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1 The Group and its operations 

1.1 Organisation and operations 

Public Joint Stock Company Mosenergo (PJSC Mosenergo) and its subsidiaries (together referred to as the 

“Group” or the “Mosenergo Group”) are primarily involved in the generation of heat and electric power and 

heat distribution services in Moscow and the Moscow region.  

The Group’s electric and heat generation base includes 15 power plants with operational electricity and heat 

capacity of 12 825 MW and 43 339 GСal/h, respectively. 

At the date of condensed interim consolidated financial statements the Russian Federation owned (both 

directly and indirectly) over 50% in PJSC Gazprom, which holds 53,49% of PJSC Mosenergo through its 

100% subsidiary LLC Gazprom energoholding (immediate parent company). Thus, PJSC Gazprom is the 

parent company of the Group and the Russian Federation is the ultimate controlling party of the Group. 

1.2 Business environment 

The economy of the Russian Federation displays certain characteristics of an emerging market. Tax, 

currency and customs legislation of the Russian Federation continues to develop and are a subject to varying 

interpretations (Note 22.2). Fluctuations in oil prices, continuing political tensions in the region, as well as 

international sanctions against some Russian organisations and citizens have had and can continue to affect 

the economy of the Russian Federation.  

The financial markets continue to be volatile and are characterised by frequent significant price movements 

and increased trading spreads. 

These and other events may have a significant impact on the Group's operations, its further financial 

position, operational results and business perspectives. The management believes it takes all the necessary 

measures to support the sustainability and development of the Group’s business. 

The condensed interim consolidated financial statements reflect the management's assessment of the impact 

of the business environment in the Russian Federation on the operations and financial position of the Group. 

The future economic situation and regulatory environment may differ from the current expectations of the 

management. 

2 Basis of presentation 

This condensed interim consolidated financial information is prepared in accordance with IAS 34 Interim 

Financial Reporting. The condensed interim consolidated financial information should be read in conjunction 

with the consolidated financial statements for the year ended 31 December 2018 prepared in accordance with 

International Financial Reporting Standards (“IFRS”). 
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3 Summary of significant accounting policies and accounting estimates  

To ensure harmonisation with the accounting policies of the parent company PJSC Gazprom, starting from 

the reporting period ended 30 June 2019 the Group switched to the preparation of the condensed interim 

consolidated financial statements, which, in addition, will allow interested users of the financial statements to 

obtain more reliable and relevant information in order to assess the financial position and financial 

performance of the Group. 

The significant accounting policies followed by the Group and the critical accounting estimates in applying 

accounting policies are consistent with those disclosed in the consolidated financial statements for the year 

ended 31 December 2018, except for the application of new standards that became effective on 

1  January  2019. 

3.1 Application of new IFRSs 

IFRS 16 Lease  

The new standard defines the principles of recognition, evaluation of the presentation and disclosure of 

information in the reporting in respect of lease agreements. The standard requires lessees to recognise right-

of-use assets and lease liabilities for most lease agreements. 

Right-of-use assets are initially valued at historical cost and amortized to the earlier of the following dates: 

the expiration date of the useful life of the asset in the form of the right of use or the expiration date of the 

lease term. The initial cost of right-of-use assets includes the amount of the initial estimate of the lease 

liability, rental payments made before or at the commencement date of the lease, and initial direct costs. The 

lease liability is initially measured at the present value of lease payments that have not yet been made at the 

commencement date of the lease and are subsequently measured at amortised cost with expenses recognised 

as interest expenses in finance expenses of the consolidated statement of comprehensive income. 

In accordance with IFRS 16, the Group decided not to apply the standard to short-term leases and leases in 

which the underlying asset has a low cost. 

In accordance with the transitional provisions of IFRS 16 Lease, the Group applied the new rules 

retrospectively, recognising the cumulative effect of the initial application of the standard as of 1 January 

2019. The Group used permitted practical simplifications: 

 The standard is applied to contracts that were previously identified as leases using IAS 17 Leases 

and IFRIC 4 Determination of the Sign of Leases in the Agreement and are not applied to contracts 

that were not previously identified as containing signs of a lease using IAS 17 Leases and IFRIC 4 

«Determining the presence of signs of a lease in an agreement»; 

 The Group did not apply the new standard to leases that expired within twelve months from the date 

of transition; 

 Initial direct costs are excluded from the valuation of assets in the form of right of use at the date of 

initial recognition; 

 The Group applied a single discount rate for a portfolio of contracts with relatively similar 

characteristics.  

Thus, as of 1 January 2019 the Group recognised right-of-use assets in property, plant and equipment and 

lease liabilities in trade and other payables in the condensed interim consolidated statement of financial 

position in the amount of 5 375 million roubles, without effect on the opening balance of accumulated loss 

and other reserves  

. 
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The table below shows the effect of the initial application of IFRS 16 Lease on the condensed interim 

consolidated statement of financial position as at 1 January 2019: 

 

 

The following is a reconciliation of contractual obligations under an operating lease at 31 December 2018 

with a recognised liability at 1 January 2019. 

 

 

The weighted average borrowing rate applied by the Group in respect of lease liabilities at the date of initial 

application amounted to 11.13%. 

