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0JSC ALROSA @@

Condensed consolidated interim financial information (unaudited) — 30 September 2014
(in millions of Russian roubles, unless otherwise stated)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF FINANCIAL POSITION
(UNAUDITED)

30 September 31 December

Notes 2014 2013
Assets
Non-current Assets
Goodwill 1,439 1,439
Property, plant and equipment 6 264,900 215277
Investments in associates and joint ventures 4 4,802 4,558
Available-for-sale investments 242 243
Long-term accounts receivable 8 3,453 3,436
Restricted cash 107 249
Total Non-current Assets 274,943 225,202
Current Assets
Inventories 7 67,370 60,611
Prepaid income tax 999 106
Current accounts receivable 8 15,044 16,067
Cash and cash equivalents 5 23,424 9,270
Assets of disposal group classified as held for sale 4.1 - 43,615
Total Current Assets 106,837 129,669
Total Assets 381,780 354,871
Equity
Share capital 9 12,473 12,473
Share premium 10,431 10,431
Treasury shares 9 3) 6))
Retained earnings and other reserves 9 142,537 136,901
Equity attributable to owners of OJSC ALROSA 165,438 159,800
Non-Controlling Interest in Subsidiaries 174 (339)
Total Equity 165,612 159,461
Liabilities
Non-current Liabilities
Long-term debt 10 133,561 82,296
Provision for pension obligations 14 9,122 12,157
Other provisions 3,780 3,968
Deferred tax liabilities 8,338 3,282
Total Non-current Liabilities 154,801 101,703
Current Liabilities
Short-term debt and current portion of long-term debt 11 30,878 56,295
Trade and other payables 12 « 24,051 24,001
Income tax payable 1,675 1,776
Other taxes payable 13 4,695 4,758
Dividends payable 9 68 461
Liabilities of disposal group classified as held for sale 4.1 - 6,416
Total Current Liabilities 61,367 93,707
Total Liabilities 216,168 195,410
Total Equity and Liabilities 381,780 354,871
Signed on 25 November 2014 by/;he7following members of management:

.

\
N\
‘.\\

Ilya P!Ryashéhhl Elend L. Timonina
Acting president Chief accountant
s

P

The accompanying notes form an integral part of this condensed consolidated interim financial information
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Condensed consolidated interim financial information (unaudited) — 30 September 2014
(in millions of Russian roubles, unless otherwise stated)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME (UNAUDITED)

Three months ended Nine months ended
30 September 30 September 30 September 30 September

Notes 2014 2013 2014 2013
Revenue 15 42,118 39,149 146,907 121,378
Cost of sales 16 (21,845) (20,124) (71,932) (59,335)
Royalty 13 (302) (302) (907) (907)
Gross profit 19,971 18,723 74,068 61,136
General and administrative expenses 17 (2,823) (1,989) (7,786) (6,612)
Selling and marketing expenses 18 (346) (396) (1,702) (1,536)
Other operating income 19 594 114 960 3,267
Other operating expenses 20 (5,464) (4,342) (14,387) (13,709)
Operating profit 11,932 12,110 51,153 42,546
Finance (costs)/income, net 21 (22,305) (1,604) (30,015) (12,640)
Share of net profit of associates and joint
ventures 4 644 280 1,237 673
Profit/(loss)before income tax (9,729) 10,786 22,375 30,579
Income tax 13 (604) (2,466) (9,591) (7,643)
Profit/(loss) for the period (10,333) 8,320 12,784 22,936
Other comprehensive income/(l0ss)
Items that will not be reclassified to profit or
loss:
Remeasurement of post-employment benefit
obligations, net of tax 9 2,000 (444) 2,670 1,425
Total items that will not be reclassified to
profit or loss 2,000 (444) 2,670 1,425
Items that will be reclassified to profit or
loss:
Currency translation differences, net of tax 9 1,286 (68) 1,498 610
Total items that will be reclassified to
profit or loss 1,286 (68) 1,498 610
Other comprehensive income/(loss) for the
period 3,286 (512) 4,168 2,035
Total comprehensive income/(loss) for the
period (7,047) 7,808 16,952 24,971
Profit/(loss) attributable to:
Owners of 0OJSC ALROSA (10,468) 8,155 12,099 22,242
Non-controlling interest 135 165 685 694
Profit/(loss) for the period (10,333) 8,320 12,784 22,936
Total comprehensive income/(loss)
attributable to:
Owners of 0OJSC ALROSA (7,182) 7,643 16,267 24,277
Non-controlling interest 135 165 685 694
Total comprehensive income/(loss) for the
period (7,047) 7,808 16,952 24,971
Basic and diluted earnings per share for
profit/(loss) attributable to the owners of
0JSC ALROSA (in Roubles) 9 (1.42) 1.13 1.64 3.08

