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OAO «Mocsnepeo» dosodum do Baweeo ceedenus pe3yabmamot NPOU3800CMEEHHO-
xozsticmeenHou desmenvrnocmu Komnanuu 3a 9 mecauyee 2002 eo0a.

Jlemnue mecsauybl — 6pems ce30HH020 cnada HaAepy30K — ObliU HaAMU UCHNO1b3064-
Hbl 045 NOO020MOBKU K NPeOCMOosUlemMy OCeHHe-3UMHEMY MAKCUMYMY Ha2py30K.
OcobernHocmuvio N0020MOBKU K 3UMe S8A5910Ch MO, YMO OHA NPOBOOUNACH 8 YCAOBU-
X NOCMOSHHO20 POCMA HA2PY30K NompedieHuUs, pocma UeH Ha Monaueo u mame-
puanvt, eospocuteii abonenmckoil naamol PAO «EDC Poccuu».

Jlonoanumenvhvie cA0ICHOCMU B03HUKAU U3-3A NO30HUX CPOKOB 88e0eHUS HOBbIX
mapugoe Ha 3Hepeuro (2 keapman), ux SKOHOMUYECKU HEOOOCHOBAHH020 YPOBHS U
NOCMOSHHbIX UBMEHeHUIl 8 004acmU 3aKOHO0AMeNbCmad.

Amo nompebosanro om OAO «Mocsuepeo» pewienus MHONICECMEa 0ONOAHUMENb-
Hblx npobaem. Tem He menee, sHepeocucmema NOAHOCHbI) 20M0o8a K pabome 8 OCeHHe-
3UMHUL Nepuo0, HA0eIHCHOMY 00ecne4eHur0 SHepauell Hauux nompeoumenell.

Jlns ycnewiHoeo npoxojcoenuss HACMynusuie2o0 0CeHHe-3UMHe20 Nnepuooa y Hac
C030aHbl 00CMAMOUHbIE 3ANACHl MONAUBA U NPAKMUUECKU 3A8epUuleHa 20008asl pe-
mMoumuas npoepamma. B Mockee ¢ 24 cenmsabps nauanrcs omonumenbHulil Ce30H
(no pacnopsicenuro Ilpasumenvcmea Mockewt), a OAO «Mocauepeo» npouseeno
BKAHOUEHUE CUCMEMbl UeHMPAAU308AHHO20 OMONAeHUs 23 ceHmsOps.

MOSENERGO is pleased to inform you of its business results for the nine months
of 2002.

We used the summer months, a period of low seasonal loads, to prepare the power
system for the coming autumn and winter maximums. This work was performed in
conditions of the constantly growing electricity consumption and increasing costs of
fuel and materials, as well as RAO UES of Russia fee growth.

The late introduction of new tariffs on electricity (2nd quarter), their unjustified
economic level and constant changes of the legislation caused additional complica-
tions for the Company.

All this obliged MOSENERGO to solve various additional problems. Neverthe-
less, the power grid is fully prepared for the autumn and winter period in order to
provide a reliable power supply to our customers.

In order to take its customers through the autumn and winter, the Company cre-
ated sufficient fuel reserves and practically completed the annual maintenance pro-
gram. The heating season started in Moscow since September 24 (by order of the
Government of Moscow), whereas MOSENERGO put into operation the central
heating system on September 23.



Bripyuka oT npoiaxku TOBapHOii MPOAYKIIMK 3a 9 Mecsi1ieB
cocraBwia 33,8 mipa. pyoieit, uto Ha 14,4% Beille, 4yeM 3a
ToT ke nepuoa 2001 rofa, a ypoBeHb peau3alu MpoayK-
mu cocrasun 107,0%.

OGecrieyeHue HalllMX 3J1eKTPOCTAHIUii TOTUIMBOM B 1ie-
JIOM MIPOXOIUJIO YAOBJEeTBOpUTEbHO. COOeB He ObUIo Gila-
rofapsli HaKOIUIEHMIO NOCTATOYHBIX 3aracoB TOIUIMBA IO
BCEM BuUIlaM pe3epBHOro ToruimBa U B Mockse, U1 B Moc-
KOBCKoIt obyactu. Benack akTuBHas paboTta Mo onTUMU3a-
MM TOIJMBHBIX pexXuMoB. B TomimBHOM 0OanaHce
anekTpocTaHImii Kommanuu npeo6nanaet ras (92,7%), uro
HecKoJIbKo HitKe ypoBHsI 9 MecsiiieB 2001 roma (93,9%).

Mpl cTpeMUMcsl MaKCUMaJIbHO UCII0JIb30BaTh BblIEIEeH-
HbIIl JUMWUT raza Ha 3JEKTPOCTaHIMSIX MOCKBbI, YTOOBI
ONTUMU3UPOBATH TOIUIMBHBII OaaHC MO CKUTAHUIO T0PO-
FOCTOSILIEr0 Ma3yTa, J0Jis1 KOTOPOTo B TOIUIMBHOM OajiaHce
cocraBiset 1,5% (3a 9 mecsue 2001 roma — 1,2%).

Jonst Ky3HelKOoro yrisi B TOIUIMBHOM OajlaHce YBeslu-
qutach ¢ 3,9% no 4,5%.

[IporpammMa cTpoUTENIbCTBA U PEKOHCTPYKIIMKM 00bEKTOB
sHepretTuku OAO «MocsHepro» — cTaHIIMiA, BIeKTpUYec-
KHX ceTell, TeIIoBoit ceT, MOCKOBCKOIT KabeIbHOM ceTn —
YUYUTHIBAET HEOOXOAUMOCTb Pa3BUTHSI SHEPIeTUYECKOI crC-
TeMbl KoMmnaHuu.

B 1iesis1x obecrieueHusi HeOOXOIMMOro (GUHAHCUPOBAHUS
NIeITeJIbHOCTU U pa3BUTUs Hauleit KommaHuu Mbl, Kak 1 pa-
Hee, CTpeMUMCcs MTPUBJIEKaTh K COTPYTHUYECTBY POCCUICKUX
1 UHOCTPAHHBIX WHBECTOPOB JUISI OCYLIECTBICHUSI COBMECT-
HBIX MPOU3BOJICTBEHHBIX U KOMMEPYECKHMX MTPOEKTOB.

OnHOI M3 BaXHEHIIMX COCTaBJSIIOLIMX CBOEl PbIHOY-
Hoii nonmutuku OAO «MocsHepro» cuuTaer MnojaepxKaHue
Ha BBICOKOM YPOBHE MHGOPMAIIMOHHOM OTKphITOCTH KoM-
MaHuM. DTO BO MHOIOM obOecreyuBaeTcsl Mpo3payHOCThIO
NeSITeIbHOCTU aKIIMOHEPHOTO o0llecTBa U HaINYueM 5d-
(beKTUBHBIX KaHaJIOB PaclpoCTpaHeHUs] MHbOpMalluu, B
TOM uucie 1 yepe3 MHTepHeT (Www.mosenergo.ru).

Axuun OAO «MocaHepro» mo-npexHeMy ocTaloTcs B
yycie Hanbosee TUKBUAHBIX akiuii B Poccuiickoil Topro-
Boii cucteme (PTC), Ha MockoBckoii MexkO0aHKOBCKOM
BamotHoit 6upxke u Ha MockoBckoit PoHI0BOI OUpKe.

B pesynbrate obpanieHust akuuit OAO «MocaHepro»
aKIIMOHEpHBIIl KamuTal Ha KoHell ceHTs10pss 2002 rona
pacnpenenuics ciaenyonmmM oopasom (%):

The proceeds from the sale of the marketable products for
the nine month period amounted to RUR 33.8 billion,
which is 14.4% more than for the same period of 2001, and
the volume of sold products totaled 107.0%.

Fuel supply to our power plants had been satisfactory
as a whole. The accumulated fuel reserves of all kinds
permitted to prevent the interruption of the fuel supply
both in Moscow and Moscow region. The Company had
been active dealing with the optimization of the fuel
regimes.

Natural gas (92.7%) prevails in the fuel balance of the
Company power plants, which is less than for the nine
months of year 2001 (93.9%).

We are doing our best to use at the maximum the avail-
able quotas for the gas firing by the power plants of
Moscow to optimize the fuel balance in firing expensive
fuel oil, whose share in the fuel balance comes to 1.5%
(was 1.2% for the nine months of 2001).

The share of the Kuznetsk coal in the fuel balance grew
from 3.9% to 4.5%.

The program of construction and rehabilitation of the
power industry installations belonging to MOSENERGO,
i.e. power plants, electric grids, heating grid, Moscow
Cable Grid takes into account the necessity of the develop-
ment of the Company's power system.

With a view to ensure the required financing of our
Company activity and development, we keep on involving
Russian and foreign investors for the performance of joint
production and commercial projects.

MOSENERGO considers maintaining high trans-
parency of its activity as one of the most important ele-
ments of its market policy. This is mainly ensured by the
transparency of the Joint Stock Company's activity and
existence efficient information channels, including via the
Internet (www.mosenergo.ru).

MOSENERGO's shares are still among the most liquid
shares in the Russian Trading System, at the Moscow
Interbank Currency Exchange and in the Moscow Stock
Exchange.

As a result MOSENERGO's share circulation, the
equity capital as of the end of September 2002 was dis-
tributed as follows (%):

RAO UES of Russia 50.87
PAQO «ESC Poccun» 50,87 Department of State
JlenapTaMeHT rocyaapcTBEHHOMO and Municipal Property
1 MyHNUMNANBHOMO MMYLLIECTBA of the Moscow City Government 2.95
NpaButensctea MoCKBeI 2,95 The Bank of New York 23.66
The Bank of New York International Nominees
International Nominees 23,66 Other corporations 14.69
[poyne opuamnyeckre nnmua 14,69 Individuals 7.83
Dusnyeckne nmua 7,83

B Havazne okTs0psi B cOOTBETCTBUU ¢ jioroBopoM OAO
«MocaHepro» oracuio cBoii OCHOBHOM JIOJT U BBITIIATUIIO
MPOLIEHTHI TI0 €BPOOOIMTAIMSAM, KOTOPBIE ObLIN pa3Meliie-
Hbl Komnanueit B okrsi6pe 1997 rona Ha cymmy 200 MIH.
nosnapo CLIA.
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In early October, pursuant to the agreement, MOSEN-
ERGO repaid its principal debt and paid the interests on
Eurobonds, which had been placed by the Company in
October 1997 in the amount of US$ 200 million.

The Company kept on its activity in the completion of
the preparative stage of the Company's restructuring.



M3MEHEHWE KYPCOBOW CTOMMOCTU AKLINW, py6.
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IMponomkanach paboTta Mo OCYLIECTBICHUIO MOATOTO-
BUTeJbHOTO 5Tana pectpykrypusauun Kommnanuu. Co-
rmacHo mipukazy OAO «Mocanepro» Ne368 ot 28.05.2002
«O 3amayax Mo peajnsaly MpoekTa pedopMUPOBaHMS
OAO «MocaHepro», mpuopuTeTHOI 3amaveit Ha 2002 ron
B chepe pedopMUpoBaHUs SIBISETCS OpraHU3AllMOHHOE
000c00JIeHIIe OCHOBHBIX BUIIOB JIESITETIBHOCTH, pe3yJbTa-
TOM KOTOPOTO JIOJDKHA SIBUThCS TOCYIAPCTBEHHAsI pErUCT-
palysi COOTBETCTBYIOLINX IOPUIMYECKHX JIHILL.

Pabouag rpynna no pedopmuposanuio OAO «Moc-
9HEPro» MOATOTOBMIIA MTAKET IOKYMEHTOB IO PeCTPYKTYpPH-
saumn Komnanuu. [Tnax pedopmMupoBaHus B COOTBETCTBUI
C KOHILIeNIIMeil DCKU3HOTO TpoeKTa ObLT MpeIcTaBieH B
HenapraMmeHT ynpasieHus kanutaiom PAO «EDC Poc-
cum», u 6 wionst 2002 Toma MpoekT pedopMUPOBAHUS
OAO «MocaHepro» ObLT pacCMOTPEH Ha COBELIAHUU Y
samecturens [pencenarens [pasnenust PAO «EDC Poc-
cun» Cuntornsa B. 10.

Mo uroram oGCyXeHUs MPoeKTa GbUIO OTMEUEHO, UTO
npoekT pecdopmupoBanuss OAO «MocsHepro» B 1iejioM
COOTBETCTBYET 0a30BOMY BapHaHTy pehOpMHUpOBaHUSI.
lenepanbHoMy nupekTopy OAO «MocaHepro» A. B. E-
crabeBy TIOpyYeHO NopaboTaTh MpPOeKT pedopMupoBa-
HUSI ¢ YYETOM BbICKA3aHHBIX 3aMeUaHMil, COMIAcOBATH €T
C COOTBETCTBYIOIIMMHU TMPOGWIBHBIMU JeNapTaMeHTaMu
PAO «EBC Poccun» u mpeicTaBUTh Ha paccMOTpEHUE
IMpoexTHOMY KOMUTETY.