  

31 December

2018

Effect of IFRS 

16 application 

1 January

2019

Assets

Property, plant and equipment  209 691  5 375  215 066

Total non-current assets  244 246  5 375  249 621

Total assets  328 159  5 375  333 534

Equity and liabilities

Short-term borrowings  1 295  (2)  1 293

Trade and other payables  10 223  785  11 008

Total current liabilities  17 711  783  18 494

Long-term borrowings  3 886  (195)  3 691

Trade and other payables  286  4 787  5 073

Total non-current liabilities  33 421  4 592  38 013

Total liabilities  51 132  5 375  56 507

Total equity and liabilities  328 159  5 375  333 534

Unrecognized operating lease contractual commitments 

as of 31 December 2018

  26 765 

Recognition exemption   (1 499)

Indexation, clarification of the lease term and other conditions of a contract   (13 411)

Undiscounted liabilities additionally recognised based on the initial application 

of IFRS 16 as of 1 January 2019

  11 855 

Effect of discounting as of 1 January 2019   (6 480)

Liabilities additionally recognised based on the initial application of IFRS 16 

as of 1 January 2019

  5 375 

Finance lease liabilities as of 31 December 2018   197 

Lease liabilities as of 1 January 2019   5 572 
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3.2 Application of Interpretations and Amendments to existing Standards 

A number of interpretations and amendments to current IFRSs became effective for the periods beginning on 

or after 1 January 2019:  

 IFRIC 23 Uncertainty over Income Tax Treatments (issued in September 2017 and effective for annual 

periods beginning on or after 1 January 2019) provides requirements in respect of recognising and 

measuring of a tax liability or a tax asset when there is uncertainty over income tax treatments.  

 The amendments to IAS 28 Investments in Associates and Joint Ventures (issued in October 2017 and 

effective for annual periods beginning on or after 1 January 2019). These amendments clarify that long-

term interests in an associate or joint venture that form part of the net investment in the associate or joint 

venture should be accounted in accordance with IFRS 9 Financial Instruments.  

 The amendments to IAS 23 Borrowing Costs (issued in December 2017 and effective for annual periods 

beginning on or after 1 January 2019). These amendments clarify which borrowing costs are eligible for 

capitalisation in particular circumstances. 

 Amendments to IFRS 3 Business Combinations and IFRS 11 Joint Arrangements (issued in December 

2017 and effective for annual periods beginning on or after 1 January 2019). The changes specify how 

control (or joint control) should be taken into account for a business that is a joint operation if the 

organization already participates in this business. 

 The amendments to IFRS 9 Financial Instruments (issued in October 2017 and effective for annual 

periods beginning on or after 1 January 2019). These amendments enable to measure at amortised cost 

some prepayable financial assets with negative compensation. 

 The amendments to IAS 12 Income taxes (issued in December 2017 and effective for annual periods 

beginning on or after 1 January 2019). These amendments clarify income tax consequences of payments 

on instruments classified as equity. 

 The amendments to IAS 19 Employee Benefits (issued in February 2018 and effective for annual periods 

beginning on or after 1 January 2019). The amendments clarify the accounting when a plan amendment, 

curtailment or settlement occurs. 

 

The Group has reviewed these interpretations and amendments to standards while preparing the condensed 

interim consolidated financial statements. The interpretations and amendments to standards have no 

significant impact on the Group’s condensed interim consolidated financial statements. 
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3.3 Amendments to existing Standards that are not yet effective and have not been early 
adopted by the Group 

Certain changes to existing standards have been issued that are mandatory for the annual periods beginning 

after 1 January 2020 or after this date. In particular, the Group did not early apply the following changes to 

the standards: 

 Amendments to IFRS 3 Business Combinations (issued in October 2018 and apply for annual reporting 

periods beginning on or after 1 January 2020). The changes clarify the definition of a business and 

simplify the assessment of whether the acquired combination of activities and assets is an asset group or 

a business; 

 Changes to IAS 1 Presentation of Financial Statements and IAS 8 Accounting Policies, Changes in 

Accounting Estimates and Errors (issued in October 2018 and apply for annual reporting periods 

beginning on or after 1 January 2020 or after this date). The amendments clarify and bring into line the 

definition of the term “materiality”, as well as provide recommendations for improving the consistency 

in its application when referenced in IFRS. 

 

4 Segment information 

The Board of Directors and Managing Director is the Chief operating decision-maker. The decision-maker 

reviews the Group’s internal management report in order to assess performance of the Group and allocate 

resources. 

The operating segments are aggregated into two primary reportable segments - electric and heat energy, that 

generate revenue from manufacturing and sale of electric and heat energy respectively. The other segments 

consist of services and products sold by the Group such as rental services, feed water sales and maintenance 

services. All reportable segments are located in the Russian Federation. 

Seasonality. Demand for electric and heat energy is to some extent influenced by season of the year and also 

it is subject to weather conditions. Revenue is usually higher in the period from October to March than in 

months of the year. This seasonality does not impact revenue or cost recognition policies of the Group.  

The segment information is prepared in accordance with IFRS. Differences in items between those reported 

in the segment information and those reported in the Group`s condensed interim consolidated financial 

statements are due to the unallocated items of income and expense (such as financial income and expense, 

share of income (loss) of associates, profit tax) that cannot be directly allocated to identifiable reportable 

segments as these are managed on an overall group basis. 

