DSSO\LQJ�WKH�UHOHYDQW�FRQYHUVLRQ�IDFWRUV�

•� RWKHU�QRQ�PRQHWDU\�DVVHWV�DQG�OLDELOLWLHV��LWHPV�ZKLFK�DUH�QRW�H[SUHVVHG� LQ� WHUPV�RI� WKH�PRQHWDU\�XQLW
FXUUHQW� DW� ��� 'HFHPEHU� ������ DQG� VKDUHKROGHUV¶� HTXLW\�� LQFOXGLQJ� WKH� VKDUH� FDSLWDO�� DUH� UHVWDWHG� E\
DSSO\LQJ�WKH�UHOHYDQW�FRQYHUVLRQ�IDFWRUV�

•� DOO�LWHPV�LQ�WKH�VWDWHPHQWV�RI�RSHUDWLRQV�DQG�RI�FDVK�IORZV�DUH�UHVWDWHG�E\�DSSO\LQJ�DSSURSULDWH�FRQYHUVLRQ
IDFWRUV� WR� UHVWDWH� WKH� DPRXQWV� LQ� WHUPV� RI� WKH� PHDVXULQJ� XQLW� FXUUHQW� DW� ��� 'HFHPEHU� ����� ZLWK� WKH
H[FHSWLRQ�RI�GHSUHFLDWLRQ�DQG�DPRUWLVDWLRQ��GLPLQXWLRQ�LQ�FDUU\LQJ�YDOXH�RI�LQYHVWPHQWV�DQG�WKH�SURYLVLRQ
IRU�GRXEWIXO�DFFRXQWV��DQG

•� WKH�HIIHFW�RI�LQIODWLRQ�RQ�WKH�&RPSDQ\¶V�QHW�PRQHWDU\�SRVLWLRQ�LV�LQFOXGHG�LQ�WKH�VWDWHPHQW�RI�RSHUDWLRQV�DV
D�QHW�PRQHWDU\�ORVV�

7KH�VWDWHPHQW�RI�RSHUDWLRQV�LQFOXGHV�D�QHW�PRQHWDU\�ORVV�RI�55�������PLOOLRQ�IRU�WKH�\HDU�HQGHG����'HFHPEHU
�����EHFDXVH��RQ�DYHUDJH� WKH�&RPSDQ\�KDG�QHW�PRQHWDU\�DVVHWV�GXULQJ� WKH�\HDU��6LQFH����'HFHPEHU������
LQIODWLRQ�KDV�FRQWLQXHG���$V�RI����2FWREHU������WKH�&3,�ZDV���������������� ������UHSUHVHQWLQJ�LQIODWLRQ�RI
�����SHUFHQW�VLQFH����'HFHPEHU������

1RWH����6XPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV

(DUO\�DGRSWLRQ�RI�VWDQGDUGV���,QWHUQDWLRQDO�$FFRXQWLQJ�6WDQGDUGV�LVVXHG�DV�RI����'HFHPEHU�������ZLWK�WKH
H[FHSWLRQ� RI� ,$6� ��� ³)LQDQFLDO� ,QVWUXPHQWV�� 5HFRJQLWLRQ� DQG�0HDVXUHPHQW´�� KDYH� EHHQ� UHIOHFWHG� LQ� WKH
ILQDQFLDO�VWDWHPHQWV��DV�DSSOLFDEOH�WR�WKH�&RPSDQ\�

,QYHVWPHQWV��,QYHVWPHQWV�LQ�VXEVLGLDULHV��DVVRFLDWHV�DQG�RWKHU�ORQJ�WHUP�LQYHVWPHQWV�DUH�FDUULHG�DW�KLVWRULFDO
FRVW�UHVWDWHG�WR�WKH�HTXLYDOHQW�SXUFKDVLQJ�SRZHU�RI�WKH�5XVVLDQ�URXEOH�DW����'HFHPEHU��������3URYLVLRQ�LV
PDGH�ZKHUH�� LQ� WKH� RSLQLRQ� RI�PDQDJHPHQW�� WKHUH� LV� D� SHUPDQHQW� GLPLQXWLRQ� LQ� YDOXH� EHORZ� WKH� FDUU\LQJ
DPRXQW�

3URSHUW\�� SODQW� DQG� HTXLSPHQW�� � 3URSHUW\�� SODQW� DQG� HTXLSPHQW� DV� DW� ��� 'HFHPEHU� ����� LV� VWDWHG� DW
GHSUHFLDWHG�UHSODFHPHQW�FRVW��EDVHG�XSRQ�YDOXHV�GHWHUPLQHG�E\�SURIHVVLRQDO�YDOXDWLRQ�DW����'HFHPEHU������
DQG�DGMXVWHG�IRU������DGGLWLRQV��GLVSRVDOV��GHSUHFLDWLRQ�DQG�UHVWDWHG�IRU�WKH�LPSDFW�RI�LQIODWLRQ�E\�DSSO\LQJ
UHOHYDQW�FRQYHUVLRQ�IDFWRUV�IURP�WKH�DSSURSULDWH�GDWH�

$GGLWLRQV�DUH�UHFRUGHG�DW�FRVW��0DMRU�UHQHZDOV�DQG� LPSURYHPHQWV�DUH�FDSLWDOLVHG�DQG� WKH�DVVHWV� UHSODFHG�DUH
UHWLUHG�� � 0DLQWHQDQFH�� UHSDLUV� DQG� PLQRU� UHQHZDOV� DUH� H[SHQVHG� DV� LQFXUUHG�� � 0LQRU� UHQHZDOV� LQFOXGH� DOO
H[SHQGLWXUHV�WKDW�GR�QRW�UHVXOW�LQ�D�WHFKQLFDO�HQKDQFHPHQW�RI�WKH�DVVHW�EH\RQG�LWV�RULJLQDO�FDSDELOLW\���*DLQV�DQG
ORVVHV�DULVLQJ�IURP�WKH�UHWLUHPHQW�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DUH�LQFOXGHG�LQ�WKH�VWDWHPHQW�RI�RSHUDWLRQV�DV
LQFXUUHG�

8QGHU�5XVVLDQ�ODZ��WKH�ODQG�RQ�ZKLFK�WKH�&RPSDQ\�FDUULHV�RXW�LWV�DFWLYLWLHV�LV�WKH�SURSHUW\�RI�WKH�VWDWH�DQG�
WKHUHIRUH��LV�QRW�LQFOXGHG�LQ�WKH�EDODQFH�VKHHW�

)L[HG�DVVHWV�DUH�GHSUHFLDWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKHLU�UHPDLQLQJ�XVHIXO�OLIH���7KH�DYHUDJH�UHPDLQLQJ
XVHIXO�OLIH�DV�DW����'HFHPEHU�������ZHLJKWHG�E\�WKH�FORVLQJ�QHW�ERRN�YDOXH�RI�WKHVH�DVVHWV��LV�VKRZQ�LQ�WKH
WDEOH�EHORZ�
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3DJH��

1RWH����6XPPDU\�RI�VLJQLILFDQW�DFFRXQWLQJ�SROLFLHV��FRQWLQXHG�

7\SH�RI�IDFLOLW\ <HDUV

(OHFWULFLW\�WUDQVPLVVLRQ ��
(OHFWULFLW\�JHQHUDWLRQ ��
2WKHU ��

'HSUHFLDWLRQ�RQ�DGGLWLRQV�LQ�WKH�\HDU�LV�FDOFXODWHG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKH�HVWLPDWHG�XVHIXO�OLIH�RI�WKH
DVVHW���7KH�DYHUDJH�XVHIXO�OLYHV�RI�DVVHWV�E\�W\SH�RI�IDFLOLW\�DUH�DV�IROORZV�

7\SH�RI�IDFLOLW\ <HDUV

(OHFWULFLW\�WUDQVPLVVLRQ ��
(OHFWULFLW\�JHQHUDWLRQ ��
2WKHU ��

6RFLDO�DVVHWV�DUH�H[FOXGHG�IURP�WKH�ILQDQFLDO�VWDWHPHQWV�DV�WKH\�DUH�QRW�H[SHFWHG�WR�UHVXOW�LQ�IXWXUH�HFRQRPLF
EHQHILWV�WR�WKH�&RPSDQ\���+RZHYHU��OLDELOLWLHV�IRU�VRFLDO�H[SHQGLWXUHV�DUH�DFFUXHG�

)RUHLJQ� FXUUHQF\�� �0RQHWDU\� DVVHWV� DQG� OLDELOLWLHV� ZKLFK� DUH� KHOG� E\� WKH� &RPSDQ\� DQG� GHQRPLQDWHG� LQ
IRUHLJQ�FXUUHQFLHV�DW����'HFHPEHU������DUH�WUDQVODWHG�LQWR�5XVVLDQ�URXEOHV�DW�WKH�H[FKDQJH�UDWHV�SUHYDLOLQJ
DW�WKDW�GDWH���)RUHLJQ�FXUUHQF\�WUDQVDFWLRQV�DUH�DFFRXQWHG�IRU�DW�WKH�H[FKDQJH�UDWHV�SUHYDLOLQJ�DW�WKH�GDWH�RI�WKH
WUDQVDFWLRQV��*DLQV� DQG� ORVVHV� UHVXOWLQJ� IURP� WKH� VHWWOHPHQW� RI� VXFK� WUDQVDFWLRQV� DQG� IURP� WKH� WUDQVODWLRQ� RI
PRQHWDU\�DVVHWV�DQG�OLDELOLWLHV�GHQRPLQDWHG�LQ�IRUHLJQ�FXUUHQFLHV�DUH�UHFRJQLVHG�LQ�WKH�VWDWHPHQW�RI�RSHUDWLRQV�

&DVK�DQG�FDVK�HTXLYDOHQWV�� �&DVK�FRPSULVHV�FDVK� LQ�KDQG�DQG�FDVK�GHSRVLWHG� LQ�EDQNV��&DVK� HTXLYDOHQWV
FRPSULVH� VKRUW�WHUP� LQYHVWPHQWV� WKDW� PD\� EH� UHDGLO\� FRQYHUWHG� LQWR� FDVK�� DUH� QRW� VXEMHFW� WR� WKH� ULVN� RI
VLJQLILFDQW�FKDQJHV�LQ�YDOXH�DQG�KDYH�DQ�RULJLQDO�PDWXULW\�RI�WKUHH�PRQWKV�RU�OHVV�

7KH�VWDWHPHQW�RI�FDVK�IORZV�KDV�EHHQ�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�,$6����&DVK�)ORZ�6WDWHPHQWV��DQG�KDV
EHHQ� UHVWDWHG� IRU� WKH� HIIHFWV� RI� LQIODWLRQ�� LQ� DFFRUGDQFH� ZLWK� ,$6� ��� �)LQDQFLDO� 5HSRUWLQJ� LQ
+\SHULQIODWLRQDU\� (FRQRPLHV��� � 7KH� &RPSDQ\� UHOLHV� WR� D� VLJQLILFDQW� H[WHQW� RQ� QRQ�FDVK� WUDQVDFWLRQV��
,QYHVWLQJ�DFWLYLWLHV�DQG�ILQDQFLQJ�DFWLYLWLHV��DV�GLVFORVHG�LQ�WKH�VWDWHPHQW�RI�FDVK�IORZV��UHSUHVHQW�DFWXDO�FDVK
WUDQVDFWLRQV���7KH�WRWDO�RI�RSHUDWLQJ�DFWLYLWLHV�DOVR�UHSUHVHQWV�DFWXDO�FDVK�IORZ�WUDQVDFWLRQV�IURP�RSHUDWLRQV��
+RZHYHU��LQGLYLGXDO�LWHPV�ZLWKLQ�WKLV�SDUW�RI�WKH�FDVK�IORZ�VWDWHPHQW�DUH�VWDWHG�LQFOXVLYH�RI�ERWK�FDVK�DQG
QRQ�FDVK�WUDQVDFWLRQV��0DQDJHPHQW�EHOLHYHV�WKDW�WKH�EHQHILWV�RI�VXFK�LQIRUPDWLRQ�LV�RXWZHLJKHG�E\�WKH�FRVW
RI�SUHSDUDWLRQ�

$FFRXQWV�UHFHLYDEOH�DQG�SUHSD\PHQWV���$FFRXQWV�UHFHLYDEOH�IURP�HQWLWLHV�WKDW�WKH�&RPSDQ\�FRQWUROV�RU�KDV
VLJQLILFDQW� LQIOXHQFH�RYHU�� DUH� FRQVLGHUHG�E\�PDQDJHPHQW� WR�EH� IXOO\� UHFRYHUDEOH��+RZHYHU�� WR� UHIOHFW� WKH
WLPLQJ�RI�IXWXUH�VHWWOHPHQWV�WKH�EDODQFHV�KDYH�EHHQ�GLVFRXQWHG� WR� WKHLU� IDLU�YDOXH�XVLQJ�DQ� LPSXWHG�UDWH�RI
LQWHUHVW�GHWHUPLQHG�E\�PDQDJHPHQW��$FFRXQWV�UHFHLYDEOH�ZLWK�RWKHU�HQWLWLHV�DUH�QRW�GLVFRXQWHG���7KH�LPSDFW
RI� WKH� WLPLQJ� RI� IXWXUH� VHWWOHPHQWV� LV� QRW� FRQVLGHUHG� PDWHULDO�� $Q� DOORZDQFH� IRU� GRXEWIXO� GHEWRUV�� DV
GHWHUPLQHG�E\�PDQDJHPHQW�� LV� UHFRUGHG� WR� UHGXFH� WKH� FDUU\LQJ�YDOXH�RI� WKHVH� DFFRXQWV� UHFHLYDEOH� WR� WKHLU
HVWLPDWHG�QHW� UHDOLVDEOH�YDOXH��$OO�DFFRXQWV�UHFHLYDEOH� LQFOXGH�YDOXH�DGGHG�WD[HV�ZKLFK�DUH�SD\DEOH� WR� WD[
DXWKRULWLHV�XSRQ�FROOHFWLRQ�RI�VXFK�UHFHLYDEOHV��

9DOXH� DGGHG� WD[� RQ� SXUFKDVHV� DQG� VDOHV�� � 9DOXH� DGGHG� WD[� DW� ��� SHUFHQW� LV� DSSOLHG� WR� WKH� PDMRULW\� RI
SXUFKDVHV� DQG� VDOHV�� 9DOXH� DGGHG� WD[� LV� UHFODLPDEOH� DJDLQVW� FXUUHQW� YDOXH� DGGHG� WD[� REOLJDWLRQV� XSRQ
SD\PHQW�DQG�UHFHLSW�RI�JRRGV�RU�VHUYLFHV�UHQGHUHG��7KHVH�REOLJDWLRQV�DUH�UHFRUGHG�QHW�RI�WKH�UHFODLPHG�YDOXH
DGGHG�WD[�RQ�SXUFKDVHV��9DOXH�DGGHG�WD[�RQ�SXUFKDVHV�IRU�ZKLFK�HLWKHU�SD\PHQW�KDV�QRW�EHHQ�PDGH�RU�JRRGV
KDYH�QRW�EHHQ�UHFHLYHG�LV�UHFRUGHG�DV�DQ�DVVHW�LQ�WKH�EDODQFH�VKHHW�
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,QYHQWRULHV��,QYHQWRULHV�DUH�YDOXHG�DW�WKH�ORZHU�RI�QHW�UHDOLVDEOH�YDOXH�RU�ZHLJKWHG�DYHUDJH�FRVW��UHVWDWHG�WR
WKH�HTXLYDOHQW�SXUFKDVLQJ�SRZHU�RI�WKH�5XVVLDQ�URXEOH�DW����'HFHPEHU��������3URYLVLRQ�LV�PDGH�IRU�SRWHQWLDO
ORVVHV�RQ�REVROHWH�RU�VORZ�PRYLQJ�LQYHQWRULHV��WDNLQJ�LQWR�DFFRXQW�WKHLU�H[SHFWHG�XVH�DQG�IXWXUH�UHDOLVDEOH
YDOXH�

'HIHUUHG�SURILWV�WD[HV����'HIHUUHG�WD[�DVVHWV�DQG�OLDELOLWLHV�DUH�FDOFXODWHG�LQ�UHVSHFW�RI�WHPSRUDU\�GLIIHUHQFHV
LQ�DFFRUGDQFH�ZLWK�,$6����³,QFRPH�7D[HV´��UHYLVHG�������³,$6���´����,$6����UHTXLUHV�WKH�XVH�RI�D�EDODQFH
VKHHW� OLDELOLW\�PHWKRG� IRU� ILQDQFLDO� UHSRUWLQJ� DQG�DFFRXQWLQJ� IRU�GHIHUUHG� LQFRPH� WD[HV�� �'HIHUUHG� LQFRPH
WD[HV� DUH�SURYLGHG� IRU� DOO� WHPSRUDU\�GLIIHUHQFHV� DULVLQJ�EHWZHHQ� WKH� WD[�EDVLV�RI� DVVHWV� DQG� OLDELOLWLHV� DQG
WKHLU�FDUU\LQJ�YDOXHV� IRU� ILQDQFLDO� UHSRUWLQJ�SXUSRVHV�� �$�GHIHUUHG�SURILWV� WD[�DVVHW� LV� UHFRUGHG�RQO\� WR� WKH
H[WHQW� WKDW� LW� LV� SUREDEOH� WKDW� WD[DEOH� SURILW� ZLOO� EH� DYDLODEOH� DJDLQVW� ZKLFK� WKH� GHGXFWLEOH� WHPSRUDU\
GLIIHUHQFHV� FDQ� EH� XWLOLVHG�� � 'HIHUUHG� SURILWV� WD[� DVVHWV� DQG� OLDELOLWLHV� DUH� PHDVXUHG� DW� WD[� UDWHV� WKDW� DUH
H[SHFWHG�WR�DSSO\� WR� WKH�SHULRG�ZKHQ�WKH�DVVHW� LV� UHDOLVHG�RU� WKH� OLDELOLW\� LV�VHWWOHG��EDVHG�RQ� WD[�UDWHV� WKDW
KDYH�EHHQ�HQDFWHG�RU�VXEVWDQWLYHO\�HQDFWHG�DW�WKH�EDODQFH�VKHHW�GDWH���7KHVH�UDWHV�IRU�WKH�*URXS�DSSUR[LPDWH
WR����SHUFHQW�

0XWXDO� VHWWOHPHQWV�� EDUWHU� DQG� QRQ�FDVK� VHWWOHPHQWV�� �$� VLJQLILFDQW� SRUWLRQ� RI� VDOHV� DQG� SXUFKDVHV� DUH
VHWWOHG� E\� PXWXDO� VHWWOHPHQWV�� EDUWHU� DQG� QRQ�FDVK� VHWWOHPHQWV�� � 0XWXDO� VHWWOHPHQWV�� EDUWHU� DQG� QRQ�FDVK
VHWWOHPHQWV� DUH� JHQHUDOO\� LQ� WKH� IRUP� RI� GLUHFW� VHWWOHPHQW� E\� JRRGV� RU� VHUYLFHV� ZLWK� WKH� ILQDO� FXVWRPHU�
FDQFHOODWLRQ�RI�EDODQFHV�RU�WKURXJK�D�FKDLQ�RI�QRQ�FDVK�WUDQVDFWLRQV�LQYROYLQJ�VHYHUDO�FRPSDQLHV���1RQ�FDVK
VHWWOHPHQWV�LQFOXGH�³YHNVHOV´�RU�³ELOOV�RI�H[FKDQJH´�ZKLFK�DUH�QHJRWLDEOH�GHEW�REOLJDWLRQV���7KH�UHFHLYDEOHV
DQG�SD\DEOHV�UHFRUGHG�LQ�WKH�EDODQFH�VKHHW��WKDW�DUH�H[SHFWHG�WR�EH�VHWWOHG�E\�PXWXDO�VHWWOHPHQWV��EDUWHU�RU
QRQ�FDVK� VHWWOHPHQWV�� UHIOHFW�PDQDJHPHQW¶V� HVWLPDWH� RI� WKH� YDOXH� WR� EH� UHFHLYHG� RU� JLYHQ� XS� LQ� QRQ�FDVK
VHWWOHPHQWV�

3HQVLRQ� DQG� SRVW�HPSOR\PHQW� EHQHILWV�� � 7KH� &RPSDQ\¶V� PDQGDWRU\� FRQWULEXWLRQV� WR� WKH� JRYHUQPHQWDO
SHQVLRQ�VFKHPH�DUH�H[SHQVHG�ZKHQ�LQFXUUHG���'LVFUHWLRQDU\�SHQVLRQ�DQG�RWKHU�SRVW�HPSOR\PHQW�EHQHILWV�DUH
QRW�PDWHULDO�

(QYLURQPHQWDO�OLDELOLWLHV���/LDELOLWLHV�IRU�HQYLURQPHQWDO�UHPHGLDWLRQ�DUH�UHFRUGHG�ZKHQ�LW�LV�SUREDEOH�WKDW�DQ
REOLJDWLRQ�H[LVWV�DQG�WKH�DPRXQWV�FDQ�EH�UHDVRQDEO\�HVWLPDWHG�

5HYHQXH�5HFRJQLWLRQ�� �5HYHQXH� LV� UHFRJQLVHG� IRU� ,$6� ILQDQFLDO� VWDWHPHQW�SXUSRVHV�RQ� WKH� DFFUXDO�EDVLV��
7UDQVPLVVLRQ�IHH�UHYHQXH�LV�EDVHG�XSRQ�PDQDJHPHQW¶V�HVWLPDWH�RI�WKH�IDLU�YDOXH�RI�VXFK�UHYHQXH��JLYHQ�WKH
H[SHFWHG�WLPLQJ�RI�IXWXUH�UHFHLSW�RI�SD\PHQWV��7KH�GLIIHUHQFH�EHWZHHQ�WKH�QRPLQDO�DPRXQW�DQG�WKH�IDLU�YDOXH
LV�UHFRJQLVHG�DV�LPSXWHG�LQWHUHVW�LQFRPH�RQ�D�WLPH�SURSRUWLRQ�EDVLV�XS�WR�WKH�GDWH�RI�VHWWOHPHQW��%LOOLQJV�IRU
WUDQVPLVVLRQ�IHHV�DUH�EDVHG�XSRQ�WDULIIV�DXWKRULVHG�DQG�DSSURYHG�E\�WKH�)HGHUDO�(QHUJ\�&RPPLVVLRQ�RQ�DQ
DQQXDO�EDVLV��5HYHQXH�ILJXUHV�DUH�SUHVHQWHG�H[FOXVLYH�RI�YDOXH�DGGHG�WD[HV�

/RVV�SHU�VKDUH�/RVV�SHU�VKDUH�LV�GHWHUPLQHG�E\�GLYLGLQJ�WKH�QHW�ORVV��DV�DGMXVWHG�IRU�WKH�GHFODUHG�GLYLGHQG
IRU�SUHIHUUHG�VKDUHKROGHUV�GHFODUHG�LQ�������E\�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�RUGLQDU\�VKDUHV�RXWVWDQGLQJ
GXULQJ�WKH�UHSRUWLQJ�\HDU��7KHUH�LV�QR�SRWHQWLDO�GLOXWLRQ�IRU�WKH�RUGLQDU\�VKDUHKROGHUV�

7UHDVXU\�VKDUHV���7UHDVXU\�VKDUHV�DUH�VWDWHG�DW�ZHLJKWHG�DYHUDJH�FRVW��UHVWDWHG�WR�WKH�HTXLYDOHQW�SXUFKDVLQJ
SRZHU�RI�WKH�5XVVLDQ�URXEOH�DW����'HFHPEHU��������$Q\�JDLQV�RU�ORVVHV�DULVLQJ�RQ�WKH�GLVSRVDO�RI�WUHDVXU\
VKDUHV�DUH�UHFRUGHG�GLUHFW�WR�WKH�VWDWHPHQW�RI�FKDQJHV�LQ�VKDUHKROGHUV¶�HTXLW\�
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1RWH����6HJPHQWDO�LQIRUPDWLRQ

3ULPDU\� UHSRUWLQJ� VHJPHQWV� ±� EXVLQHVV� VHJPHQWV� � 7KH� &RPSDQ\� LV� RUJDQLVHG� LQWR� WKUHH� PDLQ� EXVLQHVV
VHJPHQWV�

•� ³7UDQVPLVVLRQ´� �� WKLV� VHJPHQW� RZQV�� FRQVWUXFWV�� PDLQWDLQV� DQG� RSHUDWHV� WKH� KLJK� YROWDJH� HOHFWULFLW\
WUDQVPLVVLRQ�QHWZRUN��

•� ³/RQJ�WHUP�LQYHVWPHQWV´�±�WKLV�VHJPHQW�FRPSULVHV�WKH�&RPSDQ\¶V�ORQJ�WHUP�LQYHVWPHQWV�LQFOXGLQJ�LWV
LQYHVWPHQW� LQ� WKH� JHQHUDWLRQ� DQG� GLVWULEXWLRQ� FRPSDQLHV� WKDW� FRPSULVH� WKH�5$2�8(6�*URXS�� � 7KHVH
VXEVLGLDU\�DQG�DVVRFLDWHG�LQYHVWHHV�DUH�GHVFULEHG�LQ�1RWH���

•� ³*HQHUDWLRQ�� OHDVLQJ� DQG� RWKHU´� ±� WKH�&RPSDQ\� RZQV� WKLUWHHQ� SRZHU� VWDWLRQV�� � 7HQ� RI� WKHVH� SRZHU
VWDWLRQV� DUH� OHDVHG� XQGHU� RSHUDWLQJ� OHDVHV� WR� LQYHVWHHV� DQG� WKH� UHPDLQLQJ� WKUHH� SRZHU� VWDWLRQV� DUH
RSHUDWHG�DV�HOHFWULFLW\�SURGXFHUV�DQG�VHOO�GLUHFWO\�WR�WKH�ZKROHVDOH�HOHFWULFLW\�PDUNHW���7KH�&RPSDQ\�DOVR
SDUWLFLSDWHV� LQ� MRLQW� YHQWXUHV�ZLWK�(QHUJRV� DQG� RWKHU� HQWLWLHV� WR� FRQVWUXFW� QHZ�SRZHU� VWDWLRQV�� �2WKHU
RSHUDWLRQV�LQFOXGH�WUHDVXU\�DQG�FRUSRUDWH�DFWLYLWLHV�RI�WKH�&RPSDQ\�

<HDU�HQGHG����'HFHPEHU����� 7UDQVPLVVLRQ /RQJ�WHUP
LQYHVWPHQWV

*HQHUDWLRQ�
OHDVLQJ�DQG�RWKHU

7RWDO

5HYHQXHV ������ ��� ����� ������

6HJPHQW�UHVXOW �������� �������� �������� ��������
$GPLQLVWUDWLYH�DQG�JHQHUDO�FRVWV �������
0RQHWDU\�HIIHFWV �������

/RVV�EHIRUH�WD[DWLRQ ��������

3URILWV�WD[�EHQHILW ������

1HW�ORVV ��������

&DSLWDO�H[SHQGLWXUH ����� � ��� �����
'HSUHFLDWLRQ�DQG�DPRUWLVDWLRQ ����� � ����� �����
,PSDLUPHQW�ORVV ������ � ������ ������
'RXEWIXO�GHEWRUV�H[SHQVH ��� � � ���
2WKHU�QRQ�FDVK�H[SHQVHV ��� ������ ��� ������

$V�DW����'HFHPEHU�����

6HJPHQW�WRWDO�DVVHWV ������ ������ ������ �������

6HJPHQW�OLDELOLWLHV ����� ����� ����� �����

8QDOORFDWHG�OLDELOLWLHV ������

7RWDO�OLDELOLWLHV ������
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1RWH�����6HJPHQWDO�UHSRUWLQJ��FRQWLQXHG�

6HFRQGDU\�UHSRUWLQJ�VHJPHQWV���JHRJUDSKLFDO�VHJPHQWV�7KH�&RPSDQ\�RSHUDWHV�LQ�VHYHQ�JHRJUDSKLFDO�DUHDV
ZLWKLQ� WKH�5XVVLDQ�)HGHUDWLRQ��7KHVH�JHRJUDSKLFDO� DUHDV� FRUUHVSRQG� WR� WKH� UHJLRQV� HVWDEOLVKHG� IRU� V\VWHP
RSHUDWLRQ�� $V� QRWHG� DERYH�� WKH� &RPSDQ\� RZQV�� RSHUDWHV� DQG� PDLQWDLQV� WKH� KLJK� YROWDJH� WUDQVPLVVLRQ
QHWZRUN�� 7KH� WUDQVPLVVLRQ� QHWZRUN� LV� ORFDWHG� WKURXJKRXW� WKH� WHUULWRU\� RI� WKH� 5XVVLDQ� )HGHUDWLRQ� EXW� LV
UHFRUGHG� LQ� WKH�ERRNV�RI� WKH�&RPSDQ\�ZLWKRXW� UHJDUG� WR� JHRJUDSKLF� ORFDWLRQ��$V� D� FRQVHTXHQFH� LW� LV� QRW
SUDFWLFDEOH�WR�VSOLW�WKH�WUDQVPLVVLRQ�QHWZRUN�DVVHWV�RI�5$2�8(6�RQ�D�JHRJUDSKLFDO�EDVLV���7KH�WUDQVPLVVLRQ
QHWZRUN�DVVHWV�KDYH��WKHUHIRUH��EHHQ�LQFOXGHG�DV�SDUW�RI�WKH�5$2�8(6�JHRJUDSKLFDO�VHJPHQW�

,Q�HDFK�RI�WKH�VHYHQ�UHJLRQV�5$2�8(6�KDV�UHSUHVHQWDWLRQ�RIILFHV�WKDW�FR�RUGLQDWH�DFWLYLWLHV�RQ�EHKDOI�RI�WKH
&RPSDQ\�

5HYHQXHV
����

7RWDO�DVVHWV
�����

&DSLWDO�H[SHQGLWXUH
����

5$2�8(6 ��� ������ ���
6LEHULD ����� ����� ���
8UDOV ����� ����� ���
&HQWUH ����� ����� ���
1RUWK�:HVW ����� ����� ���
(DVW ��� ��� ��
0LG�9ROJD ����� ��� ��
6RXWK ��� ��� ���

7RWDO ������ ������� �����
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1RWH����5HODWHG�3DUWLHV

7KH� &RPSDQ\� FRQWUROV� RU� KDV� VLJQLILFDQW� LQIOXHQFH� RYHU� WKH� (QHUJRV� DQG� VWDQG�DORQH� SRZHU� VWDWLRQV
WKURXJKRXW� WKH� 5XVVLDQ� )HGHUDWLRQ�� 7KHVH� VXEVLGLDU\� DQG� DVVRFLDWHG� LQYHVWHHV� RI� WKH� &RPSDQ\� DUH� LWV
SULQFLSDO�UHODWHG�SDUWLHV�DQG�DUH�OLVWHG�LQ�WKH�WDEOHV�EHORZ�

35,1&,3$/�68%6,',$5<�,19(67((6

5HJLRQDO�JHQHUDWLRQ�DQG�GLVWULEXWLRQ�FRPSDQLHV

&HQWUH 6RXWK 0LGGOH�9ROJD

$VWUDNKDQHQHUJR 'DJHQHUJR &KXYDVKHQHUJR
%HOJRURGHQHUJR ,QJXVKHQHUJR 0DULHQHUJR
,YHQHUJR .DEEDONHQHUJR 0RUGRYHQHUJR
.DOXJDHQHUJR .DOPHQHUJR 3HQ]DHQHUJR
.RVWURPDHQHUJR .DUDFKDHYR�&KHUNHVVNHQHUJR 6DPDUDHQHUJR
.XUVNHQHUJR .XEDQHQHUJR 6DUDWRYHQHUJR
/LSHWVNHQHUJR 5RVWRYHQHUJR 8O\DQRYVNHQHUJR
0RVHQHUJR 6HYNDYND]HQHUJR
1L]KQRYHQHUJR 6WDYURSROHQHUJR (DVW
2UHOHQHUJR
5\D]DQHQHUJR 8UDO $PXUHQHUJR
7DPERYHQHUJR 'DOHQHUJR
7XODHQHUJR &KHO\DEHQHUJR .KDEDURYVNHQHUJR
7YHUHQHUJR .LURYHQHUJR .RO\PDHQHUJR
9ODGLPLUHQHUJR .XUJDQHQHUJR .DPFKDWVNHQHUJR
9ROJRJUDGHQHUJR 2UHQEXUJHQHUJR 0DJDGDQHQHUJR
9RORJGDHQHUJR 3HUPHQHUJR 6DNKDOLQHQHUJR
9RURQH]KHQHUJR 6YHUGORYHQHUJR
<DUHQHUJR 7XPHQHQHUJR

8GPXUWHQHUJR
1RUWK�:HVW

6LEHULD
$UNKHQHUJR
%U\DQVNHQHUJR $OWDLHQHUJR
.DUHOHQHUJR %XU\DWHQHUJR
.ROHQHUJR &KLWDHQHUJR
.RPLHQHUJR .KDNDVHQHUJR
/HQHQHUJR 2PVNHQHUJR
1RYJRURGHQHUJR 7RPVNHQHUJR
3VNRYHQHUJR
6PROHQVNHQHUJR
<DQWDUHQHUJR
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68%6,',$5<�,19(67((6 �FRQWLQXHG�

+\GURJHQHUDWLQJ�FRPSDQLHV

%XUH\VND\D�*(6 6XODNHQHUJR
.DEEDON�*(6 9RO]KVND\D�*(6��9RO]KVN�
.DPVND\D�*(6 9RO]KVND\D�*(6��=KLJXOHYVN�
7DLP\UHQHUJR 9RWNLQVND\D�*(6
.DVNDG�9HUKQHYRO]KVNLK�*(6 =HLVND\D�*(6
6D\DQR�6KXVKHQVND\D�*(6 �=HOHQFKXJVNLH�*(6

7KHUPDO�JHQHUDWLQJ�FRPSDQLHV

%HUH]RYVND\D�*5(6�±� 3HFKRUVND\D�*5(6
&KHUHSHWVND\D�*5(6 3HUPVND\D�*5(6
*XVLQRR]HUVND\D�*5(6 3VNRYVND\D�*5(6
.RQDNRYVND\D�*5(6 5\D]DQVND\D�*5(6
.RVWURPVND\D�*5(6 6WDYURSROVND\D�*5(6
.UDVQR\DUVND\D�*5(6�±� 7URLWVND\D�*5(6
.XEDQ�*5(6 1RUWK�:HVW�6WDWLRQ
1HYLQRP\VVND\D�*5(6 =$2�/XWHN
1RYRFKHUNDVVND\D�*5(6

&RQVWUXFWLRQ�FRPSDQLHV �2WKHU

&KHUNHLJHVVWURL &HQWUDO�'LVSDWFK�&HQWUH
6HYNDYJLGURHQHUJRVWURL
=H\DJHVVWURL

$662&,$7(�,19(67((6

%DVKNLUHQHUJR
.UDVQD\DUVNHQHUJR
<DNXWVNHQHUJR
1RYRVLELUVNHQHUJR

6LJQLILFDQW�EDODQFHV�ZLWK�VXEVLGLDU\�DQG�DVVRFLDWHG�UHODWHG�SDUWLHV
6XEVLGLDULHV�DQG�DVVRFLDWHV��DV�OLVWHG�DERYH��DUH�FDUULHG�DV�ORQJ�WHUP�LQYHVWPHQWV�DW�FRVW�DV�GLVFORVHG�LQ�1RWH
���$PRXQWV�GXH�IURP�WKHVH�UHODWHG�SDUWLHV�DUH�GLVFORVHG�DV�WUDGH�UHFHLYDEOHV�LQ�1RWH�����7KHVH�UHODWHG�SDUWLHV
SURYLGHG� FRQVWUXFWLRQ� VHUYLFHV� WR� WKH�&RPSDQ\� GXULQJ� WKH� \HDU� DPRXQWLQJ� WR�55� ����PLOOLRQ�� � $V� DW� ��
'HFHPEHU������RXWVWDQGLQJ�FRQVWUXFWLRQ�OLDELOLWLHV�ZLWK�WKHVH�UHODWHG�SDUWLHV�DPRXQWHG�WR�55�����PLOOLRQ�

6LJQLILFDQW�WUDQVDFWLRQV�ZLWK�VXEVLGLDU\�DQG�DVVRFLDWHG�UHODWHG�SDUWLHV
$V�VKRZQ�LQ� WKH�6WDWHPHQW�RI�2SHUDWLRQV�IURP�\HDU�HQGHG����'HFHPEHU�������VXEVWDQWLDOO\�DOO� UHYHQXH� LV
UHFHLYHG�IURP�WKH�DERYH�VXEVLGLDU\�DQG�DVVRFLDWH�UHODWHG�SDUWLHV��DV�WKH\�DUH�WKH�PDLQ�FXVWRPHU�LQ�UHVSHFW�WR
WUDQVPLVVLRQ� IHHV�� � ,Q� DGGLWLRQ��55����PLOOLRQ� DQG�55�����PLOOLRQ� LQFOXGHG�ZLWKLQ� KLJK� YROWDJH� QHWZRUN
RSHUDWLQJ�FRVWV�DQG�UHSDLUV�DQG�PDLQWHQDQFH��UHVSHFWLYHO\��DULVH�ZLWK�WKHVH�UHODWHG�SDUWLHV�

6KDUHV�RI�5$2�8(6�KHOG�E\�VXEVLGLDULHV�DQG�DVVRFLDWHV
$V�DW����'HFHPEHU�����������������RUGLQDU\�DQG������������SUHIHUHQFH�VKDUHV�RI�WKH�&RPSDQ\�DUH�KHOG�E\
VXEVLGLDULHV�DQG�DVVRFLDWHV�
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2WKHU�UHODWHG�SDUWLHV

7KH�$VVRFLDWLRQ� RI� (OHFWULF� 3RZHU� (QJLQHHUV� ±� ,QWHJUDO� (OHFWULF� 3RZHU� &RPSOH[� �NQRZQ� DV� &RUSRUDWLRQ
³((.´�±�KHUHLQDIWHU�UHIHUUHG�WR�DV�((.��LV�D�QRQ�SURILW�RUJDQLVDWLRQ��PDGH�XS�RI�PHPEHUV��ZKR�DUH�DOPRVW
H[FOXVLYHO\�HQWLWLHV�RSHUDWLQJ�LQ�WKH�5XVVLDQ�SRZHU�VHFWRU���5$2�8(6�DQG�LWV�VXEVLGLDULHV�KROG�D�PDMRULW\�RI
WKH�YRWLQJ�SRZHU� LQ�((.�� � ,Q�DGGLWLRQ��D� IRUPHU�&KDLUPDQ�RI� WKH�%RDUG�RI�'LUHFWRUV�RI�5$2�8(6� LV� WKH
3UHVLGHQW�RI�((.�DQG�LV�DXWKRULVHG�WR�GLUHFW�LWV�DFWLYLWLHV����5$2�8(6
�KROGLQJ�LQ�((.�LV�LQFOXGHG�LQ�
2WKHU
,QYHVWPHQWV
� DQG� LV�QRW�PDWHULDO�� �7KH�SULPDU\�VHUYLFH�SURYLGHG�E\�((.� WR� WKH�&RPSDQ\� LV� WKH�XVH�RI� LWV
SURPLVVRU\�QRWHV�WR�IDFLOLWDWH�WKH�PXWXDO�VHWWOHPHQW�RI�WKH�&RPSDQ\¶V�RXWVWDQGLQJ�GHEWRUV�ZLWK�WKLUG�SDUWLHV
DV�GHVFULEHG� LQ�1RWH���� �$W� WKH�\HDU� HQG� WKH�&RPSDQ\�KHOG�SURPLVVRU\�QRWHV�RI�((.�RI�55�����PLOOLRQ
LQFOXGHG� LQ� RWKHU� UHFHLYDEOHV� DQG� KDG� RXWVWDQGLQJ� OLDELOLWLHV� WR�((.�RI�55�����PLOOLRQ� LQFOXGHG� LQ� RWKHU
FUHGLWRUV�� � &HUWDLQ� FXUUHQW� DQG� IRUPHU� PHPEHUV� RI� WKH� 5$2� 8(6� PDQDJHPHQW� DOVR� KROG� PDQDJHPHQW
SRVLWLRQV�LQ�WKH�((.�*URXS�

1RWH����3URSHUW\��SODQW�DQG�HTXLSPHQW

(OHFWULFLW\
*HQHUDWLRQ

(OHFWULFLW\
7UDQVPLVVLRQ

&RQVWUXFWLRQ
LQ�3URJUHVV

2WKHU 7RWDO

$SSUDLVHG�YDOXH���&RVW

2SHQLQJ�GHSUHFLDWHG
UHSODFHPHQW�FRVW�DV�DW���
'HFHPEHU����� ������ ������ ������ ����� �������

$GGLWLRQV � � ����� ��� �����
7UDQVIHUV ����� ����� ������� ����� �
'LVSRVDOV � ����� ����� ���� �����
7UDQVIHUV�WR�LQYHVWPHQWV ������� � �������� � ��������

&ORVLQJ�EDODQFH�DV�DW
���'HFHPEHU����� ������ ������ ������ ����� �������

'HSUHFLDWLRQ

&KDUJH�IRU�WKH�\HDU ������� ������� � ����� �������
,PSDLUPHQW�ORVV �������� �������� �������� � ��������

�
&ORVLQJ�EDODQFH�DV�DW
���'HFHPEHU����� �������� �������� �������� ����� ��������

1HW�ERRN�YDOXH�DV�DW
���'HFHPEHU����� ����� ������ ������ ����� ������

1HW�ERRN�YDOXH�DV�DW
���'HFHPEHU����� ������ ������ ������ ����� �������
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7KH�&RPSDQ\�OHDVHV�WHQ�SRZHU�VWDWLRQV�WR�LWV�(QHUJR�LQYHVWHHV�XQGHU�RSHUDWLQJ�OHDVHV���7KH�FDUU\LQJ�YDOXH�RI
OHDVHG�DVVHWV�LQFOXGHG�LQ�WKH�DERYH�WDEOH�LV�VKRZQ�EHORZ�

$SSUDLVHG�YDOXH���&RVW ������
$FFXPXODWHG�GHSUHFLDWLRQ �������
,PSDLUPHQW�FKDQJH ��������

1HW�ERRN�YDOXH �����

)XWXUH�UHQWDO�LQFRPH�GXH�XQGHU�WKH�QRQ�FDQFHOODEOH�RSHUDWLQJ�OHDVHV�VKRZQ�LQ�WKH�WDEOH�EHORZ�LV�EDVHG�RQ�WKH
�����UHQWDO�LQFRPH�ZKLFK�KDV�QRW�EHHQ�DGMXVWHG�IRU�WKH�HIIHFWV�RI�LQIODWLRQ��

5HQWDO�LQFRPH�GXH�

/HVV�WKDQ���\HDU ���
7ZR�WR�ILYH�\HDUV �����

7RWDO �����

0DQDJHPHQW�FRPPLVVLRQHG�DQ�LQGHSHQGHQW�WKLUG�SDUW\�DSSUDLVHU�� WKH�5$2�8(6�9DOXDWLRQ�&RQVRUWLXP�OHG
E\�(UQVW�	�<RXQJ��&,6��/LPLWHG��WR�SHUIRUP�D�YDOXDWLRQ�RI�WKH�&RPSDQ\¶V�SURSHUW\��SODQW�DQG�HTXLSPHQW�DV
DW����'HFHPEHU��������7KH�EDVLV�RI�WKH�YDOXDWLRQ�ZDV�GHSUHFLDWHG�UHSODFHPHQW�FRVW�� �7KH�DSSUDLVDO�YDOXHV
KDYH�EHHQ� UHVWDWHG� IRU� WKH� LPSDFW� RI� LQIODWLRQ� DQG� WKH� ���'HFHPEHU� ����� DPRXQWV� KDYH� EHHQ� GHWHUPLQHG
EDVHG�RQ�DGMXVWPHQWV�IRU�DGGLWLRQV��GLVSRVDOV�DQG�GHSUHFLDWLRQ�GXULQJ�WKH�\HDU�HQGHG����'HFHPEHU������

7KH�\HDU�HQGHG����'HFHPEHU������ZDV�WKH�ILUVW�\HDU�WKDW�WKH�&RPSDQ\�SUHSDUHG�ILQDQFLDO�VWDWHPHQWV�XQGHU
,$6�� � ,Q� WKH�DEVHQFH�RI� ,$6�FRVW� ILJXUHV�� LW�ZDV�QRW�SRVVLEOH� WR� FDOFXODWH�ZKHWKHU� DQ\� UHYDOXDWLRQ� VXUSOXV
DURVH� RQ� DQ� ,$6� EDVLV� DV� D� FRQVHTXHQFH� RI� WKH� DSSUDLVDO� SHUIRUPHG� DV� DW� ��� 'HFHPEHU� ������ � 7KH� QHW
UHYDOXDWLRQ� DGMXVWPHQW� IURP� WKH� 5$5� FDUU\LQJ� YDOXH� RI� WKH� SURSHUW\�� SODQW� DQG� HTXLSPHQW� ZDV� UHFRUGHG
ZLWKLQ�UHWDLQHG�HDUQLQJV�DQG�RWKHU�UHVHUYHV�DV�DW����'HFHPEHU������

&RQVWUXFWLRQ�LQ�SURJUHVV�UHSUHVHQWV�WKH�FDUU\LQJ�YDOXH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�WKDW�KDV�QRW�\HW�EHHQ
SXW�LQWR�SURGXFWLRQ��SULPDULO\�UHSUHVHQWLQJ�JHQHUDWLQJ�VWDWLRQV�DQG�KLJK�YROWDJH�QHWZRUN�XQGHU�FRQVWUXFWLRQ�
0DQ\� RI� WKHVH� FRQVWUXFWLRQ� SURMHFWV� DUH� MRLQW� YHQWXUHV� EHWZHHQ� WKH� &RPSDQ\� DQG� (QHUJRV� RU� RWKHU� WKLUG
SDUWLHV��HDFK�SDUW\�FRQWULEXWLQJ�FDVK�DQG�DVVHWV�WR�WKH�YHQWXUH��7KH�&RPSDQ\�KDV�LQFOXGHG�LWV�VKDUH�RI�WKH�IXOO
FDUU\LQJ�YDOXH�RI�HDFK�SURMHFW�LQ�FRQVWUXFWLRQ�LQ�SURJUHVV��8SRQ�FRPSOHWLRQ�RI�WKHVH�SURMHFWV�D�OHJDO�HQWLW\�LV
QRUPDOO\� IRUPHG� ZLWK� RZQHUVKLS� JHQHUDOO\� EHLQJ� LQ� SURSRUWLRQ� WR� DPRXQWV� FRQWULEXWHG� WR� WKH� YHQWXUH��
'XULQJ������55��������PLOOLRQ�ZDV�WUDQVIHUUHG�WR�LQYHVWPHQWV�IROORZLQJ�WKH�FRPSOHWLRQ�DQG�LQFRUSRUDWLRQ
RI�FHUWDLQ�FRQVWUXFWLRQ�SURMHFWV�

'HSUHFLDWLRQ�LV�UHFRUGHG�EHJLQQLQJ�ZKHQ�DQ�DVVHW�LV�DYDLODEOH�IRU�VHUYLFH�

2WKHU�DVVHWV�LQFOXGH�PRWRU�YHKLFOHV��FRPSXWHU�HTXLSPHQW��RIILFH�IL[WXUHV�DQG�RWKHU�HTXLSPHQW�

$GGLWLRQV� WR� RSHUDWLRQDO� IL[HG� DVVHWV� SULQFLSDOO\� FRPSULVH� WKH� WUDQVIHU� RI� FRPSOHWHG� SURMHFWV� IURP
FRQVWUXFWLRQ�LQ�SURJUHVV���$GGLWLRQV�WR�SURSHUW\��SODQW�DQG�HTXLSPHQW�SULQFLSDOO\�FRPSULVH�ZRUN�FRPSOHWHG
RQ� FRQVWUXFWLRQ� LQ� SURJUHVV�� � $SSUR[LPDWHO\� ���� RI� WKH� DGGLWLRQV� WR� FRQVWUXFWLRQ� LQ� SURJUHVV� KDYH� EHHQ
VHWWOHG�WKURXJK�PXWXDO�VHWWOHPHQW��EDUWHU�DQG�RWKHU�QRQ�FDVK�PHDQV�����VHWWOHG�WKURXJK�FDVK�PHDQV�DQG�WKH
UHPDLQLQJ�����UHSUHVHQWV�DQ�LQFUHDVH�LQ�OLDELOLWLHV�WR�FRQVWUXFWRUV�
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1RWH����3URSHUW\��SODQW�DQG�HTXLSPHQW��FRQWLQXHG�

,PSDLUPHQW�� �$V�PRUH�IXOO\�GHVFULEHG�DW�1RWH����WKH�FRQWLQXLQJ�HFRQRPLF�FULVLV�LQ�WKH�5XVVLDQ�)HGHUDWLRQ
KDV� KDG� D� VLJQLILFDQW� QHJDWLYH� LPSDFW� RQ� WKH� &RPSDQ\�� � 7KRVH� HIIHFWV� LQFOXGH� EXW� DUH� QRW� OLPLWHG� WR
VXEVWDQWLDO� UHGXFWLRQ� LQ� WKH� VHWWOHPHQW� RI� WKH� &RPSDQ\¶V� UHFHLYDEOHV�� ,Q� DGGLWLRQ�� WKHVH� HIIHFWV� DUH
H[DFHUEDWHG�E\� WKH� WDULII�VHWWLQJ�SUDFWLFHV� WKDW� LPSDFW� LQYHVWHHV� �WKH�&RPSDQ\¶V� FXVWRPHUV�� DQG� WKRVH� WKDW
GLUHFWO\�LPSDFW�WKH�&RPSDQ\��7DULII�VHWWHUV�FRQVLGHU�RQO\�FRVWV�GHWHUPLQHG�RQ�D�5XVVLDQ�VWDWXWRU\�DFFRXQWLQJ
EDVLV�� �$V� D� UHVXOW� RI� WKHVH� SUDFWLFHV�� WKH� WDULIIV� GR� QRW� FRQVLGHU� WKH� VLJQLILFDQWO\� KLJKHU� FRVWV� XQGHU� ,$6
UHVXOWLQJ�IURP�GHSUHFLDWLRQ�H[SHQVH��GRXEWIXO�GHEWRUV�H[SHQVH�DQG�WKH�ILQDQFLQJ�RI�XQFROOHFWHG�UHFHLYDEOHV�

