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INDEPENDENT AUDITORS' REPORT ON REVIEW OF 

INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS 


To the Board of Directors and Shareholders of VTB Bank: 

Introduction 

We have reviewed the accompanying interim condensed consolidated balance sheet of VTB Bank 
("the and its subsidiaries (together "the Group") as at 31 March 2008, and the related 
interim condensed consolidated statements of income, cash flows and changes in equity for the 
three-months period then ended and explanatory notes. Management is responsible for the 
preparation and presentation of these interim condensed consolidated financial statements in 
accordance with International Accounting Standard 34, "Interim Financial Reporting" 34"). 
Our responsibility is to express a conclusion on these interim condensed consolidated financial 
statements based on our review. 

Scope of work 

We conducted our review in accordance with the International Standard on Review Engagements 
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the Entity". 
A review of interim financial information consists of making inquiries, primarily of persons 
responsible for financial and accounting matters, and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing and consequently does not enable us to obtain assurance that 
we would become aware of all significant matters that might be identified in an audit. Accordingly, 
we do not express an audit opinion. 

Conclusion 

Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying interim condensed consolidated financial statements are not prepared, in all 
material respects, in accordance with IAS 34. 

25 July 2008 

A member firm of Global Limited 





VTB Bank  
Interim Condensed Consolidated Statement of Income for the Three Months Ended 31 March 2008 
(unaudited) 
(expressed in millions of US dollars, except earnings per share data) 

 
 

The notes No.1-27 form an integral part of these interim condensed consolidated financial statements 2 

 
For the three-month  

period ended 
 31 March 
 Note 2008 2007 

Interest income 16         2,105           1,059  
Interest expense 16       (1,026)           (580) 

Net interest income          1,079              479  
Provision charge for impairment 19          (194)             (62) 

Net interest income after  
provision for impairment  

885              417  

Net (losses) / gains less losses arising from financial  
assets at fair value through profit or loss 5 

(453) 
              42  

Gains less losses arising  
from dealing in foreign currencies  

612 
              78  

Foreign exchange translation (losses) / gains less losses  (502)               13  
Fee and commission income 17 168              111  
Fee and commission expense 17 (23)             (19) 
Share in income of associates  3                (1) 

Income arising from non-banking activities  33                22  
Other operating income  34                11  

Net non-interest (loss) / income  (128)             257  

Operating income  757              674  

Staff costs and administrative expenses  18 (542)           (365) 
Expenses arising from non-banking activities  (23)             (14) 
Profit from disposal of associates and subsidiaries                  –               18  

Profit before taxation             192              313  

Income tax expense 21            (71)             (81) 

Net profit             121              232  

Net profit attributable to:    
Shareholders of the parent             113              218  
Minority interest                 8                14  

Basic and diluted earnings per share  
(expressed in USD per share) 20 0.000017 0.000042 

    

    



VTB Bank  
Interim Condensed Consolidated Statement of Cash Flows for the Three Months Ended 31 March 
2008 (unaudited) 
(expressed in millions of US dollars) 
 

The notes No.1-27 form an integral part of these interim condensed consolidated financial statements 3 

 

  
For the three-month period  

ended 31 March 
 Note 2008 2007 

Cash flows from operating activities    
Interest received   1,915 1,057 
Interest paid   (1,119) (575) 
Losses incurred on operations with financial assets  

at fair value through profit or loss  (235) (13) 
Income received on dealing in foreign currency  670 79 
Fees and commissions received  163 111 
Fees and commissions paid  (28) (20) 
Income arising from non-banking activities  

and other operating income received  119 32 
Staff costs, administrative expenses and  

expenses arising from non-banking activities paid  (521) (357) 
Income tax paid   (130) (99) 

Cash flows from operating activities before  
changes in operating assets and liabilities  834 215 

Net decrease (increase) in operating assets     
Net (increase) decrease in mandatory cash balances with central banks  (454) 13 
Net decrease in restricted cash  22 13 
Net decrease (increase) in financial assets at fair value through profit or 

loss  2,350 (1,622) 
Net decrease in due from other banks  1,574 653 
Net increase in loans and advances to customers  (7,932) (2,309) 
Net increase in other assets  (246) (276) 
Net (decrease) increase in operating liabilities    
Net decrease in due to other banks  (3,442) (972) 
Net increase in customer deposits  4,868 3,148 
Net increase (decrease) in promissory 

notes and certificates of deposits issued  1,567 (415) 
Net (decrease) increase in other liabilities   (67) 31 

Net cash used in operating activities   (926) (1,521)  

Cash flows from investing activities    
Dividends received  6 3 
Proceeds from sales or maturities of financial assets available-for-sale  196 28 
Purchase of financial assets available-for-sale  (83) (110) 
Acquisition of minority interest in subsidiaries  (9) – 
Purchase of associates  (16) – 
Purchase of investment securities held-to-maturity  (34) – 
Proceeds from redemption of investment securities held-to-maturity  – 6 
Purchase of premises and equipment  (45) (30) 
Proceeds from sale of premises and equipment  11 24 
Purchase of intangible assets  (2) (2) 
    

Net cash from / (used) in investing activities   24 (81)  



VTB Bank  
Interim Condensed Consolidated Statement of Cash Flows for the Three Months Ended 31 March 
2008 (unaudited) (Continued) 
(expressed in millions of US dollars)  

 

The notes No.1-27 form an integral part of these interim condensed consolidated financial statements 4 

 

  
For the three-month period  

ended 31 March 

 Note 2008 2007 

Cash flows from financing activities    
Proceeds from issuance of RUR denominated bonds  405 – 
Proceeds from issuance of Eurobonds  – 1,923 
Redemption of Eurobonds  (73) – 
Redemption of SSD debentures (Schuldscheindarlehen)  – (241) 
Proceeds from syndicated loans  220 113 
Repayment of syndicated loans  (196) (603) 
Proceeds from other borrowings  273 505 
Repayment of other borrowings  (26) (166) 

 

Net cash from financing activities  603 1,531 

Effect of exchange rate changes on cash and cash equivalents  190 26 
 

Net decrease in cash and cash equivalents  (109) (45) 
 

Cash and cash equivalents at beginning of the year 4 5,096 3,479 
     
Cash and cash equivalents at the end of the period 4 4,987 3,434 
  
 
 
 
 



VTB Bank  
Interim Condensed Consolidated Statement of Changes in Shareholders’ Equity (unaudited) 
(expressed in millions of US dollars) 
 
 

The notes No.1-27 form an integral part of these interim condensed consolidated financial statements  5 

 Attributable to shareholders of the parent 

  
Share 
capital 

Share 
premium 

Treasury 
shares 

Unrealized gain 
on financial 

assets 
available-for-
sale and cash 

flow hedge 

Premises 
revaluation 

reserve 

Currency 
translation 
difference

Retained 
earnings Total 

Minority 
interest 

Total  
equity 

Balance at 1 January 2007 
(audited) 2,500 1,513 – 154 341 352 1,744 6,604 388 6,992 