Considering that the management responsible for decision-making does not review assets and liabilities by 

each reportable segment not least because of the lack of technical capabilities to present such information, 

the Group does not disclose assets and liabilities by segments. 
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4.1 Financial results of segments 

The segment information for the three and nine months ended 30 September 2019 and 30 September 2018 is 

as follows: 

 

Notes

Electric 

energy

Heat 

energy

All other 

segments Total

Intra-group 

transactions Total

Nine months ended 30 September 2019

Revenue  82 178  49 582  2 366  134 126  (748)  133 378

Revenue from external customers  16  82 178  49 573  1 627  133 378  -  133 378

Intra-group revenue  -  9  739  748  (748)  -

Segment financial result  14 317  (1 372)  (535)  12 410  -  12 410

Depreciation and amortisation  17  (6 162)  (4 490)  (955)  (11 607)  -  (11 607)

Impairment gain 

on finаnсial assеts     88  1  102  191  -  191

Nine months ended 30 September 2018

Revenue  83 261  51 009  2 196  136 466  (478)  135 988

Revenue from external customers  16  83 261  50 999  1 728  135 988  -  135 988

Intra-group revenue  -  10  468  478  (478)  -

Segment financial result  19 064  (1 059)  (778)  17 227  -  17 227

Depreciation and amortisation  17  (5 840)  (4 320)  (982)  (11 142)  -  (11 142)

Impairment gain (loss) on finаnсial 

assеts     (1 599)  695  (142)  (1 046)  -  (1 046)

Three months ended 30 September 2019

Revenue  22 698  6 334  726  29 758  (235)  29 523

Revenue from external customers  16  22 698  6 334  491  29 523  -  29 523

Intra-group revenue  -  -  235  235  (235)  -

Segment financial result  747  (2 162)  (181)  (1 596)  -  (1 596)

Depreciation and amortisation  17  (2 411)  (1 160)  (315)  (3 886)  -  (3 886)

Impairment gain 

on finаnсial assеts     249  20  53  322  -  322

Three months ended 30 September 2018

Revenue  22 672  5 110  714  28 496  (176)  28 320

Revenue from external customers  16  22 672  5 110  538  28 320  -  28 320

Intra-group revenue  -  -  176  176  (176)  -

Segment financial result  1 090  (2 251)  (309)  (1 470)  -  (1 470)

Depreciation and amortisation  17  (2 387)  (987)  (326)  (3 700)  -  (3 700)

Impairment gain (loss) on finаnсial 

assеts     (481)  122  (62)  (421)  -  (421)
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Reconciliation of the segment financial result to the profit before profit tax in the condensed interim 

consolidated statement of comprehensive income for the three and nine months ended 30 September 2019 

and 30 September 2018 is provided as follows: 

Notes 2019 2018 2019 2018

Segment result for reportable segments  (1 415)  (1 161)  12 945  18 005

Segment result for other segments  (181)  (309)  (535)  (778)

Segment financial result  (1 596)  (1 470)  12 410  17 227

Change in provisions  17  (88)  (69)  (258)  (245)

Net finance income  18  1 156  280  3 349  1 014

Share of loss of associates   -  (172)  (224)  (305)

Other items  319  6  522  37

Profit (loss) before profit tax  (209)  (1 425)  15 799  17 728

Nine months

ended

30 September

Three months

ended

30 September

 

 

4.2 Core customers 

The revenue presented within the heat energy segment includes the customer with the revenue exceeding 

10% of the Group`s revenue for the three and nine months ended 30 September 2019 and amounting to 

RUB 6 055million and RUB 46 803 million (for the three and nine months ended 30 September 2018 the 

revenue of the same customer exceeded 10% of the Group`s revenue and amounted to RUB 4 842 million 

and RUB 47 688 million, respectively). 

The revenue presented within the electric energy segment includes two customers with the total revenue 

exceeding 10% of the Group`s revenue for the three and nine months ended 30 September 2019 and 

amounting to RUB 16 809 million and RUB 63 783 million, respectively (for the nine months ended 30 

September 2018 the total revenue of the same two customers exceeded 10% of the Group`s revenue and 

amounted to RUB 12 273 million and RUB  48 618 million, respectively). 

 

5 Cash and cash equivalents  

30 September

2019

31 December

2018

Cash on hand and bank balances payable on demand  1 623  186

Deposits with original maturity of three months or less  24 067  16 034

Total cash and cash equivalents  25 690  16 220  

6 Financial assets 

30 September

2019

31 December

2018

Financial assets measured subsequently at amortised cost

Deposits  13 300  10 400

Total short-term financial assets  13 300  10 400

Financial assets at fair value through 

other comprehensive income:

Equity securities  3 773  1 490

Total long-term financial assets  3 773  1 490  

As of 30 September 2019 financial assets measured at fair value through other comprehensive income 

mainly include investment in equity capital of LLC GAZEKS-Management in the amount of 

RUB 1485 million (as of 31 December 2018: RUB 1 485 million) with an ownership interest of 33.33%, as 

well as investment in the shares of PJSC OGK-2 in the amount of RUB 2 283 million (as of 31 December 

2018: nil) with an ownership interest of 3.89%. 
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With regard to equity investments in LLC GAZEKS-Management, the management estimated that the Group 

does not have a significant influence on LLC GAZEKS-Management based on the following factors: 

 The Group does not have any representative in the LLC GAZEKS-Management Board of Directors and 

does not have a right to appoint them;  

 The Group does not participate in LLC GAZEKS-Management policy-making decisions including 

participate in managerial decisions; 

 The Group does not enter into significant transactions with LLC GAZEKS-Management, there is no 

interchange of managing personnel between the PJSC Mosenergo and LLC GAZEKS-Management and 

there is no sharing of technical information between the companies. 