$V�D�UHVXOW�RI�WKH�DERYH��PDQDJHPHQW�KDV�UHDVVHVVHG�WKH�UHFRYHUDELOLW\�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW�DV
DW� ��� 'HFHPEHU� ������ 9DOXH� LQ� XVH� RI� FDVK� JHQHUDWLQJ� XQLWV� KDYH� EHHQ� HVWLPDWHG� WKURXJK� D� UHYLHZ� RI
HVWLPDWHG�IXWXUH�GLVFRXQWHG�FDVK�IORZV��0DQDJHPHQW�FRQVLGHU�WKDW�WKH�KLJK�YROWDJH�QHWZRUN��WKUHH�JHQHUDWLQJ
VWDWLRQV�� WHQ� OHDVHG� VWDWLRQV� UHSUHVHQW� FDVK� JHQHUDWLQJ� XQLWV�� 'LVFRXQW� UDWHV� DSSUR[LPDWLQJ� WR� ��� SHUFHQW
UHGXFLQJ� RYHU� WLPH� WR� �� SHUFHQW� KDYH� EHHQ� XVHG� WR� GLVFRXQW� WKHVH� IXWXUH� FDVK� IORZV�� %DVHG� XSRQ� WKLV
UHDVVHVVPHQW�� PDQDJHPHQW� UHFRUGHG� DQ� LPSDLUPHQW� ORVV� RI� 55� ������� PLOOLRQ� DV� DW� ��� 'HFHPEHU� ����
UHODWHG� WR� WKH� ,$6� FDUU\LQJ� YDOXH� RI� WKH� &RPSDQ\� SURSHUW\�� SODQW� DQG� HTXLSPHQW�� ,W� ZDV� QRW� SRVVLEOH� WR
GHWHUPLQH� WKH� SRUWLRQ� RI� WKH� ����� LPSDLUPHQW� ORVV�� ZKLFK� H[LVWHG� DQG� VKRXOG� KDYH� EHHQ� UHFRUGHG� DW� ��
'HFHPEHU�������DV�UHTXLUHG�E\�,$6�

0DQDJHPHQW�FDQQRW�SUHGLFW�ZLWK�FHUWDLQW\�WKH�OHQJWK�RU�LPSDFW�RI�WKH�FXUUHQW�HFRQRPLF�FULVLV��QRU�WKH�LPSDFW
RI�IXWXUH�FKDQJHV�LQ�ILVFDO��SROLWLFDO�DQG�WDULII�VHWWLQJ�SROLFLHV��0DQDJHPHQW�KDV�XVHG�YDULRXV�DVVXPSWLRQV�LQ
WKH�FDOFXODWLRQ�RI� WKH�UHFRYHUDEOH�YDOXH�RI�SURSHUW\��SODQW�DQG�HTXLSPHQW��9DULDWLRQV� LQ� WKHVH�DVVXPSWLRQV
PD\�JLYH�ULVH�WR�D�VLJQLILFDQWO\�GLIIHUHQW�DPRXQW�IRU�WKH�LPSDLUPHQW�ORVV��,Q�PDQDJHPHQW
V�RSLQLRQ��WKLV�ORVV
UHSUHVHQWV� WKH�EHVW�HVWLPDWH�RI� WKH� LPSDFW�RI� LPSDLUPHQW�DV�D� UHVXOW�RI� WKH� FXUUHQW� HFRQRPLF� FRQGLWLRQV� LQ
5XVVLD�

1RWH����,QYHVWPHQWV

6XEVLGLDULHV�DQG�DVVRFLDWHV 2WKHU�LQYHVWPHQWV 7RWDO

&DUU\LQJ�YDOXH�DV�DW����'HFHPEHU����� ������ ����� ������
$GGLWLRQV ��� � ���
7UDQVIHU�RI�IL[HG�DVVHWV ������ � ������
7UDQVIHUV�IURP�RWKHU�ORQJ�WHUP�DVVHWV ��� � ���
3HUPDQHQW�GLPLQXWLRQ�LQ�FDUU\LQJ�YDOXH ��������������������������� ����������������� ��������������

&DUU\LQJ�YDOXH�DV�DW����'HFHPEHU����� ������ ����� ������

,QYHVWPHQWV�LQ�VXEVLGLDULHV�DQG�DVVRFLDWHV
7KH�VXEVLGLDU\�DQG�DVVRFLDWH�LQYHVWPHQWV�ZHUH�WUDQVIHUUHG�WR�WKH�&RPSDQ\�E\�WKH�5XVVLDQ�)HGHUDWLRQ�RQ�DQG
DIWHU�LWV�LQFRUSRUDWLRQ�LQWR�D�MRLQW�VWRFN�FRPSDQ\��7KH�&RPSDQ\�LV�UHVWULFWHG��E\�ODZ��LQ�LWV�DELOLW\�WR�VHOO�LWV
VXEVLGLDU\�DQG�DVVRFLDWHG�LQYHVWHHV�DQG�UHTXLUHV�WKH�DSSURYDO�RI�WKH�*RYHUQPHQW�RI�WKH�5XVVLDQ�)HGHUDWLRQ
IRU�DQ\�GLVSRVDO�

,Q������WKH�&RPSDQ\�FUHDWHG�VHYHUDO�QHZ�JHQHUDWLRQ�HQWLWLHV�WKURXJK�WKH�LQFRUSRUDWLRQ�RI�VRPH�RI�LWV�IL[HG
DVVHWV�DQG�DVVHWV�XQGHU�FRQVWUXFWLRQ�� �7KH�FDUU\LQJ�YDOXH�RI� WKHVH�DVVHWV� WUDQVIHUUHG� LQ� UHWXUQ� IRU�HTXLW\� LV
LQFOXGHG�DV�WKH�FRVW�RI�WKH�LQYHVWPHQW�LQ�WKHVH�HQWLWLHV�DV�DW����'HFHPEHU������

7KH�FDUU\LQJ�YDOXH�RI�WKHVH�LQYHVWPHQWV�KDYH�EHHQ�DGMXVWHG�IRU�WKH�LPSDLUPHQW�GHWHUPLQHG�E\�PDQDJHPHQW
DV�DW����'HFHPEHU�������,Q�GHWHUPLQLQJ� WKH� LPSDLUPHQW�� LQGLFDWRUV�RI� WKH�YDOXH�RI� LQYHVWPHQWV�KDYH�EHHQ
REWDLQHG�E\�UHIHUHQFH�WR�WKH�LQYHVWHH
V�QHW�DVVHWV���7KH�UHVXOWLQJ�SHUPDQHQW�GLPLQXWLRQ�RI�55��������PLOOLRQ
KDV�EHHQ�FKDUJHG�WR�WKH�VWDWHPHQW�RI�RSHUDWLRQV�
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3DJH���

1RWH����,QYHVWPHQWV��FRQWLQXHG�

$GGLWLRQV� WR� VXEVLGLDU\� DQG� DVVRFLDWHG� LQYHVWPHQWV� RI� 55� ���� PLOOLRQ� ZHUH� ILQDQFHG� WKURXJK� QRQ�FDVK
WUDQVDFWLRQV���7KH�WUDQVIHU�IURP�RWKHU�ORQJ�WHUP�LQYHVWPHQWV�RI�55�����PLOOLRQ�LV�IURP�HTXLW\�SUHSD\PHQWV
DV�GHVFULEHG�LQ�1RWH���

2WKHU�LQYHVWPHQWV
2WKHU�LQYHVWPHQWV�SULPDULO\�FRPSULVH�LQYHVWPHQWV�LQ�HQWLWLHV�WKDW�DUH�LQ�UHFHLYHUVKLS�RU�DUH�ORFDWHG�LQ�WKH�&,6
�&RQIHGHUDWLRQ�RI� ,QGHSHQGHQW�6WDWHV��� �7KH� LQYHVWPHQWV� DUH�SUHVHQWHG�QHW�RI�PDQDJHPHQW¶V� HVWLPDWH�RI� D
SHUPDQHQW�GLPLQXWLRQ�LQ�YDOXH�

1RWH����2WKHU�QRQ�FXUUHQW�DVVHWV

���'HFHPEHU�����

3UHSD\PHQWV�IRU�HTXLW\�LQ�VXEVLGLDULHV�DQG�DVVRFLDWHV �����
2WKHU ���

�����

3UHSD\PHQWV�IRU�HTXLW\�LQ�VXEVLGLDULHV�DQG�DVVRFLDWHV
7KH�&RPSDQ\� KDV� DJUHHPHQWV� LQ� SODFH�ZLWK� VRPH� RI� WKH� (QHUJRV� XQGHU�ZKLFK� WKH�&RPSDQ\� SUHSD\V� IRU
IXWXUH�LVVXHV�RI�HTXLW\�LQ�WKH�(QHUJR���7KH�QXPEHU�RI�VKDUHV�WR�EH�LVVXHG�ZLOO�EH�GHWHUPLQHG�DW�D�IXWXUH�SRLQW
LQ� WLPH�� � 7KH� HTXLW\� SUHSD\PHQWV� DUH� XWLOLVHG� E\� WKH� (QHUJRV� WR� IXQG� WKH� FRQVWUXFWLRQ� RI� JHQHUDWLRQ� DQG
GLVWULEXWLRQ�IL[HG�DVVHWV���7KH�SUHSD\PHQWV�DUH�DFFRXQWHG�IRU�DV�PRQHWDU\�LWHPV�XQWLO�HTXLW\�LQ�WKH�XQGHUO\LQJ
(QHUJR�LV�LVVXHG���,Q������WKH�&RPSDQ\�UHFHLYHG�SUHSDLG�HTXLW\�RI�55�����PLOOLRQ�LQ�WHUPV�HTXLYDOHQW�WR�WKH
SXUFKDVLQJ� SRZHU� RI� WKH� 5XVVLDQ� URXEOH� DW� ��� 'HFHPEHU� ������ � $GGLWLRQV� WR� SUHSD\PHQWV� IRU� HTXLW\
DPRXQWHG�WR�55�������PLOOLRQ�ZKLFK�ZHUH�ILQDQFHG�WKURXJK�QRQ�FDVK�WUDQVDFWLRQV�

1RWH�����&DVK�DQG�FDVK�HTXLYDOHQWV

���'HFHPEHU�����

&DVK�DW�EDQN�DQG�LQ�KDQG ��
&DVK�HTXLYDOHQWV ��

���

1RWH�����$FFRXQWV�UHFHLYDEOH�DQG�SUHSD\PHQWV

���'HFHPEHU�����

7UDGH�UHFHLYDEOHV ������
2WKHU�UHFHLYDEOHV �����
�1HW�RI�DOORZDQFH�IRU�GRXEWIXO�DFFRXQWV�RI�55�������P�IRU������

$GYDQFHV�WR�VXSSOLHUV ���
3UHSD\PHQWV�DQG�DFFUXHG�LQFRPH ���
9DOXH�DGGHG�WD[�UHFRYHUDEOH ��

������
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3DJH���

1RWH�����$FFRXQWV�UHFHLYDEOH�DQG�SUHSD\PHQWV��FRQWLQXHG�

7UDGH� UHFHLYDEOHV� DUH� GXH� IURP� HQWLWLHV� WKDW� WKH� &RPSDQ\� FRQWUROV� RU� KDV� VLJQLILFDQW� LQIOXHQFH� ZLWK� DQG
LQFOXGH� DPRXQWV� GXH� IRU� WUDQVPLVVLRQ� IHHV� DQG� OHDVLQJ� RI� SRZHU� VWDWLRQV�� � 7KHVH� UHFHLYDEOHV� KDYH� EHHQ
GLVFRXQWHG�WR�WKHLU�IDLU�YDOXH��DW�WKH�EDODQFH�VKHHW�GDWH��WR�UHIOHFW�WKH�HVWLPDWHG�IXWXUH�WLPLQJ�RI�VHWWOHPHQWV
DQG� DUH� VKRZQ� QHW� RI� XQHDUQHG� LPSXWHG� LQWHUHVW� RI� 55� ������ PLOOLRQ�� � 0DQDJHPHQW� FRQVLGHUV� WKH� WUDGH
UHFHLYDEOHV�DV�IXOO\�UHFRYHUDEOH�EDODQFHV����7UDGH�UHFHLYDEOHV�DUH�FRQWUDFWXDOO\�UHFHLYDEOH�DV�DW�WKH�\HDU�HQG
EXW�GXH�WR�WKH�HVWLPDWHG�IXWXUH�WLPLQJ�RI�VHWWOHPHQWV�55�������PLOOLRQ�LV�H[SHFWHG�WR�EH�UHFRYHUHG�ZLWKLQ�RQH
WR�WZR�\HDUV�DQG�55�����PLOOLRQ�ZLWKLQ�WZR�WR�ILYH�\HDUV�

2WKHU� UHFHLYDEOH� DQG� SUHSD\PHQW� EDODQFHV� DUH� EDVHG� RQ� WKH� HVWLPDWHG� QHW� UHDOLVDEOH� DPRXQW�� KHQFH� WKH
RXWVWDQGLQJ�UHFHLYDEOHV�DUH�VKRZQ�QHW�RI�SURYLVLRQV��0DQDJHPHQW�EHOLHYHV�WKDW�WKH�&RPSDQ\�ZLOO�EH�DEOH�WR
UHDOLVH�WKH�QHW�RWKHU�UHFHLYDEOH�DPRXQW� WKURXJK�GLUHFW�FROOHFWLRQV�DQG�RWKHU�QRQ�FDVK�VHWWOHPHQWV��LQ������
DSSUR[LPDWHO\������RI��WKH�VHWWOHPHQWV��RI�WKH�&RPSDQ\¶V�DFFRXQWV��UHFHLYDEOH�DQG�SUHSD\PHQWV�ZHUH�PDGH
YLD�QRQ�FDVK�VHWWOHPHQWV��

1RWH�����6KDUHKROGHUV¶�HTXLW\

6KDUH�&DSLWDO 1XPEHU�RI�VKDUHV�LVVXHG ���'HFHPEHU�����

2UGLQDU\�VKDUHV �������������� ������
3UHIHUHQFH�VKDUHV ������������� �����

������

7KH�DXWKRULVHG�QXPEHU�RI�RUGLQDU\�VKDUHV�LV�����������������ZLWK�D�QRPLQDO�YDOXH�SHU�VKDUH�RI������5XVVLDQ
URXEOHV��$OO�DXWKRULVHG�SUHIHUHQFH�VKDUHV�KDYH�EHHQ�LVVXHG��7KH�YDOXH�RI�WKH�VKDUH�FDSLWDO�LV�VWDWHG�LQ�WHUPV
RI�WKH�SXUFKDVLQJ�SRZHU�RI�WKH��5XVVLDQ�URXEOH�DW�WKH�EDODQFH�VKHHW�GDWH�

2UGLQDU\�VKDUHV�DQG�SUHIHUHQFH�VKDUHV���'LYLGHQGV�DUH�GHFODUHG�LQGHSHQGHQWO\�IRU�RUGLQDU\�DQG�SUHIHUHQFH
VKDUHV�� �3UHIHUHQFH� VKDUHV� FDUU\�QR�YRWLQJ� ULJKWV� H[FHSW�ZKHQ�GLYLGHQGV�RQ�SUHIHUHQFH� VKDUHV�KDYH�QRW�EHHQ
SDLG���3UHIHUHQFH�VKDUHV�DUH�QRW�FRQYHUWLEOH�LQWR�RUGLQDU\�VKDUHV�DQG�DUH�HQWLWOHG�WR�D�PLQLPXP�DQQXDO�GLYLGHQG
RI����SHUFHQW�RI�QHW�DGMXVWHG�VWDWXWRU\�SURILW���,Q�OLTXLGDWLRQ��SUHIHUHQFH�VKDUHV�DUH�ILUVW�SDLG�OLTXLGDWLRQ�YDOXH
DQG� DQ\� XQSDLG� GLYLGHQGV� DQG� WKHQ� SDUWLFLSDWH� HTXDOO\� LQ� WKH� GLVWULEXWLRQ� RI� UHPDLQLQJ� DVVHWV� ZLWK� RUGLQDU\
VKDUHV��

7KH� VWDWXWRU\� DFFRXQWV� RI� WKH� &RPSDQ\� DUH� WKH� EDVLV� IRU� WKH� DQQXDO� SURILW� GLVWULEXWLRQ� DQG� RWKHU
DSSURSULDWLRQV��7KH�VSHFLILF�5XVVLDQ�OHJLVODWLRQ�UHIHUULQJ�WR�WKH�IXQGV�DYDLODEOH�IRU�GLVWULEXWLRQ�LGHQWLILHV�WKH
EDVLV� DV� WKH� FXUUHQW� \HDU� QHW� SURILW�� ,Q� ����� WKH� SURILW� IRU� GLVWULEXWLRQ� IRU� WKH� &RPSDQ\�� 5$2� 8(6�� DV
GLVFORVHG�LQ�LWV�VWDWXWRU\�DFFRXQWV��ZDV�55�������PLOOLRQ���+RZHYHU�WKLV�OHJLVODWLRQ�DV�ZHOO�DV�RWKHU�VWDWXWRU\
ODZV�DQG�UHJXODWLRQV�GHDOLQJ�ZLWK�WKH�FDOFXODWLRQ�RI�GLVWULEXWDEOH�UHVHUYHV�DUH�RSHQ� WR� OHJDO� LQWHUSUHWDWLRQ��
$FFRUGLQJO\�� LQ�YLHZ�RI� WKH�XQFHUWDLQW\� VXUURXQGLQJ� VXFK�D� FDOFXODWLRQ��PDQDJHPHQW� EHOLHYHV� LW�ZRXOG� EH
LQDSSURSULDWH�WR�GLVFORVH�DQ�DPRXQW�LQ�WKHVH�QRWHV�

'LYLGHQGV�GHFODUHG�LQ�������LQ�UHVSHFW�RI�������WR�KROGHUV�RI�RUGLQDU\�VKDUHV�DQG�SUHIHUHQFH�VKDUHV�ZHUH�55
������� SHU� RUGLQDU\� VKDUH� ������� 55� ������ SHU� RUGLQDU\� VKDUH�� DQG� 55� ������� SHU� SUHIHUHQFH� VKDUH
���������������5XVVLDQ�URXEOHV�SHU�SUHIHUHQFH�VKDUH����&XPXODWLYH�SUHIHUHQFH�GLYLGHQGV�RXWVWDQGLQJ��ZHUH
55���PLOOLRQ�DV�DW����'HFHPEHU������
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3DJH���

1RWH�����6KDUHKROGHUV¶�HTXLW\��FRQWLQXHG�

2Q���0D\������WKH�ODZ�³2Q�WKH�3HFXOLDULWLHV�RI�6KDUH�'LVWULEXWLRQ�RI�8(6´�ZDV�VLJQHG�E\�WKH�3UHVLGHQW�RI
WKH�5XVVLDQ�)HGHUDWLRQ��7KLV�ODZ�VWLSXODWHV�WKDW�D�PLQLPXP�RI������SHUFHQW�RI�YRWLQJ�VKDUHV�LQ�5$2�8(6�EH
KHOG�E\�WKH�JRYHUQPHQW�RI�WKH�5XVVLDQ�)HGHUDWLRQ�DQG�WKDW�IRUHLJQ�LQYHVWRUV�DUH�OLPLWHG�WR�RZQLQJ�QRW�PRUH
WKDQ������SHUFHQW�RI�WKH�YRWLQJ�VKDUHV�RI�WKH�FRPSDQ\��7KH�SUDFWLFDO�LPSOLFDWLRQV�RI�WKLV�IRUHLJQ�RZQHUVKLS
OLPLWDWLRQ�IRU�WKH�&RPSDQ\�RU�LWV�VKDUHKROGHUV�DUH�XQFOHDU�

7UHDVXU\� VKDUHV�� �7UHDVXU\� VKDUHV� DV� DW� ���'HFHPEHU� ����� UHSUHVHQW� ������������ RUGLQDU\� DQG� �������
SUHIHUHQFH�VKDUHV�SXUFKDVHG�DQG�KHOG�E\�WKH�&RPSDQ\��DW�FRVW�

���'HFHPEHU�����

2UGLQDU\�VKDUHV ���
3UHIHUHQFH�VKDUHV �

���

1RWH�����3URILWV�WD[

7KH�&RPSDQ\�LV�FRPSULVHG�RI�VHYHUDO�VHSDUDWH�WD[�SD\LQJ�VXEGLYLVLRQV�HDFK�RI�ZKLFK�DUH�VXEMHFW� WR�SURILW
WD[�UDWHV�RI�����RQ�WD[DEOH�SURILWV�FRPSXWHG�LQ�DFFRUGDQFH�ZLWK�WKH�5XVVLDQ�WD[�OHJLVODWLRQ��1HW�ORVV�EHIRUH
SURILW�WD[�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�LV�UHFRQFLOHG�WR�WD[�H[SHQVHV�DV�IROORZV�

<HDU�HQGHG

���'HFHPEHU�����

/RVV�EHIRUH�WD[DWLRQ ������

7KHRUHWLFDO�WD[�EHQHILW�DW�D�VWDWXWRU\�UDWH�RI����SHUFHQW ������

,QFUHDVH��UHGXFWLRQ��GXH�WR�
,QFRPH�WKDW�LV�QRW�DVVHVDEOH�IRU�SURILWV�WD[�SXUSRVHV ���
([SHQVHV�QRQ�GHGXFWLEOH�IRU�SURILWV�WD[�SXUSRVHV �������
1RQ�WHPSRUDU\�HOHPHQWV�RI�PRQHWDU\�JDLQV���ORVVHV ��������
,QIODWLRQ�HIIHFW�RQ�GHIHUUHG�WD[�EDODQFH�DW�EHJLQQLQJ�RI�\HDU �����
5HOHDVH�RI�SULRU�\HDU�GHIHUUHG�SURILW�WD[�OLDELOLW\�UHVXOWLQJ�IURP�UHRUJDQLVDWLRQ
RI�FHUWDLQ�DVVHWV���VHH�EHORZ� �����

7RWDO�WD[�EHQHILW ������

7KH�QRQ�WHPSRUDU\� LPSDFW�RI�PRQHWDU\�JDLQV� DQG� ORVVHV� UHIOHFWV� WKH� WD[DWLRQ� FKDUJHV� DQG� EHQHILWV� DULVLQJ
IURP�WKH�UHVWDWHPHQW�IRU�WKH�HIIHFWV�RI�LQIODWLRQ�RI�QRQ�PRQHWDU\�DVVHWV�DQG�OLDELOLWLHV��

'HIHUUHG�SURILW� WD[�LV�FDOFXODWHG�RQ�DOO� WHPSRUDU\�GLIIHUHQFHV�XQGHU�WKH�OLDELOLW\�PHWKRG�XVLQJ�WKH�VWDWXWRU\
WD[�UDWH�RI����SHUFHQW��

'XULQJ������WKH�&RPSDQ\�LQFRUSRUDWHG�RQH�RI�LWV�VXEGLYLVLRQV�DQG�D�QXPEHU�RI�FRQVWUXFWLRQ�SURMHFWV� LQWR
VHSDUDWH� OHJDO� HQWLWLHV�� � $V� SDUW� RI� WKH� FRQVLGHUDWLRQ� IRU� LWV� LQYHVWPHQW� LQ� WKHVH� QHZ� OHJDO� HQWLWLHV� WKH
&RPSDQ\�FRQWULEXWHG�IL[HG�DVVHWV���7KHVH�IL[HG�DVVHWV�KDG�DQ�DVVRFLDWHG�GHIHUUHG�SURILW�WD[�OLDELOLW\�DV�DW��
-DQXDU\������� �2Q�GLVSRVDO�RI� WKH�IL[HG�DVVHWV�DV�SDUW�SD\PHQW� IRU� WKH�HTXLW\� LQ� WKH�QHZ� OHJDO�HQWLWLHV� WKH
DVVRFLDWHG�GHIHUUHG�SURILW�WD[�OLDELOLW\�EHFDPH�D�QRQ�WHPSRUDU\�GLIIHUHQFH�VLQFH�WKH�&RPSDQ\�GRHV�QRW�LQWHQG
WR�VHOO�LWV�LQYHVWPHQW�LQ�WKHVH�HQWLWLHV���&RQVHTXHQWO\��D�UHOHDVH�RI�55�������PLOOLRQ�KDV�EHHQ�UHFRJQLVHG�LQ
WKH�GHIHUUHG�SURILW�WD[DWLRQ�EHQHILW�LQ������
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3DJH���

1RWH�����3URILWV�WD[��FRQWLQXHG�

'LIIHUHQFHV� EHWZHHQ� ,$6� DQG� 5XVVLDQ� WD[DWLRQ� DQG� UHSRUWLQJ� UHJXODWLRQV� JLYH� ULVH� WR� FHUWDLQ� WHPSRUDU\
GLIIHUHQFHV�EHWZHHQ�WKH�ILQDQFLDO�VWDWHPHQW�DQG�WD[�EDVHV�RI�DVVHWV�DQG�OLDELOLWLHV���7KH�FXPXODWLYH�HIIHFW�RI
VXFK�GLIIHUHQFHV�LV�DV�IROORZV�

'HIHUUHG�SURILWV�WD[�OLDELOLW\ ���'HFHPEHU����� 0RYHPHQW�IRU�WKH�\HDU ���'HFHPEHU�����

7UDGH�UHFHLYDEOHV ������� ����� �������
3URSHUW\��SODQW�DQG�HTXLSPHQW ������� ������ ��������
2WKHU ���� ���� �

������� ������ ��������

'HIHUUHG�SURILWV�WD[�DVVHW ���'HFHPEHU����� 0RYHPHQW�IRU�WKH�\HDU ���'HFHPEHU�����

$FFRXQWV�SD\DEOH �� ��� ��
2WKHU �� ����� ���

��� ����� ���

1HW�GHIHUUHG�SURILW�WD[�OLDELOLW\ ������� ������ ��������

$� QHW� GHIHUUHG� SURILWV� WD[� OLDELOLW\� RI� 55� ������ PLOOLRQ� ZRXOG� FU\VWDOOLVH� RQ� WKH� GLVSRVDO� RI� ORQJ� WHUP
LQYHVWPHQWV���+RZHYHU��WKH�&RPSDQ\�LV�DEOH�WR�FRQWURO�WKH�WLPLQJ�RI�WKH�UHYHUVDO�RI�WKH�WHPSRUDU\�GLIIHUHQFH
DQG�LW�LV�SUREDEOH�WKDW�LW�ZLOO�QRW�UHYHUVH�LQ�WKH�IRUHVHHDEOH�IXWXUH���&RQVHTXHQWO\��LQ�DFFRUGDQFH�ZLWK�,$6���
�UHYLVHG��������WKH�QHW�GHIHUUHG�SURILWV�WD[�OLDELOLW\�KDV�QRW�EHHQ�UHFRJQLVHG�

$V�D�UHVXOW�RI�WKH�FKDQJHV�LQ�WKH�5XVVLDQ�WD[�OHJLVODWLRQ��D�SURILW� WD[�UDWH�RI�����KDV�EHHQ�HQDFWHG�VWDUWLQJ
IURP���$SULO�������$V� WKLV� WD[� UDWH�ZDV�QRW� VXEVWDQWLYHO\�HQDFWHG�DW����'HFHPEHU������� WKH� HIIHFW�RI� WKH
FKDQJH�ZLOO� EH� UHIOHFWHG� LQ� WKH� ILQDQFLDO� VWDWHPHQWV� IRU� WKH�\HDU� HQGHG����'HFHPEHU� ������7KH� HVWLPDWHG
DPRXQW�RI�WKH�FKDQJH�RI�GHIHUUHG�SURILW�WD[�OLDELOLWLHV�DV�DW����'HFHPEHU������UHVXOWLQJ�IURP�WKH�UHGXFWLRQ�LQ
WKH�WD[�UDWH�LV�HTXDO�LV�55�������PLOOLRQ�

1RWH�����1RQ�FXUUHQW�GHEW

&XUUHQF\ ,QWHUHVW�UDWH 'XH ���'HFHPEHU�����

%DQN�GHEW 86� ��� �����RQZDUGV �����
%DQN�GHEW 86� �� �����RQZDUGV ��

�����

/HVV���FXUUHQW�SRUWLRQ�RI�QRQ�FXUUHQW�GHEW �����

7RWDO ���

0DWXULW\�7DEOH ���'HFHPEHU�����

'XH�IRU�UH�SD\PHQW
%HWZHHQ�RQH�DQG�WZR�\HDUV ���
%HWZHHQ�WZR�DQG�ILYH�\HDUV ��

���

7KH�DERYH�GHEW�LV�XQVHFXUHG�DQG�WKH�PDMRULW\�RI�LW�LV�REWDLQHG�DW�D�IL[HG�LQWHUHVW�UDWH��,W�LV�QRW�SUDFWLFDEOH�WR
PHDVXUH�WKH�IDLU�YDOXH�RI�WKH�DERYH�GHEW�
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3DJH���

1RWH�����&XUUHQW�GHEW�DQG�FXUUHQW�SRUWLRQ�RI�QRQ�FXUUHQW�GHEW

,QWHUHVW�UDWH ���'HFHPEHU�����

%DQN�GHEW ��� ���
%DQN�GHEW �������� ���
&XUUHQW�SRUWLRQ�RI�QRQ�FXUUHQW�GHEW ���

�����

7KH�DERYH�GHEW�RI�55�����PLOOLRQ�LV�VHFXUHG�DJDLQVW�FHUWDLQ�WUDGH�UHFHLYDEOH�EDODQFHV�DQG�WKH�UHPDLQGHU�LV
XQVHFXUHG���7KH�GHEW�LV�REWDLQHG�DW�D�YDULDEOH�LQWHUHVW�UDWH�DQG�LW�LV�QRW�SUDFWLFDEOH�WR�PHDVXUH�WKH�IDLU�YDOXH
RI�WKH�DERYH�GHEW�

1RWH�����$FFRXQWV�SD\DEOH�DQG�DFFUXHG�FKDUJHV

���'HFHPEHU�����

&RQVWUXFWLRQ�SD\DEOHV �����
7UDGH�SD\DEOHV ���
%LOOV�RI�H[FKDQJH�SD\DEOH ��
'LYLGHQGV�SD\DEOH ���
$FFUXHG�OLDELOLWLHV�DQG�RWKHU�FUHGLWRUV �����

�����

7KH�DERYH�SD\DEOHV�UHSUHVHQW�WKH�IDLU�YDOXH�RI�WKH�XQGHUO\LQJ�REOLJDWLRQ���7KH�&RPSDQ\�KDV�QRW�SDLG�LQ�IXOO
IRU�LWV�LQWHUHVW�LQ�<DNXWVNHQHUJR���7KH�&RPSDQ\�LV�REOLJHG�WR�LVVXH�RUGLQDU\�VKDUHV�WR�WKH�5XVVLDQ�)HGHUDWLRQ
LQ�VHWWOHPHQW�RI�WKLV�OLDELOLW\���7KH�&RPSDQ\�KDV�UHFRJQLVHG�D�OLDELOLW\�RI�55�������PLOOLRQ�LQ�UHVSHFW�RI�WKLV�
ZKLFK� LV� WKH�HVWLPDWHG�IDLU�YDOXH�RI�FRQVLGHUDWLRQ� WR�EH�SDLG�DQG� LV� LQFOXGHG�ZLWKLQ�DFFUXHG� OLDELOLWLHV�DQG
RWKHU�FUHGLWRUV�

,Q�������DSSUR[LPDWHO\������RI�WKH�&RPSDQ\¶V�VHWWOHPHQWV�RI�DFFRXQWV�SD\DEOH�DQG�DFFUXHG�FKDUJHV�ZHUH
VHWWOHG�YLD�QRQ�FDVK�VHWWOHPHQWV�

1RWH�����7D[HV�SD\DEOH

7D[HV�SD\DEOH�FRQVLVWV�RI�WKH�IROORZLQJ�
���'HFHPEHU�����

9DOXH�DGGHG�WD[ �����
)LQHV�DQG�LQWHUHVW �����
7XUQRYHU�WD[HV ���
3URILWV�WD[ ���
3URSHUW\�WD[ ���
(PSOR\HH�WD[HV ��
2WKHU�WD[HV ���

�����

,QFOXGHG�ZLWKLQ�YDOXH�DGGHG�WD[�SD\DEOH�LV�55�������PLOOLRQ�LQ������IRU�YDOXH�DGGHG�WD[�WKDW�LV�RQO\�SD\DEOH
WR�WKH�WD[�DXWKRULWLHV�ZKHQ�WKH�XQGHUO\LQJ�UHFHLYDEOH�EDODQFH�LV�UHFRYHUHG�
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3DJH���

1RWH�����7D[HV�SD\DEOH��FRQWLQXHG�

,QFOXGHG�ZLWKLQ�WXUQRYHU�WD[HV�SD\DEOH�LV�55�����PLOOLRQ�LQ������RI�WXUQRYHU�WD[HV�WKDW�DUH�RQO\�SD\DEOH�WR
WKH�WD[�DXWKRULWLHV�ZKHQ�WKH�XQGHUO\LQJ�UHFHLYDEOH�EDODQFH�LV�UHFRYHUHG�

,Q� ������ DSSUR[LPDWHO\� ���� RI� WKH� &RPSDQ\¶V� VHWWOHPHQWV� RI� WD[HV� SD\DEOH� ZHUH� VHWWOHG� YLD� QRQ�FDVK
VHWWOHPHQWV�

1RWH�����2SHUDWLQJ�FRVWV

,QFOXGHG�ZLWKLQ�RSHUDWLQJ�FRVWV�LV�GHSUHFLDWLRQ�DQG�DPRUWLVDWLRQ�RI�55�������PLOOLRQ�DQG�JURVV�VWDII�FRVWV�RI
55�������PLOOLRQ��LQFOXGLQJ�DSSUR[LPDWHO\�55�����PLOOLRQ�RI�HPSOR\PHQW�DQG�UHODWHG�SD\UROO�WD[HV�

1RWH������/RVV�SHU�VKDUH

/RVV�SHU�VKDUH�KDV�EHHQ�FDOFXODWHG�E\�GLYLGLQJ�WKH�QHW�ORVV�IRU�WKH�\HDU�DWWULEXWDEOH�WR�RUGLQDU\�VKDUHKROGHUV
E\�WKH�ZHLJKWHG�DYHUDJH�QXPEHU�RI�RUGLQDU\�VKDUHV�RXWVWDQGLQJ�GXULQJ�WKH�\HDU���7KH�QHW�ORVV�DWWULEXWDEOH�WR
RUGLQDU\�VKDUHKROGHUV�LV�UHFRQFLOHG�WR�WKH�QHW�ORVV�LQ�WKH�\HDU�DV�VKRZQ�LQ�WKH�WDEOH�EHORZ�

���'HFHPEHU�����

1HW�ORVV ��������

�����GLYLGHQG�WR�SUHIHUUHG�VKDUHKROGHUV ����

1HW�ORVV�DWWULEXWDEOH�WR�RUGLQDU\�VKDUHKROGHUV ��������

7KHUH�ZHUH������ELOOLRQ�ZHLJKWHG�DYHUDJH�VKDUHV�RXWVWDQGLQJ�IRU�WKH�\HDUV�HQGHG����'HFHPEHU������DQG���
'HFHPEHU������

7KH�EDVLF�ORVV�SHU�VKDUH�DERYH�LV�IRU�5$2�8(6�DV�D�SDUHQW�FRPSDQ\�RQ�D�VWDQG�DORQH�EDVLV���7KH�ORVV�SHU
VKDUH�IRU�WKH�5$2�8(6�*URXS�LV�GLVFORVHG�LQ�WKH������5$2�8(6�*URXS�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV�

1RWH�����&RPPLWPHQWV

6RFLDO�FRPPLWPHQWV�� �7KH�&RPSDQ\�FRQWULEXWHV�WR�WKH�PDLQWHQDQFH�DQG�XSNHHS�RI� WKH� ORFDO� LQIUDVWUXFWXUH
DQG� WKH� ZHOIDUH� RI� LWV� HPSOR\HHV�� LQFOXGLQJ� FRQWULEXWLRQV� WRZDUG� WKH� FRQVWUXFWLRQ�� GHYHORSPHQW� DQG
PDLQWHQDQFH�RI�KRXVLQJ��KRVSLWDOV�� WUDQVSRUW�VHUYLFHV��UHFUHDWLRQ�DQG�RWKHU�VRFLDO�QHHGV�LQ�WKH�JHRJUDSKLFDO
DUHDV�LQ�ZKLFK�LW�RSHUDWHV�

&DSLWDO�FRPPLWPHQWV��)XWXUH�FDSLWDO�H[SHQGLWXUHV�IRU�ZKLFK�FRQWUDFWV�KDYH�EHHQ�VLJQHG�DPRXQW�WR�55������
PLOOLRQ�DW����'HFHPEHU������
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3DJH���

1RWH�����&RQWLQJHQFLHV

3ROLWLFDO� HQYLURQPHQW�� �7KH�RSHUDWLRQV� DQG� HDUQLQJV� RI� WKH�&RPSDQ\� FRQWLQXH�� IURP� WLPH� WR� WLPH� DQG� LQ
YDU\LQJ�GHJUHHV��WR�EH�DIIHFWHG�E\�SROLWLFDO��OHJLVODWLYH��ILVFDO�DQG�UHJXODWRU\�GHYHORSPHQWV��LQFOXGLQJ�WKRVH
UHODWHG� WR� HQYLURQPHQWDO� SURWHFWLRQ�� LQ� 5XVVLD�� � 'XH� WR� WKH� FDSLWDO� LQWHQVLYH� QDWXUH� RI� WKH� LQGXVWU\�� WKH
&RPSDQ\�LV�DOVR�VXEMHFW�WR�SK\VLFDO�ULVNV�RI�YDULRXV�NLQGV���7KH�QDWXUH�DQG�IUHTXHQF\�RI�WKHVH�GHYHORSPHQWV
DQG�HYHQWV�DVVRFLDWHG�ZLWK�WKHVH�ULVNV��ZKLFK�JHQHUDOO\�DUH�QRW�FRYHUHG�E\�LQVXUDQFH��DV�ZHOO�DV�WKHLU�HIIHFW
RQ� IXWXUH� RSHUDWLRQV� DQG� HDUQLQJV� DUH� QRW� SUHGLFWDEOH�� � 7KHVH�PDWWHUV� FRXOG� KDYH�PDWHULDO� HIIHFWV� RQ� WKH
RSHUDWLRQV�RI�WKH�&RPSDQ\�

/HJDO� SURFHHGLQJV�� �7KH�&RPSDQ\� LV� SDUW\� WR� FHUWDLQ� OHJDO� SURFHHGLQJV� DULVLQJ� LQ� WKH� RUGLQDU\� FRXUVH� RI
EXVLQHVV���,Q�WKH�RSLQLRQ�RI�PDQDJHPHQW��WKHUH�DUH�QR�FXUUHQW�OHJDO�SURFHHGLQJV�RU�RWKHU�FODLPV�RXWVWDQGLQJ
ZKLFK��XSRQ�ILQDO�GLVSRVLWLRQ��ZLOO�KDYH�D�PDWHULDO�DGYHUVH�HIIHFW�RQ�WKH�ILQDQFLDO�SRVLWLRQ�RI�WKH�&RPSDQ\�

7KH�&RPSDQ\�KDV�VXVSHQGHG�WKH�EXLOGLQJ�RI�EORFNV������DQG���IRU�WKH�JHQHUDWLQJ�VXEVLGLDU\�UHIHUUHG�WR�DV�WKH
1RUWK�:HVW� 6WDWLRQ�� � 7KH� FRQWUDFWRUV� DQG� VXSSOLHUV� KDYH� FRPPHQFHG� OHJDO� DFWLRQ� DJDLQVW� WKH� &RPSDQ\
VHHNLQJ� UHFRYHU\� IRU� HTXLSPHQW�PDQXIDFWXUHG� HTXDO� WR�55�����PLOOLRQ�� �7KH� SRWHQWLDO� RXWFRPH�RI� WKLV� LV
XQFOHDU���1R�SURYLVLRQ�IRU�DQ\�SRWHQWLDO�FRVWV�KDV�EHHQ�PDGH�LQ�WKH�&RPSDQ\�ILQDQFLDO�VWDWHPHQWV�

7D[DWLRQ�� �'XH� WR� WKH� SUHVHQFH� LQ� 5XVVLDQ� FRPPHUFLDO� OHJLVODWLRQ�� DQG� WD[� OHJLVODWLRQ� LQ� SDUWLFXODU�� RI
SURYLVLRQV� DOORZLQJ� PRUH� WKDQ� RQH� LQWHUSUHWDWLRQ�� DQG� DOVR� GXH� WR� WKH� SUDFWLFH� GHYHORSHG� LQ� D� JHQHUDOO\
XQVWDEOH� HQYLURQPHQW� E\� WKH� WD[� DXWKRULWLHV� RI� PDNLQJ� DUELWUDU\� MXGJHPHQW� RI� EXVLQHVV� DFWLYLWLHV�
0DQDJHPHQW¶V�MXGJHPHQW�RI�WKH�&RPSDQ\¶V�EXVLQHVV�DFWLYLWLHV�PD\�QRW�FRLQFLGH�ZLWK� WKH� LQWHUSUHWDWLRQ�RI
WKH�VDPH�DFWLYLWLHV�E\�WD[�DXWKRULWLHV���,I�D�SDUWLFXODU�WUHDWPHQW�ZDV�WR�EH�FKDOOHQJHG�E\�WKH�WD[�DXWKRULWLHV��WKH
&RPSDQ\� PD\� EH� DVVHVVHG� DGGLWLRQDO� WD[HV�� SHQDOWLHV� DQG� LQWHUHVW�� ZKLFK� FDQ� EH� VLJQLILFDQW�� � 7D[� \HDUV
UHPDLQ�RSHQ�WR�UHYLHZ�E\�WKH�WD[�DXWKRULWLHV�IRU�VL[�\HDUV�

<HDU� ����� ±� H[WHUQDO� IDFWRUV�� � ,W� LV� XQFOHDU� ZKHWKHU� WKH� 5XVVLDQ� JRYHUQPHQW� DQG� QRQ�JRYHUQPHQW
RUJDQLVDWLRQV� WKDW� SURYLGH� VLJQLILFDQW� LQIUDVWUXFWXUH� VHUYLFHV� KDYH� DGGUHVVHG� WKH� <HDU� ����� 3UREOHP
VXIILFLHQWO\� WR� PLWLJDWH� SRWHQWLDO� VXEVWDQWLDO� GLVUXSWLRQ� WR� WKHVH� LQIUDVWUXFWXUH� VHUYLFHV�� � 7KH� VXEVWDQWLDO
GLVUXSWLRQ�RI�WKHVH�VHUYLFHV�ZRXOG�KDYH�DQ�DGYHUVH�HIIHFW�RQ�WKH�RSHUDWLRQV�RI�WKH�&RPSDQ\���)XUWKHUPRUH�
WKH� FXUUHQW� ILQDQFLDO� FULVLV� �DV� GLVFORVHG� LQ�1RWH� ��� FRXOG� DIIHFW� WKH� DELOLW\� RI� WKH� JRYHUQPHQW� DQG� RWKHU
RUJDQLVDWLRQV�WR�IXQG�<HDU������FRPSOLDQFH�SURJUDPV�

,QGXVWU\�FKDQJHV���7KH�LQGXVWU\�LV�FRQWLQXLQJ�WR�XQGHUJR�VLJQLILFDQW�UHVWUXFWXULQJ�DQG�UHIRUP�LQLWLDWLYHV�DQG
WKH� IXWXUH� GLUHFWLRQ� DQG� HIIHFWV� RI� UHIRUPV� DUH� XQNQRZQ� DW� WKLV� WLPH�� � 3RWHQWLDO� UHIRUPV� LQ� WDULII� VHWWLQJ
SROLFLHV�� VHWWOHPHQWV� RI� RXWVWDQGLQJ� GHEWV� E\� JRYHUQPHQWDO� HQWLWLHV�� UHVWUXFWXULQJ� RI� RSHUDWLRQV� RI� WKH
ZKROHVDOH� HOHFWULFLW\� PDUNHW� DQG� LQWURGXFWLRQ� RI� PHDVXUHV� WR� FUHDWH� FRPSHWLWLRQ� ZLWKLQ� WKH� ZKROHVDOH
HOHFWULFLW\� PDUNHW� FRXOG� KDYH� VLJQLILFDQW� HIIHFWV� RQ� HQWHUSULVHV� RSHUDWLQJ� LQ� WKH� LQGXVWU\�� � 'XH� WR� WKH
XQFHUWDLQW\� FRQFHUQLQJ� WKH� DFWXDO� FKDQJHV� LQ� WKH� LQGXVWU\� ZKLFK� DUH� WR� EH� LPSOHPHQWHG�� PDQDJHPHQW� LV
XQDEOH� WR� HVWLPDWH� WKH� HIIHFWV� RI� UHIRUPV� RU� WKH� UHVXOWLQJ� IXWXUH� LPSDFW� RQ� WKH� ILQDQFLDO� SRVLWLRQ� RI� WKH
&RPSDQ\�

(QYLURQPHQWDO� PDWWHUV�� 7KH� &RPSDQ\� DQG� LWV� SUHGHFHVVRU� HQWLWLHV� KDYH� RSHUDWHG� LQ� WKH� HOHFWULF� SRZHU
LQGXVWU\� LQ� WKH� 5XVVLDQ� )HGHUDWLRQ� IRU�PDQ\� \HDUV�� � 7KH� HQIRUFHPHQW� RI� HQYLURQPHQWDO� UHJXODWLRQ� LQ� WKH
5XVVLDQ�)HGHUDWLRQ�LV�HYROYLQJ�DQG�WKH�HQIRUFHPHQW�SRVWXUH�RI�JRYHUQPHQW�DXWKRULWLHV� LV�FRQWLQXDOO\�EHLQJ
UHFRQVLGHUHG���7KH�&RPSDQ\�SHULRGLFDOO\�HYDOXDWHV�LWV�REOLJDWLRQV�XQGHU�HQYLURQPHQWDO�UHJXODWLRQV��3RWHQWLDO
OLDELOLWLHV�PLJKW�DULVH�DV� D� UHVXOW� RI� FKDQJHV� LQ� OHJLVODWLRQ� DQG� UHJXODWLRQ�RU� FLYLO� OLWLJDWLRQ��7KH� LPSDFW�RI
WKHVH�SRWHQWLDO�FKDQJHV�FDQQRW�EH�HVWLPDWHG�EXW�FRXOG�EH�PDWHULDO���,Q�WKH�FXUUHQW�HQIRUFHPHQW�FOLPDWH�XQGHU
H[LVWLQJ�OHJLVODWLRQ��PDQDJHPHQW�EHOLHYHV�WKDW�WKHUH�DUH�QR�VLJQLILFDQW�OLDELOLWLHV�IRU�HQYLURQPHQWDO�GDPDJH�
RWKHU�WKDQ�DQ\�DPRXQWV�ZKLFK�KDYH�EHHQ�DFFUXHG�LQ�WKH�DFFRPSDQ\LQJ�EDODQFH�VKHHW�
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3DJH���

1RWH�����)LQDQFLDO�,QVWUXPHQWV

&UHGLW�ULVN���)LQDQFLDO�DVVHWV�ZKLFK�SRWHQWLDOO\�VXEMHFW�WKH�&RPSDQ\�WR�FRQFHQWUDWLRQV�RI�FUHGLW�ULVN�FRQVLVW
SULQFLSDOO\�RI�WUDGH�UHFHLYDEOHV��$OWKRXJK�FROOHFWLRQ�RI�UHFHLYDEOHV�FRXOG�EH�LQIOXHQFHG�E\�HFRQRPLF�IDFWRUV�
PDQDJHPHQW�EHOLHYHV�WKDW�WKHUH�LV�QR�VLJQLILFDQW�ULVN�RI�ORVV�WR�WKH�&RPSDQ\�WKRXJK�WKH�WLPLQJ�RI�VHWWOHPHQWV
FRXOG�EH�DIIHFWHG�E\�HFRQRPLF�IDFWRUV�EH\RQG�PDQDJHPHQW¶V�FRQWURO�LQFOXGLQJ�WKH�XQFHUWDLQW\�DULVLQJ�IURP
WKH�UHFHQW�ILQDQFLDO�FULVLV�LQ�5XVVLD�

)RUHLJQ�H[FKDQJH�ULVN���7KH�&RPSDQ\�SULPDULO\�RSHUDWHV�ZLWKLQ�WKH�5XVVLDQ�)HGHUDWLRQ��7KH�PDMRULW\�RI�LWV
�SXUFKDVHV� DUH� GHQRPLQDWHG� LQ� 5XVVLDQ� URXEOHV�� 6LQFH� UHYHQXHV� DUH� SULPDULO\� GHQRPLQDWHG� LQ� 5XVVLDQ
URXEOHV��WKH�&RPSDQ\�LV�H[SRVHG�WR�IRUHLJQ�H[FKDQJH�ULVN�ZKLFK�LV�SULPDULO\�FRQFHQWUDWHG�LQ�ORQJ�WHUP�ORDQV
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