The accompanying notes form an integral part of this condensed consolidated interim financial information
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Condensed consolidated interim financial information (unaudited) — 30 September 2014
(in millions of Russian roubles, unless otherwise stated)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CASH FLOWS
(UNAUDITED)

Nine months ended

30 September 30 September
Notes 2014 2013
Net Cash Inflow from Operating Activities 22 44,836 271,772
Cash Flows from Investing Activities
Purchase of property, plant and equipment (22,260) (23,751)
Proceeds from sales of property, plant and equipment 1,045 98
Interest received 21 772 137
Acquisition of available-for-sale investments @) -
Dividends received from associates and joint ventures 668 317
Net proceeds from disposal of subsidiaries 43,44 1,585 2,108
Reclassification to assets held for sale - (532)
Acquisition of OJSC Nizhne-Lenskoe, net of cash acquired 4.2 - (3,659)
Net Cash Outflow from Investing Activities (18,197) (25,282)
Cash Flows from Financing Activities
Repayments of loans (84,668) (38,912)
Loans received 86,177 55,667
Sale/(Purchase) of treasury shares 126 (85)
Acquisition of non-controlling interest in OJSC Nizhne-Lenskoe 4.2 - (3,330)
Proceeds from sale of non-controlling interest in subsidiary 72 238
Interest paid (5,290) (6,185)
Dividends paid (11,208) (8,861)
Net Cash Outflow from Financing Activities (14,791) (1,468)
Net Increase in Cash and Cash Equivalents 11,848 1,022
Cash and cash equivalents at the beginning of the period* 10,408 6,242
Exchange gains on cash and cash equivalents 1,168 40
Cash and Cash Equivalents at the End of the Period 5 23,424 7,304

* including cash and cash equivalents included within Assets of disposal group classified as held for sale.

The accompanying notes form an integral part of this condensed consolidated interim financial information
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Notes to the condensed consolidated interim financial information (unaudited) — 30 September 2014
(in millions of Russian roubles, unless otherwise stated)

CONDENSED CONSOLIDATED INTERIM STATEMENT OF CHANGES IN EQUITY
(UNAUDITED)

Attributable to owners of OJSC ALROSA

Number of Non- Total
shares Share Share Treasury Other Retained controlling equity
outstanding capital premium shares reserves earnings Total interest

Balance at 1 January 2013 7,213,444,600 12,473 10,431 (254)  (8,651) 117,014 131,013 (448) 130,565
Comprehensive income
Profit for the period - - - - 22,242 22,242 694 22,936
Other comprehensive
income - - - 2,035 - 2,035 - 2,035
Total comprehensive
income for the period - - - 2,035 22,242 24,277 694 24,971
Transactions with owners
Dividends paid (Note 9) - - - - (8,013) (8,013) - (8,013)
Acquisition of 0JSC
Nizhne-Lenskoe (Note 4.2) - - - - - - 3,526 3,526
Purchase of non-controlling
interest - - - 342 - 342 (3,422) (3,080)
Purchase of own shares (1,048,025) - - (@) - (83) (84) - (84)
Dividends paid to the
owners of non-controlling
interest - - - - - - (404) (404)
Total transactions with
owners - - (&N 342 (8,096) (7,755) (300) (8,055)
Balance at 30 September
2013 7,212,396,575 12,473 10,431 (255)  (6,274) 131,160 147,535 (54) 147,481
Balance at 1 January 2014  7,360,112,830 12,473 10,431 (5)  (7,241) 144,142 159,800 (339) 159,461
Comprehensive income
Profit for the period - - - - 12,099 12,099 685 12,784
Other comprehensive
income - - - 4,168 - 4,168 - 4,168
Total comprehensive
income for the period - - - 4,168 12,099 16,267 685 16,952
Transactions with owners
Sale of non-controlling
interest - - - 63 - 63 7 70
Sale of own shares 3,106,800 - - 2 - 124 126 - 126
Dividends paid (Note 9) - - - - (10,818)  (10,818) - (10,818)
Dividends paid to the
owners of non-controlling
interest - - - - - - (179) (179)
Total transactions with
OWners - - 2 63 (10,694)  (10,629) (172)  (10,801)
Balance at 30 September
2014 7,363,219,630 12,473 10,431 (3)  (3,010) 145547 165,438 174 165,612

The accompanying notes form an integral part of this condensed consolidated interim financial information
6
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Notes to the condensed consolidated interim financial information (unaudited) — 30 September 2014
(in millions of Russian roubles, unless otherwise stated)

1. ACTIVITIES

The core activities of Open Joint Stock Company ALROSA (“the Company™) and its subsidiaries (“the Group”) are the
exploration and extraction of diamond reserves and the marketing and distribution of raw and cut diamonds. The Company
was registered on 13 August 1992 in the Republic of Sakha (Yakutia), which is located within the Russian Federation.