Unrealized gain / (loss) on financial 
assets available-for-sale, net of 
tax  – – – (105) – – – (105) – (105) 

Effect of translation  – – – – – 39 – 39 5 44 
Premises revaluation, net of tax – – – – 3 – – 3 – 3 
Transferred to profit or loss on sale 

and impairment of financial 
assets available-for-sale, net of 
tax – – – – (2) – 2 – – – 

Transfer of premises revaluation 
reserve upon disposal or 
depreciation – – – – (6) – 6 – – – 

Total income and expense  
recognized directly in equity – – – (105) (5) 39 8 (63) 5 (58) 

Net profit – – – – – – 218 218 14 232 

Total income and  
expense for the period – – – (105) (5) 39 226 155 19 174 

Increase in share capital  
of subsidiaries – – – – – – 25 25 (23) 2 

Acquisition of minority interest – – – – – – (1) (1) (24) (25) 

Balance at 31 March 2007  2,500 1,513 – 49 336 391 1,994 6,783 360 7,143 

Balance at 1 January 2008 
(audited) 3,084 8,792 (21) 109 587 663 2,993 16,207 294 16,501 

Unrealized gain / (loss) on financial 
assets available-for-sale, net of 
tax – – – (1) – – – (1) 1 – 

Unrealized gain on cash flow 
hedge, net of tax – – – 10 – – – 10 – 10 

Transferred to profit or loss 
realized gain  on cash flow 
hedges, net of tax (Note 22) – – – (28) – – – (28) – (28) 

Transfer of premises revaluation 
reserve upon disposal or 
depreciation – – – – (3) – 3 – – – 

Effect of translation (Note 3) – – – – – 676 – 676 3 679 

Total income and expense  
recognized directly in equity – – – 

(19) (3) 676 3 657 4 661 

Net profit – – – – – – 113 113 8 121 

Total income and  
expense for the period – – – 

 
(19) 

 
(3) 

 
676 

 
116 

 
770 

 
12 

 
782 

Increase in share capital  
of subsidiaries 

– – – – – – 1 1 (1) – 

Acquisition of minority interests – – – – – – 1 1 (10) (9) 

Balance at 31 March 2008 3,084 8,792 (21) 90 584 1,339 3,111 16,979 295 17,274 



VTB Bank  
Notes to the Interim Condensed Consolidated Financial Statements – 31 March 2008 
 (expressed in millions of US dollars) 
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1. Principal Activities 
 
VTB Bank and its subsidiaries (the “Group”) comprise Russian and foreign commercial banks, and other 
companies and entities controlled by the Group.  
 
VTB Bank, also known as Vneshtorgbank (the “Bank”, “Vneshtorgbank”, or “VTB”), was formed as 
Russia’s foreign trade bank under the laws of the Russian Federation on 17 October 1990. In 1998, 
following several reorganisations, VTB was reorganized into an open joint stock company. In  
October 2006 the Group started re-branding to change its name from Vneshtorgbank to VTB. 
Simultaneously, the names of some of VTB’s subsidiaries were changed as presented in Note 25. In 
March 2007, the Bank for Foreign Trade was renamed into “VTB Bank” (Open Joint-Stock Company). 
 
On January 2, 1991, VTB received a general banking license (number 1000) from the Central Bank of 
Russia (CBR). In addition, VTB holds licenses required for trading and holding securities and engaging 
in other securities-related activities, including acting as a broker, a dealer and a custodian, and 
providing asset management and special depositary services. VTB and other Russian Group banks are 
regulated and supervised by the CBR and the Federal Service for Financial Markets. Foreign Group 
banks operate under the bank regulatory regimes of their respective countries. 
 
On 29 December 2004, the Bank became a member of the obligatory deposit insurance system 
provided by the State Corporation “Agency for Deposits Insurance”. The main retail subsidiary “Bank 
VTB 24”, CJSC is also a member of the obligatory deposit insurance system provided by the State 
Corporation “Agency for Deposits Insurance” since February 22, 2005. OJSC “Bank VTB North-West” 
(former OJSC “Industry & Construction Bank”), a subsidiary acquired at the end of 2005, is also a 
member of the obligatory deposit insurance system since 11 January 2005. The State deposit insurance 
scheme implied that the State Corporation “Agency for Deposits Insurance” will guarantee repayment of 
individual deposits up to 100 thousand Russian Roubles (“RUR”) (approximately USD 4 thousand) per 
individual in case of the withdrawal of a license of a bank or a CBR imposed moratorium on payments in 
full amount and for individual deposits exceeding RUR 100 thousand a 90% payment is guaranteed. 
From 25 March 2007 the maximum total amount of guaranteed payment was increased up to  
RUR 400 thousand (approximately USD 17 thousand). 
 
On 5 October 2005, VTB re-registered its legal address to 29 Bolshaya Morskaya Street, Saint-
Petersburg 190000, Russian Federation. VTB’s Head Office is located in Moscow. 
 
A list of major subsidiaries and associates included in these interim condensed consolidated financial 
statements is provided in Note 25. 
 
The Group operates predominantly in the commercial banking sector. This includes deposit taking and 
commercial lending in freely convertible currencies and in Russian Roubles, support of clients’ 
export/import transactions, foreign exchange, securities trading, and trading in derivative financial 
instruments. The Group’s operations are conducted in both Russian and international markets. The 
Group’s operations are not subject to seasonal fluctuations. The Group conducts its banking business in 
Russia through VTB as a parent and 2 subsidiary banks with its network of 155 full service branches, 
including 57 branches of VTB, 48 branches of CJSC “Bank VTB 24” and 50 branches of OJSC “Bank 
VTB North-West“, located in major Russian regions. The Group operates outside Russia through 
11 bank subsidiaries, located in the Commonwealth of Independent States (“CIS”) (Armenia, Georgia, 
Ukraine, Belarus), Europe (Austria, Cyprus, Switzerland, Germany, France and Great Britain), Africa 
(Angola) and through 4 representative offices located in Italy, China, Kyrgyzstan and Kazakhstan.  
 
VTB’s majority shareholder is the Russian Federation state, acting through the Federal Property 
Agency, which holds 77.47% of VTB’s issued and outstanding shares at 31 March 2008  
(31 December 2007: 77.47%).  
 
The number of employees of the Group at 31 March 2008 was 38,151 (31 December 2007: 35,945). 
 
Unless otherwise noted herein, all amounts are expressed in millions of US dollars. 