B 11e151X BBITIOJHEHMSI JaHHOTO TIOPYUYEHUsI ObUTH Opra-
HU30BaHbl U TPOBEIECHBI COITIACOBaHUS IpoeKkTa pedop-
mupoBaHuss OAO «MocsHepro» ¢ NpoGUIbHBIMU
nenaprameHtamMu PAO «EDC Poccuu», B Xoe KOTOPBIX
OH ObLT 0J0OPEH B YaCTH CO3laHMSI CEPBUCHBIX U COBITO-
BbIX KOMIaHuit, pedopmuposanust P1Y.

ITo pacrniopsxenuto [lpencenarenst [pasienuss PAO
«EDC Poccun» coznana crieliaibHas paboyasi KOMUCCUS
B LIeJISIX OpraHM3allMy COBMECTHOM paboTsl ¢ [paBuresb-
ctBoM MOCKBBI 110 TIpoeKTy pedopmupoBanus KommnaHuu.
B ee cocras Bouwnu npeacrasutenu PAO, OAO «Moc-
9HEPro», MpaBuUTeIbCTB MOCKBBI 1 MOCKOBCKOIT 06J1acTH,
a TaKXe TMpPeICTaBUTE]IM MUHOPUTApHBIX aKIMOHEPOB
Komnanuu, ®KLb Poccun u KoHCyIbTaHT npoekTa.

According to MOSENERGO's Order No. 368 dated
28.05.2002 “On the Tasks Regarding the Implementation
of MOSENERGO Restructuring Project”, the priority
restructuring task for 2002 is the organizational separation
of the Company's core businesses, which should result in
the state registration of respective legal entities.

The working group for MOSENERGO restructuring
prepared a package of documents on the Company's
restructuring. According to the concept of the Outline Pro-
ject, the restructuring plan was submitted to the Capital
Management Department of RAO UES of Russia and
MOSENERGO restructuring project was considered at the
meeting held in the office of V.Yu. Sinuguin, Deputy
Chairman of the Board of Directors of RAO UES of Rus-
sia, on June 6, 2002.

Based on the results of the discussion of the project, it
was noted that the MOSENERGO restructuring project
in general corresponded to the basic restructuring sce-
nario. A.V. Evstafiev, General Director of MOSEN-
ERGO was commissioned to update the restructuring
project taking into account the comments made, to
approve it with the relevant specialized departments of
RAO UES of Russia and to submit it to the Project Com-
mittee for consideration.

With a view to fulfill this commission, MOSENERGO
restructuring project was examined and approved by spe-
cialized departments of RAO UES of Russia. The project
was approved with regard to the establishment of servicing
and sales companies and RDC restructuring.

With a view to organize a joint work with the Govern-
ment of Moscow on MOSENERGO restructuring project,
a special working commission was set up by the order of
the Chairman of the Board of RAO UES of Russia. It com-
prised the representatives of RAO UES of Russia,
MOSENERGO, Government of Moscow and Govern-
ment of Moscow Region, as well as representatives of
minority shareholders of the Company, FSC of Russia and
project consultant.



NPON3BOACTBEHHbLIE NMOKASATEJIN

OPERATING HIGHLIGHTS

Ha 01.10.2001

Ha 01.10.2002

As of September 30, 2001

As of September 30, 2002

[MpOoM3BOACTBO AMEKTPOSHEPTUM (MITH.KBTY) 50314,2 492972 Electricity production (min kKW.h)
[pon3BOACTBO TEMNO3HEPrUK (ThiC.[kan) 45884,5 433798 Heat production (thou Gceal)
YcTaHoBEHHas MOLLHOCTL (MBT) 15019,8 15099,8 Installed capacity (MW)

OCHOBHbIE ®NHAHCOBbIE MOKA3ATEJTA, MiH. pyo.

FINANCIAL HIGHLIGHTS, RUR million

Ha 01.10.2001

Ha 01.10.2002

As of September 30, 2001

As of September 30, 2002

Beipydka OT npoaaxu NpoayKLmm 295596 33796,3 Net sales
Mpnbblb A0 HANOrOOONOXEHUA 3468,8 -3132.3 Profit before taxation
Yuctas nprbbib 1686,0 -3393/4 Net profit

OAO «MocsHepro» NpoIoJKaeT aKTUBHbIE 1€PEroOBOPHI
¢ PAO «EBC Poccumn», MUHUCTEPCTBOM 5KOHOMUYECKOTO
pa3BuTus 1 Toproeiu P®, denepanbHbIM MPaBUTETbCTBOM,
MOCKOBCKMMH U OOJACTHBIMU BJIACTSIMU 1O PSILy Hepe-
LIEHHBIX MPO0JIeM, CBSI3aHHBIX C HAMEUEHHBIMU ITpeodpa-
30BaHUSIMU:

* 0 cO3aHNI0 MOCKOBCKOI ceTeBOit KOMIMaHUU U Te-
penade yacTu ceTeBbIX akTHBOB B PCK;

* IO CO3[IaHUIO ONTOBBIX T€HEPUPYIOLINX KOMIIAHUI ¢
yyacTueM psiia o0JlacTHBIX dJeKTpocTaHiuit OAO
«MocsHepro» (Kamupckoit 'POC-4, Iarypckoit
I'PBC-5, Pszanckoit [POC-24, 3aropckoit TADC);

* IO CO3JaHMUI0 OYAyLIeil CUCTeMbI yIpaBIeHUs SHep-
reTHYeCKUMU KOMITaHUSAMM, BblaeaseMbiMu 3 OAO
«MocaHepro».

BaxHoii npo6iemoit OAO «MocsHepro» MpoaoKaoT
OCTaBaTbCsl MEICHHbIE TEMITbl PerucTpalyy IpaB coO-
CTBEHHOCTU Ha HEJBMXKMMOE MMYILecTBO. PellieHuio sToii
npo6sieMbl MeHeKMeHT KoMmaHuy npuaaet npuopuTeTHoe
3HayeHue. Hu3Kuii MpoLieHT KonyecTBa 3aperncTpupoBaH-
HBIX 00BeKTOB (9,2% oT 0011Iero KomyectBa 00bekToB OAO
«MocsHepro», ToOIIeXalUX PErucTpaluu) OOBSICHSIETCS
TPYAHOCTSIMU C perucTpalyeii npaB coOCTBEHHOCTH Ha 00b-
exThl TerutoBbIx ceTeil 1 MocKOBCKOi KabesbHOM CeTH.

B pamkax yperyarpoBaHust podsieM, CBSI3aHHBIX C yya-
crueM OAO «MocsHepro» B mporpammMe BbIITycKa AeM0o3u-
TapHbIX pacnucok ADR, mpoBeneHbl mMeperoBopsl ¢
npencraputesiMu nernosutapusi (The Bank of New York
International Limited). Co ctopoHbl 6aHKa ObUIO BbICKa3a-
HO MOHMMaHKe MpobJIEMbl U TOTOBHOCTb ITPOIOJIKATh CO-
TpyaHuuectBo. [To MHeHMIO TpesicTaBuTeNeil 6aHKa, paboTy
c nepxatensimu ADR 1ieniecoo6pa3sHo ocyllecTBIISITh TOJTBKO
nocsie ofnodpeHus poekra peopmuporanusi OAO «Moc-
sHepro» Ha [IpoexkTHoM Komutere PAO «EDC Poccun.

Kakoe ObI perieHye o xone pehopMUpoBaHuUs sHepre-
TUKU B 11esioM 1 OAO «MocaHepro» B Y4aCTHOCTU He ObLIO
MIPUHATO, TJIaBHAs 3ajlaya SHEpPreTMKOB OCTAHETCS Hen3-
MEHHOIl — obecrneueHue OecriepebOHOrO dHEprocHad-
KeHus rnorpebureneil, nosbiuieHUEe 3GPEKTUBHOCTU
neareabHocT KommnaHum, nojayyeHre NpuobUIM U yBeIU-
yeHue akTuBoB OAO «MocaHepro». Ha peleHue 31oii 3a-
Jla4M JTOJDKHBI OBITH HampasieHsl Bee yertust KoMmaHuu.
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MOSENERGO continues to actively negotiate a series
of pending issues associated with the outlined reforms with
RAO UES of Russia, the Ministry of Economic Develop-
ment and Trade of the Russian Federation, Federal Gov-
ernment, Moscow and regional authorities:

o establishment of the Moscow Grid Company and

transfer of a part of the grid assets to the Federal
Grid Company;
establishment of wholesale generating companies with
the participation of a number of regional power plants
of MOSENERGO (Kashirskaya LAPS-4, Shaturskaya
LAPS-5, Riazanskaya LAPS-24, Zagorskaya PSP);
creation of a future control system of the power com-
panies to be separated from MOSENERGO.
Slow pace of the registration of the ownership rights to
real property is still an important problem for MOSEN-
ERGO. The management of the Company attaches the pri-
ority importance to the settlement of this problem. The low
percentage of the registered installations (9.2% of the total
number of MOSENERGO's installations to be registered)
is explained by the difficulties connected with the registra-
tion of the ownership rights to the Heating Grids and the
Moscow Cable Grid.

As part of settling problems relating to MOSEN-
ERGO's participation in the ADR issuance program, the
Company negotiated with the depositary representatives
(The Bank of New York International Limited). The
bank conveyed its understanding of the problem and its
readiness to continue the cooperation. In opinion of the
bank representatives, it is expedient to work with ADR
holders only after the approval of MOSENERGO
restructuring project by the Project Committee of RAO
UES of Russia.

Whatever decision is taken on the power industry
restructuring as a whole and on MOSENERGO restructur-
ing in particular, the main concern of the power industry
workers remains to provide the continuous power supply to
customers, improve the Company's efficiency, gain profit
and increase MOSENERGO's assets. The Company
should do its best to accomplish this task.



NMPON3BOACTBO U .
PACNPEOENTEHNE SJIEKTPUHECKOW
N TEMNJ10BON SHEPT U

OAO «MocaHepro», sSIBASISICb MOHOIOJUCTOM IO TMPOU3-
BOJICTBY U pacrpe/ie/IeHNI0 SHepru, obecreynBaeT aiek-
TPUYECKOIl 1 TeruioBoil sHeprueil MocKoBCKUii peruoH u
B3aUMOJIEIICTBYET C ONTOBBIM PIHKOM SHEPTUU U MOLIIHO-
ctu uepe3 cetu PAO «EDC Poccun».

3a 9 MecsILeB 3/1eKTPOCTAHLIMSIMY KOMITAaHUM NIPOU3BeIe-
HO 49,3 mipn. KBr-u anekrposHeprum, uto Ha 2,0% Hike
ypOBH Tipolwioro rofa. CHIDKeHNe BBIPabOTKY MPOU30LLLIO,
B OCHOBHOM, B pe3yJibTaTe pasrpy3ku ayektpocTaHimii OAO
«MocaHepro», TIpOBOIMMOI C Hayajla Toia 0 YKa3aHWIO
LIZIY, yto 00yc/IOB/IEHO MOTOAHBIMU YCIOBUSIMU M PEXUM-
HbIMU hakTopamu dyHKIMoHMpoBaHusl PAO «EDC Poccun».

Jlnst obecrieueHMsT pacTylIero 31eKTPOnoTpeOIeHusT B
MockBe 11 06J1aCTH TIPY CHUKEHUM COOCTBEHHOI BhIPAOOTKU
OAO «MocsHepro» B TeueHMe 9 MecsILIEB MOKYIaIO IeKTPO-
SHEPrUIo y IPYTUX PErMoHOB C YYE€TOM SKOHOMMYECKHX
MHTEPEecoB SHEPrOCUCTEMBI.

IMoxynka snekrposHepruu ¢ POPOM cocrauia 2,47
MiIpa. KBT-4 npy 1m1aHe HyJIeBOTO calb0-NepeToka, B TOM
yucsie Ha Toprax B oobeMme 0,58 miipa. KBT-4, o uHuIMaTBe
OV — 1,04 mapa. kBt-u, no unuuuatuse OAO «Mocs-
Hepro» — 14,0 miH. KBT-u. Kpome Toro, ¢ mapra 2002 roaa
OAO «MocaHepro» akTUBHO ITPUHUMAET y4acTHe B MOKYITKe
JIEKTPOSHEPTMH [0 SHEPIeTHYECKOMY ITyJTy, OPraHU3yeMOMY
3A0 «1IP ®OPBM». [TpeumyiiecTBo JaHHOTO BapuaHTa
MOKYTIKM 3JIEKTPOSHEPTUM B TOM, YTO rpaduK IMOCTaBKU
OTIpesieNIsSIeTCs caMOil SHEPTOCUCTEMOI MO COIIACOBAHMIO C
ONY lenrpa. [1o sHepreTnueckomy Mysy ObLIO KyIUIEHO
0,84 mapn. kBT-u anekTposHepruu. 3a TOT e Nepuojl Mpo-
LIJIOTO Tofa Tepefaya 3JIeKTPOSHEPTHU (CalbIO-TIePETOK)
cocraBuia 155,8 MiH. KBT-u.

