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Report on the Review of the Interim Financial Information for the Three Months
Ended 31 March 2008

To the Shareholders and the Board of Directors of Joint Stock Company “Acron”

Introduction

We have reviewed the accompanying consolidated condensed interim balance shest of Joint Stock Company "Acron”
and its subsidiaries (together, the “"Group”) as at 31 March 2008 and the related consolidated condensed interim
statements of income, cash flows and changes in equity for the three month period then ended. Management is
responsible for the preparation and presentation of this consolidated condensed interim financial information in
accordance with International Accounting Standard 34 "Interim Financial Reporting”. Our responsibility is to express a
conclusion on this consolidated condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”. A review of interim financial -
information consists of making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
accordance with International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly, we do not express

an audit opinion.

Conclusion

Based on our review, nothing has come 1o our attention that causes us to believe that the accompanying consolidated
condensed interim financial information is not prepared, in all material respects, in accordance with International
Accounting Standard 34 "Interim Financial Reporting”.

Withoul qualifying our report, we draw your attention to Note 2 to the consolidated condensed interim financial
information. Management has withdrawn the previously issued consolidated condensed interim financial information
due to an error identified by management related to valuation of available for sale investments attributable fo minority
interest. The consclidated condensed interim financial information as previously reported by the Group has been
revised to adjust for this matter. Consequently, our review report dated 30 June 2008 which we have issued on that
consolidated condensed interim financial information should no longer be relied upon.
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Moscow, Russian Federation
16 July 2008

The firm is an authorized licensee of the tradename and logo of PricewalerhouseCoopers



Joint Stock Company “Acron”

Consolidated Condensed Interim Balance Sheet
as at 31 March 2008 (unaudited) and 31 December 2007
(all amounts are presenfed in thousands of Russian Roubles)

Gl

Note 31 March 2008 31 December 2007
ASSETS
Non-current assets
Property, plant and equipment 7 14,184,017 13,726,062
Intangible assets 31,921 -
Exploration rights 237,843 237,843
Leasehaold land 146,169 147,414
Goodwill 1,023,601 1,023,601
Other non-current assets 510,273 504,446
Invesiments in associates 2] 434,155 362,568
Available-for-sale investments 8 25,768,752 17,306,627
Long-term loans receivable 3,606 3,606
Total non-current assets 42,340,337 33,312,167
Current assets
Inventories 4,040,550 3,883,823
Other current assets 66,923 29,942
Short-term loans receivable 673,711 643,718
Accounts receivable 9] 4,473,944 4,036,616
Dividends receivable - 114,454
Cash and cash equivalents 5 5,239,751 1,335,275
Total current assets 14,494,879 10,043,828
TOTAL ASSETS 56,835,216 43,355,995
EQUITY
Share capital 3,125,018 3,125,018
Treasury shares (38,737) (39,737)
Retained eamings 14,899,230 11,247,092
Revaluation reserve 15,629,853 11,207,376
Cumulative currency iranslation difference (73,514} {78,531)
Share capital and reserves attributable to the
Company’s equity holders 33,540,950 25,461,218
Minority interest 5,152,327 2,835,506
TOTAL EQUITY 38,603,277 28,296,724
LIABILITIES
Non-current liabilities
Long-term borrowings i1 2,616,815 3,081,023
Finance lease liability 77,504 110,744
Other long-term liabilities 207 279 193,593
Deferred tax liability 6,788,492 4,779,595
Total non-current liabilities 9,690,090 8,164,955
Current liabilities
Accounts payable 10 1,346,212 2,428,901
Notes payable 335,028 134,415
Current income tax payable Q44 428 290,236
Other taxes payable 326,865 308,608
Short-term borrowings 11 4,083,530 2,418,101
Advances received 1,215,884 1,153,808
Finance lease lighility 25472 31,965
Other current liabilities 174,430 128,192
Total current liabilities 8,451,849 6,894,316
TOTAL LIABILITIES 18,141,939 15,059,271
TOTAL LIABILITIES AND EQUITY 56,835,216 43,355,985

Approved for issue and signed on behalf of the Board of Directors on 16 July 2008.

)

“1. N. Antonov
President

A. V. Milenkov

Finance Director

The accompanying notes on pages 5 to 13 are an integral part of this consolidated condensed interim

financial information.



Joint Stock Company “Acron”
Consolidated Condensed Interim Statemnent of Income m
for the three months ended 31 March 2008 and 31 March 2007 (unaudited) @

(alt amotnts are presented in thousands of Russian Roubles)

Three months ended
Note 31 March 2008 31 March 2007

Revenue 11,661,134 7,705,926

Cost of sales (5,089,622) (4,776,725)
Gross profit 6,571,512 2,929,201

Transportation services (660,703} (387,919}
Selling, general and administrative expenses (678,080} (593,223}
Loss on disposal of property, plant and equipment, net {4,294} {18,181}
Other operating expenses (26,481} {43,576}
Operating profit 5,201,954 1,886,302

Finance income 130,211 42,738

Interest expense {136,446) (152,345)
Share of result of associates 9 71,687 {11,346)
Profit before taxation 5,268,006 1,765,349

Income tax expense 13 (1,305,034} (465,403)
Net profit for the period 3,962,972 1,299,946

Net profit is attributable to:

Equity holders of the Company 3,652,138 1,207,989

Minority interest . - 310,834 - 91,957

Net profit for the period 3,962,872 1,299,946

Earnings per share for profit for the period attributable to the equity
holders of the Company, basic and diluted (expressed in RR per : ’
share) . . o 12 83.73 27.70

The accompanying notes on pages 5 to 13 are an integral part of this consolidated condensed interim
financial information.