VTB Bank  
Notes to the Interim Condensed Consolidated Financial Statements – 31 March 2008 (continued) 
(expressed in millions of US dollars) 
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2. Operating Environment of the Group 
 
The Group operates primarily within the Russian Federation. Whilst there have been improvements in 
the Russian economic situation, Russia continues economic reforms and development of its legal, tax 
and regulatory frameworks as required by a market economy. The future stability of the Russian 
economy is largely dependent upon these reforms and developments and the effectiveness of 
economic, financial and monetary measures undertaken by the government. 
 
 

3. Basis of Preparation 
 
General 
 
These interim condensed consolidated financial statements have been prepared in accordance with 
International Accounting Standard (IAS) 34 “Interim Financial Reporting”. Accordingly, they do not 
include all of the information required by International Financial Reporting Standards (IFRS) for a 
complete set of financial statements. Operating results for the three-month period ended 31 March 
2008 are not necessarily indicative of the results that may be expected for the year ending 
31 December 2008. The Bank and its subsidiaries and associates maintain their accounting records in 
accordance with regulations applicable in their country of registration. These interim condensed 
consolidated financial statements are based on those accounting books and records, as adjusted and 
reclassified to comply with International Accounting Standard 34 “Interim Financial Reporting”. 
 
These interim condensed consolidated financial statements have been prepared under the historical 
cost convention, as modified by the revaluation of premises, available-for-sale financial assets, and 
financial instruments categorised as at fair value through profit or loss. 
 
The national currency of the Russian Federation, where the Bank is domiciled, is the Russian rouble 
(RUR).  Historically, for the purpose of preparation of IFRS financial statements, the Management of the 
Bank selected the United States Dollar (“USD”) as the functional currency. 
 
In 2007, the Bank performed a re-assessment of its functional currency for the purposes of International 
Accounting Standard 21 “The Effects of Changes in Foreign Exchange Rates” (IAS 21) due to the 
following reasons: 
 

• The Rouble share of the Bank’s assets and liabilities is constantly increasing; 
• The Bank’s customer base is expanding to include more Russian corporations and individuals, 

whose revenues are generated in Russian Roubles; 
• The Russian Rouble is the currency of the primary economic environment in which the Bank 

operates. 
 
As a result, the Bank changed the functional currency of the Bank from the USD to the Russian Rouble 
(RUR) starting from 1 January 2008. 
 
In accordance with IAS 21 “The Effects of Changes in Foreign Exchange Rates”, the change in the 
functional currency was accounted for prospectively from 1 January 2008.  
 
These interim condensed consolidated financial statements should be read in conjunction with the 
complete consolidated financial statements as of 31 December 2007. 
 
The preparation of financial statements requires management to make estimates and assumptions 
that affect reported amounts. These estimates are based on information available as of the date of the 
financial statements. Actual results can differ significantly from such estimates. 
 
Changes in Accounting Policies 
 
The accounting policies adopted are consistent with those of the previous financial year. 
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3. Basis of Preparation (continued) 
 
Foreign Currency Translation 
 
At 31 March 2008, the principal rate of exchange used for translating balances in Russian Roubles to 
USD was USD 1 to RUR 23.5156 (at 31 December 2007: USD 1 to RUR 24.5462), and the principal 
rate of exchange used for translating balances in Euro was USD 1 to Euro 0.6344 (at 31 December 
2007: USD 1 to Euro 0.6831). 
 

4. Cash and Short-Term Funds 
 
 31 March 2008 

(unaudited) 
31 December 

2007 
  
Cash on hand 977  1,256 
Cash balances with central banks (other than mandatory reserve deposits) 2,375  2,591 
Correspondent accounts with other banks   

- Russian Federation 888  557 
- Other countries 788  756 

  
  
Total cash and short-term funds 5,028  5,160 
Less: restricted cash (41) (64) 
  
  
Total cash and cash equivalents 4,987  5,096 
   
 

5. Financial Assets at Fair Value through Profit or Loss 
 
 31 March 2008 

 (unaudited) 
31 December 

2007 
  
Financial assets held for trading 7,187  9,112 
Financial assets designated as at fair value through profit or loss 1,244  1,324 
  
  
Total financial assets at fair value through profit or loss 8,431  10,436 
  
 
Financial Assets Held for Trading 
 31 March 2008 

 (unaudited) 
31 December 

2007 

Debt securities denominated in USD   
Bonds and eurobonds of foreign companies and banks                    350                         385 
Eurobonds of Russian companies and banks                    264                         263 
Eurobonds of the Russian Federation                      49                           59 
Russian MinFin bonds (OVGVZ)                      10                             5 

Debt securities denominated in RUR   
Bonds of Russian companies and banks                 3,306                      3,536 
Promissory notes of Russian companies and banks                    713                         354 
Russian municipal bonds                    565                         740 
Russian Federal loan bonds (OFZ)                      40                      1,358 
Eurobonds of foreign companies and banks                      32                           37 

Debt securities denominated in other currencies   
Eurobonds of Russian companies and banks                      19                           17 
Bonds of foreign governments                      18                           20 
Bonds of foreign companies and banks                        7                             8 

Equity securities 1,245 1,771 

Balances arising from derivative financial instruments 569 559 

Total financial assets held for trading  7,187 9,112 
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 5. Financial Assets at Fair Value through Profit or Loss (continued)  
 
Equity securities at 31 March 2008 include USD 529 million (31 December 2007: USD 503 million) 
representing structured customer financing transactions whereby market risk is offset via forward sale 
agreements on the same securities (recorded within derivative instruments). Other equity securities 
mostly represent shares of major Russian oil and gas, energy, telecommunication and manufacturing 
companies and banks and shares of the world-leading blue chip companies.  
 
Debt securities mostly represent securities issued by Russian oil and gas companies, energy, 
telecommunication and manufacturing companies, banks, the Russian Federation and the Central 
Bank of the Russian Federation. During first three months of 2008 the Group sold significant part of 
Russian Federal loan bonds. 
 
Derivatives include the instruments used as cash flow hedges amounted to USD 6 million (31 
December 2007: USD 104 million) (Note 22).  
 
The negative financial result arising from financial assets at fair value through profit or loss in the 
three-month period ended March 31, 2008, reflected losses on the securities portfolio realized by the 
Group in the first quarter of 2008 in line with the Group's risk management strategy and the medium-
term aim to reduce overall earnings volatility, and also mark-to-market adjustments to the fair value of 
the securities portfolio reflecting the performance of the debt and equity markets during the period 
under review. 
 