The Group operates mining facilities in Mirny, Udachny, Aikhal, Nyurba and Anabar (located in Eastern Siberia) and
Arkhangelsk. Licenses for the Group’s major diamond deposits expire between 2015 and 2031. Management believes the
Group will be able to extend the licenses’ terms after they expire.

As at 30 September 2014 and 31 December 2013 Company’s principal shareholders are the governments of the Russian
Federation (43.9 per cent. of shares) and the Republic of Sakha (Yakutia) (25.0 per cent. of shares).

The Company is registered and its principal operating office is situated at 6, Lenin Street, Mirny, 678170, Republic of
Sakha (Yakutia), Russia.

The Group has seasonal working capital requirements as most of a year’s supplies must be purchased in the second quarter
and transported to their destination prior to the end of September as a result of the remote location of, and extreme climatic
conditions at the Group’s mining operations in the Republic of Sakha (Yakutia). The Group’s major areas of operations can
be reached by water only during a relatively short navigation period (May to September). During that time the Group
accumulates stocks of consumables and production materials for production needs to last until the next navigation period.
Additional factors contributing to the seasonality of the Group’s operations include a decrease in ore processing capacity in
summer as a result of routine maintenance of certain ore treatment plants.

2. BASIS OF PRESENTATION

The condensed consolidated interim financial information is prepared in accordance with International Accounting
Standard 34 “Interim Financial Reporting” (“IAS 34”). This condensed consolidated interim financial information should
be read together with the consolidated financial statements for the year ended 31 December 2013 prepared in accordance
with International Financial Reporting Standards (“IFRS”).

The Group companies incorporated in Russia maintain their statutory accounting records and prepare statutory financial
reports in accordance with the Regulations on Accounting and Reporting of the Russian Federation (“RAR”) and their
functional currency is the Russian Rouble (“RR”). The Group companies incorporated in other countries maintain their
statutory accounting records in accordance with relevant legislation and in the appropriate functional currency. The Group’s
condensed consolidated interim financial information is based on the statutory accounting records, with adjustments and
reclassifications for the purpose of fair presentation in accordance with IAS 34.

The preparation of condensed consolidated interim financial information in conformity with 1AS 34 requires management
to make estimates and assumptions that affect the reported amounts of assets, liabilities, revenues and expenses, and the
disclosure of contingent assets and liabilities. The most significant estimates relate to valuation of inventories, investments,
allowance for bad and doubtful accounts receivable, deferred taxation, reserve estimates used to calculate depreciation,
pension and other post-retirement benefit costs. Actual results could differ from these estimates.

The official US dollar (“US$”) to RR exchange rates as determined by the Central Bank of the Russian Federation were
39.39 and 32.73 as at 30 September 2014 and 31 December 2013, respectively.
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Notes to the condensed consolidated interim financial information (unaudited) — 30 September 2014
(in millions of Russian roubles, unless otherwise stated)

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies followed by the Group and the critical accounting estimates in applying accounting
policies are consistent with those disclosed in the consolidated financial statements for the year ended 31 December 2013
with the exception of income tax expense, which is recognised based on management’s best estimate of the annual effective
income tax rate expected for the full financial year.

New accounting developments

The following new standards, amendments to standards and interpretations became effective for the Group from
1 January 2014:

o IFRIC 21 — Levies (issued on 20 May 2013 and effective for annual periods beginning on or after 1 January 2014);

o Amendments to IFRS 10, IFRS 12 and IAS 27 — Investment entities (issued on 31 October 2012 and effective for
annual periods beginning on or after 1 January 2014);

o Offsetting Financial Assets and Financial Liabilities — Amendments to IAS 32 (issued in December 2011 and
effective for annual periods beginning on or after 1 January 2014);

o Amendments to IAS 36 — Recoverable amount disclosures for non-financial assets (issued on 29 May 2013 and
effective for annual periods beginning on or after 1 January 2014; earlier application is permitted if IFRS 13 is
applied for the same accounting and comparative period);

) Amendments to 1AS 39 — Novation of Derivatives and Continuation of Hedge Accounting (issued on 27 June 2013
and effective for annual periods beginning on or after 1 January 2014).

These standards, amendments to standards and interpretations did not have a material impact on this condensed
consolidated interim financial information.

Certain new standards, interpretations and amendments to standards and interpretations, as disclosed in the consolidated
financial statements for the year ended 31 December 2013, have been issued but are not yet effective and have not been
early adopted by the Group. The Group is currently considering the implications of these new accounting pronouncements,
their impact on its consolidated financial statements and the timing of their adoption.

