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Q4 & FY 2018
D MTS Financial & Operating Results

Some of the information in this press—release may contain projections or other forward-looking statements
regarding future events or the future financial performance of MTS, as defined in the safe harbor provisions
of the U.S. Private Securities Litigation Reform Act of 1995. You can identify forward looking statements by
terms such as “expect,” “believe,” “anticipate,” “estimate,” “intend,” “will,” “could,” “may” or “might,” and the
negative of such terms or other similar expressions. We wish to caution you that these statements are only
predictions and that actual events or results may differ materially. We do not undertake or intend to update
these statements to reflect events and circumstances occurring after the date hereof or to reflect the
occurrence of unanticipated events. We refer you to the documents MTS files from time to time with the
U.S. Securities and Exchange Commission, specifically the Company’s most recent Form 20-F. These
documents contain and identify important factors, including those contained in the section captioned “Risk
Factors” that could cause the actual results to differ materially from those contained in our projections or
forward-looking statements, including, among others, the severity and duration of current economic and
financial conditions, including volatility in interest and exchange rates, commodity and equity prices and the
value of financial assets; the impact of Russian, U.S. and other foreign government programs to restore
liquidity and stimulate national and global economies, our ability to maintain our current credit rating and
the impact on our funding costs and competitive position if we do not do so, strategic actions, including
acquisitions and dispositions and our success in integrating acquired businesses, potential fluctuations in
quarterly results, our competitive environment, dependence on new service development and tariff
structures, rapid technological and market change, acquisition strategy, risks associated with
telecommunications infrastructure, governmental regulation of the telecommunications industries and
other risks associated with operating in Russia and the CIS, volatility of stock price, financial risk management
and future growth subject to risks.
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Q4 & FY 2018 HIGHLIGHTS

Q4 Q4 Change Change

Revenue 130.1 116.8 1.3% 480.3 442.9 8.4%
of which: Russia 1215 109.8 10.7% 4481 412.3 8.7%
Adjusted OIBDA' 55.6 45.2 23.0% 220.9 179.8 22.9%
of which: Russia 53.0 43.7 21.3% 209.2 171.8 21.8%
Operating profit 28.9 23.0 26.1% 16.2 96.1 20.9%
Profit attributable to owners of the Company 2 4.2 10.9 30.2% 6.8 56.0 -87.8%
Cash CAPEX 86.5 76.4 13.2%
Net debt 2 232.8 204.3 13.9%
Operating cash flow (for 12 months) 154.4 144.6 6.7%
Free cash flow (for 12 months) 54.8 7.5 -23.3%

. . Q4 Q3 Q-0-Q Q4 Y-0-Y

Total 105.3 105.5 -0.2% 106.5 -11%
Russia 78.0 78.0 0.1% 78.3 -0.4%
Ukraine * 19.7 19.9 -1.3% 20.8 -5.5%
Armenia 2.1 2.2 -11% 2.1 0.4%
Belarus ® 15 5.4 11% 5.2 4.5%

Alexey Kornya, President and Chief Executive Officer, commented on the results:

<< The year 2018 has seen a remarkably strong performance by MTS. We made excellent progress

along the road to fully implementing our digital transformation strategy. We noticeably
strengthened our position in the Russian handset market. At the same time, our core telecom business
benefited substantially from a better pricing environment in Russia and the continuing growth of
demand for data across all markets of our operations. | am very pleased that | can say we achieved all
the operational targets we set ourselves for 2018. Group revenue increased 8.4% year—-over-year to
RUB 480.3 bin, while Adjusted OIBDA grew 22.9% year—over-year to RUB 220.9 bin, including the impact
of new IFRS standards. On a like for like basis and without the effect of MTS bank consolidation, Group
revenue increased by 6.8% and Group Adjusted OIBDA rose a solid 5.1%. We maintain comfortable debt
levels that compare very favourably with our international and domestic peers.

