QUARTERLY REPORT

Open Joint-Stock Company

"Central Telecommunication Company"

ICode ofthelssuer: | 0] of 1 9 4 JA]

for the Il quarter of 2006

Domicile: 23 Proletarskaya Street, Khimki, the Moscow regid41400, Russia

Mailing address6 Degtiarny Pereulok, Building 2, GSP-3, Moscow,5883, Russia

The information in this quarterly report is dis@dspursuant to applicable law of the Russian
Federation on securities

Acting General Director of OJSC «CenterTelecom»
According to the Order of General Director of N
0JSC «CenterTeleconé164k dated 17.07.2006 A.l. Kirillov

(signature)
Date « » August 2006
H.o. I'nasnozo oyxzanmepa OAO «I]enmpTenexom»
According to the Order of General Director of
0JSC «CenterTelecon¥178k dated 08.08.2006 O.A. Antonova

(signature)

Date « » August 200¢
Seal
Contact person: Deputy Director of Securities and Corporate Govent@g Department Ms Natalya
Sudareva

Telephon: +7 (495) 209-38-49

Fax: +7 (495) 793-24-38

E-mail address: ocb@centertelecom.ru

The information disclosed in this quarterly repgemposted at: www.centertelecom.ru




Table of contents

I. Background of persons-members of the Issuer’s gerning bodies, information on bank
accounts, the auditor, appraiser, and financial cosultant of the Issuer, and other persons who

signed the quarterly report 9
1.2. Information on bank accounts of the Issuer.......... Ommbka! 3aknaaka He ompeaeieHa.
1.4.  Appraiser Of the ISSUET ..........vvvivivivviivrimmn e eeeeeeeennn Ommokal 3aknaaka He onpeecHa.
1.5. Consultants of the ISSUET ........cceveeeeiiieeeeeeeeee Omunbkal 3aknagka He onpeecHa.
1.6. Information on other persons who signed the quartdy report... Ommo6ka! 3aknanka He
orpeacicHa.

Il. Basic information regarding the financial position and economic state of the Issuer 22
2.1. Financial and business performance oOf the IS8U..............ccccuviiiiiiiii e 22
2.2. Market capitalization Of the ISSUET ........ccciiiiiiii e 22
2.3. The ISSUEI'S lIaDIlItI®S ......eeeiiiee i ceeee it e e e e e e e 23
2.3.1. ACCOUNES PAYADIE. ... ..o e e 23
2.3.2. Credit NiStOry Of the ISSUE ........eiiiiiieiiiiiiie et 25
2.3.3. The Issuer liabilities arising from securites provided to third parties...........cccccuune... 28
2.3.4. Other liabilitieS Of tNE ISSUEBT ........ut it a e 29
2.4. The objectives of securities issues and chating the proceeds from placement of issued
ST o U1 11T PRSP PRPRP 29
2.5. Risks related to purchases of outstanding issd (to be placed) securities................... 29
2.5.1. Risks in the telecommunications INAUSTIY ..........ccooiiiiiiiiiiiiiee e 29
2.5.2. Sovereign and regionNal FiSKS ..........uicuuiiiiiiiiee e rree e 33
2.5.3. FINANCIAI FISKS ....tiiiiiiiie ettt e et e e e e e e e e s e eeaaeeeeaas 35
AT T =T b= I 1S 2 USSR 36
2.5.5. Risks inherent to the activities of the IS ..., 38