4. GROUP STRUCTURE AND INVESTMENTS

The Company’s significant consolidated subsidiaries are as follows:

Country of Percentage of ownership

Name Principal activity  Incorporation Notes interest held
30 September 31 December
2014 2013
ALROSA Finance S.A. Financial services Luxembourg 100.0 100.0
Sunland Trading S.A. Diamonds trading Switzerland 100.0 100.0
0JSC ALROSA-Gaz Gas production Russia 100.0 100.0
ALROSA-VGS LLC Capital construction Russia 100.0 100.0
0OJSC Almazy Anabara Diamonds production Russia 100.0 100.0
CJSC Geotransgaz Gas production Russia 4.1 100.0 100.0
Urengoy Gaz Company Ltd. Gas production Russia 4.1 100.0 100.0
0OJSC Nizhne-Lenskoe Diamonds production Russia 4.2 100.0 100.0
0JSC Viluyskaya GES-3 Electricity production Russia 99.7 99.7
0OJSC Severalmaz Diamonds production Russia 99.6 99.6
Arcos Belgium N.V. Diamonds trading Belgium 99.6 99.6
0JSC ALROSA-Nyurba Diamonds production Russia 87.6 87.6
MAK Bank LLC Banking activity Russia 84.7 84.7
Hydroshikapa S.A.R.L. Electricity production Angola 55.0 55.0
CJSC Irelyakhneft Oil production Russia 4.4 - 100.0
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Notes to the condensed consolidated interim financial information (unaudited) — 30 September 2014
(in millions of Russian roubles, unless otherwise stated)

4., GROUP STRUCTURE AND INVESTMENTS (CONTINUED)

As at 30 September 2014 and 31 December 2013 the percentage of ownership interest of the Group in subsidiaries is equal
to the percentage of voting interest.

4.1. CJSC Geotransgaz and Urengoy Gaz Company Ltd.

On 27 September 2013, the Group signed an agreement with Rosneft Oil Company and certain of its affiliates (together
“Rosneft”) for the sale of the CJSC Geotransgaz and Urengoy Gaz Company Ltd. (the “Gas companies™) to Rosneft for an
aggregate sale price of approximately US$’bln 1.38. Disposal of the Gas companies was expected to be completed by
30 April 2014.

Following the conclusion of this agreement and approval of the decision to dispose the Gas companies by the Company’s
Supervisory Council as at 31 December 2013 the assets and liabilities related to the Gas companies have been presented as
held for sale. However, the transaction was not completed due to inability of the parties to fulfil the terms of the existing
agreement, accordingly as at 30 September 2014 the assets and liabilities related to the Gas companies are no longer
presented as assets and liabilities held for sale as management does not believe that their disposal within twelve months
after the reporting date is probable.

4.2.  Acquisition of OJSC Nizhne-Lenskoe

On 22 January 2013 the Group acquired a 51.0 per cent. interest in OJSC Nizhne-Lenskoe from the Government of the
Republic of Sakha (Yakutia) for a total cash consideration of RR’mln 3,670. As a result of this transaction the Group
acquired control over OJSC Nizhne-Lenskoe. The core activity of OJSC Nizhne-Lenskoe is exploration and extraction of
alluvial diamond reserves and distribution of raw diamonds.

The fair values of assets and liabilities of OJSC Nizhne-Lenskoe at the date of acquisition were as follows:

Property, plant and equipment 12,726
Inventories 2,707
Available-for-sale investments 25
Investments in associates 423
Trade and other receivables 635
Cash 9
Deferred tax liability (1,765)
Borrowings (3,958)
Trade and other payables (3,606)
Fair value of acquired net assets 7,196
Non-controlling interest measured as proportionate share of acquired net assets (3,526)
Total purchase consideration 3,670

On 5 June 2013 the Group acquired an additional 49.0 per cent. interest in OJSC Nizhne-Lenskoe for a total cash
consideration of RR’mln 3,330. As a result of this transaction the Group acquired 100.0 per cent. ownership in
0JSC Nizhne-Lenskoe.

4.3. Disposal of controlling interest in 0JSC MMC Timir

On 2 April 2013 the Group and Evraz plc signed an agreement to sell a controlling 51.0 per cent. interest in
0JSC MMC Timir to Evraz plc for a total consideration of RR’mlIn 6,001. Consideration receivable included cash
consideration of RR’mIn 4,950 and outstanding loans in the amount of RR’min 1,122 issued by the Group to
0JSC MMC Timir before disposal of controlling interest. Consideration receivable was reduced by the amount of
transaction costs incurred by the Group in the amount of RR’min 71.

