COMMITTEE ON AUDIT

OF THE BOARD OF DIRECTORS
OF THE «NORTH-WEST TELECOM» OJSC
EXTRACT from MINUTES OF THE MEETING No. 19-05/04(07)




Saint-Petersburg                                                                                         28 April 2007. 

(telephone conference) 

ATTENDED BY:

	Chairperson of the Committee:

	Rodionov I.I.
	· Professor of the Chair of «Economics and Finance of a Company» of the State University «Higher School of Economics», 
member of the Board of Directors   

	Members of the Committee:

	Levlovsky D.V.
	· Consultant of the Company “NCH Advisors, Inc”, 
member of the Board of Directors  


There is a quorum for taking resolutions.

Secretary of the Committee      - Semchenko M.M.

AGENDA: 

1. Examination of annual accounts including the profit and loss report (profit and loss statement) of the Company for 2006. 

2. Planned distribution of profit and losses including for payment of dividends for 2006. 

3. Consideration of the draft audit report on the RAS and resolution of the Auditing Commission. 

On the 1st – 3rd items:

RESOLVED TO:

1. Recommend to the Board of Directors :
1.1. To take into account the reports of the Auditor and the Auditing Commission of the Company based on the results of  checking the annual accounts of the Company  for 2006 and submit them for approval by the General Meeting of the Shareholders.
1.2. Recommend to the Annual General Meeting of the Shareholders to approve the annual accounts including the profit and loss report (profit and loss statement) of the Company for the 2006 fiscal year.

1.3. Recommend to the Annual General Meeting of the Shareholders to take a resolution on payment of dividends for 2006:

· On preference shares of A type in the amount of 0.858  roubles per one share in monetary form within the time period from  15 August 2007 to 15 December 2007.
· On ordinary shares in the amount of 0.357  roubles per one share in monetary form within the time period from  15 August 2007 to 15 December 2007.

2. Note that:

· The Auditor has fulfilled all the obligations in accordance with the terms of the concluded contract on rendering the auditor’s services pursuant to the RAS based on results of the Company’s work 2006.

· In the course of the work, the members of the Committee on Audit timely received from the Auditor of the Company all the necessary information, explanations and answers to the arising questions.

· The auditors timely informed the Committee on Audit of their opinion on the matter of the arising risks related with the work of the Company.

· The auditors on a regular basis performed the monitoring of application and making amendments to the methodology of keeping the financial and tax accounts in the Company.

· The Company has received an undoubtedly positive Audit Report according to the Russian standards based on results of the work for  2006. 

· Management of the Company has carried out the corresponding work on improvement of the accounting methodology and procedures. This work will be carried on in 2007.

RESOLUTION WAS TAKEN UNANIMOUSLY
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