DrekTpornoTpedieHre cOOCTBEHHBIX MoTpeduTesneii 3a
9 mecsues 2002 roga cocraBuiio 39,97 muipa. KBT-u, uto Ha
4,8% BpIIIIe YPOBHSI TIPOIILIOTO TOIA.

[1pu ob1ieM pocTe 37eKTPONIOTpedIeHUSI COOCTBEHHBI-
MU MOTPeOUTENSIMA B CPAaBHEHUM C MPOLIUIBIM TOJIOM U3-
MEHWJIAaCh €ro CTPYKTypa 3a cYeT 3aKJIIOUeHMs TMPSIMBIX
JIOTOBOPOB SHEProCHAOXEeHMsI C MOTPEOMTEISIMU, paHee
00CITy>kKMBaeMBIMU ONTOBBIMU MOTPEOUTESIMU-TTEPETIPO-
nasiiamu (OIIIT), u oTHeceHUs X 00bEeMOB MOTpedIIe-
HUSI, COOTBETCTBEHHO, K IPYTUM TpPYIIaM OTpeOuTeseil.

ITo otHomreHuto K 9 Mecsitiam 2001 ropa:

o BBIPOCIIO MTOTpedIeHNe DIIEKTPOIHEPTUY TIPOMBIIIIIEH-
HOCTBIO Ha 6,3% 10 TaKMM SHEPrOeMKUM OTPACIISM,
KaK MAallMHOCTPOUTEIbHASI M MeTaulI000pabaThiBato-
11ast IPOMBIIIIEHHOCTD, MTPOMBIIIIEHHOCTh CTPOiiMa-
TepuaJioB, JierKas, MMUIIEBKYCOBas U MSICOMOJIOUHAST
MIPOMBIIIIEHHOCTh. YIETbHBI Bec B 00LIeM o0beMe
notpebieHus yseanuuics ¢ 29,4% no 29,9%;

o YBEIUYMJIOCH TOTpebJieHre BJIeKTPOdIHEepPTuu He-
MPOMBIIIIEHHBIMY TOTPeOUTENISIMU Ha 8,5%. Yieib-
HBIi1 Bec BeIpoc ¢ 24,3% 1o 25,2%;

ELECTRICITY AND HEAT
GENERATION
AND DISTRIBUTION

MOSENERGO is the monopolist in the power production
and distribution. It supplies electricity and heat to the
Moscow area and interacts with the wholesale market of the
power and capacity via the grids of RAO UES of Russia.

For the nine months, the Company's power plants gen-
erated 49.3 billion kWh of electricity, which is 2.0% less
compared to the previous year. The drop of the output is
mainly due to the load decrease in MOSENERGO's power
plants, performed from the turn of year by the instruction
of the Central Dispatching Unit (CDU), which is due to
the climate conditions and regime aspects of RAO UES of
Russia functioning.

In order to meet the growing electricity consumption in
Moscow and the Moscow region at the reduction of its own
output, MOSENERGO was buying electricity from other
regions during the nine months, given the economic inter-
ests of the power system.

The electricity purchase from FOREM amounted to
2.47 billion kWh, at the scheduled zero power transfer bal-
ance, including 0.58 billion kWh in auctions, 1.04 billion
kWh by the initiative of the On-line Dispatching Control
Center, and 14.0 billion kWh by MOSENERGO's initia-
tive. In addition, since March 2002, MOSENERGO takes
an active part in the purchase of the electricity from the
power pool organized by CDR FOREM (FOREM Contact
& Settlement Center). The advantage of this electricity
purchase option is that the supply schedule is determined
by the power system itself with the consent of the On-line
Dispatching Control Center. The Company purchased 0.84
billion kWh of electricity from the power pool. The electric
power transfer (balance transfer) for the same period of the
previous year amounted to 155.8 million kWh.

The electricity consumption of the Company's own cus-
tomers for the nine months of 2002 amounted to 39.97 bil-
lion kWh, a 4.8% increase year-on-year.

With the total growth of electricity consumption by the
Company's own customers compared to the previous year,
its structure changed owing to the conclusion of direct
power supply contracts with customers that had been pre-
viously serviced by the wholesale resellers (WR), with the
inclusion of their consumption volumes in other customer
groups, respectively.

Compared to the nine months of 2001:

o the consumption of electricity by the industry grew
by 6.3% in such power intensive branches as the
machine-building and metal working, construction
materials, light industry, food and dairy industry.
Their share in the total consumption volume
increased from 29.4% to 29.9%;

the consumption of electricity by non-industrial cus-
tomers grew by 8.5%. Their share increased from
24.3% to 25.2%;
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® pOCT 3JIeKTpONoTpebsieHs] OBITOBBIMU TMOTpeduTe-
namu coctaBua 6,0%. YaenbHbI Bec B 00lIeM 00b-
eMe ToTpebieHus yBeauuuics ¢ 22,2% no 22,4%;

YBEJIMYWIIOCH  BJIEKTPOIIOTPeOIeHe  JKeJIe3HOMOPOXK-

HBIM TpaHCIopToM Ha 4,1% u siaekTpuduLMpOBaH-
HBIM TOpOACKMM TpaHcrmoptoM Ha 0,8% mpu ux
yIeJIbHBIX BecaX, COOTBETCTBEHHO, 3,8% 1 3,6%;

© CHM3WJIOCH MOTPeOIeHE IEKTPOIHEPTUU ONITOBBIMU
norpeburensiMu-nepenponasuamu Ha 4,5%. Yienb-
HBIi1 Bec yMeHbIwiIcs ¢ 14,7% no 13,4%;

o CHM3WJIOCH 3JIEKTPOINOTPeOIeHIE TIPOU3BOACTBEHHBIMU
CeNbX03MOTpeOuTeNIMU Ha 2,6% IMpH UX YAEIbHOM
Bece B 001ieM obbeMe morpedieHus 1,6%.

TexHonormyeckuit pacxon (MOTepH) JEKTPOSHEPTUN B
LieJIOM T10 9HeprocucreMe 3a 9 mecsies 2002 roza npu oTmy-
CKe B ceTh, paBHOM 48,05 muipa. kBr-4, cocramn 6,0 mipm.
kBT, wmm 12,51%.

Ilotepu snexrposHeprun B cersix OAO «MocsHepro»
0e3 yyeTa MoTepb B CETSIX MYHULMMAIbHBIX YHUTApPHBIX
npeanpusdtuit (MVYII), obecrneynBaoolUX TPaHCHIOPT
3JIEKTPOIHEPIUM 10 MoTpeduTeneit, 3a 9 mecsues 2002 ro-
na coctaBwin 5,82 mupn. KBr-u, wim 12,11%.

Ipu pocte oTmycka sJ1eKTposHepruu B ceTh Ha 3,35%
CHUXeHMe ypoBHS morepb B ceTsix OAO «MocsHepro»
cocraBwio 6,56% 1O CpaBHEHMIO C TeM Xe IMephuoIoM
MPOILIOTO Tofa.

CHuxeHuto notepb B cetax OAO «MocaHepro» cro-
€OOCTBOBAJIO:

o peanusauusi NpuHATHIX B 2002 rony 6M3Hec-MJIaHOB
o MOTepsIM JJIS1 JIeKTpoceTeil U oTaeNeHnit DHep-
rocoObITa;

o JajibHeiilliee OCHallleHHWe 3JIEKTPOCTAaHLMI U BJeK-
TPUUYECKHUX CeTeil HeIOCTaOIUMU TPUOOPaMU yueTa;

* 3aMeHa KOMMepyecKux NpubopoB yyera y MoTpedu-
Teseit Ha Oojiee COBepLIEHHbIE MPUOOPHI COTIACHO
paszpaboTaHHOI IporpaMmme;

o CHUXeHMe O6osiee yeM Ha 30% oGbeMa OTKJIIOUEHHBIX
Ha JIETHUIT mepuoj 6atapeil cTaTU4ecKnuX KOMITeHca-
TopoB (BCK) nmpoMmbllIIeHHBIX TOTpeOUTENEN.
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the growth of electricity consumption by residential
customers amounted to 6.0%. The share in the total
consumption volume increased from 22.2% to
22.4%;

the electricity consumption by railroads increased by
4.1% and electricity driven urban transport by 0.8%,
with their shares amounting to 3.8% and 3.6%
respectively;

the consumption of electricity by wholesale resellers
reduced by 4.5%. The share reduced from 14.7% to
13.4%;

the electricity consumption by producing agricultural
customer reduced by 2.6%, with their share in the
total consumption volume equaling 1.6%.

The electricity process consumption (losses), as a
whole, for the power grid for the nine months of 2002 with
the sale to the power grid of 48.05 billion kWh came to 6.0
billion kWh, or 12,51%.

Electric power losses in MOSENERGO's grids without
accounting for the losses in the grids of municipal unitary
enterprises (MUE) that deliver electricity to customers
amounted to 5.82 billion kWh or 12.11% for the nine
months of 2002. With the growth of electricity sale to the
power grid by 3.35%, the reduction of the losses in
MOSENERGO's grids amounted to 6.56% compared to
the same period of the previous year.

Losses in MOSENERGO's grids were reduced
owing to:

« implementation of business plans relating to losses in
the electric grids and divisions of Energosbyt
adopted in 2002;
additional installation of counters in the power plants
and electric grids;
replacement of commercial counters of the cus-
tomers for improved counters pursuant to the devel-
oped program;
reduction by more than 30% of the static compen-
sator batteries (SCB) of industrial customers
switched off in the summer period.
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Kpome ykazaHHBIX Mep B hrinanax IpoBOAWIUCE Clle-
IylolKe paboThl 110 CHUXEHUIO YPOBHS TTOTEpb:

© B 3JIEKTPUYECKUX CETSIX 3a CUET OTKJIIOUEHUS TpaHC-
dbopmaTopoB, CHMXEHMsI pacxoia Ha COOCTBEHHbIE
HY>KIIbl ceTeBbIX MmoacTaHLuii 35—500 kB u nmpoBeneH-
HOW PEKOHCTPYKIIMHU CeTeil MoTepu CHUXeHbI Ha 62,0
MJIH. KBT-u;

» B DHeprocObiTe 3aMeHeHOo 365,6 ThIC. eIMHUIL TPU-
60poB yuera, MpoBeaeHo 3426 MHCIEKTOPCKKX TPO-
BEpOK, BbIsiBIeHO 469,7 MaH. KBT-u HemoyuTeHHO
MOTPEOUTENSIMU BTEKTPOIHEPIUU.

ITo 06beMy BbISIBICHHOM TMTOXUILEHHOT 3JIeKTPOSHEP-
rum poct cocrapisier 6osee 30,0% B cpaBHEHUU ¢ TMpo-
IIJIBIM TOJIOM.

3a 9 mecsiues 2002 roga notpeduTessiM otmyLueHo 39,8
MH. ['KaJl TeruioBoit aHepruu, 4to Mo cpaBHEHUIO ¢ TIPO-
LUIBIM TOJIOM HIKe Ha 5,5% 1 o0ycioBiieHo GoJiee BbICO-
KOIl Temreparypoil HapyxHoro Bozayxa (mioc 9,5°C
nporus 1toc 8,6°C B 2001 roxy).

Ot obuiero oGbeMa MOJNIE3HOTO OTIYCKa TEIUIOBO
9Hepruu norpedutesnsiMm Mocksbl ornylieHo 94,6%, 110-
TpebutesnsiMm MockoBcKoii obnact — 5,4%.

IMocraBka TerIoBoii HEPruu Ajisl MOTpeduTeseil B ro-
psiueit Boie cocraBuia 95,9% oT obLuero Terionorpede-
Hud, B nape — 4,1%.

IMpu 06LIeM CHIDKEHNUM TeTUIONOTPeOIeHUS BCeMU TPyTI-
MaMu TIOTpeOuUTeNeit MOJIE3HbIii OTITYCK MOTPEOUTENISIM-TIepe-
npogasuaM 3a 9 Mmecsue 2002 roma yBeJIMYWICS IO
CpaBHEHUIO C TIPOILTBIM ToioM Ha 35,8%, wm Ha 175,2 Thic.
I'kat, 4To CBSI3aHO C MPUCOEANHEHMEM HOBBIX MTOTpeOuTeNel
K ceTsiM MOCTeIuIosHepro.