7 Trade and other receivables 

30 September

2019

31 December

2018

Current assets

Trade receivables  35 658  45 836

Loans issued  826  2 167

Advances to suppliers and prepaid expenses  1 991  1 757

VAT recoverable  481  284

Tax prepayments other than income tax  1 147  237

Accounts receivable on investments  997  2 816

Accounts receivable on disposal of property, plant and equipment  1 943  2 210

Other receivables  1 975  1 583

 45 018  56 890

Allowance for impairment loss on financial and non-financial assets  (14 994)  (16 376)

Total  30 024  40 514

Non-current assets

Trade receivables  -  33

Loans issued  10 915  10 489

Accounts receivable from sale of property, plant and equipment  976  1 465

Accounts receivable on investments  2 784  2 784

Other receivables  1 090  1 035

Total  15 765  15 806  

Allowance for impairment loss on financial and non-financial assets includes allowance for impairment loss 

on trade receivables (as of 30 September 2019: RUB 13 827 million, as of 31 December 2018: RUB 

15 245 million), other receivables (as of 30 September 2019: RUB 279 million; as of 31 December 2018: 

RUB 276 million) and advances paid to suppliers (as of 30 September 2019: RUB 888 million; as of 31 

December 2018: RUB 855 million). 
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8 Inventories 

30 September

2019

31 December

2018

Materials and supplies  15 951  13 928

Other inventories  196  121

 16 147  14 049

Allowance for inventory obsolescence  (234)  (234)

Total  15 913  13 815  

The Group does not have pledged inventories. 

 

9 Other current and non-current assets 

30 September

2019

31 December

2018

Other current assets

Service contracts and other assets  2 016  2 049

Grid connection  633  633

Total  2 649  2 682

Other non-current assets

Grid connection  6 175  6 649

Service contracts and other assets  2 866  4 302

Total  9 041  10 951  

 

  



PJSC MOSENERGO 

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS  

(UNAUDITED) 30 SEPTEMBER 2019 

(in millions of Russian Rubles) 
 

16 

10 Property, plant and equipment 

ROUA B&C M&E TN Other CIP Total

Revalued amount

Balance as of 1 January 2018   -   126 485   138 621   4 986   21 531   15 850   307 473 

Additions   -   154   16   -   122   4 640   4 932 

Disposals   -   (28)   (686)   (7)   (33)   (53)   (807)

Transfers   -   1 439   2 435   63   732   (4 669)   - 

Transfer from (to) other accounts   -   (65)   7   869   -   -   811 

Balance as of 30 September 2018   -   127 985   140 393   5 911   22 352   15 768   312 409 
              

Balance as of 31 December 2018   -   128 547   142 888   5 897   23 783   18 292   319 407 

Reclassification   84   (84)   -   -   -   -   - 

Initial recognition   5 375   -   -   -   -   -   5 375 

Balance as of 1 January 2019   5 459   128 463   142 888   5 897   23 783   18 292   324 782 

Additions   -   183   58   15   133   10 289   10 678 

Disposals   -   (16)   (374)   (185)   (32)   (178)   (785)

Transfers   -   374   1 433   -   763   (2 570)   - 

Transfer from (to) other accounts   -   14   (5)   -   -   -   9 

Balance as of 30 September 2019   5 459   129 018   144 000   5 727   24 647   25 833   334 684 
              

Depreciation and impairment               

Balance as of 1 January 2018   -   (32 339)   (47 975)   (1 044)   (8 873)   (1 248)   (91 479)

Depreciation charge   -   (3 567)   (5 725)   (460)   (1 216)   -   (10 968)

Transfers   -   (22)   (34)   (5)   (13)   74   - 

Disposals   -   21   276   3   17   -   317 

Transfer from (to) other accounts   -   8   (3)   -   -   -   5 

Balance as of 30 September 2018   -   (35 899)   (53 461)   (1 506)   (10 085)   (1 174)   (102 125)
            

Balance as of 31 December 2018   -   (39 120)   (57 152)   (2 031)   (10 701)   (712)   (109 716)

Reclassification   (40)   40   -   -   -   -   - 

Balance as of 1 January 2018   (40)   (39 080)   (57 152)   (2 031)   (10 701)   (712)   (109 716)

Reclassification   -   -   -   -   -   -   - 

Depreciation charge   (352)   (3 382)   (6 010)   (451)   (1 230)   -   (11 425)

Transfers   -   (6)   (18)   -   (22)   46   - 

Disposals   -   6   135   20   11   68   240 

Transfer from (to) other accounts   -   (4)   2   -   -   -   (2)

Balance as of 30 September 2019   (392)   (42 466)   (63 043)   (2 462)   (11 942)   (598)   (120 903)
              

Net book value               

Balance as of 1 January 2018   -   94 146   90 646   3 942   12 658   14 602   215 994 

Balance as of 30 September 2018   -   92 086   86 932   4 405   12 267   14 594   210 284 

Balance as of 1 January 2019   5 419   89 383   85 736   3 866   13 082   17 580   215 066 

Balance as of 30 September 2019   5 067   86 552   80 957   3 265   12 705   25 235   213 781 

Net book value of property, plant and equipment had no revaluation taken place

Balance as of 1 January 2018   -   52 685   66 322   3 625   10 928   13 773   147 333 

Balance as of 30 September 2018   -   52 814   66 056   3 760   10 878   12 478   145 986 

Balance as of 1 January 2019   5 419   51 700   66 106   3 640   11 663   17 763   156 291 

Balance as of 30 September 2019   5 067   50 261   62 586   3 145   11 406   25 009   157 474  
Abbreviations used in the headings of the table above are as follows: ROUA – right-of-use assets, B&C-buildings and 

constructions, M&E - machinery and equipment, TN - transmission networks, CIP - construction in progress.  

 

Other property, plant and equipment include motor vehicles, land, office furniture and other equipment.  