 
Financial Assets Designated as at Fair Value through Profit or Loss 
 
 31 March 2008 

 (unaudited) 
31 December 

2007 

Bonds of Russian companies and banks 431                 415  
Bonds of foreign companies and banks       394                  354  
Equity securities 232 384 
Investments in mutual funds 106                    98  
Bonds of foreign governments         60                    61  
Russian municipal bonds  16                    10  
Russian MinFin bonds (OVGVZ)                   1    – 
Promissory notes of foreign companies and banks 1    – 
Eurobonds of the Russian Federation – 1 

Balances arising from derivative financial instruments 3 1 

Total financial assets designated as at fair value through profit or loss 1,244 1,324 

 
Equity securities in the amount of USD 232 million at 31 March 2008 (31 December 2007: USD 384 
million) represent structured customer financing transactions whereby market risk is offset via forward 
sale agreements on the same securities (recorded within derivative instruments). Equity securities are 
issued by Russian energy companies. Financial liabilities at fair value through profit or loss – 
designated as at fair value through profit or loss (negative fair value of derivatives) relating to these 
transactions are accounted within “Other liabilities” in the amount of USD 22 million (31 December 
2007: USD 3 million).  

 
The majority of mutual funds investments also represent structured customer financing transactions 
whereby market risk is offset via forward sale agreements on the same securities. 
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6. Financial Assets Pledged under Repurchase Agreements and Loaned Financial Assets 
 
 31 March 2008 

 (unaudited) 
31 December 

2007 

Financial assets at fair value through profit or loss   
Financial assets held for trading   
Bonds of Russian companies and banks 790 84 
Russian municipal bonds 43 32 
Bonds of foreign companies and banks 2 – 
Russian Federal loan bonds (OFZ) – 290 
Promissory notes of Russian companies and banks – 245 
Equity securities – 226 
Total Financial assets held for trading 835 877 
   
Financial assets designated as at fair value through profit or loss   
Bonds of foreign governments 105 103 
Eurobonds of Russian companies and banks 67 121 
Bonds of foreign companies and banks 37 58 
Eurobonds of Russian Federation and MinFin Bonds 29 29 
Russian municipal bonds – 5 
Total Financial assets designated as at fair value through profit or loss 238 316 
Total Financial assets designated as at fair value through profit or loss 1,073 1,193 

Financial assets available-for-sale   
Bonds of foreign companies and banks 290 490 
Russian municipal bonds 11 10 
Bonds of foreign governments – 326 
Bonds of Russian companies and banks – 30 
Total financial assets available-for-sale 301 856 

  
Unquoted promissory notes of Russian companies and banks 164 163

Total financial assets pledged under  
repurchase agreements and loaned financial assets 1,538 2,212 

 
Equity securities at 31 December 2007 within “Financial assets held for trading” represent structured 
customer financing transactions whereby market risk is offset via forward sale agreements on the 
same securities (recorded within derivative instruments). These equity securities are issued by 
Russian energy and mining companies. During first three months of 2008 repurchase agreements with 
such instruments were closed. 
 

7. Due from Other Banks 
 
 31 March 2008 

 (unaudited) 
31 December 

2007 

Current term placements  8,428 9,070 
Reverse sale and repurchase agreements  122 676 
Total gross due from other banks 8,550 9,746 

Less: Allowance for impairment (Note 19) (13) (13) 

Total due from other banks 8,537 9,733 
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8. Loans and Advances to Customers 
 
 31 March 2008 

 (unaudited) 
31 December 

2007 

Current loans and advances 67,008  57,547 
Reverse sale and repurchase agreements  1,434  1,640 
Rescheduled loans and advances 124  136 
Overdue loans and advances 851 698 

Total gross loans and advances to customers 69,417 60,021 

Less: Allowance for impairment (Note 19) (1,724) (1,472) 

Total loans and advances to customers 67,693 58,549 

 
For the purposes of the above table, the amount of overdue loans and advances includes overdue 
portions of loans where the payment of either principal or interest is overdue by one day or more. 
 
At 31 March 2008, included in current loans are finance lease receivables of USD 2,345 million 
(31 December 2007: USD 1,926 million), equal to the net investment in lease. 
 
Economic sector risk concentrations within the customer loan portfolio are as follows: 
 

 
31 March 2008 

(unaudited) 31 December 2007 
Amount % Amount % 

    
Finance 14,223 20 12,020 20 
Individuals  9,695 14 7,682 13 
Trade and commerce 8,092 12 7,142 12 
Building construction 7,454 11 5,170 8 
Manufacturing  5,906 8 5,316 9 
Oil and Gas  3,789 5 3,778 6 
Transport  3,325 5 2,992 5 
Government bodies  3,055 4 2,891 5 
Metals  2,935 4 2,476 4 
Food and agriculture  2,499 4 2,175 4 
Energy 2,071 3 2,508 4 
Coal mining 1,812 3 1,712 3 
Chemical  1,126 2 1,057 2 
Aircraft  952 1 756 1 
Telecommunications and media  576 1 560 1 
Other 1,907 3 1,786 3 
      
     
Total gross loans  

and advances to customers 69,417 100 60,021 100 
      

 
At 31 March 2008, the total amount of outstanding loans issued by the Group to 10 largest groups of 
interrelated borrowers comprise USD 13,635 million, or 20% of the gross loan portfolio (31 December 
2007: USD 12,565 million, or 21%). 
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9. Financial Assets Available-for-sale 
 
 31 March 2008 

 (unaudited) 
31 December 

2007 
   
Bonds of foreign companies and banks 520 120 
CJSC “Alrosa” shares 367 346 
Other equity investments 237 244 
Eurobonds of Russian companies and banks 128 65 
Bonds of foreign governments 65 46 
Russian MinFin bonds (OVGVZ) 26 24 
Russian municipal bonds 3 3 
Promissory notes of Russian companies and banks – 10 
   
   
Total financial assets available-for-sale 1,346 858 
    
 

10.  Investments in Associates 
 

31 March 2008 
(unaudited) 

31 December  
2007 

 
Country of 
registration Activity 

Carrying 
amount 

Ownership 
percentage 

Carrying 
amount 

Ownership 
percentage 

       
“Eurofinance Mosnarbank”, OJSC Russia Banking 159 34.83% 152 34.83% 
“Vietnam-Russia Joint Venture 

Bank” Vietnam Banking 31 49.00% 15 49.00% 
“Interbank Trading House”, Ltd Russia Commerce             – 50.00% – 50.00% 
     
     
Total investments in associates   190 167 
     
 
In March 2008, the share capital of Vietnam-Russia Joint Venture Bank was increased. VTB 
contributed to the capital USD 15.9 million retaining a 49% ownership. 
 