In addition to the above provisions, the following works
were performed by the branches with the view of losses
reduction:

» owing to the transformer tripping, the reduction of
power consumption for the auxiliaries of 35—500 kV
grid substations and the grid rehabilitation, losses in
the electric grids were reduced by 62.0 million kWh;

o Energosbyt replaced 365,600 counters, performed
3426 inspections, and detected 469.7 million kWh of
electricity not accounted for by the customers.

The growth of the stolen electricity amounts to 30.0%
compared to the previous year.

Over the nine month period of 2002, the Company sup-
plied to its customers 39.8 million Gceal of heat, which is
less by 5,5% compared to the previous year and is due to a
higher ambient temperature (plus 9.5°C compared to 8.6°C
in 2001).

The net sales of heat to Moscow customers amounted to
94.6% and to the 5.4% to the Moscow region customers out
of the total volume of net sales of heat.

Heat sales to customers in hot water amounted to 95.9%
from the total heat consumption; with steam sales account-
ing for 4.1%.

With the total reduction of heat consumption supply by
all groups of customers, the net sales to resellers increased
by 35.8% or 175.2 thousand Gcal for the nine months of
2002, compared to the previous year, which is due to the
connection of new customers to Mosteploenergo grids.



NHBECTUUMOHHAA OEATEJSIbHOCTb

WuBectuiinonHas aesarenbHoctb OAO «MocaHepro»
CBsI3aHa C 3aMEHOM M3HOLLIEHHOr0 00OpYIOBaHUSI U €ro
PEKOHCTPYKIMEH, BBOIOM HOBBIX MOLIHOCTEM, CTPOU-
TEJIbCTBOM 3JIEKTPUYECKHUX U TETUIOBBIX CeTeil [UIsl KMUJIOTo
ceKTopa.

[Mnan xanuranbHoro crpoutesnbeTBa OAO «MocaHep-
ro» Ha 2002 rox 3a cyeT BceX UCTOYHUKOB (DUHAHCUPOBa-
Hus coctasisieT 5080,73 MutH. pyOiieit, B TOM 4Kciie 3a CUeT
COOCTBEHHBIX UCTOYHHUKOB — 4890,54 MITH. pyOueii.

3a 9 MecslieB BBITOJHEHHbIIT 00bEM KarBJIOXEHUIT co-
craBwi 3214,0 mutH. py6Gueit, mwim 63,2% TomoBoro IUIaHa.

B teuenue 9 mecaues 2002 roga B OAO «MocaHepro»
BBE/ICHBI CIIE/IYIONINE MOLHOCTH:

o sHepreTuyeckuil kotesa Nel0 Ha TOLL-11 MoltHOCTBIO
500 1/4;

o cenbekue JIDIT Hanpsoxkennem 04/6—10 kB — 557,46 ku;

o TeruioBble ceTn — 1,89 KM;

o TpaHchopMaTopsl — 24,66 Thic. KBA (23,86 Thic. KBA —
PEKOHCTPYKIIMS TeperpyXeHHbIX TpaHchopmaTop-
HbIX nojactaHuuit B MKC, 0,8 Teic. KBA — pazButue
u pexoHcTpykuust MKC);

o KabGespb g0 10 kKB—6,85 kM.

ITpoBeneHa peKOHCTPYKIIHMS:

o BJI 35 kB ConHeuHoropck—BojnkoBo — 9,5 kMm;

e BJI 110 kB dpoznoBo—Topenku — 1,27 km; Codpu-
Ho—®ps3uno — 18,9 kM.

Kpome Toro, B utoHe 2002 rona BBeaeHa B neiictsue [1C
Cutu (3anagHble ceTH) ¢ TpaHChOPMATOPHOIT MOIIIHOCTBIO
2 x 63 ThIC. KBT.

B utone ocymiecteieH sox FOxHo-W3maitnosekoit HITC
(TernnoBble ceTn).

[IpousBeneHa 3aMeHa MacisiHbIX BbikItouateseit 220 kB
Ha [1C BocrouHas (BocrouHble cetn).

B ceHTs16pe ocyiectsieH BBoa Xamwiobckoit HITC
(TernoBeie cetn) u I1C 110 kB AkosneBo ¢ 3axomom BJI
110 kB (ITomosnbckue ceTn).

BBemeHbl B 9KcIUTyaraluio BaroHOOMPOKMIbIBATENb
Ha POC-4 u TeleKOMMYHUKAIIMOHHbIE TPOEKThI (DHep-
TOCBSI3b).

Kpenutopckas 3ampomkeHHocTh OAO «MocaHepro» 3a
BBITIOJIHEHHbIE PA0OThI MO KAIUTAIBHOMY CTPOUTENIBCTBY
yBeJMuMIach ¢ Hauaja roga Ha 21,2% v cocrapJisier ceifuac
605,0 mutH. py6uteit. Poct kpemutopcKkoii 3a10JKeHHOCTH
BbI3BaH TeM, uTo OAO «MocaHepro» OCylecTBISUIO Bbl-
KyIl €BpOOOJIUTalnii.

HauGosnee BaXHBIMY 3a/1a4yaMy KaITTATbHOTO CTPOUTEb-
crBa OAO «MocaHepro» Ha 4 kBapTai 2002 roia sIBISIIOTCSL:

» 3aMeHa TypO6uHbl Ne3 MoriHocTbio 22 MBT Ha TypOu-
Hy MoliHocTbio 30 MBT Ha TOL[-17 ¢ BBOIOM B 5KC-
TUlyaTalmio B HosiOpe TeKyIeTo Tojia;

e 3aMeHa BJHepreTHvyeckoro komia Ne9 MOLIHOCTHIO
500 1/4 Ha TOLL-20 (cpok 22 nekadps T. T.);

o BBOM 0,42 KM KabenbHoit uHuM K [1C Cutu-1 8 MKC.
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INVESTMENTS

The investment activity of MOSENERGO is associated
with the replacement of the worn down equipment and its
rehabilitation, commissioning new capacities, construc-
tion of electricity and heating grids for the residential
sector.

MOSENERGO's capital construction plans in 2002 at
the account of all financing sources total RUR 5,080.73
million, including RUR 4,890.54 million at the account of
its own resources.

For the nine months, the level of capital investments
amounted to RUR 3,214.0 million, or 63.2% of the annual plan.

Over the nine months of 2002, MOSENERGO com-
missioned the capacities, which are as follows:

« 500 t/h power generating boiler No. 10 at TEP-11;

o rural 0.4/6-10 kV transmission lines — 557.46 km;

o heating grids — 1.89 km;

o 24,660 kVA transformers (23,860 kVA — rehabilita-
tion of overloaded transformer substations in the
Moscow Cable Grid, 800 kVA — development and
rehabilitation of the Moscow Cable Grid);

e up to 10 kV cable — 6.85 km.

The Company rehabilitated:

¢ 35 kV high voltage line Solnechnogorsk—Volkovo —
9.5 km;

¢ 110 kV high voltage line Drozdovo—Gorenki — 1.27
km; Sofrino—Friazino — 18.9 km.

In addition, the Company commissioned substation
City (Zapadniye Grids) with 2 x 63,000 kW transformer's
capacity in June 2002.

In July, the Company commissioned the Yuzhno—
Izmaylovskaya station (Heating Grids).

It replaced oil-filled 220 kV circuit-breakers in Vos-
tochnaya substation (Vostochniye Grids).

In September, the Company commissioned Khapilovskaya
station (Heating Grids) and 110 kV Yakovlevo substation with
coupling to 110 kV high voltage line (Podolskiye Grids).

It commissioned a wagon tippler at LAPS-4 and
telecommunication projects (Energosvyaz).

MOSENERGO's accounts payable for the performed
capital construction works grew from the turn of year by
21.2%. Today it comes to RUR 605.0 million. The growth
of the accounts payable is due to the fact that MOSEN-
ERGO was engaged in buying out Eurobonds.

MOSENERGO's most important capital construction
tasks in the 4th quarter of 2002 are as follows:

o replacement of 22 MW turbine No. 3 for a 30 MW
turbine at TEP-17 followed by its commissioning in
November of this year;

» replacement of the 500 t/h power generating boiler
No. 9 at TEP-20 (deadline: December 22 of this
year);

o commissioning 0.42 km cable line running to City
substation in the Moscow Cable Grid.
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CEBECTOMMOCTb 3JIEKTPUYECKOMN
N TEMNJIOBOW SHEPT N

CebecToMMOCTb 2JIeKTPUYECcKOil sHepruu 3a 9 MecsiieB
2002 roma cocraBuia 55,52 kor./KBT-4, TerioBoit sHepruu —
282,15 py6./T'kan. Ilo cpaBHeHMIO C TeM Xe MepUOIOM
2001 roga MpOM30LUIO YIOpOXaHHe ceOecTOMMOCTH Ha
43,0% 3a cuet yBeJIMYECHUS LIeHbI TOIUIMBA, POCTa AMOPTH-
3aI[MOHHBIX OTYMCICHUIl B CBSI3M C TIPOBEIECHHOII Tepe-
OLICHKOII OCHOBHBIX (hOH/IOB, pocTa aGOHEHTCKOIl ILIaTh
PAO «EDC Poccuu» 1 pocta Apyrux COCTaBISIIOLIMX MaTe-
PUAJIbHBIX 3aTpaT U3-3a UHOISILIMOHHBIX (GaKTOPOB.

CebecTouMoCTbh 3JIeKTPOSHEPIuu Bo3pocia Ha 6,4
MIIpa. pyouneit, wm Ha 40,2% (3a 9 mecsities 2001 roma — 39,6
Kor./ kBr-4), cebecToMMOCTb TEIUIOBOII SHEPrUM YBeIU-
yeHa Ha 3,6 mupa. py6ueit, i 47,3% (3a 9 mecsitie 2001
roga — 191,51 py6./I'kan). CronMocTb TOIIMBaA B 3aTpaTax
Ha MPOU3BOCTBO 3Hepruu 3a 9 Mecsiues 2002 roga cocra-
wia 10,7 muipa. py6ieit, uto Ha 16,7% Bbllie, 4eM 3a TOT
ke nepuron 2001 roza. [losst TOruMBa B 3aTpaTtax coCTaBU-
na 32,1%, B TOM Xe nieprofie Mmpoluioro roga — 39,4%.

LleHa Ha OCHOBHOII BUJ TOIUIMBA — MPHUPOIHBII Ta3 —
cocraBuia 3a 9 mecsiiieB 2002 rona 598,71 py6./Tbic.Ky6.M,
YTO BbILIE TporwioroaHeit Ha 20,3%.

Llena pacxona Ma3yta 3a 9 mecsitie 2002 roza coctaBu-
na 1402,76 py6ueit 3a ToHHY, 4TO Ha 15,5% HIKe ypoBHS
MPOLIUIOTO TO/Ia 38 CYET HAKOIICHUsI B MPEIbIIYIIIE TOIbI
NEIIeBOTO Ma3yTa.

CTOMMOCTb OJTHOI TOHHBI KY3HELIKOTO YIJIsl COCTaBMIa
659,14 pyGieii ¢ yueToM Xelle3HOIOPOKHOTO Tapuda, 4To
Bbllle Ha 29,3%, yeM 3a 3TOT Ke TMepUoI MPOLLIOTO rojia.

B utore cpenHsis 1ieHa yCIOBHOTO TOIUIMBA YBEJIUYM-
JIach B CPaBHEHMH C MPOLUIOTOAHe 1eHoii Ha 16,7%.

3arpaTbl Ha peMoHT 3a 9 mMecsaues 2002 roga mo OAO
«MocaHepro» cocraBuiun 7,3 Mipa. pyGiieid, yTo BbILe
ypoBHs Toro ke mepuona 2001 roma Ha 52,0%. D10 BBI-
3BaHO YBeJIMYEHHEM oObeMa PEMOHTHBIX paboT 3a cueT
MepeBBITOJHEHNS TIJTaHa MO MepeKIIafKe TETIOBbIX ceTei
U BBITIOJTHEHMSI CBEPXTUIIOBBIX paboT Ha 5JIeKTPOCTaHIU-
sX, 4TO coctaBuio 38,0% yBenuueHus 3atpat. Kpome To-
TO, YBEJIMYEHBl PACXOIbl Ha PEMOHT 3a cueT MHMIALNN
Ha 14,0%.

3aTpaThl Ha OIUIATy TpyJAa C OTYMCICHUSIMU Ha COLM-
aJIbHOE CTpaxoBaHMe cocTaBWn 6,1 Mipa. py6Jeii, uTo Ha

80 90, 100,
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PRODUCTION COST
OF ELECTRICITY AND HEAT

For the nine months of 2002, the production cost of elec-
tricity was 55.52 kopeks/kWh, and that of heat was 282.15
RUR/Gcal.

Compared to the same period of 2001, the total produc-
tion cost rose by 43.0%, which was due to the increase of
the fuel cost, increase of the depreciation allocations owing
to the revaluation of the fixed assets, growth of the fee of
RAO UES of Russia and growth of the other constituent
material expenses due to the inflation aspects.