As of 30 September 2019 property, plant and equipment included right-of-use assets with carrying amount of 

RUB 5 067 million, related mainly to land and office buildings. 
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11 Borrowings 

The note provides information about the contractual terms of the Group`s borrowings, which are measured at 

amortised cost. 
30 

September

2019

31 December

2018

Short-term borrowings

Bank borrowings  1 131  1 277

Finance lease liability  -  2

Interest payable  30  16

Total short-term borrowings  1 161  1 295

Long-term borrowings

Bank borrowings  2 723  3 691

Finance lease liability  -  195

Total long-term borrowings  2 723  3 886

Total borrowings  3 884  5 181  

 

The terms and conditions of outstanding liabilities at the reporting date are as follows: 

Face 

value

Carrying 

amount

Face 

value

Carrying 

amount

Unsecured bank financing

BNP Paribas S.A.  Euro EURIBOR

6M+2,00%

2022  3 959  3 854  5 112  4 968

   3 959  3 854  5 112  4 968

Interest payable    30  30  16  16

Finance lease liability    -  -  197  197

Total    3 989  3 884  5 325  5 181

Cur-

rency

Nominal 

interest 

rate

Year 

of 

matu-

rity

30 September 2019 31 December 2018

 

12 Trade and other payables 

30 September

2019

31 December

2018

Current liabilities

Trade payables  6 431  6 348

Advances received  693  756

Accounts payable for acquisition of property, plant and equipment  3 149  1 656

Lease liability  294  -

Dividends payable  19  6

Other payables  1 483  1 457

Total  12 069  10 223

Non-current liabilities

Advances received  -  1

Accounts payable for acquisition of property, plant and equipment  985  285

Lease liability  5 085  -

Total  6 070  286  

 

The total cash flow under lease agreements for the nine months ended 30 September 2019 was in the amount 

of RUB 643 million, of which RUB 434 million accounted for interest expenses and RUB 209 million to 

repay the principal amount of the debt. 
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13 Provisions 

Income tax Property tax

Litigations 

and

claims Total

Balance as of 1 January 2018  1 407  1 664  7  3 078

Accrued during the period  -  252  -  252

Released during the period  -  -  (7)  (7)

Balance as of 30 September 2018  1 407  1 916  -  3 323

Balance as of 1 January 2019  1 631  1 944  1  3 576

Accrued during the period  -  258  -  258

Used during the period  -  -  (1)  (1)

Balance as of 30 September 2019  1 631  2 202  0  3 833  

 

14 Profit tax 

14.1 Profit tax expense 

2019 2018

Nine months ended 30 September

Currеnt profit tаx expense   (3 469)   (4 043)

Adjustments to current profit tax of previous periods  (195)  -

Deffered profit tаx income  489  360

Profit tax expense  (3 175)  (3 683)

Three months ended 30 September       

Currеnt profit tаx expense   (383)   (370)

Deffered profit tаx income  486  593

Profit tax benefit  103  223  
 

Differences between the recognition criteria in the Russian Federation statutory taxation regulations and 

IFRS give rise to certain temporary differences between the carrying value of certain assets and liabilities for 

financial reporting purposes and for profit tax purposes. The tax effect of the movement on these temporary 

differences is recorded at the applicable statutory rates in the Russian Federation. 
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14.2 Tax effects of taxable and deductible temporary differences 

Tax effects of taxable and deductible temporary differences for the three and nine months ended 30 

September 2019 and 30 September 2018 are as follows: 

Opening 

balance

Effect 

of new 

standards

Recog-

nised 

in P/L
1)

Recog-

nised in 

OCI
2)

Closing 

balance

Nine months ended 30 September 2019

Property, plant and equipment   (27 243)   (1 052)   523   340   (27 432)

Investment property   (146)   -   (10)   -   (156)

Long-term financial assets   353   -   -   (29)   324 

Trade and other receivables   (251)   -   (259)   -   (510)

Assets held for sale   33   -   4   -   37 

Trade and other payables   144   1 052   (137)   -   1 059 

Employee benefit liabilities   59   -   -   -   59 

Tax losses carried forward   145   -   11   -   156 

Provisions   658   -   1   -   659 

Borrowings   11   -   (32)   -   (21)

Other assets   (2 714)   -   388   -   (2 326)

Total  (28 951)  -  489  311  (28 151)

Nine months ended 30 September 2018

Property, plant and equipment   (28 070)   -   79   -   (27 991)

Investment property   (257)   -   122   -   (135)

Long-term financial assets   20   333   -   -   353 

Trade and other receivables   (401)   176   (265)   -   (490)

Assets held for sale   43   -   (7)   -   36 

Trade and other payables   119   -   691   -   810 

Employee benefit liabilities   70   -   2   -   72 

Tax losses carried forward   135   -   25   -   160 

Provisions   631   -   (1)   -   630 

Borrowings   (30)   -   15   -   (15)

Other assets   (2 070)   -   (301)   -   (2 371)

Total  (29 810)  509  360  -  (28 941)
 

1)P/L – profit or loss. 
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15 Equity 

15.1 Share capital and share premium 

As of 30 September 2019 and 31 December 2018 the declared share capital comprised 39 749 359 700 

ordinary shares of RUB 1 par value each. All issued ordinary shares are fully paid. 

The share capital includes the translation of the condensed interim consolidated financial statements to bring 

it equal to the purchasing power of the Russian Ruble as of 31 December 2002 in accordance with IAS 29 

Accounting in Hyperinflationary Economies. 