As a result of the transaction the Company lost an ability to control financial and operating activity of OJSC MMC Timir.
Accordingly OJSC MMC Timir was deconsolidated since 2 April 2013. The remaining 49.0 per cent. interest investment in
0JSC MMC Timir was recorded at fair value as an investment in joint venture.
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Notes to the condensed consolidated interim financial information (unaudited) — 30 September 2014
(in millions of Russian roubles, unless otherwise stated)

4., GROUP STRUCTURE AND INVESTMENTS (CONTINUED)

4.3. Disposal of controlling interest in 0JSC MMC Timir (continued)

The details of assets and liabilities of OJSC MMC Timir at the date of deconsolidation were as follows:

Property, plant and equipment 5,443
Auvailable-for-sale investments 22
Trade and other receivables 67
Cash 57
Deferred tax asset 103
Trade and other payables (6)
Net assets of deconsolidated subsidiary 5,686
Investment in joint venture recognised at fair value 2,237
Consideration receivable 6,001
Gain on disposal 2,552

4.4. Disposal of CISC Irelyakhneft

In June 2014 the Group sold a 100 per cent interest in CJSC Irelyakhneft for a total cash consideration of RR’mIn 1,600.

As a result of the transaction the Group lost an ability to control financial and operating activity of OJSC Irelyakhneft. The
details of assets and liabilities related to OJSC Irelyakhneft at the date of disposal were as follows:

Property, plant and equipment 1,324
Inventories 90
Trade and other receivables 381
Cash 15
Trade and other payables (352)
Net assets at the date of disposal 1,458
Consideration receivable 1,600
Gain on disposal 142
4.5 Associates and joint ventures
Country of Percentage of ownership Carrying value of investment

Name incorporation interest held
30 September 31 December 30 September 31 December
2014 2013 2014 2013
0JSC MMC Timir (Note 4.3) Russia 49.0 49.0 2,128 2,190
Catoca Mining Company Ltd. Angola 32.8 32.8 2,060 1,704
Other Russia 20-50 20-50 614 664
Total carrying value of investment 4,802 4,558

All of the above entities are associates except for OJSC MMC Timir which is a joint venture.

As at 30 September 2014 and 31 December 2013 the percentage of ownership interest of the Group in its associates is equal

to the percentage of voting interest.

10
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Notes to the condensed consolidated interim financial information (unaudited) — 30 September 2014

(in millions of Russian roubles, unless otherwise stated)

4. GROUP STRUCTURE AND INVESTMENTS (CONTINUED)
4.5 Associates and joint ventures (continued)
Group’s share of net profit/(loss) of associates and joint ventures is as follows:

Three months ended

Nine months ended

30 September 30 September 30 September 30 September

2014 2013 2014 2013

Catoca Mining Company Ltd. 683 271 1302 679

0JSC MMC Timir (35) (1) (63) 17

Other (4) 10 (2) 11
Total Group’s share of net profit of associates and

joint ventures 644 280 1,237 673

Catoca Mining Company Ltd. (“Catoca”) is a diamond-mining venture located in Angola.

In May 2014 Catoca declared dividends for the year ended 31 December 2013; the Group’s share of these dividends
amounted to RR’mlIn 1,139 before taxation in the amount of RR’mln 114. Currency translation gain recognised in the
condensed consolidated other comprehensive income for the nine months ended 30 September 2014 in respect of

investment in Catoca totalled RR’mln 193.

In May 2013 Catoca declared dividends for the year ended 31 December 2012; the Group’s share of these dividends
amounted to RR’mln 1,351 before taxation in the amount of RR’mlIn 138. Currency translation gain recognised in the
condensed consolidated other comprehensive income for the nine months ended 30 September 2013 in respect of

investment in Catoca totalled RR’mln 123.

5. CASH AND CASH EQUIVALENTS

30 September 31 December

2014 2013

Deposit accounts 15,328 3,802
Cash in banks and on hand 8,096 5,468
Total cash and cash equivalents 23,424 9,270

As at 30 September 2014 the weighted average interest rate on the cash balances of the Group was 2.09 per cent. per annum

(31 December 2013: 2.61 per cent. per annum).

11
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Notes to the condensed consolidated interim financial information (unaudited) — 30 September 2014

(in millions of Russian roubles, unless otherwise stated)