The production cost of electricity grew by RUR 6.4 bil-
lion, or by 40.2% (over the nine months of 2001, 39.6
kopecks/kWh), the production cost of heat grew by RUR
3.6 billion, or by 47.3% (over the nine months of 2001,
191.51 RUR/Gcal).

The fuel cost for the production of electricity in the nine
months of 2002 was RUR 10.7 billion, which is by 16.7%
higher than in the same period of 2001. The share of fuel in
the total production costs was 32.1%, against 39.4% in the
equivalent period of the last year.

Natural gas, the principal fuel, over the nine-month
period of 2002 was priced at RUR 598.71 per thousand
cubic meters, a 20.3% increase year-on-year.

In the nine months of 2002, one ton of fuel oil cost RUR
1,402.76, down 15.5% from the last year's level owing to the
accumulation of cheap fuel oil during the previous years.

One ton of the Kuznetsk coal cost RUR 659.14, includ-
ing the railroad transportation tariff, which is 29.3% more
than in the same period of the last year.

As a result, the average price of the equivalent fuel rose
by 16.7% against the price of the last year.

For the nine months of 2002, maintenance and repair
cost of MOSENERGO totaled RUR 7.3 billion, 52.0% up
from the equivalent period of 2001. This was due to an
increase in the amount of maintenance work associated
with the overfulfillment of heating grid relaying schedule
and performance of extra type works at power plants,
which resulted in a 38.0% increase of the expenditures.
Moreover, maintenance expenses grew by 14.0% due to
the inflation.

Payroll costs, including social insurance payments,
amounted to RUR 6.1 billion, rising by 49.0% over their



49,0% Gosbliie, 4YeM B cOOTBETCTBYMoLIEeM reproae 2001
rofia, B CBSI3U C HEOOXOAMMOCTBIO YBeINUEHMsI 3apaboTHOI
IUIAThl B LIEJISIX BBITOJHEHUS] TapU(HOIro ComalleHust ¢
DJ1eKTpoIrpodco030M OTPaACIH.

B To e BpeMmsl, pocT 3J1eKTpONnoTpedIeHNsI, CHUXKEHHe
CTOMMOCTH TOIUTMBA MPOTUB TJIAHOBOI1 3a cUeT YMEeHbllle-
HUSI CpeliHeil IeHbl YCJIOBHOTO TOIUIMBA W YJIYYILEHUS
CTPYKTYpPbl CXMIA€MOTO TOILUIMBA, CHUXEHHE YIEIbHOTO
pacxojia TOIUIMBA, 3aTPpaT Ha MPOU3BOJACTBEHHBIC HYXIIbI 1
Tapuda MokynHoii snekTposHeprun ¢ ®OPOM npotus
[UIAHOBOTO, a TaKXe LeJeBble MEPONPHATHs O CHUXe-
HUIO U3/IEP>KEK SHEPTOCUCTEMbI TTO3BOJIIIIN CIEPXKATh POCT
3aTpar Ha MPOU3BOICTBO SHEPIUU 3a 9 MeCs1IeB TEKYIIero
rofga Ha 1554 miH. py6Jeii.

TAPUO®bI

OnHolt 13 maBHbIX 3a1a4 OAO «MocaHepro» siBJsieTcs pa-
6oTa ¢ PerMoHaJbHBIMU SHEPreTMYECKUMU KOMUCCUSIMU
MO TOBBIICHUIO TApUGOB 0 YPOBHS, 00ECIEUNBAIOLIETO
camodrHaHCHPOBaHME TIPOM3BOJICTBA SHEPIUY U Pa3BUTHE
9HEPrOCUCTEMBI.
3a 9 mecsaues 2002 roga Tapudbl Ha 3JEKTPUYECKYIO U
TETUIOBY10 aHepruto B MockBe 1 MOCKOBCKOit obacTu pe-
TyJIMpOBaINCh PerMoHajibHBIMM SHEPreTUYECKUMHU KO-
MUCCUSIMU IBaXbl. Poct TapuoB B LieJloM ¢ Havaia rojia
COCTaBWJI:
© Ha DJIEKTpOdHepruio mo cucreme — 35,1%, mo Mock-
Be — 30,8%, mo MockoBckoii ooactu — 42,1%;
° Ha TeIuIo3Hepruto 1o cucreme — 34,4%, no Mockse —
3,5%, mo MockoBckoit obnacti — 52,4%.

IMepBoe perynrpoBaHue Tapudos mpoiio B Mockse ¢
1 mas 2002 roma (ITocranosneHue POK Mocksbl Nell ot
11.04.2002), B MockoBckoii obnactu — ¢ 15 anpesns (I1po-
Tokos1 DKMO Nel0 ot 05.04.2002). Poct Tapudos k paHee
NeHCTBYIOLINM TapudaM COCTaBUI:
» Ha DJIeKTpodHepruio mo cucreme — 23,1%, mo Mock-
Be — 18,5%, mo MockoBckoii ooactu — 30,5%;
° Ha TeruioaHepruto no cucreme — 13,7%, no Mockse —
12,0%, o MockoBckoii odyactt — 52,4%.

Bropoe perynupoBanue tapudoB npouuio B Mockse U
MockoBckoii obactu ¢ 1 aBrycra 2002 rozna (ITocranosie-
Hue POK Mocksbl Ne37 ot 18.07.2002, ITpotokon DKMO
Ne20 ot 19.07.2002). Poct TapudoB K paHee 1eiiCTBYIOLINM
TapudaM coCcTaBuII:

e Ha aJieKTposHepruio 1o cucreme — 10,0%, B T.4. 110
Mockse — 10,4%, mo MockoBckoit obnact — 9,7%,

o Ha TeruioaHepruio mo Mockse — 13,0%, mo MockoB-
cKoit obstacTu Tapudbl He PeryMpoBaInCh.

B ominuue oT MpoLUTbIX TIEPUOIO0B PEeryJIMpOBaHUs Ta-
pudoB ¢ 1 aBrycra B COOTBETCTBUU C MOCTAHOBJICHUSIMU
POK BBeneHb! Tapudbl 10 YPOBHSIM HATPSDKEHUS ISl Clle-
NYIOLIMX OTpeGuTeNeii:
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level in the similar period of 2001, on the back of compen-
sation increases prescribed by the Tariff Agreement with
the sector's Elektroprofsoyuz Trade Union.

However, the combined effect of the increased con-
sumption of electricity, reduced fuel cost against the sched-
uled value owing to the reduction of the average price of
the equivalent fuel and improvement of the structure of the
fired fuel, reduced fuel consumption rate, smaller techno-
logical losses and reduced tariff on the electricity pur-
chased from FOREM against the scheduled value, as well
as owing to special purpose provisions for the reduction of
expenses for the power grid helped the Company contain
its power generation costs over the nine months of this year
at RUR 1,554 million.

TARIFFS

Cooperation with Regional Energy Commissions with a
view to raise tariffs to the level providing power production
self-financing and power grid development is the main task
of MOSENERGO.

Over the nine months of 2002, Regional Energy Commis-
sions set new tariffs for electricity and heat in Moscow and the
Moscow region twice. Tariff raise from the beginning of year
totaled:

o for electricity: 35.1% in the system, 30.8% in
Moscow, 42.1% in the Moscow region;

o for heat: 34.4% in the system, 33.5% in Moscow,
52.4% in the Moscow region.

The first change of tariffs was effected in Moscow on
May 1, 2002 (Order No. 11 dated 11.04.2002 of the Regional
Energy Commission of Moscow), and on April 15 in the
Moscow region (Minutes No. 10 dated 05.04.2002 of the
Meeting of the Energy Commission of the Moscow Region).
Compared to the previous tariffs, new tariffs grew as follows:

o for electricity: 23.1% in the system, 18.5% in

Moscow, 30.5% in the Moscow region;

o for heat: 13.7% in the system, 12.0% in Moscow,

52.4% in the Moscow region.

The second change of tariffs was effected in Moscow
and the Moscow region on August 1, 2002 (Order No. 37
dated 18.07.0202 of the Regional Energy Commission of
Moscow, Minutes No. 20 dated 19.07.2002 of the Meeting
of the Energy Commission of the Moscow Region). Com-
pared to the previous tariffs, new tariffs rose as follows:

e for electricity: 10.0% in the system, including 10.4%
in Moscow, 9.7% in the Moscow region,

o for heat: 13.0% in Moscow, tariffs were not changed
in the Moscow region.

Unlike tariff changes made in previous years, tariffs
depending on voltage levels were put into effect pursuant to
the order of the Regional Energy Commission from August
1 for the following customers:



CTPYKTYPA 3ATPAT, %

COSTS OF ELECTRICITY AND HEAT, %

MarepuaneHble v TpoUne AeHEXHbIE 3aTparsl

Tonnveo PeMOHT, BEINOMHAEMBIV NPUBIEYEHHBIM NEPCOHANOM OT4mncneHus 8
YCTaHOB/IEHHOM NOPSAKE
Onnara Tp\/ﬂ; gOOTCHVICaJ'I%ngﬂMg AmopTu3auys 3a CYeT cebeCToMMOCTH
H TPax0BaHM
01.01.2002-01.10.2002 e
01.01.2001-01.10.2001 \ C C L— : ‘
] | I
7.6 9.2 11.3 14.7
1

Fue\‘ Labour remuneration
with allocations
1o social security

Depreoiation‘ Allocations charged to

Repairs production costs in the
by contractors established procedure

Liabilities and other money costs

o MPOMBILUIEHHbIX U MPUPABHEHHBIX K HUM TOTPeOu-
Tesleit ¢ MpHUCcoeIMHEHHON MolHocThio 750 KBA n
Bblle (B MockBe 1 MoCKOBCKOI 06s1acTn);

o MPOMBILUIEHHbIX U MPUPABHEHHBIX K HUM TOTPeOU-
TeJeit ¢ MpUCOeIMHEHHO MolIHOCThIO 110 750 KBA;

o 51eKTpUGULNPOBAHHOTO XKeJIe3HOAOPOXKHOTO TPaHC-
rnopra;

e OpraHu3alMil U yuypexneHuil, GUHaHCUPYeMbIX U3
denepaabHOro ¥ ropojicKOro OI01KeTOB;

© BY30B U YUPEXIEHMII CpeIHEero cCreluajJbHOro 00-
pas3oBaHusl;

© KOMMYHaJIbHOTO X03sicTBa (0€3 TOCTUHMUIL);

o MJOZOOBOLIHBIX 0a3 HEMPOMBILIIEHHBIX MOTPeOU-
TeJei;

© XO3HYXJ dHeprocucteMbl (o Mockge).

Cpennuii paxktuueckuii Tapud, caoxXuBIIMIICS 3a STH-
Bapb-ceHT16pb 2002 roga, cocTaBuI:
o 1o snekTposHeprun — 70,91 kom./kBT-u npu cebe-
CTOMMOCTH Mpou3BojacTBa 55,52 Korm./KBT-y;
e 1o terutosHeprun — 261,57 py6/I'kan npu cebecro-

nMocCTH Tipou3sBocTBa 282,15 py6./I'kan.

HeratuBHble ToclieICTBUS OTCTaBaHUs Ha 3—5 Mecd-

1IeB CpOKa BBEJCHUsI HOBBIX TaprdoB — MOTepst MpUObLII
u yxyaueHue hruHaHcoBoro nojoxeHus O6iiectsa. Kpo-
Me TOTO, HeOCTATOYHBIN YPOBEHb Tapu(OB Ha 3IEKTPH-
YeCcKylo M TeIJIOBYIO 3HEepruio, BBEIEHHBIX B Mae U
aBrycre, He MO3BOJIMI 00eCeyuTh MUHUMAIbHO HE00X0-
IMMYI0 PEHTa0eJbHOCTh SHEPTrOCHCTEMbI, MOCKOJIbKY
Mpojiaka TEIJIOBOI DHEPruy OCYLIECTBISETCsS 10 LieHe,
KOTOpasi HUXe ce0eCTOMMOCTH ee ITPOM3BO/ICTBA.

60 70 80 90 100,

industrial customers and those equal to them with the
connected capacity of 750 kVA and above (in
Moscow and the Moscow region);

industrial customers and those equal to them with the
connected capacity of below 750 kVA;

electricity driven railroad transport;

organizations and institutions financed from the fed-
eral and city budget;

higher educational establishments and technical
schools;

public utilities (except for hotels);

fruit and vegetable storehouses of non-industrial
customers;

o power grid ancillaries (in Moscow).

The average actual tariff for January—September of

2002 was 70.91 kopeks/kWh for electricity with the pro-
duction cost of 55.52 kopeks/kWh, and 261.57 RUR/Gcal
for heat with the production cost of 282.15 RUR/Gcal.