11. Due to Other Banks 
 
 31 March 2008 

 (unaudited) 
31 December 

2007 
   
Term loans and deposits 8,172  9,546 
Correspondent accounts and overnight deposits  2,274  3,224 
Sale and repurchase agreements  1,243  2,024 
    
   
Total due to other banks     11,689 14,794 
    
 
Financial assets pledged against sale and repurchase agreements are financial assets at fair value 
through profit or loss and financial assets available-for-sale with a total fair value of USD 1,478 million 
(31 December 2007: USD 2,048 million) (see Note 6). 
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12.  Customer Deposits 
 

  
31 March 2008 
 (unaudited) 

31 December 
2007 

   
Government bodies   
Current / settlement deposits 561 933 
Term deposits 2,353 2,011 
   
Legal entities   
Current / settlement deposits 12,489 8,701 
Term deposits 16,595 14,769 
   
Individuals   
Current / settlement deposits 3,074 2,974 
Term deposits 8,475 7,709 
   
Sale and repurchase agreements 56 1 
   
   
Total customer deposits 43,603 37,098 
    
 
 
 

13. Other Borrowed Funds 
 

 
31 March 2008 
 (unaudited) 

31 December 
2007 

   
Syndicated loans 2,503 2,489 
Other borrowings  2,934 2,687 
    
   
Total other borrowed funds 5,437 5,176 
    
 
Included in other borrowings are borrowings received by the Group from other banks, mainly OECD 
based, under non-revolving open credit lines and funds attracted from Central banks. 
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14. Debt Securities Issued 
 

 
31 March 2008 

(unaudited) 
31 December 

2007 
   
Bonds               14,981  14,394 
Promissory notes                  3,651  2,082 
Deposit certificates                      12  13 
    
   
Total debt securities issued 18,644 16,489 
    
 
Promissory notes issued included both discount and interest bearing promissory notes denominated 
mainly in RUR with maturity ranging from demand to June 2015 (31 December 2007: from demand to 
June 2015).  
 
In January 2008, VTB Bank Europe redeemed bonds for EUR 50 million (USD 73 million) at maturity. 
 
In February 2008, VTB 24 issued 2nd Tranche of RUR 10 billion (USD 405 million) bonds maturing in 
February 2013 with coupon rate of 7.7% p.a. paid semiannually and 1-year put option embedded. 
 
The increase in promissory notes issued reflected VTB’s activity in funding from the local market. 
 
 

15. Subordinated Debt 
 
On 4 February 2005, VTB Capital S.A., a Luxembourg based special purpose entity of the Group used 
for issuance of Eurobonds, issued USD 750 million of Eurobonds (with a call option for early 
repayment on the fifth anniversary of such date) due February 2015, the proceeds of which financed a 
subordinated loan to VTB. The eurobonds bear interest at 6.315% per annum payable semi-annually, 
with an interest rate step-up in 2010. As of 31 March 2008 the carrying amount of this subordinated 
debt was USD 756 million (31 December 2007: USD 768 million). Management expects to settle the 
debt in 2010 before the interest rate step-up. 
 
On 29 September 2005, OJSC “Industry & Construction Bank” (further renamed to OJSC “Bank VTB 
North-West”) issued USD 400 million subordinated Eurobonds due September 2015 with early 
redemption option (1 October 2010; price 100; type call). The Eurobonds bear interest at 6.2% per 
annum payable semi-annually, with an interest rate step-up in 2010. The transaction was structured as 
an issue of notes by Or-ICB S.A. (Luxembourg) for the purpose of financing a subordinated loan to the 
Bank. As of 31 March 2008, the carrying amount of this subordinated debt was USD 383 million (31 
December 2007: USD 388 million). 
 
Upon deconsolidation of "Interbank Trading House", Ltd. The Group recognized a subordinated loan raised 
by CJSC "VTB 24" in October 2000 due October 2015 with interest rate at 6.0% per annum. As of 31 
March 2008 the carrying amount of this subordinated debt was USD 15 million (31 December 2007:  
USD 15 million). 
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16. Interest Income and Expense 
 

For the three-month period ended
31 March (unaudited) 

  2008 2007 
   
Interest income   
Loans and advances to customers            1,766  854 
Securities 208  108 
Due from other banks               131 97 
   

Total interest income           2,105 1,059 
   
Interest expense   
Customer deposits              (513) (236) 
Debt securities issued              (253) (179) 
Subordinated debt                (19) (19) 
Due to banks and other borrowed funds               (241) (146) 
  

Total interest expense           (1,026) (580) 
    
   
Net interest income 1,079 479 
    
 

 
 

17. Fee and Commission Income and Expense 
 

For the three-month period ended
31 March (unaudited) 

  2008 2007 
   
Commission on settlement transactions               91  64 
Commission on cash transactions               20  19 
Commission on guarantees issued               22  10 
Commission on operations with securities               17 10 
Other               18  8 
   

Total fee and commission income 168 111 
   
Commission on settlement transactions              (13) (9) 
Commission on cash transactions                (3) (3) 
Other (7) (7) 
  

Total fee and commission expense              (23) (19) 
   
   
Net fee and commission income 145 92 
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18. Staff Costs and Administrative Expenses 
 
 For the three-month period ended
 31 March (unaudited) 

 2008 2007 
   
Staff costs 267 167 
Defined contribution pension expense 25 16 
Depreciation and other expenses  

related to premises and equipment 66 41 
Leasing and rent expenses 39 23 
Taxes other than on income 27 19 
Advertising expenses 20 17 
Professional services 20 10 
Participation in deposit insurance system  16 9 
Security expenses 11 9 
Charity 11 4 
Amortization of core deposit intangible 10 11 
Post and telecommunication expenses 10 7 
Insurance 4 2 
Transport expenses 2 1 
Impairment and amortization of intangibles, except for core deposit intangible 2 2 
Other 12 27 
    
   
Total staff costs and administrative expenses 542 365 
    
 
 
 

19. Allowances for Impairment and Provisions 
 
The movements in allowances for impairment of due from other banks and loans and advances to 
customers were as follows (unaudited): 
 

 
Due from  

other banks 

Loans and 
advances to 
customers Total 

    
Balance at 31 December 2006 8 973 981 

Provision for impairment during the period – 62 62 
Currency translation difference – (1) (1) 
  

Balance at 31 March 2007 (unaudited) 8 1,034 1,042 
    
    
Balance at 31 December 2007 13 1,472 1,485 

Provision for impairment during the period – 194 194 
Write-offs – (21) (21) 
Cash received for loans written-off in previous periods – 1 1 
Currency translation difference – 78 78 

  

Balance at 31 March 2008 (unaudited) 13 1,724 1,737 
    
 
Allowances for impairment of assets are deducted from the carrying amounts of the related assets. 
Provisions for claims, guarantees and commitments are recorded in liabilities. In accordance with 
Russian legislation, loans may only be written off with the approval of the Supervisory Council and, in 
certain cases, with the respective decision of the Court. 
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20. Basic and Diluted Earnings per Share 
 
Basic earning per share are calculated by dividing the net profit or loss attributable to ordinary 
shareholders by the weighted average number of ordinary shares in issue during the year, excluding 
the average number of ordinary shares purchased by the Group and held as treasury shares. 
 
The Group has no dilutive potential ordinary shares; therefore, the diluted earnings per share are 
equal to basic earning per share. 
 