The holders of ordinary shares are entitled to receive dividends as declared in due time and are entitled to 

one vote per share at meetings of Shareholders of the PJSC Mosenergo. In respect of the PJSC Mosenergo’s 

shares that are held by the Group (Note 15.2), all rights are suspended until those shares are reissued. 

Share premium amounted to RUB 48 661 million represents excess of the cash proceeds from the issue of 

share capital over its par value net of the transaction costs amounted to RUB 7 million. In addition, a 

negative result from the subsequent sale of treasure shares in the amount of RUB 552 million was recognised 

as share premium. 

 

15.2 Treasury shares 

Treasury shares as of 30 September 2019 are realized completely (as of 31 December 2018: RUB 871 

million).  

 

15.3 Dividends 

On 13 September 2019 the Annual General Shareholders’ Meeting of the PJSC Mosenergo made the 

decision to pay dividends for the results of Group’s activity for 2018. The amount of declared dividends on 

the issuer shares was RUB 0,21004 per share, total amount of dividends is RUB 8 320 million. The amount 

of unclaimed dividends for the result of financial years 2013 to 2014 is RUB 2 million. 

On 31 May 2018 the Annual General Shareholders’ Meeting of the PJSC Mosenergo made the decision to 

pay dividends for the results of Group’s activity for 2017. The amount of declared dividends on the issuer 

shares was RUB 0,16595 per share, total amount of dividends is RUB 6 573 million. The amount of 

unclaimed dividends for the result of financial years 2012 to 2013 is RUB 7 million. 

 

15.4 Revaluation reserve 

As of 30 September 2019 in the line “Revaluation reserve” there were disclosed revaluation reserve for 

property, plant and equipment in the amount of RUB 104 229 million (as of 31 December 2018: RUB 104 

276 million).  
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16 Revenue 

2019 2018 2019 2018

Electric energy  22 698  22 672  82 178  83 261

Heat energy  6 334  5 110  49 573  50 999

Other revenue  491  538  1 627  1 728

Total  29 523  28 320  133 378  135 988

Nine months

ended

30 September

Three months

ended

30 September

 

Other revenue was primarily received from rental services, feed water sales and maintenance services. 

17 Operating expenses 

2019 2018 2019 2018

Materials

Fuel  17 901  15 896  80 489  77 200

Purchased electricity and capacity  1 884  1 854  7 647  7 049

Other materials  595  586  1 622  1 550

 20 380  18 336  89 758  85 799

Services

Heat transmission  21  17  351  497

Electricity market administration fees  391  374  1 156  1 106

Rent  14  259  53  774

Security and fire safety  241  226  718  686

Grid connection  159  158  475  475

Information and consulting services  21  19  72  70

Transportation services  130  106  372  280

Cleaning services  100  81  294  283

Agency fee  41  40  125  120

Insurance expenses excluding medical insurance  54  52  159  156

Software and maintenance  137  22  289  68

Other professional services  227  438  669  1 086

 1 536  1 792  4 733  5 601

Depreciation and amortisation  3 888  3 699  11 607  11 142

Staff costs  2 588  2 677  8 514  8 266

Maintenance and repairs expenses  2 551  2 237  5 956  5 277

Taxes other than profit tax  512  604  607  1 628

Other expenses (income) on 

ordinary activities

 (10)  24  (11)  3

Total production, selling and  

administration expenses

 31 445  29 369  121 164  117 716

Impairment loss on non-financial assets  12  -  48  -

Change in provisions  88  69  258  245

Other operating expenses (income)

(Gain) loss on disposal of property, plant and equipment  (88)  30  112  442

Income on fines and penalties  (30)  (49)  (189)  (488)

Other operating loss (income)  (218)  13  (498)  8

Total other operating income  (336)  (6)  (575)  (38)

Total operating expenses  31 209  29 432  120 895  117 923

Nine months

ended

30 September

Three months

ended

30 September

 

Electricity market administration fees include payments to JSC TSA and JSC FSC for arrangement of 

settlements between parties on electricity market and payments to JSC SO UES for regulation of generating 

assets operation of the Group. 

For the nine months ended 30 September 2019 the average number of employees of the Group was 8 529 

(for the nine months ended 30 September 2018: 8 356).  
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18 Finance income and expense 

2019 2018 2019 2018

Finance income

Interest income on bank deposits  641  463  1 730  1 285

Interest income on loans issued  349  336  1 063  1 148

Foreign exchange gain  271  521  777  1 083

Other interest income  281  74  574  301

Total finance income  1 542  1 394  4 144  3 817

Finance expense

Foreign exchange loss  (201)  (1 023)  (241)  (2 278)

Interest expense on borrowings  (18)  (56)  (58)  (419)

Lease interest expense  (143)  (4)  (434)  (12)

Other interest expense  (24)  (31)  (62)  (94)

Total finance expense  (386)  (1 114)  (795)  (2 803)

Total net finance income  1 156  280  3 349  1 014

Nine months

ended

30 September

Three months

ended

30 September
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19 Basic and diluted earnings per share, attributable to PJSC Mosenergo 

Earnings per share attributable to owners of PJSC Mosenergo have been calculated by dividing the profit for 

the period, attributable to the owners of PJSC Mosenergo by the weighted average number of shares 

outstanding during the period, excluding the weighted average number of ordinary shares purchased by the 

Group and held as treasury shares (Note 15.2). The calculation of basic and dilution earnings per share is 

presented in the table below. 