The negative consequences of lagging behind by 3—5
months in introduction of new tariffs resulted in lost profit
and worse financial situation of the Company. In addition,
the insufficient level of tariffs for electricity and heat intro-

duced in May and August, prevented the Company from
ensuring the minimum required profitability of the power
grid because the heat was sold by a price lower than its pro-
duction cost.
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JNHAMUKA TAPU®DOB HA SNIEKTPOIHEPT MO, YCTAHOBJIEHHBIX POK MOCKBbI M1 9K MOCKOBCKOW OBJIACTU, kon/kBTu
ELECTRICITY TARIFFS HISTORY STATED BY REC OF MOSCOW AND EC OF MOSCOW REGION, kopecks/kWh

05.02.2001 15.02.2001 01.05.2002 15.04.2002 01.08.2002 01.08.2002
Mocksa MockoBckas Mocksa MockoBckas Mocksa MockoBckas
obnactb obnactb obnactb
Moscow Moscow Moscow Moscow Moscow Moscow
City Region City Region City Region
MpOMBILLNEHHbIE NOTPEBUTENM C NMPUCO-
€OMHEHHOV MOLLHOCTbIO 6onee 750 kBA
Industrial consumers with
connected capacity over 750 kVA
— CTaBKa 3a MOLLHOCTb, py6/kBT 59,50 59,50 65,17 80 75,11 83,65
— capacity rate, RUR/KW
— CTaBKa 3a 9HepPruio 52 52 57 58 66,22 66,78
— energy rate
[poMBbILLNEHHBIE MOTPEOUTENV BOAA/Nap 80 80 86 95 91,84 110
Industrial consumers
>KenesHooopoXHbli TpaHCMopT 59 59 67,68 71 76,08 80
Railroads
[OpoACKOW TpaHCNopT 60 51 71 70 79,04 70
Urban transport
BlooxeTHble opraHuaaumm 80 51 84,47 70 84,47 70
Budget-sponsored organizations
Cenbxo3noTpeduTeni 44 41 53 70 58 70
Agricultural consumers
OnToBbIE NOTPEOUTENN-NEPENPOAABLIbI - 26 - 38 - 38
Wholesale resellers
Mpoune notpeburenu 87 79 94 95 94,93 110
Others
Hacenenne
Households
— C an.namTamum / Cenbckoe 44 31 53 50 63 56
— electric stoves / rural
— C ra3oBbIMU NAUTAMM 63 50 76 70 90 80
— gas stoves
CpenHnin Tapud 60,49 47,31 71,65 61,25 79,11 67,22
Average tariff
CpepgHui Tapud no cucteme 54,63 67,07 73,80

The utility's average tariff
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JNHAMUKA TAPU®OB HA TEM/IO3HEPT IO, YCTAHOBJIEHHBIX POK MOCKBbI 1 9K MOCKOBCKOW OBJIACTW, py6/Ikan
HEAT TARIFFS HISTORY STATED BY REC OF MOSCOW AND EC OF MOSCOW REGION, Rubles/Gcal

05.02.2001 15.02.2001 01.05.2002 15.04.2002 01.08.2002 01.08.2002
Mocksa MockoBckas Mocksa MockoBckas Mocksa MockoBckas
obnactb obnactb obnactb
Moscow Moscow Moscow Moscow Moscow Moscow
City Region City Region City Region
[ToOMBILLNEHHBIE MOTPEOUTENN 213 168 238 270 288/286 270
Industrial consumers
[OpOACKOM TpaHCNopPT 213 - 238 - 288 -
Urban transport
BlomxeTHble opraHvsaumm 213 165 238 250 238 250
Budget-sponsored organizations
KunuHesle opraHmdaumm 213 165 238 250 268 250
Housing operators
CenbxosnoTpeduteni 213 165 238 250 288 250
Agricultural consumers
OnToBLIE NOTPEOUTENN-NEPENPOAABLIbI 213 165 238 250 288 250
Wholesale resellers
[Mpoyne noTpedbuTenn 280 250 314 300 377 300
Others
HaceneHne 92 =) 110 =) 124 =)
Households **) )
CpenHuvin Tapnd 201,68 168,04 238,21 256,10 269,19 256,11
Average tariff
CpenHui Tapud no cucteme 199,80 239,17 268,49
The utility's average tariff
[Mpumevanus: Note:

e
*) Tapud mas HaceleHUs ycTaHaBlMBaeTcs [J1aBaMu

rOpOJIOB U PailOHOB.

**) Tapudbl Ha TETJIOPHEPIUIO TSI HACEICHUS BBEICHbI

¢ 01.09.2002.

tricts.

2002.

*) Residential tariffs set by Heads of towns and dis-

**) Residential heat tariff effective as from September 01,
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OUNHAHCOBbDIE PE3YJILTATDI
FINANCIAL RESULTS

TOBAPHAA MNMPOAOYKUNA,
NMPOOAXWN, MPUBbLUIb, O

3a 9 mecsaues 2002 roa OTIycK TOBapHOI MpoayKUuu (6e3
HJIC) cocrasun 33,8 mupa. py6Jeit, B TOM yKciie HOTpedu-
TeJISIM BJIeKTPUYECKOI U TeIUIoBoi sHepruu — 32,5 MIpII.
pyoIieit.

IMpupocrt oTIycKa 31eKTpUYECKOi U TETJIOBO SHEPrun
M0 CPaBHEHMIO C aHaJIOrMYHbIM nepronom 2001 roma co-
craui 4,1 mipn. py6aeit, unu 14,4%. Tlpupoct ToBapHOi
MPOIYKIMU OOYCIIOBJIEH YBEIMYEHUEM CPEIHEOTITYCKHBIX
TapudOoB Ha PHEPIUIO0, KOTOPOE KOMIIEHCUPOBAIO YMEHb-
LIEHKE MOJIE3HOTO OTIYCKa TeIIOBON SHEPTHH.

Bbipyuka oT rpojiaxkyi TOBapHOIA MPOAYKILIUY 3a 9 Mecsi-
ueB 2002 roza cocrauiia 36,2 miupa. pyoaeit, wiu 107% o
OTHOLICHMIO K OTTPYKEHHOI1. BpIpyuKa oT npomaxu aJiek-
TPUYECKOii U TEIUIOBOIi sHeprun coctaBuia 35,0 Mipa. pyo-
neit. [To cpaBHEHMIO ¢ TeM 3Ke MepHoIOM IpPOILLIOro roia
oHa Bo3pocia Ha 12,0%.

IMpupoct obbeMa pean30BaHHOM JIEKTPUYECKOI U Te-
IUIOBOI SHEPrUH 110 OTHOLLIEHHIO K MPOLIJIOMY IOty 00ycIIo-
BJICH U3MEHEHUEM CPETHEOTITYCKHbIX 1IeH Ha SHEepIUIo.

B cBS131 € Ce30HHBIM XapaKTepoM paboThl SHEPreTHUECKON
OTpaciu U CHUXEHUEeM IMOTpeOIeHUs] SHEPruu B JIETHUI
MEepHUO]L, a TAKKE 13-3a TOTO, YTO YPOBEHDb YCTAHOBJIEHHBIX Ta-
prdOoB He KOMITEHCHPOBAT BBINA/IAOIIEN BEIPYYKU OT YMEHb-
LIEHMSI TIOJIE3HOTO OTITyCKa TEIIOBOM SHEPTUU M yBEIMUESHMS
3aTpar Ha MPOMU3BOICTBO M PEaTM3alMIO TIPOIYKIMK 33 CYeT
pocTa 11eHOBBIX (haKTOPOB, YOBITOK OTYETHOTO IMEpHoa CO-
craBw1 3,4 mipa. pyoneit. 3a 9 mecsues 2001 roga uucras
npuobLIL cocTabisiia 1,69 mipi. pyoneii.

ITpu bopmupoBaHuKuM (HUHAHCOBOTO pe3yibrara 3a 9
MecsitieB 2002 roga yuuThlBaJlach CyMMapHasi pUObLIb OT
npoueit aedrenbHocTu dunuanoB OAO «MocsHepro» B
cymMme 65,2 MITH. pyOeii.

JlebutopeKast 3a10JKeHHOCTb MOTpeOuTeNeil SJIeKTpH-
YecKOoil ¥ TeTUIOBOI SHEPTUM ¢ yueToM rocTtaBk Ha PO-
POM (¢ HAC) cHusunach 3a 9 mecsien 2002 roma Ha
29,0% (c 10,28 mipa. mo 7,3 mupa. py6ieit), B TOM Yucie
3a 5JIEKTPOSHEPTHUIO, OTMYIIEHHYI0 COOCTBEHHBIM TOTpe-
ouresiM, — Ha 16,0%, 3a TerurosHepruio — Ha 58,7%.

CHikeHMe J1e0MTOpCKOil 3amomkeHHocTH OO6liecTBa
00YCIIOBJIEHO CHIKEHUEM 3aI0JDKEHHOCTH OpraHM3aluit
arpoINpOMBIIUIEHHOTO KOMIUTeKca, MUHUCTEepCTBa 000po-
Hbl, M2KJI, MyHMUMMATbHBIX XWIMIIHBIX OpraHU3aluit
MOCKBBI, KPYITHOTO MOTPeOUTEIsI TETUIOBOI 1 2J1eKTpuye-
ckoit sHepruu — I'YIT «Mocroprermio».

JlebutopcKast 3a10/KEHHOCTD 3a MocTaBieHHYo Ha PO-
POM snexTpuueckyto sHepruto cHusmwiach ¢ 1,27 miipa. pyo-
neit o 0,84 mupn. py6ueit (¢ HAC), wm Ha 33,6%.
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MARKETABLE PRODUCTS, SALES,
PROFIT, AND DEBTS

For the nine months of 2002, the marketable product sale
(less VAT) amounted to RUR 33.8 billion, including RUR
32.5 billion in sales to electricity and heat customers.

The increase in sale of electricity and heat compared to
the similar period of 2001 amounted to RUR 4.1 billion, or
14.4%. The increase in the marketable products is
attributable to the growth of the average sale tariffs for
power, which compensated for the reduction of the net sale
of heat.

The proceeds from the sale of marketable products for
the nine months of 2002 amounted to RUR 36.2 billion, or
107% with regard to the supplied products. The proceeds
from the sale of electricity and heat amounted to RUR 35.0
billion. Year-on-year, it grew by 12.0%.

The increase in the sale volume of electricity and heat
with regard to the previous year is due to the change of the
average sale prices for power.

Owing to the seasonal nature of the electric power
industry operations and the reduction of the power con-
sumption in summer, as well as owing to the fact that the
level of the set tariffs did not compensate for the lost pro-
ceeds due to the reduction of the net sale of heat and
growth of the expenditures for the product generation and
sale due to the price growth, the losses for the accountable
period amounted to RUR 3.4 billion. The net profit for the
nine months of 2001 amounted to RUR 1.69 billion.

The prepared financial results for the nine months of
2002 accounted for the total profit gained from the other
activities of MOSENERGO branches in the amount of
RUR 65.2 billion.

The accounts receivable from electricity and heat cus-
tomers including receivable due for deliveries to the
FOREM wholesale market (with VAT) decreased in the
nine months of 2002 by 29.0% (from RUR 10.28 billion to
RUR 7.3 billion), including by 16.0% for the electricity
sold to own customers, and by 58.7% for heat.

The accounts receivable reduction of the Company
came with smaller arrears due from the organizations of the
agricultural sector, Ministry of Defense, Moscow Railroad,
municipal housing organizations of Moscow and GUP
Mosgorteplo, a major customer of heat and electricity.

The accounts receivable for electricity delivered to the
FOREM reduced from RUR 1.27 billion to RUR 0.84 bil-
lion (with VAT), or by 33.6%.



CTPYKTYPA MNOCTYNAKLWNX CPEACTB, %
METHOD OF PAYMENT, %

[leHexHble cpencTsa Mpoyvie BUbl PacyeTos

baHkoBckvie Bekcens

01.01.2002-01.10.2002

01.01.2001-01.10.2001 | — |
Cash| Payments of other types|

Bank bills

50 , 60, , 70, , 80, , 9, , 100,

YPOBEHb PEAJIM3ALINN, %
COLLECTION RATE ON SALES,%

01.01.2002-01.10.2002

01.01.2001-01.10.2001

:50 : 60: : 70: : 80: : 90: : 1 OO:
CTPYKTYPA MJTATEXXEN, % STRUCTURE
9 mec. 9 mec. OF PAYMENTS, %
2001 r. 2002 r. 9 months 9 months
LeHexHble cpeactea of 2001 of 2002
Ha pPacyeTHbIN CHeT 95,3 98,6 Cash 95.3 98.6
BaHkoBCKME BEKCENS 4,1 1,0 Bank bills 4.1 1.0
[Mpo4ne B1ab pacHeToB 0,6 0,4 Other 0.6 0.4
B crpykType omiaThl 3a 2J€KTPUUYECKYIO U TEIJIOBYIO According to the structure of payment for electricity and
SHEpruio 3a 9 MecslieB HeHeXHble cpeinctBa cocTaBwinm  heat for the nine months, cash amounted to 99.6%, whereas
99,6%, 3a 9 mecsauen 2001 roga — 99,4%. for the nine months of 2001 it amounted to 99.4%.
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Kpenuropckas 3anomkeHHocTh OOliecTBa MOCTAaBIIMKAM
U TIOAPSAYMKAM 3a TOTUIMBO, KAMUTAIbHOE CTPOUTEIbCTBO
U PEeMOHTHO-3KCILTyaTallMOHHbIE pabOThl YBEJMYMIACh B
teyeHne 9 mecsues ¢ 2403,0 mutH. pyoueit 1o 3487,0 MutH.
py6ueit (¢ HIC), win Ha 45,1%.