VA

6. PROPERTY, PLANT AND EQUIPMENT

Operating Assets under
assets construction TOTAL
As at 1 January 2013
Cost 284,745 48,631 333,376
Accumulated depreciation and impairment losses (107,602) (1,028) (108,630)
Net book value at 1 January 2013 177,143 47,603 224,746
Changes during nine months ended 30 September 2013:
Foreign exchange differences 206 - 206
Additions 7,547 19,664 27,211
Additions through acquisition of OJSC Nizhne-Lenskoe (note 4.2) 12,716 10 12,726
Transfers 9,974 (9,974) -
Reclassification to assets held for sale — at cost (note 4.1) (38,457) (4,059) (42,516)
Reclassification to assets held for sale — accumulated depreciation 998 i 998
(note 4.1)
Disposal of subsidiaries — at cost (7,064) (6) (7,070)
Disposal of subsidiaries — accumulated depreciation 356 - 356
Other disposals — at cost (2,601) (433) (3,034)
Other disposals — accumulated depreciation 1,768 - 1,768
Change in estimate of provision for land recultivation (106) - (106)
Depreciation charge for the period (11,862) - (11,862)
As at 30 September 2013 150,618 52,805 203,423
Cost 266,960 53,833 320,793
Accumulated depreciation and impairment losses (116,342) (1,028) (117,370)
Net book value at 30 September 2013 150,618 52,805 203,423
As at 1 January 2014
Cost 276,340 58,191 334,531
Accumulated depreciation and impairment losses (118,226) (1,028) (119,254)
Net book value at 1 January 2014 158,114 57,163 215,277
Changes during nine months ended 30 September 2014:
Foreign exchange differences 655 - 655
Additions 7,829 18,742 26,571
Transfers 24,454 (24,454) -
Reclassification from assets held for sale — at cost (note 4.1) 40,211 2,540 42,751
Reclassification from assets held for sale — accumulated
depreciation (note 4.1) (1,199) - (1,199)
Disposal of subsidiaries — at cost (note 4.4) (1,498) (725) (2,223)
Disposal of subsidiaries — accumulated depreciation (note 4.4) 899 - 899
Other disposals — at cost (4,170) (1,163) (5,333)
Other disposals — accumulated depreciation 2,778 - 2,778
Change in estimate of provision for land recultivation 60 - 60
Depreciation charge for the period (15,336) - (15,336)
As at 30 September 2014 212,797 52,103 264,900
Cost 343,881 53,131 397,012
Accumulated depreciation and impairment losses (131,084) (1,028) (132,112)
Net book value at 30 September 2014 212,797 52,103 264,900

Capitalised borrowing costs

During nine months ended 30 September 2014 borrowing costs totalling RR’mlIn 140 (nine months ended 30 September
2013: RR’mln 165) were capitalised in property, plant and equipment. For the nine months ended 30 September 2014 the
capitalisation rate applied to qualifying assets was 6.21 per cent. p.a. (nine months ended 30 September 2013: 6.78 per cent.
p.a.). In accordance with transitional rules of revised IAS 23 “Borrowing costs”, borrowing costs are capitalised for projects

commencing after 1 January 2009.

12
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Notes to the condensed consolidated interim financial information (unaudited) — 30 September 2014
(in millions of Russian roubles, unless otherwise stated)

7. INVENTORIES

30 September 31 December
2014 2013
Diamonds 27,269 31,411
Mining and construction materials 23,145 16,145
Ores and sands mined 13,757 9,795
Consumable supplies 3,199 3,260
Total inventories 67,370 60,611
8. TRADE AND OTHER RECEIVABLES
30 September 31 December
Long-term accounts receivable 2014 2013
Loans issued 2,045 2,891
Consideration receivable for disposed controlling interest in 0JSC MMC
Timir 876 -
Receivables from associates and joint ventures (hote 24) 292 284
Advances to suppliers 73 47
Long-term VAT recoverable 9 28
Notes receivable - 108
Other long-term receivables 158 78
Total long-term accounts receivable 3,453 3,436
30 September 31 December
Current accounts receivable 2014 2013
VAT recoverable 5,351 4,396
Receivables from associates (note 24) 2,120 1,647
Loans issued 1,309 2,067
Consideration receivable for disposed controlling interest in 0JSC MMC
Timir 1,048 2,970
Advances to suppliers 876 1,347
Trade receivables for supplied diamonds 352 795
Prepaid taxes, other than income tax 351 167
Other trade receivables 3,637 2,678
Total current accounts receivable 15,044 16,067

As at 30 September 2014 part of consideration receivable for disposed controlling interest in OJSC MMC Timir in the
amount of RR’mlIn 876 was reclassified to long-term accounts receivable following the agreement of the parties to extend
payment terms.

Trade and other receivables are presented net of impairment provision of RR’mIn 1,191 and RR’mIn 4,995 as at
30 September 2014 and 31 December 2013, respectively.

9. SHAREHOLDERS’ EQUITY
Share capital

Share capital authorised, issued and paid in totals RR’mln 12,473 as at 30 September 2014 and 31 December 2013 and
consists of 7,364,965,630 ordinary shares, including treasury shares, at RR 0.5 par value share. In addition as at
30 September 2014 and 31 December 2013 share capital includes hyperinflation adjustment totalling RR’min 8,790, which
was calculated in accordance with requirements of IAS 29 “Financial Reporting in Hyperinflationary Economies” and
relates to the reporting periods prior to 1 January 2003.
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Notes to the condensed consolidated interim financial information (unaudited) — 30 September 2014
(in millions of Russian roubles, unless otherwise stated)

9. SHAREHOLDERS’ EQUITY (CONTINUED)
Distributable profits

The statutory accounting reports of the Company are the basis for profit distribution and other appropriations. Russian
legislation identifies the basis of distribution as the net profit. For the nine months ended 30 September 2014 the statutory
profit of the Company as reported in the published statutory reporting forms was RR’min 23,514 (for the nine months
ended 30 September 2013: RR’mln 22,833). However, this legislation and other statutory laws and regulations dealing with
the distribution rights are open to legal interpretation, and accordingly, management believes that at present it would not be
appropriate to disclose an amount for the distributable reserves in this condensed consolidated interim financial
information.