. Detailed profile of the Issuer 39
3.1. Background and history Of the ISSUEK ...........coooiiiiiiiiiiiiiieeeeeeeeeeee e 39
3.1.1. Registered corporate NAME Of the ISSUEK evvvvvvviriiieiiiiiiiiiviieieeeeee e 39
3.1.2. Information about registration of the Issuemwith state authorities..................cee e ieee. 40
3.1.3. Evolvement and development Of the ISSUEK weee..vvvveeeiieiiciiccie e 40
3.1.4. Contact iINfOrMALION............coi it e nerenneennsennnnnnnes 40
3.1.5. Taxpayer Identification NUMBEr (INN) .......coueiiiiiiiiiiiiieece e 41
3.1.6. Subsidiaries and representative offices dfid ISSUEr..............cccccc, 41
3.2. Core business activitieS Of the ISSUET ... eevviiiiiiiiiiieie e 41
3.2.1. Industrial designations Of the ISSUET ...........coviiiiiiiiiiiiiiiiii e 41
3.2.2. Core business actiVitieS Of the ISSUEBK . ..vvvrriiiiiiiee et 42
3.2.3. Principal types of products (Services, WOrkS.........ccccceeeeeieieeieeeeeeeeeeeeeee 43
3.2.4. Raw materials and suppliers Of the ISSUBT . .......viiiiiiiiiiiiie e 44
3.2.5. Markets for sales of the Issuer's productsMOrks, SErVICES)........ccuuvverieeeeerriniivnnnnnene 44
3.2.6. Licenses granted t0 the ISSUEK .......uuucceeieiiiiii ettt 46
3.2.7. Joint aCtivitiesS iN PAMNEISNID .....oiiiiieeee e 61
3.2.8. Additional requirements to be met by the isgers which are the joint-stock investment
funds or insurance and credit organizations, Mortgge agentsS ......cccceeveeevieeiiiiiieieeeeeeeeeeenn, 61
3.2.9. Additional requirements to be met by the isgers for which natural resources
EXLraction iS the COre ACTHIVILY .......c.uuiiiii et ee e e e e e e e e e e e e 61
3.2.10. Additional requirements to be met by issusrfor which telecom service provision is
LTS oo TSI Tox 11 11T RO 62
3.3. Issuer’s future DUSINESS PIANS ...........oummeeeiiiiiiiiiiie e 77
3.4. The Issuer's participation in industrial, bankng and financial groups, holdings, concerns
=TT = LT o od - 11 0] LU PPPRPR 78
3.5. Daughter and affiliated businesses/companieSthe ISSUET ...........uuuueeiiiiieiieeee e e 79



3.6. Composition, structure and value of the Issués fixed assets, plans on acquisition,
replacement and retirement of fixed assets, and itences of encumbrances of the Issuer’s

LD T I= TS PO 87
G I DT = TS = £ SRR OPPPRPP 87

IV. Financial and business performance of the Issue

90
4.1. Results of the financial and business operatis of the Issuer...................ccciiiieee. 90
O O o) 18- U T I (0 7= =T PRSP 90
4.1.2. Causes of changes in the Issuer’s revenuasi sales of goods, products, works,
services and profit (losses) from recurrent OPEratiNS .............uvvevvuerruerurnnnnnnnnnnnss s mm—————aan. 91
4.2. Liquidity of the Issuer, sufficiency of the cpital and current assets ............cccceeeeeeennn. 91
4.3. Value and structure of the Issuer’s capital ath current assets..........cccccveeeeriiiivivnennenn. 92
4.3.1. Value and structure of the Issuer’s capitadnd current assetS..........ccccceeeeeieeeieeeeeen.. 92
4.3.2. Financial investments Of the ISSUEBK .......cccuvuiiiiiiiieee e 94
4.3.3. Intangible assetS Of the ISSUET ........cueeeuiiiiiiiiiiiiii e eaneeeneeanne 96
4.4. Policies and expenses of the Issuer in respetR&D, licenses and patents, new designs
AN FESEAICKH MEPONTS .....iiiiiiiiiiiiiiiieieeeieeemreeeeteeetaeererea e a— e e ea et e e ae e aaasaas nnsssssssssssssssssssnssnrsnnnnnnnns 96
4.5. Trend analysis of the core business of the B ............cocovvviiiiiiiiiiiiii e 97