2019 2018

Nine months ended 30 September

Issued shares (thousand of pieces)   39 749 360     39 749 360 

Effect of treasury shares (thousand of pieces)   (140 229)     (140 229)

Weighted average number of ordinary shares (thousand of pieces)   39 627 109     39 609 131 

Profit attributable to the owners of PJSC Mosenergo (in RUB mln)   12 624     14 045 

Profit per ordinary share (basic and diluted) (in Russian Roubles)   0,32     0,35 

Three months ended 30 September

Issued shares (thousand of pieces)   39 749 360     39 749 360 

Effect of treasury shares (thousand of pieces)   (140 229)     (140 229)

Weighted average number of ordinary shares (thousand of pieces)   39 662 479     39 609 131 

Profit attributable to the owners of PJSC Mosenergo (in RUB mln)   (106)     (1 202)

Profit per ordinary share (basic and diluted) (in Russian Rubles)   (0,003)     (0,030)  

There are no dilutive financial instruments outstanding in the Group. 

20 Subsidiaries 

PJSC Mosenergo and its following subsidiaries form the Mosenergo Group: 

30 September 

2019

31 December 

2018

LLC Centralny remontno-mekhanicheskiy zavod Repair and reconstruction services  100,00%  100,00%

LLC Mosenergoproject Electrical engineering  100,00%  100,00%

LLC Remontproject Electrical engineering  99,00%  99,00%

Nature of business

Percentage of ownership

 

No preference shares are held by the Group. 
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21 Related parties 

Parties are generally considered to be related if the parties are under common control or if one party has the 

ability to control the other party or can exercise significant influence or joint control over the other party in 

making financial and operational decisions. In considering each possible related party relationship, attention 

is directed to the substance of the relationship, not merely the legal form. 

PJSC Gazprom is an ultimate parent company of PJSC Mosenergo. The Russian Federation is the ultimate 

controlling party of the Group. 

The nature of the related party relationships for those related parties with whom the Group entered into 

significant transactions during the three and nine months ended 30 September 2019 and 30 September 2018, 

or had significant balances outstanding as of 30 September 2019 and as of 31 December 2018 are detailed 

below.  

 

21.1 Transactions with Gazprom Group and its associates 

The Group’s transactions and balances outstanding with Gazprom Group and its associates are detailed 

below: 

2019 2018 2019 2018

Revenue  7 464  6 548  51 809  53 320

Heat energy  6 109  4 935  47 206  48 138

Electric energy  1 009  989  3 392  3 855

Other revenue  346  624  1 211  1 327

Operating expenses  (5 948)  (5 106)  (51 067)  (49 381)

Fuel  (4 296)  (3 431)  (46 142)  (44 322)

Maintenance and repair expenses  (1 202)  (1 070)  (2 938)  (2 587)

Heat transmission  (21)  (16)  (330)  (471)

Purchased electricity and capacity  (44)  (39)  (500)  (473)

Rent  (1)  (85)  (1)  (242)

Transportation services  (81)  (85)  (242)  (223)

Cleaning services  (76)  (51)  (223)  (209)

Insurance expenses excluding medical insurance  (54)  (53)  (159)  (156)

Medical insurance included in staff costs  (51)  (50)  (152)  (150)

Agency fee  (41)  (39)  (125)  (120)

Security and fire safety  (30)  (5)  (84)  (83)

Other professional services  (118)  (201)  (322)  (436)

Other operating income  67  19  151  91

Impairment gain on finаnсial assеts  54  80  146  254

Finance income and expense  577  401  1 233  1 432

Finance income  624  433  1 384  1 473

Finance expense  (47)  (32)  (151)  (41)

Purchase of assets  5 118  1 027  7 704  3 474

Purchase of property, plant and equipment  4 210  961  6 729  2 228

Purchase of other assets  908  66  975  1 246

Nine months

ended

30 September

Three months

ended

30 September
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30 September

2019

31 December

2018

Outstanding balances

Cash and cash equivalents  552  21

Trade and other receivables  32 477  43 296

Allowance for impairment on receivables  (422)  (568)

Advances for assets under construction  2 689  3 743

Total assets  35 296  46 492

Short-term borrowings  -  (2)

Long-term borrowings  -  (195)

Trade and other payables  (6 841)  (4 625)

Total liabilities  (6 841)  (4 822)  
As of 30 September 2019 Gazprom Group and its associates entered into contracts for the construction and 

acquisition of property, plant and equipment in the amount of RUB 5 152 million (31 December 2018: RUB 

4 316 million). 

 

21.2 Transactions with associates 

The Group’s transactions and balances outstanding with associates are detailed below: 

2019 2018 2019 2018

Revenue  127  119  1 051  1 141

Heat energy  119  103  1 013  1 092

Other revenue  8  16  38  49

Operating expenses  (1)  -  (13)  (16)

Heat transmission  (1)  -  (13)  (16)

Impairment gain on finаnсial assеts  1  3  1  198

Finance income  32  9  100  26

Finance income  32  9  100  26

Nine months

ended

30 September

Three months

ended

30 September

 
30 September

2019

31 December

2018

Outstanding balances

Trade and other receivables  4 476  3 503

Allowance for impairment loss on receivables  (649)  (650)

Total assets  3 827  2 853  
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21.3 Transactions with key management and managing organisation 

Key management personnel (the members of the Board of Directors and Management Committee) received 

the following remuneration, which is included in staff costs: 

2019 2018 2019 2018

Wages and salaries (40) (43) (61) (57)

Social taxes and contributions (7) (8) (11) (10)

Total (47) (51) (72) (67)

Nine months

ended

30 September

Three months

ended

30 September

 

There are no outstanding balances as of 30 September 2019 and as of 31 December 2018 for transactions 

with key management. 