Our transformation towards a first-in—class digital services company continues. We took a number of
important steps last year in line with our strategy to create a comprehensive digital ecosystem for our
clients and customers. To better capture the potential offered by the key FinTech space, we consolidated
control over MTS Bank, a highly complementary business to our core product, allowing us to offer new
services to our customers, stimulate their loyalty and boost our future revenues. Furthermore, MTS
introduced a range of innovative non-telco services for our retail customers, including an internet-

' Adjusted OIBDA doesn’t include a loss from impairment of non—-current assets of RUB 2.6 bin for Q4 2017 and RUB 3.8 bin for FY 2017; and
RUB 0.1 bin for Q4 2018 and FY 2018

2 Including provision for liability with respect to SEC and DOJ investigation

3 Excluding lease obligations

4 Including CDMA subscribers

5 MTS owns a 49% stake in Mobile TeleSystems LLC, @ mobile operator in Belarus, which is not consolidated
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based smart University and telemedicine services. In B2B segment, MTS noticeably strenghened its
position on the fast—-growing cloud services market with the purchase of Avantage, one of the largest
data centers in Russia, as well as with the acquisition of IT Grad, one of the leading cloud services
providers in the country. On the technology side, in 2018 we further expanded our LTE network across
our markets, as well as launched Russia’s first federal-level network for |0T services based on Narrow-
band loT technology, covering 49 Russian regions.

Looking ahead, we remain optimistic about the prospects of our key markets, in the context of relatively
stable macroeconomics, a healthy competitive environment and continuing growth in data usage. Our
progress on digital transformation places us in a highly advantageous position to drive future growth.
We strongly believe that the underlying fundamental demand for our services continues to grow, helping
to offset any impact of recent regulatory changes, supporting our profitability and re-enforcing

our industry-leading balance sheet strength. >>

Excluding impact of new standards 6

Revenue 130.6 116.8 1.8% 482.5 442.9 8.9%

of which: Russia 121.9 109.8 1.0% 449.9 412.3 9.1%
Adjusted OIBDA' 47.8 45.2 5.8% 190.9 179.8 6.2%

of which: Russia 45.9 43.7 51% 181.8 17.8 5.8%
Operating profit 26.4 23.0 15.0% 108.8 96.1 13.2%
Profit attributable to owners of the Company 2 5.7 10.9 44.7% 9.2 56.0 -83.6%
Cash CAPEX 86.5 76.4 13.2%
Net debt 3 237.8 204.3 16.4%
Net debt / LTM Adjusted OIBDA'! 1.2X 11X n/a
Operating cash flow (for 12 months) 137.3 144.6 -5.1%
Free cash flow (for 12 months) 42,5 7.5 -40.6%

6 Here and onwards in this document under new standards we imply IFRS 9, 15 and 16
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KEY CORPORATE DEVELOPMENTS

M&A AND INVESTMENTS

In  January and February, MTS acquired
Ponominalu.ru (78.2%) and Ticketland.ru (100%),
the leading players in the Russian event e-ticketing
industry. The acquisitions allow MTS to enter the
promising event ticketing market and establish
itself as a leading ticket operator in Russia, while
simultaneously broadening MTS’s suite of digital
services and integrating a key new product into its
existing loyalty program and mobile app
ecosystem. The Ticketland.ru transaction was
priced at RUB 3.25 bin, including net debt.
Ponominalu.ru has been valued at RUB 495 min for
a 100% stake, including net debt.

KKK

In July, MTS’s wholly-owned subsidiary Mobile
TeleSystems B.V. acquired a 28.63% stake in MTS
Bank PJSC from Sistema PJSFC for RUB 8.27 bin. As
a result of the deal, MTS’s share in MTS Bank
increased from 26.61% to 55.24%.

In February 2019, MTS acquired another 39.48%
stake in MTS Bank, increasing its share to 94.72%.
Greater integration simplifies interaction between
MTS and MTS Bank, speeds up the decision—making
process, reduces time-to—-market for digital
financial products and allows better utilization of
MTS’s retail networks to expand the bank’s reach.

KK

In September, MTS acquired 100% of the share
capital of Avantage LLC for RUB 8.9 bin | IR

KK K
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