Treasury shares

As at 30 September 2014 and 31 December 2013 subsidiaries of the Group held 1,746,000 and 4,852,800 ordinary shares of
the Company, respectively. The Group management controls the voting rights of these shares.

Earnings per share

Earnings per share have been calculated by dividing the profit attributable to owners of OJSC ALROSA by the weighted
average number of shares outstanding during the year, excluding the weighted average number of ordinary shares
purchased by the Group and held as treasury shares. There were 7,361,064,419 and 7,359,444,491 weighted average shares
outstanding for the three and nine months ended 30 September 2014, respectively (for the three and nine months ended
30 September 2013: 7,215,790,600 and 7,216,059,928, respectively). There are no dilutive financial instruments
outstanding.

Other reserves

Purchase Recognition of
of non- Available-for-  accumulated
Currency controlling sale actuarial  Total other
translation interest  investments (loss)/gain reverves
Balance as at 1 January 2013 (928) (542) 41 (7,222) (8,651)
Actuarial gain on post employment
benefit obligations - - - 1,425 1,425
Sale of non-controlling interest - 342 - - 342
Currency translation differences 610 - - - 610
Balance at 30 September 2013 (318) (200) 41 (5,797) (6,274)
Balance as at 1 January 2014 88 (169) 41 (7,201) (7,241)
Actuarial gain on post employment
benefit obligations - - - 2,670 2,670
Sale of non-controlling interest - 63 - - 63
Currency translation differences 1,498 - - - 1,498
Balance as at 30 September 2014 1,586 (106) 41 (4,531) (3,010)

Dividends

On 28 June 2014 the Company’s annual shareholders’ meeting approved dividends for the year ended 31 December 2013
totalling RR’mln 10,827, including dividends on shares held by subsidiaries of the Group totalling RR’mlIn 9. Dividends
per share amounted to RR 1.47.

On 29 June 2013 the Company’s annual shareholders’ meeting approved dividends for the year ended 31 December 2012
totalling RR’min 8,175, including dividends on shares held by subsidiaries of the Group totalling RR’mlIn 162. Dividends
per share amounted to RR 1.11.
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Notes to the condensed consolidated interim financial information (unaudited) — 30 September 2014
(in millions of Russian roubles, unless otherwise stated)

10. LONG-TERM DEBT

30 September 31 December

2014 2013

Bank loans:
US$ denominated fixed rate 60,065 9,328
US$ denominated floating rate 23,632 19,638
RR denominated fixed rate 7 8
83,704 28,974
Eurobonds 59,076 49,088
RR denominated non-convertible bonds 20,044 20,044
Finance lease obligation 415 584
Other RR denominated fixed rate loans 500 1,187
163,739 99,877
Less: current portion of long-term debt (note 11) (30,178) (17,581)
Total long-term debt 133,561 82,296

As at 30 September 2014 the fair value of bank loans was not materially different from their carrying value. As at 30
September 2014 and 31 December 2013 there were no long-term loans or bonds secured with the assets of the Group.

As at 30 September 2014 and at 31 December 2013 there were no long-term loans secured with the assets of the Group.
The average effective interest rates were as follows:

30 September 31 December

2014 2013
Bank loans:
US$ denominated fixed rate 4.2% 4.8%
US$ denominated floating rate 3.9% 3.9%
RR denominated fixed rate 14.9% 14.9%
Eurobonds 8.1% 8.1%
RR denominated non-convertible bonds 8.9% 8.9%
Finance lease obligation 11.5% 11.5%
Other RR denominated fixed rate loans 6.9% 6.4%
Eurobonds

Movements of Eurobonds during nine months ended 30 September 2014 and 30 September 2013 were as follows:

Nine months ended
30 September 30 September

2014 2013
Balance at the beginning of the period 49,088 45,548
Amortisation of discount 3 3
Exchange losses 9,985 2,958
Balance at the end of the period 59,076 48,509

As at 30 September 2014 the fair value of Eurobonds and RR denominated non-convertibe bonds comprised RR’mlin
60,639 and RR’mln 19,977, respectively (31 December 2013: RR’mln 50,147 and RR’mln 20,412, respectively).
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Notes to the condensed consolidated interim financial information (unaudited) — 30 September 2014
(in millions of Russian roubles, unless otherwise stated)