The Company's accounts payable to the suppliers and con-
tractors for fuel, capital construction and repair and operat-
ing activities grew for the nine months from RUR 2,403.0
million to RUR 3,487.0 million (with VAT), or by 45.1%.

STRUCTURE
CTPYKTYPA KPEOUTOPCKOW OF ACCOUNTS PAYABLE, RUR million
SALOJDKEHHOCTW, miH. pyO. 01.01.2002 01.10.2002
01.01.2002 01.10.2002 Fuel 206.5 279.9
Tonnmeo 206,5 2799 including
B TOM 4MCe natural gas 123.2 130.1
ras 123,2 130,1 coal 20.7 36.8
Yrofb 20,7 36,8 fuel ol 42.7 106,9
MagyT 42,7 106,9 peat 19.9 6.1
Topd 19,9 6,1 Capital construction 499.2 605.0
KanutanbHoe Repair and operating
CTPOUTENBCTBO 499,2 605,0 activities 1697.3 2,602.1
PEeMOHTHO-
9KCryaTaumoHHbIe As of 01.10.2002, the accounts payable for fuel included
paboThl 1697,3 26021 settlements for the current deliveries of additional natural

ITo cocrosiHuio Ha 01.10.2002 Kpeaurtopckasi 3a10J-
JKEHHOCTb 110 TOIUTMBY BKJIIOYasa B ce0s1 pacyeThl 3a TeKy-
LIMe IOCTaBKW B CEHTsIOpe OomosJHuTeNbHoro rasza. K
KOHILy OKTSIOpSI 3a[J0JDKEHHOCTb 110 ra3y IMoraiieHa.

KpenuTopckasi 3a10J0KEHHOCTD 3a Ky3HELKMI YToJb U
MasyT B COOTBETCTBUU C YCJIOBUSIMHU ITOCTABKHU TOTalieHa K
KOHILY OKTSIOpSI.

Poct xpenuTopckoil 3a10;KEHHOCTH 3a YCIYTHU 0 pe-
MoHty Bo II u III kBaprayjax T.r. BeI3BaH TeM, uTo OAO
«MocaHepro» ocyIecTBISUIO BBIKYTT €BPOOOIUTALIMIA.

B Hauazne okTs6psi B cOOTBETCTBUU ¢ joroBopom OAO
«MocaHepro» oracuiio cBoii OCHOBHO JIOJT U BBITLIATUIIO
MIPOLIEHTHI IO €BPOOOIUTALIUAM, KOTOpbIe ObUTM pa3Melle-
Hbl Komnanueit B oktsi6pe 1997 rona Ha cymmy 200 MIH.
nostapo CLIA.

Ha npotstxeHnu Beero nepuona oopariieHust eBpoooin-
rauuiit OAO «MocsHepro» HEYKOCHUTENBbHO COOJI0faI0
CBOM 00513aTeJIbCTBA MO OOCTY>KMBAHUIO JOJITA: KYMOHHbII
JIOXOJ] BBITUTAYMBAJICSI B CPOK U B ITOJTHOM OOBEME.
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gas in September. The debt on the natural gas had been set-
tled by the end of October.

The accounts payable for the Kuznetsk coal and fuel oil
had been settled by the end of October according to the
terms of supply.

The growth of the accounts payable for the services
associated with the maintenance activities in the 2nd and
the 3d quarters of the current year is due to the fact that
MOSENERGO bought out Eurobonds.

In early October, MOSENERGO repaid its principal
debt and paid its interests on Eurobonds, which the Com-
pany had placed in October of 1997 and which amounted to
US$200 million.

Throughout the entire period of Eurobond circulation,
MOSENERGO scrupulously performed its obligations in
servicing its debt, with the coupon interest paid in time and
in full.



OTYET O MPUBbIIN, Mk, py6.

INCOME STATEMENT (UNAUDITED), RUR milion

Ha 01.10.2001

Ha 01.10.2002

As of As of

Sept. 30, 2001  Sept. 30, 2002
Bbipydka OT NpoAaxXu NpoayKLmm 29 559,6 33796,3 Net sales
CebecTonMoCcTb NpogaHHoW npoaykumm 24 089,6 34 574,0 Cost of good sold
Mprbbinb A0 HANOrooONOXEHNS 3 468,8 -3132,3 Profit before taxation
Hanorm 17789 262,3 Profit taxes
YucTas npubblib 1686,0 -3393,4 Net profit

BAJIAHC

BALANCE SHEET (UNAUDITED)

AKTUB, MnH. pyb.

Ha 01.10.2001

Ha 01.10.2002

ASSETS, RUR milion

As of As of

Sept. 30, 2001 Sept. 30, 2002
OcHOBHbIE CpencTaa 45611,3 938 228,5 Fixed assets and intangibles
N HeMaTepuanbHble akTuBb
BnoxeHus BO BHEOOOPOTHbLIE akTUBLI 57917 5948,6 Capital expenditure
JlonrocpoyHble GUHAHCOBLIE BOXEHUS 79,8 66,6 Long-term financial investment
MarepuanbHble 060POTHLIE aKT/BbI 4481 1 46294 Inventory
JleHexHble cpeacTsa B pacyerax 14 936, 1 11 268,5 Cach and receivables
JleHexHble cpeacTBa W KpaTko-
CPO4YHBIE PUHAHCOBLIE BIOXEHNS 11525 2 4550 Short-term financial investments
BAJIAHC 72 0524 117 596,6 TOTAL ASSETS

NMACCHB Ha 01.10.2001 Ha 01.10.2002 LIABILITIES AND EQUITY
As of As of
Sept. 30, 2001 Sept. 30, 2002
YCTaBHbIV KanuTan 28 267,7 28 267,7 Authorized capital
Jo6aBoYyHbIM Kanutan 20 127,6 71209,8 Additional capital
Pesepsbl 1 Lienesele GoHdb 439,3 53,5 Reservs and
special-purpose funds
HepacnpeneneHHas nprbbliib ©6816,2 137.,9 Retained profit
3aemHble cpeacTBa B OaHkax 6 668,8 9 453,6 Bank loans
PacyeTbl C 610a4XETOM 808,0 591,3 Payables to the budget
PacueThl ¢ KpeaguTopamm 89248 75828 Other payables
BAJIAHC 72 0524 117 596,6 TOTAL LIABILITIES AND EQUITY

17



KAJIEHOAPb .
TEKYLNX COBbITUN

30 mas
Cocrostiock roioBoe codpatue akimoHepoB OAO «MocsHep-
ro», KOTOpOe YTBEPAWJIO TOJI0BOii OTUET, OTYET O MPUOBLISIX U
yobiTkax O6uectsa 3a 2001 ron, pacrpesnesieHue MpUObLTA
Oo6mrectBa 3a 2001 rom, IMBUIEHIL 1O OOBIKHOBEHHBIM
nMeHHbIM akiusiM OAO «MocaHepro» 3a 2001 roa B pa3mepe
0,018 py6u1s1, cpok Bbiruiathl — 10 30 utoss 2002 roza.
CobpaHueM akiMoHepoB u30paH CoBeT IMPEKTOPOB
OAO «MocsHepro», B KOTOpbIii M0 pe3yJibTaTaM ToJoco-
BaHMUS BOLIIU:

o BATHEP Anppeit Anekcanaposuy — HavyalibHUK [le-
napTamMeHTa s1eKTpuueckux ctaHumit PAO «<EDC Poccnm»

e TOPIOHOB Uropp Tumocdeesnuy — nepsblii 3amec-
TUTEJIb TeHEepaJbHOrO IUPEKTOpa — IJIaBHBIN MHXEHep
OAO «MocaHepro»

o EBCTA®LEB Apxanuii BsiueciaBoBny — reHepasb-
Hblit nupekTop OAO «MocaHepro»

o E®AHOB TIlerp AHatosnbeBUY — MUHUCTP UMYILECT-
BEHHBIX oTHoLIeHU# [TpaBuTenbeTBa MockoBcKoi 0bacTn

o KOITCOB Anaronuii fIkoBieBUY — AMPEKTOP MO CTPO-
UTEIbCTBY 00bekTOB reHepaiun PAO «EDC Poccun»

o MATBEEB Anexkceit Bragumuposuu — uieH Cosera
nupektopoB OAO «MocsHepro»

o HUKOJIbCKUI Bopuc Bacunbepuu — unen Cose-
ta @enepanun PenepanbHoro Cobpanus PO

o OKCY3bAH Osner bopucosuuy — nupexrop 1no Kop-
nopatuBHoMmy yrpasieHuio PAO «EDC Poccun»

o [INIATOHOB Brnagumup IOpbeBuu — 3amecTuresb
npencenates [Ipasienuss PAO «EDC Poccun»

o PEILIETOB Buktop MBaHOBNY — TeHepaJbHBIil 11-
pektop OAO «LIAY EBC Poccuun», wien [lpaBieHust
PAO «EDC Poccun»

o CMUPHOB I[laBen Crenanosny — ujeH [IpaBieHus
PAO «EDC Poccun»

o TEIINIYXUH IlaBen Muxaitnosny — IlpesnmeHt
3A0 YK «Tpoiika-[duanor»

* YABAK AHaTonunit AHTOHOBUY — TeHEepaJbHbIN A1~
pektop OAO «HUKoiin-coepexeHus»

B PeBusuonnyto komuccuio OAO «MocaHepro» BOLUIU:

o KEJJOBUUKAf Tamapa BacuibeBHa — meHcHO-
Hep, B MPOLIJIOM IaBHbl 6yxrantep TOLI-22 — dunu-
ana OAO «MocsHepro»

» MOUCEEB bopuc bopucoBuy — coBeTHUK 1o padoTte
B PEBU3MOHHBIX KOMMCCUSIX TMpencTaButeiberBa PAO
«EDC Poccuun» no ymnpapieHUIO aKIIMOHEPHbIMU OOllle-
cTBaMH LieHTpaibHO# yactu Poccun «Llentpsnepro»

o HUKUTHWH [danun HukonaeBuy — mepBelii 3aMec-
TUTEJIb HAYaJIbHUKA JiellapTaMeHTa KOPIIOpaTUBHOM 110~
mutuku PAO «EDC Poccun»

o CUJIOPOB Cepreii boprucoBuy — HauanbHUK [lenap-
TaMeHTa puHaHcoBoro aynuta PAO «EDC Poccun»

o IIEBYEHKO I'puropuii ®enopoBuy — HayalbHUK
IJIaHOBO-9KOHOMUYeckoro otaena TOL-21— dbunuana
OAO «MocaHepro»
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CALENDAR
OF CURRENT EVENTS

30 mas

The annual shareholders’ meeting of MOSENERGO
took place. It approved the annual report, profit and loss
statement of the Company for year 2001, distribution of
the Company's profits for year 2001, dividends on ordi-
nary common shares of MOSENERGO for year 2001 in
the amount of RUR 0.018, with the maturity date on June
30, 2002.