Remuneration to managing organisation LLC Gazprom energoholding for the three and nine months ended 

30 September 2019 was in the amount of  RUB 32 million and RUB 103 million respectively (for the three 

and nine months ended 30 September 2018: RUB 32 million and RUB 99 million). 

21.4 Transactions with other state-controlled entities 

Information below excludes transactions and outstanding balances with Gazprom Group and its associates as 

disclosed in Note 21.1. 

The Group’s transactions and balances outstanding with other state-controlled entities are detailed below: 

2019 2018 2019 2018

Revenue  5 129  4 741  18 547  16 956

Electric energy  4 988  4 620  17 616  15 866

Heat energy  68  48  722  873

Other revenue  73  73  209  217

Operating expenses  (842)  (1 055)  (2 643)  (3 081)

Electricity market administration fees  (386)  (369)  (1 138)  (1 089)

Other materials  (309)  (354)  (900)  (911)

Rent  (9)  (168)  (27)  (501)

Security and fire safety  (124)  (116)  (371)  (352)

Fuel  (7)  (7)  (66)  (73)

Purchased electricity and capacity  (19)  (3)  (79)  (66)

Other professional services  (37)  (43)  (123)  (132)

Other operating income  49  5  61  43

Impairment gain (loss) on finаnсial assеts   96     (188)     378     (951)

Finance income and expense  71  391  506  858

Finance income  163  391  785  1 102

Finance expense  (92)  -  (279)  (244)

Nine months

ended

30 September

Three months

ended

30 September

 

30 September

2019

31 December

2018

Outstanding balances

Cash and cash equivalents  17 749  7 412

Trade and other receivables  14 351  12 195

Allowance for impairment loss on receivables  (10 703)  (9 993)

Advances for assets under construction  5  5

Total assets  21 402  9 619

Trade and other payables  (4 736)  (920)

Total liabilities  (4 736)  (920)  
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21.5 Transactions with JSC FSC 

Some of the transactions on the wholesale electricity and capacity market OREM are conducted through 

commission agreements with JSC FSC. Current financial system of JSC FSC does not provide the final 

counterparty with automated information about transactions and outstanding balances with the ultimate 

consumers. State-controlled entities and Gazprom Group and its associates may also act as counterparties.  

The Group’s transactions and balances outstanding with JSC FSC are detailed below: 

2019 2018 2019 2018

Revenue  13 663  12 273  52 189  44 346

Electric energy  13 663  12 273  52 189  44 346

Expenses  (1 806)  (1 807)  (7 031)  (6 466)

Purchased electricity and capacity  (1 806)  (1 807)  (7 031)  (6 466)

Nine months

ended

30 September

Three months

ended

30 September

 

 

30 September

2019

31 December

2018

Outstanding balances

Trade and other receivables  1 924  3 063

Allowance for impairment loss on receivables  (3)  -

Total assets  1 921  3 063

Trade and other payables  (292)  (451)

Total liabilities  (292)  (451)  

 

22 Commitments and contingencies 

22.1 Capital commitments 

As of 30 September 2019 the Group was involved in a number of contracts for construction and  

purchase of property, plant and equipment for RUB 7 988 million excluding VAT (31 December 2018: 

RUB 6 125 million).  

22.2 Taxation 

The Russian Federation tax legislation is subject to varying interpretation and changes, which can occur 

frequently. The management’s interpretation of legislation as applied to the transactions and activities of the 

Group may be challenged by the relevant regional and federal authorities, in particular, the way of 

accounting for tax purposes of some income and expenses of the Group as well as deductibility VAT from 

suppliers and contractors. Tax authorities may be taking a more assertive position in their interpretation of 

the legislation and assessments. As a result, significant additional taxes, penalties and interest may arise. 

 

  



PJSC MOSENERGO 

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS  

(UNAUDITED) 30 SEPTEMBER 2019 

(in millions of Russian Rubles) 
 

28 

23 Fair value of financial instruments 

The fair value of financial assets and liabilities is determined as follows: 

Financial instruments in Level 1 

The fair value of financial instruments traded in active markets is based on quoted market closing prices at 

the reporting date. 

Financial instruments in Level 2 

The fair value of financial instruments that are not traded in an active market is determined by using various 

valuation techniques, primarily based on market or income approach, such as discounted cash flows 

valuation method. These valuation techniques maximise the use of observable market data where it is 

available and rely as little as possible on Group specific estimates. If all significant inputs required to fair 

value an instrument are observable, the instrument is included in Level 2. 

Financial instruments in Level 3 

If one or more of the significant inputs in the valuation model used to fair value an instrument is not based on 

observable market data, the instrument is included in Level 3. The fair value of financial instruments, such as 

short-term trade and other receivables and trade and other payables are classified as Level 3 and are not 

disclosed, because their fair value is slightly different from their present value. 

There was no change in the fair value measurement methods attributed to Level 2 and Level 3 for the nine 

months ended 30 September 2019 (31 December 2018: there was no change). There were no transfers 

between levels for the nine months ended 30 September 2018 (30 September 2018: there were no transfers). 

As of 30 September 2019 and 31 December 2018 the Group had the following assets that are measured at 

fair value: 

Level 

1

Level 

2

Level 

3 Total

Balance as of 30 September 2019

Financial assets at fair value through 

other comprehensive income (Note 6)   -   -   3 773   3 773 

Balance as of 31 December 2018

Financial assets at fair value through 

other comprehensive income (Note 6)   -   -   1 490   1 490  

 

 