11. SHORT-TERM DEBT AND CURRENT PORTION OF LONG-TERM DEBT

30 September 31 December

2014 2013

Bank loans:
US$ denominated fixed rate - 20,619
US$ denominated floating rate - 16,365
RR denominated fixed rate 89 115
89 37,099
Other RR denominated fixed rate loans 611 1,615
700 38,714
Add: current portion of long-term debt (note 10) 30,178 17,581
Total short-term debt and current portion of long-term debt 30,878 56,295

The average effective interest rates were as follows:

30 September 31 December

2014 2013
Banks loans:
US$ denominated fixed rate - 2.3%
US$ denominated floating rate - 1.7%
RR denominated fixed rate 11.8% 11.1%
Other RR denominated fixed rate loans 2.1% 1.1%

As at 30 September 2014 and 31 December 2013 there were no short-term loans secured with the assets of the Group.

12. TRADE AND OTHER PAYABLES

30 September 31 December

2014 2013
Accrual for employee flights and holidays 7,326 6,995
Trade payables 4,365 5,815
Wages and salaries 3,864 5,514
Interest payable 2,362 998
Current portion of provision for social obligation 1,347 1,122
Advances from customers 876 643
Current accounts of third parties in MAK Bank LLC 261 1,751
Other payables and accruals 3,650 1,163
Total trade and other payables 24,051 24,001

In accordance with Russian legislation, the Group entities are required to pay for the holiday entitlement and the cost of
travel for employees and their family members to an agreed-upon destination and back.
13.  INCOME TAX AND OTHER TAX ASSETS AND LIABILITIES

Taxes payable, other than income tax, comprise the following:

30 September 31 December

2014 2013
Payments to social funds 1,567 1,662
Extraction tax 1,157 658
Property tax 785 964
Personal income tax (employees) 315 732
Value added tax 293 475
Other taxes and accruals 578 267
Total taxes payable, other than income tax 4,695 4,758
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Notes to the condensed consolidated interim financial information (unaudited) — 30 September 2014
(in millions of Russian roubles, unless otherwise stated)

13.  INCOME TAX AND OTHER TAX ASSETS AND LIABILITIES (CONTINUED)

Taxes other than income tax, extraction tax and payments to social funds included into other operating expenses comprise
the following:

Three months ended Nine months ended
30 September 30 September 30 September 30 September
2014 2013 2014 2013
Property tax 796 869 2,586 2,714
Other taxes and accruals 136 94 431 311
Total 932 963 3,017 3,025

In accordance with Resolution Ne 795 of the Government of the Russian Federation dated 23 December 2006, in addition to
the taxes noted above, the Group is obliged to pay 6.5 per cent on the value of diamonds sold for export in the form of an
export duty (see note 15).

In accordance with the amendment to the license agreement registered in May 2007, OJSC ALROSA-Nyurba, a subsidiary
of the Group, is obliged to make annual fixed royalty payments to the Republic of Sakha (Yakutia) in the amount of
RR’min 1,209 per annum.

Income tax expense comprises the following:

Three months ended Nine months ended

30 September 30 September 30 September 30 September

2014 2013 2014 2013

Current tax expense / (benefit) (59) 2,235 9,204 7,553
Adjustments recognised in the period for current tax of

prior periods - - 647 -

Deferred tax (benefit) / charge 663 231 (260) 90

Total income tax expense 604 2,466 9,591 7,643

14.  PROVISION FOR PENSION OBLIGATION

The amounts recognised in the condensed consolidated interim statement of financial position in respect of pension
obligations associated with the defined benefit plan operated by the Group are as follows:

30 September 31 December

2014 2013
Present value of funded obligations 17,233 20,122
Fair value of plan assets (9,020) (9,017)
Pension obligations for the funded plan 8,213 11,105
Present value of unfunded obligation 909 1,052
Net liability 9,122 12,157
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VA

14.  PROVISION FOR PENSION OBLIGATION (CONTINUED)

Changes in the present value of funded and unfunded pension obligations and plan assets for the three months ended
30 September 2013 and three months ended 30 September 2014 are as follows:

Present value Fair value
of obligation of plan assets Total
As at 30 June 2013 18,406 (8,671) 9,735
Current service cost 107 - 107
Interest expense/(income) 349 (128) 221
456 (128) 328
Remeasurements:
Return on plan assets, excluding amount included in interest i 62 62
expense
Loss from change in financial assumptions 494 - 494
494 62 556
Contributions paid by employer - (141) (141)
Benefit payments (372) 372 -
(372) 231 (141)
As at 30 September 2013 18,984 (8,506) 10,478
Present value Fair value
of obligation of plan assets Total
As