The shareholders' meeting elected the Board of Directors
of MOSENERGO. According to the voting results, the fol-
lowing persons were elected to its members:

o Andrey A. VAGNER, Head of the Power Plant
Department of RAO UES of Russia

o Igor T. GORIUNOYV, First Deputy General Direc-
tor, Chief Engineer of MOSENERGO.

o Arkady V. EVSTAFIEV, General
MOSENERGO

o Petr A. EFANOV, Minister of Proprietary Relations
of the Government of the Moscow Region

o Analoly Y. KOPSOV, Director for Generation Instal-
lation Construction of RAO UES of Russia

o Alexey V. MATVEYEV, Member of the Board of
Directors of MOSENERGO

e Boris V. NIKOLSKY, Member of the Council of
Federation of the Federal Assembly of the Russian Fed-
eration

e Oleg B. OKSUZIAN, Director for Corporate Man-
agement of RAO UES of Russia

e Vladimir Y. PLATONOYV, Deputy Chairman of the
Board of RAO UES of Russia

o Viktor I. RESHETOV, General Director of CDC of
UES of Russia, Member of the Board of RAO UES of
Russia

o Pavel S. SMIRNOV, Member of the Board of RAO
UES of Russia

o Pavel M. TEPLUKHIN, President of Troika, Dialog
o Anatoly A. CHABAK, General Director of NIKoil
Savings

The following persons were elected to the Auditing Com-
mission of MOSENERGO:

o Tamara V. ZHELOBITSKAYA, a pensioner, for-
mer Chief Accountant of TEP-22,
MOSENERGO

o Boris B. MOISEEV, Advisor to Auditing Commis-
sions of RAO UES of Russia Representative Office for
Managing Centrenergo Joint Stock Companies of Cen-
tral Russia

e Danil N. NIKITIN, First Deputy of the Head of the
Department for Corporate Policy of RAO UES of Russia

o Sergei B. SIDOROV, Head of Financial Auditing
Department of RAO UES of Russia

o Grigory F. SHEVCHENKO, Head of the Planning
& Economic Department of TEP-21, a branch of
MOSENERGO

Director of

a branch of



4 nioHsA
Kammpcekas TPOC-4 ormetuna cBoit 80-1eTHUIT 00MIeit.
YcraHoBIEHHAs! MOIIHOCTB 3J1eKTpocTaHmu — 1885 MBT.
Ona BbIpabaTbiBaeT okosno 10% o6uieit s1eKTpo-
sHepruu B cucreMe OAO «Mocanepro». K 80-nmetuto
cTaHuuu Oosiee cra paborHukoB Kamupckoit [PDC-4
YIOCTOCHbI BBICOKUMM 3BaHUSIMU U TIOUETHBIMU IPaMo-
TaMu MMUHHUCTEPCTBAa TOIUIMBHOW 3HepreTuku P®,
PAO «EDC Poccun» u OAO «MocaHepro».

8 viionga
CoBeToM IMPEKTOPOB yTBEp:KAeH HOBBII cocTaB [IpaBie-
Hust OAO «MocaHepro»:

o BAJIMUKOEB VYpycobuii AryoekupoBud — AUPEKTOp
dununana OAO «MocsHepro» (TernaoBbie ceTH)

o BOAP Anexcannp MuxaittoBuu — gupektop Mo-
KaCKUX SJIEKTPUYECKUX CeTel

» TOPIOHOB Urops TumodeeBuy, neppblit 3aMecTu-
TeJIb TeHepaJbHOTO IMPEeKTOpa — INIAaBHbII MHXEeHep

o 'VCbKOB IOpuit Jleonnzosnu — gupekTop GuUiIn-
ana OAO «MocsHepro» TOILL-21

o IPOHOBA TartbsiHa [1eTpoBHa — r1aBHBII Oyxranrep

» EBCTA®DLEB Apkanuit BsueciaBoBuu — reHepaib-
Hblit fupekTop OAO «MocaHepro»

o KY3bMWH Buranuit BacunbeBnu — 3amecTutesb
reHepaJbHOro IMpeKTopa Mo cOBITY U paboTe ¢ MoTpe-
OUTEISIMU BJIEKTPUUYECKOI U TEIUIOBOI SHEPTUU

o KVJIEILIOB Anatonuii [1aprnoBuy — 3amecTuTes b reHe-
PaIBHOTO TMPEKTOpa MO KalUTIbHOMY CTPOUTEILCTBY

« MATBEEB Anexceit Branumuposnu — wieH Cose-
Ta nupekTopoB OAO «MocaHepro»

o MUTAEB Anexcanip AjsleKcaHIpPOBUY — 3aMeCTH-
TeJIb TeHEePaJbHOTO IUPEKTOpa M0 3JIEKTPUYECKUM Cce-
TSIM U TIEpCHEKTUBHOMY Pa3BUTHIO

» MO3TAJIEB Banepuii CepreeBuy — 3aMecTHUTENb
reHepaJbHOIro AMPEKTOpa, HayaJIbHUK PETMOHAIBHOTO
JTUCTIETYEPCKOTo YIIPaBIeHUS

» HA3WH Bnanucnas JIbBoBUY — 3aMeCTUTENb TeHe-
paJIbHOTO AMPEKTOpa MO0 SKOHOMUKE

o CEPEBPAHUMKOB Hecrop MiBaHOBUY — COBETHUK
reHepaJbHOro IUPEeKTOpa

o Y3UJIEBCKUWM Anexcanap puropbesuu — 3amec-
TUTEJb FeHepaJlbHOrO TUPEKTOpa Mo ToIIrBoobecme-
YEHUIO M KOMIUIEKTallu1

o IXOBPEBOBA MHHa HukonaeBHa — 3aMecTUTENb
reHepaJbHOro IUpeKTopa 1Mo paboTe ¢ OOLIeCTBEHHbI-
MU opraHuzanusimu u CMU

30 uionga
3aKoHUeHa BbIIlIaTa AUBUAEeHIOB 1o akiuusaM OAO «Moc-
sHepro» 3a 2001 roj.

31 nonga
Ucnonumnocsk 115 net co gHs o6pazoBanust OAO «Mocs-
Hepro».

16—28 ot B MockoBckoM jiome hoTtorpaduu cocto-
siach BbicTaBKa «CoTBopeHMe cBeTa. MOCKOBCKas dHep-

June 4
Kashirskaya LAPS-4 celebrated its 80th anniversary. Its
installed capacity is 1,885 MW.

It outputs about 10% of the total electricity generated by
MOSENERGO power grid. By its 80th anniversary, over
one hundred workers of Kashirskaya LAPS-4 were
awarded with honorary degrees and certificates of honor of
the Ministry of Fuel and Energy of the Russian Federation,
RAO UES of Russia and MOSENERGO.

July 8

The Board of Directors approved a new composition of the
Board of MOSENERGO:

o Urusbiy A. BALIKOEV, Director of Heating Grids,
a branch of MOSENERGO

o Alexandr M. BOYAR, Director of Mozhaysk Electric
Grids

o Igor T. GORIUNOV, First Deputy General Direc-
tor, Chief Engineer

e Yury L. GUSKOV, Director of TEP-21, a branch of
MOSENERGO

o Tatiana P. DRONOVA, Chief Accountant

o Arkady V. EVSTAFIEV, General Director of
MOSENERGO

o Vitaly V. KUZMIN, Deputy General Director for
Sales and Relations with Electricity and Heat Cus-
tomers

o Anatoly P. KULESHOV, Deputy General Director
for Capital Construction

o Alexey V. MATVEYEV, Member of the Board of
Directors of MOSENERGO

o Alexandr A. MITIAEV, Deputy General Director for
Electric Grids and Prospective Development

e Valery S. MOZGALEV, Deputy General Director,
Head of the Regional Dispatching Department

o Vladislav L. NAZIN, Deputy General Director for
Economics

o Nestor I. SEREBRIANIKOV, Advisor to the Gen-
eral Director

o Alexander G. UZILEVSKY, Deputy General Direc-
tor for Fuel & Facility Procurement

o Inna N. TSKHOVREBOVA, Deputy General Director
for Relations with Public Organizations and Mass Media

July 30
Payment of dividends on MOSENERGO's shares for 2001
completed.

July 31

115th anniversary of MOSENERGO. On July 16-28, an
exhibition “Creation of the Light. Moscow Power Engi-
neering. Pages of History” was held. It was devoted to the
anniversary of the Company.

August 1
Energy commissions of the Moscow region and Moscow took
the decisions to approve new tariffs for electricity and heat.
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reTukKa. CTpaHI/IHH UCTOpUMN», IOCBALIECHHAA o0uero
KOMITaHUH.

1 aBrycra

DHepreTuuecKuMu KoMuccusiMM MOCKOBCKOIl 061acTi U
MoOCKBBI TIPUHSATHI peliieHus] 00 yTBepPKIEHUU HOBBIX Ta-
pubOB Ha BJIEKTPUUYECKYIO U TETIOBYIO SHEPIHUIO.

3 aBrycra

Ucnonuunocy 10 ner co nHs obGpasoBaHus duinaa
OAO «MocaHepro» MocasnekTpopeMaHepro (MDPD).
Ceronns Ha 12 TOL OAO «MocsHepro» neiicTBYIOT
MOCTOSIHHbIE YYaCTKH MO PEMOHTY 2J1eKTPOTEXHUYECKO-
ro obopynoBanust MOPD.

8 okTA6pq
OAO «MocsHepro» npon3Besio BHIMJIATY KYMOHHOTO J10-
X0/la ¥ TIOTallleHWe OCHOBHOW CyMMbI €BPOOOJIMTallOH-
Horo 3aiiMa. [ToraieHue GbUIO OCYIIECTBIEHO B COOTBET-
crtBuH ¢ CoraiieHneM 06 obiurainoHHoM 3aiime. Cymma
MoTallleHHBIX eBpoobsuramuii cocrapuiaa 109,97 miH
nosnapos CIIA. Kynonnslit noxon cocraBui 4,605 MITH.
nosnapoB CHIA. TloraiieHue eBpoodaurainuii mpouso-
1I1JTO 32 CUET COOCTBEHHBIX CPEICTB KOMITAHUHU.
EBpoobauraiuu OAO «MocaHepro» OblUTN BbITYIIEHb
9 oxTs16pst 1997 rona. HoMuHaIbHasT CTOMMOCTD BBIITYILEH-
HbIX eBpooburaiuit coctansuia 200 MiH. nosutapos CLLA,
nepuof obpallleHus1 5 JieT, KymoHHbIA noxon 8,375%,
BBITLIATHI KYMIOHHOTO JI0X0/Ia POU3BOIMJIMCH 1B pa3a B TOII.
IMTpuBneyeHHble cpencTBa ObUIM HampaBieHbl Ha GU-
HaHCHpPOBaHME MHBECTULIMOHHOM rporpaMmmbl OAO «Moc-
9HEPro» 1 MOTOJHEH!E 0OOPOTHBIX CPE/ICTB.

25 oKTa0pSa

TOL-25 OAO «MocaHepro» crana mnodeautenem Il
Bcepoccuiickux copeBHOBaHMI KOMIJIEKCHBIX Opurazn
onepaTuBHOTo IMepcoHana 67104HbIX TOC, B KOTOPBIX
MPUHSIM yyacTe paOOTHUKM OIEpaTUBHBIX Opurazm
TerutossieKTpocTaHUMit u3 Cubupu, Ypana, ceBepo-3a-
MajHO, IEHTPaIbHOI U 0XHOI obnacreit Poccuu.

5 HOA6pa

DHeprocucreMa nonyyuwia ot PAO «<EDC Poccun» [lac-
MOPT FOTOBHOCTU K 3uMe. [lacropra roToBHOCTH K 3UMe
BPYUYEHbI TAKXe BCeM TPOXOIMBILUM MPOBEPKY usinanam
OAO «MocaHepro».

11 HOA0OpS

Coget nupektopoB OAO «MocaHepro» NpuHsI pelie-
HUe BbIBecTU U3 cocTaBa [lpaBieHus MareeeBa A. B. B
CBSI3U C TIEPEXOJIOM ero Ha JApyrylo paboTy 1 BBecTH Ba-
cuibeBa [I. B. — mepBoro 3amecTuTenss TeHepaJbHOTO
IUpPEeKTOpa Mo KOPIOPATUBHOMN TOJTUTHKE W YIIpaBlie-
HUIO COOCTBEHHOCTBIO.

August 3

10 year anniversary of Moselektroremenergo (MERE), a
branch of MOSENERGO. Today, 12 TEPs of MOSEN-
ERGO have permanent MERE sectors for electric equip-
ment maintenance and repair.

October 8
MOSENERGO paid coupon yield and repaid the principal
of the Eurobond loan. The payment was effected in accor-
dance with the Bond Loan Agreement. The repaid
Eurobonds amounted to US$109.97 million. The coupon
yield was US$4.605 million. The repayment of the
Eurobonds was effected from the company's own funds.

MOSENERGO's Eurobonds were issued on October 9,
1997. The nominal value of the issued Eurobonds was
US$200 million, with the circulation period of 5 years,
coupon yield of 8.375%; and the coupon yield was paid
twice a year.

The borrowed funds were used to finance MOSEN-
ERGO's investment program and to replenish its circulat-
ing assets.

October 25

TEP-25 of MOSENERGO became the winner of the Rus-
sia's second competition of operating personnel teams of
unit-type HEPs. Workers of HEP operating teams from
Siberia, Urals, north western, central and southern regions
of Russia participated in the competition.

November 5
RAO UES of Russia issued a Certificate of Readiness for
the Winter Season to the power grid.

All inspected branches of MOSENERGO also received
the certificate of readiness for the winter season.

November 11

The Board of Directors of MOSENERGO took the deci-
sion to withdraw A. V. Matveyev from the members of the
Board in connection to his transfer to another job, replac-
ing him for D. V. Vasiliev, First Deputy General Director
for Corporate Policy and Property Management.
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