For the three-month period ended 
31 March (unaudited) 

  2008 2007 
   
Net profit attributable to shareholders  

of the parent (in millions of US dollars) 113 218 
Weighted average number of ordinary shares in issue  6,720,388,912,353 5,211,112,400,000 
   

   
Basic and diluted earnings per share (expressed in USD per share) 0.000017 0.000042 
   
 

21. Income Tax 
 
The Group's effective tax rate for the first three months of 2008 was 37% (three months 2007: 26%) 
due to significant influence of non-deductible items on pretax profit.  
 

22. Contingencies, Commitments and Derivative Financial Instruments 
 
Legal proceedings. From time to time and in the normal course of business, claims against the 
Group are received. Management is of the opinion that there would be no material outflow of 
resources and accordingly no provision has been made in these consolidated financial statements.  
 
Credit related commitments. The primary purpose of these instruments is to ensure that funds are 
available to a customer as required. Guarantees that represent irrevocable assurances that the Group 
will make payments in the event that a customer cannot meet its obligations to third parties carry the 
same credit risk as loans. Documentary and commercial letters of credit (L/Cs), which are written 
undertakings by the Group on behalf of a customer authorizing a third party to draw drafts on the 
Group up to a stipulated amount under specific terms and conditions, are collateralized by cash 
deposits and therefore carry less risk than direct borrowings. 
 
Commitments to extend credit represent unused portions of authorizations to extend credit in the form 
of loans, guarantees, or letters of credit. With respect to credit risk on commitments to extend credit, 
the Group is potentially exposed to loss in an amount equal to the total unused commitments. 
However, the likely amount of loss is less than the total unused commitments since most commitments 
to extend credit are contingent upon customers maintaining specific credit standards. The Group 
monitors the term to maturity of credit related commitments because longer-term commitments 
generally have a greater degree of credit risk than shorter-term commitments. 
 
The total outstanding contractual amount of undrawn credit lines, letters of credit and guarantees does 
not necessarily represent future cash requirements, as these financial instruments may expire or 
terminate without being funded. 
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22. Contingencies, Commitments and Derivative Financial Instruments (continued)  

 
Credit related commitments (continued) 
 
Outstanding credit related commitments are as follows: 

 
31 March 2008 
 (unaudited) 

31 December 
2007 

   
Guarantees issued 8,159 7,056 
Undrawn credit lines 6,527 7,054 
Import letters of credit 2,280 1,930 
Commitments to extend credit 4,805 4,304 
   
Less: allowance for losses on credit related commitments  (1) (2)  
   
   
Total credit related commitments 21,770 20,342 
    
 
The Bank has received export letters of credit for further advising to its customers. The total amount of 
received letters of credit as of 31 March 2008 was USD 2,990 million (31 December 2007: USD 2,630 
million). Commitments under import letters of credit and guarantees are collateralized by customer 
deposits of USD 345 million (31 December 2007: USD 385 million). 
 
At 31 March 2008, included in guarantees issued is a guarantee of USD 2,442 million or 30% (31 
December 2007: 2,724 million or 39%) of the guarantees issued which acts as additional collateral for a 
transaction between unrelated third parties whereby credit risk is fully collateralized by the shares of a 
major oil and gas Russian company. 
 
At 31 March 2008, included in guarantees issued are guarantees issued for a related company (Russian 
entity) of USD 662 million or 8% (31 December 2007: 684 million or 10%) of the guarantees issued.  
 
Cash flow hedges 
 
The Group is exposed to variability in future variable interest cash flows on its loan portfolio. The 
Group uses interest rate swaps (IRSs) as cash flow hedges of risks of change in the benchmark 
interest rates relating to these cash flows. The cash flows are expected to occur and affect future 
interest received until 30 June 2015. 
 
The fair value of IRSs used as cash flow hedges was accounted within “Financial assets at fair value 
through profit or loss” for positive items, which amounted to USD 6 million (31 December 2007: USD 
104 million).  
 
The Group recognized a gain of USD 28 million (net of tax) in the income statement as hedged items 
related to cash flow hedges are no longer highly probable. 
 
 

23. Analysis by Segment 
 
In accordance with IAS 14, “Segment Reporting”, the Group’s primary format for reporting segment 
information is geographical segments. Geographical segment information is based on geographical 
location of assets and liabilities and related revenues of entities within the Group. VTB has 
predominantly one business segment, commercial banking, therefore no business segment disclosure 
is presented.  
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23. Analysis by Segment (continued)  
 
Revenues disclosed in the note include the following: interest income, fee and commission income, 
other operating income, income arising from non-banking activities, gains less losses from financial 
assets available-for-sale, net losses from financial assets at fair value through profit or loss, gains less 
losses from dealing in foreign currencies and share in income of associates, foreign exchange 
translation (losses) / gains less losses. 
 
Intersegment operations were executed predominantly in the normal course of business. 
 
Segment information for the three main reportable geographical segments of the Group, Russia, Other 
CIS and Europe and Other, is set out below for the three months ended 31 March 2008 (unaudited): 
  

  Russia Other CIS 
Europe and 

other 

Total before 
intersegment 
eliminations 

Inter- 
segment Total 

Revenues from:        
External customers 1,587 152 261 2,000 – 2,000 
Other segments 90 – 27 117 (117) – 

Total revenues  1,677 152 288 2,117 (117) 2,000 

Segment results (profit before taxation) 114 27 51 192 – 192 

Income tax expense      (71) 

Net profit      121 

Segment assets as of 31 March 2008 less 
income tax assets 85,330 4,407 16,282 106,019 (7,066) 98,953 

Income tax assets 202 4 134 340  340 
Segment assets as of 31 March 2008 85,532 4,411 16,416 106,359 (7,066) 99,293 

Segment liabilities as of 31 March  
2008 less income tax liabilities 71,215 3,693 14,004 88,912 (7,066) 81,846 

Income tax liabilities 135 20 18 173  173 
Segment liabilities as of  

31 March 2008 71,350 3,713 14,022 89,085 (7,066) 82,019 

Other segment items       

Share in income of associates 1 – 2 3 – 3 
       
Capital expenditure 28 16 3 47 – 47 
Depreciation and amortization charge 29 4 5 38 – 38 
       
Other non-cash income (expenses)        
Provision for loan impairment (173) (24) 3 (194) – (194) 

Interest income 1,838 109 274 2,221 (116) 2,105 
Interest expense (902) (62) (178) (1,142) 116 (1,026) 

Net interest income 936 47 96 1,079 – 1,079 
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23. Analysis by Segment (continued)  

 
Segment information for the three main reportable geographical segments of the Group: Russia, Other 
CIS and Europe, and Other, at 31 December 2007 and results for the three months ended 31 March 
2007 are set out below (unaudited): 
 

  Russia Other CIS 
Europe and 

other 

Total before 
intersegment 
eliminations 

Inter- 
segment Total 

Revenues from:        
External customers  1,062 47 227 1,336 – 1,336 
Other segments 32 – 7 39 (39) – 

Total revenues  1,094 47 234 1,375 (39) 1,336 

Segment results (profit before taxation) 255 9 49 313 – 313 

Income tax expense     (81) 

Net profit     232 

Segment assets as of 31 December 2007 
less income tax assets 79,451 3,993 15,892 99,336 (6,978) 92,358 
Income tax assets 120 5 126 251 251 
Segment assets as of 31 December 2007 79,571 3,998 16,018 99,587 (6,978) 92,609 

Segment liabilities as of 31 December 2007  
less income tax liabilities 65,535 3,622 13,728 82,885 (6,978) 75,907 

Income tax liabilities 173 13 15 201 201 
Segment liabilities as of  

31 December 2007 65,708 3,635 13,743 83,086 (6,978) 76,108 

Other segment items      

Profit from disposal of subsidiaries – – 18 18 – 18 
Share in income of associates (1) – – (1) – (1) 
       
Capital expenditure 14 3 15 32 – 32 
Depreciation and amortization charge 22 2 2 26 – 26 
       
Other non-cash income (expenses)        
Provision for loan impairment (52) (4) (6) (62) – (62) 

Interest income 851 39 207 1,097 (38) 1,059 
Interest expense (455) (16) (147) (618) 38 (580) 

Net interest income 396 23 60 479 – 479 

 
 
 

24. Related Party Transactions 
 
For the purposes of these consolidated financial statements, parties are considered to be related if 
one party has the ability to control the other party or exercises significant influence over the other party 
in making financial or operational decisions or the parties are under common control as defined by 
IAS 24 “Related Party Disclosures”. In considering each possible related party relationship, attention is 
directed to the substance of the relationship, not merely the legal form. 
 
 
Transactions and balances with related parties comprise transactions and balances with state-owned 
entities and associates and are stated in the tables below. 
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24. Related Party Transactions (continued)  
 
 
Balance sheet and credit related commitments: 
 

 
31 March 2008  

(unaudited) 31 December 2007 

  
State-owned 

entities Associates 
State-owned 

entities Associates 
     

Assets     
Cash and short-term funds 2,636 – 2,809 – 
Mandatory cash balances with central 

banks 1,205 – 720 – 
Financial assets at fair value  

through profit or loss 4,180 – 6,120 – 
Financial assets pledged under 

repurchase agreements and loaned 
financial assets 692 – 904 – 

Due from other banks 1,860 120 1,959 69 
Loans and advances to customers 11,977 67 11,889 65 
Allowance for impairment (133) (29) (125) (29) 
Financial assets available-for-sale 475 9 430 9 
     
Liabilities     
Due to other banks 1,466 54 2,679 13 
Customer deposits 14,334 1 10,210 2 
Other borrowed funds 1,305 – 1,413 – 
     
Credit related commitments     
Guarantees issued 1,942 – 1,944 – 
Undrawn credit lines 770 – 692 – 
Import letters of credit 167 – 163 – 
Commitments to extend credit 717 9 759 8 
 
Income statement: 
 
 For the three-month period ended 
 31 March (unaudited) 
 2008 2007 
   
Interest income   
Loans and advances to customers 226 119 
Securities 49 35 
Due from other banks 19 7 
   
Interest expense   
Customer deposits (161) (38) 
Due to other banks and other borrowed funds (43) (11) 
   
Reversal of allowance (provision) for impairment (8) (21) 
    
 
For the period ended 31 March 2008, the total remuneration of the directors and key management 
personnel of the Group including pension contributions amounted to USD 12.2 million (31 March 2007: 
USD 11.2 million). Key management personnel include VTB Supervisory Council, VTB Management 
Board, VTB Statutory Audit Committee and key management of subsidiaries. Loans to the directors 
and key management personnel amounted to USD 14.5 million (31 December 2007: USD 15.1 
million).  
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25. Consolidated Subsidiaries and Associates 
 
The principal subsidiaries and associates included in these consolidated financial statements are 
presented in the table below: 

Percentage of ownership 

Name Activity 
Country of 
registration 

31 March 2008 
(unaudited) 

31 December 
2007 

    
Subsidiaries:    
“VTB Bank (Austria)” AG Banking Austria 100.00% 100.00% 
“Russian Commercial Bank (Cyprus) Limited” Banking Cyprus 100.00% 100.00% 
“Russian Commercial Bank Ltd” Banking Switzerland 100.00% 100.00% 
“VTB Bank”, OJSC (former “Mriya”, OJSC, 
merged with Vneshtorgbank (Ukraine), CJSC) Banking Ukraine 99.90% 99.81% 
“VTB Bank (Armenia)”, CJSC Banking Armenia 100.00% 100.00% 
“VTB Bank (Georgia)”, JSC Banking Georgia 77.57% 70.52% 
“VTB Bank (Belarus), CJSC Banking Belarus 64.87% 64.87% 
“Bank VTB 24”, CJSC Banking Russia 100.00% 100.00% 
“VTB Bank (Deutschland)” AG Banking Germany 100.00% 97.69% 
“Bank VTB North-West”, OJSC Banking Russia 86.55% 86.32% 
“VTB Bank (France)” Banking France 87.04% 87.04% 
“VTB Bank (Europe)”, Plc. Banking Great Britain 91.97% 91.97% 
“Banco VTB Africa S.A.” Banking Angola 66.00% 66.00% 
"VTB Capital (Namibia) (Proprietary) Limited" Investment Namibia 50.03% 50.03% 
“Multicarta”, Ltd Plastic cards Russia 100.00% 100.00% 
“ITC Consultants (Cyprus)”, Ltd  Finance Cyprus 100.00% 100.00% 
“VB-Service”, Ltd  Commerce Russia 100.00% 100.00% 
“Almaz-Press”, CJSC Publishing Russia 100.00% 100.00% 
“VTB-Leasing”, OJSC Leasing Russia 100.00% 100.00% 
“Embassy Development Limited” Finance Jersey 100.00% 100.00% 
“VTB-Capital”, CJSC Finance Russia 100.00% 100.00% 
“VTB Europe Strategic Investments Limited” Investment Great Britain 91.97% 91.97% 
“VTB Europe Finance”, B.V. Finance Netherlands 91.97% 91.97% 
Nevsky Property Ltd Property Cyprus 45.99% 45.99% 
“Business-Finance”, Ltd Finance Russia 100.00% 100.00% 
"MC ICB", Ltd Real estate Russia 86.55% 86.32% 
“Dolgovoi centre”, Ltd Finance Russia 100.00% 100.00% 
“Sistema Leasing 24”, CJSC Finance Russia 100.00% 100.00% 
“VTB-Invest”, CJSC Finance Russia 100.00% 100.00% 
“Insurance Company VTB-Insurance”, Ltd Insurance Russia 100.00% 100.00% 
“VTB-Leasing Ukraine”, Ltd Leasing Ukraine 100.00% 100.00% 
“Capablue”, Ltd Leasing Ireland 100.00% 100.00% 
“Verulamium Finance”, Ltd Leasing Cyprus 100.00% 100.00% 
"VTB-leasing Finance”, LLC Leasing Russia 99.99% 99.99% 
“VTB-Leasing (Belarus)”, Ltd Leasing Belarus 100.00% 100.00% 
“VTB-Leasing Capital” Ltd (Ireland) Leasing Ireland 100.00% 100.00% 
“Obyedinennaya Depositarnaya companya”, 
CJSC Finance Russia 

100.00% 99.99% 

“VTB Asset Management”, CJSC Finance Russia 19.00% 19.00% 
 
 

 

Associates:     
“Eurofinance Mosnarbank”, OJSC Banking Russia 34.83% 34.83% 

“Vietnam-Russia Joint Venture Bank” Banking Vietnam 49.00% 49.00% 
“Interbank Trading House”, Ltd Commerce Russia 50.00% 50.00% 

 
In January 2008, VTB increased its investment in “VTB Bank (Armenia)”, CJSC by USD 21 million 
retaining a 100% ownership. 
 
In January 2008, VTB increased its investment in “VTB-Capital”, CJSC by USD 10 million retaining a 
100% ownership. 
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25. Consolidated Subsidiaries and Associates (continued)  
 
In February 2008, the minority shareholders of “VTB Bank (Georgia)”, JSC paid for the authorized share 
capital (21 098 492 shares, 1 georgian lari each), thus decreasing VTB’s share to 53.15%. In March 
2008 the minority shareholders sold 21 093 914 shares to VTB for USD 16 million, increasing VTB’s 
share to 77.57%. 
 
In February 2008, VTB purchased 4 shares for RUR 70,400 of “Obyedinennaya Depositarnaya 
companya”, CJSC increasing its ownership to 100%. 
 
In March 2008, “VTB Bank (Austria)” AG purchased 30 shares of “VTB Bank (Deutschland)” AG for 
EUR 2,564 thousand thus increasing the Group’s share in this subsidiary to 100%. 
 
On 15 November 2007, “Bank VTB 24”, CJSC announced an offer to purchase the remaining minority 
stakes in “Bank VTB North-West”, OJSC in accordance with the plan approved by VTB's Supervisory 
Board on 16 October 2007 for further integration of the business of “Bank VTB North-West”, OJSC into 
the Group. Under the terms of the offer, “Bank VTB North-West”, OJSC shareholders could, within the 
period from 15 November 2007 to 14 December 2007, sell their shares for RUR 41.72 per share 
and/or swap them for VTB's shares at an exchange ratio of “Bank VTB North-West”, OJSC shares to 
VTB shares of 1 to 361. As a result of the offer and other market transactions the Group increased the 
ownership in “Bank VTB North-West”, OJSC to 86.55% as of 31 March 2008. 
 
In the first quarter of 2008 CJSC “Sistema Plus”, was renamed to CJSC “Sistema Leasing 24”. 
 
In February 2008, VTB increased its ownership in “VTB Bank” (former “Mriya”, OJSC)(Ukraine) from 
99.81% to 99.90% by purchasing the major part (15,138,335,707 ordinary shares) of the additional 
issue of 15,150,000,002 ordinary shares of “VTB Bank”, OJSC for the nominal value of 1,514 million 
Ukrainian hryvnias (USD 300 million). 
 

26. Capital Adequacy 
 
The CBR requires banks to maintain a capital adequacy ratio of 10% of risk-weighted assets, 
computed based on Russian accounting legislation. As of 31 March 2008 and 31 December 2007 the 
Bank’s capital adequacy ratio on this basis exceeded the statutory minimum. 
 
The Group’s international risk based capital adequacy ratio, computed in accordance with the Basle 
Accord guidelines issued in 1988, with subsequent amendments including the amendment to 
incorporate market risks, as of 31 March 2008 and 31 December 2007 was 17.6% and 16.3%, 
respectively. These ratios exceeded the minimum ratio of 8% recommended by the Basle Accord. 
 

27. Subsequent Events 
 
On 14 April 2008, VTB announced an offer to purchase the remaining minority stakes in  
VTB North-West in accordance with the Russian legal requirements and the plan approved by VTB’s 
Supervisory Council on 16 October 2007 for further integration of the business of VTB North-West into 
the Group. Under the terms of the offer, VTB North-West shareholders can, within the period till 23 
June 2008, accept the offer to sell their shares for RUR 45.00 per share. As a result of this offer VTB 
has bought 129 928 754 ordinary shares from minority shareholders of VTB North-West, increasing 
the share of VTB in VTB North-West upto 96.85%. 
 
In May 2008, VTB Capital S. A., Luxembourg issued USD 2,000 billion Eurobonds under European 
Medium Term Note Programme with a fixed rate of 6.875% maturing in 2018 which may be redeemed 
in May 2013 at the option of note-holders (5-year put option). 
 
On 26 June 2008, VTB’s annual shareholders’ meeting declared dividends of RUR 9 billion (USD 382 
million at the exchange rate of RUR 23.6113 per USD 1.00) for 2007 (RUR 0.00134 per share or USD 
0.000057 per share). 
 
 
 



VTB Bank  
Notes to the Interim Condensed Consolidated Financial Statements – 31 March 2008 (continued) 
(expressed in millions of US dollars) 
 
 

24 

27. Subsequent Events (continued)  
 
On 27 June 2008, annual shareholders' meeting of OJSC "Bank VTB North-West" declared dividends of 
RUR 4.6 billion (USD 195 million at the exchange rate of RUR 23.5245 per USD 1.00) for 2007 (RUR 
3.64588 per share or USD 0.1549822 per share). 
 
In June 2008, VTB issued EUR 1,000 million (or USD 1,576 million) Eurobonds at fixed rate of 8.25% 
maturing in June 2011. 
 
In June 2008, VTB received two syndicated loans for the total amount of USD 1,400 million maturing in 
June 2011 at floating interest rate of LIBOR + 0.65% and maturing in December 2009. 
 
In June 2008, “VTB-Capital”, CJSC was renamed into “VTB-Development”, CJSC. 
 
In June 2008, the share capital of “Insurance Company VTB-Insurance”, Ltd was increased. VTB 
contributed to the capital USD 4 million. 
 
In June 2008  “Bank VTB 24”, CJSC issued 380,190 ordinary shares for RUR 717 millon, which were 
purchased by the Group. 
 
In July 2008, VTB-leasing Finance, LLC issued 2nd Tranche of RUR 10 billion (USD 430 million) bonds 
with a partial principal redemption from July 2009 finally maturing in July 2015 with coupon rate of 8.9% 
p.a. paid quarterly and 1-year put option embedded. 
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