V. Detailed information about individuals — membersof the Issuer’s governing bodies, internal
control and supervisory bodies of the issuer, brieflata on the issuer’'s employees (personnel)

99
5.1. Structure and powers of the Issuer’s governingodies............ccccvveevieieeiiiiniiiiiieeeee 100
5.2. Information on individuals — members of the geerning bodies of the Issuer ................ 108
5.3. Compensations, benefits, remunerations and/oeimbursement of expenses of each
governing bDOdy Of the ISSUET .........eiiiii e 130
5.4. Structure and powers of the Issuer's bodies f@ontrol and supervision over financial
AN DUSINESS ACHVILIES ....uvieiiiiiie e e e e e e e e e e e e e e s eeeeaaeeeas 131
5.5. Information on individuals serving in the bodes controlling and supervising financial
and business operations Of the ISSUET .........ceeeeurriiiiriiiiiiiiiiieiei e eaannreseerreeerenrrrne 134
5.6. Remunerations, benefits/reimbursement of expeas of the body supervising financial
and business actiVitieS Of tNe ISSUET .........ueeace e 142
5.7. Workforce and general information on the Issues employees and workforce
R 22 L4 = L0 ] 1 PRSP 143

5.8. Information regarding any issuer’s obligationgo employees (workforce) related to a
possibility of their participation in the legal (contributed) capital (unit fund) of the Issuer 143
VI. Information regarding shareholders of the Issue, and related (interested) party deals
closed by the Issuer 144
6.1. Data on the total number of the Issuer’s shat®lders (members) .........cccccvvvvviinnnnnns 144
6.2. Data on shareholders (participants) of the Isgr owning at least 5% of its legal
(contributed) capital (unit fund) or at least 5% of its ordinary shares, and data on
participants (shareholders) of such holders, owningt least 20% of its legal (contributed)
capital (unit fund) or at least 20% of ordinary shaes of such a holder ...................cvvveee. 144
6.3. Information on government or municipal interes in the charter (contributed) capital
(unit) fund of the Issuer, existence of a specialght (“golden share”) ..........cccccceeeiiciiiinnnnes 145
6.4. Information regarding restrictions on owning nterest in the legal (contribution) capital
(UNIETUN) OF TNE ISSUBT ...t e e e e e e e e e e e e nnneeees 146
6.5. Information regarding changes in the ownershigshareholders-participants and their
interests) of the Issuer affecting holders of at kst 5 percent of its legal (contributed) capital

(unit fund) or at least 5 percent of its ordinary f1ares...........ccccee oo 146
6.6. Information regarding transactions concluded  the Issuer where self-interest existed
(related Party dEAIS) .......cccooi i 148
6.7. ACCOUNLS FECEIVADIE. ... ..o e e 148
VII. Accounting reports/financial statements of thelssuer 149
7.1. Annual financial statements of the ISSUET ...........coooviiiiiiiiiiiie e 149
7.2. Quarterly financial statements of the Issuerdr the last ended reporting quarter......... 149
7.3. Consolidated financial statements of the Issur the last full fiscal year................... 149
7.4. Accounting PoliCy Of thE ISSUET .......oeviieeee e e e 149



7.5. Total value of export and export share in théotal sales volume .............ccccoeviiiiinen. 150
7.6. Information regarding significant changes in e Issuer's property after the end of the

Eo TS B {01 Yo=Y /== 150
7.7. Information about litigations involving the Issuer that may materially affect its financial
AN DUSINESS OPEIALIONS ......vvviiiiiiiee e e e s ecmmeee ettt e e e e e e et r e e e e e e e s semmnne e e e e e s e s nnnnbrrreeeaeeens 156
VIII. Additional information about the Issuer and o utstanding securities issued by it 167
8.1. Additional information about the ISSUET..........coviiiiiiiiiiieee e 167
8.1.1. Legal (charter) capital of the Issuer: amoutnand Structure..............ccceeeeeeeee e 167
8.1.2. Changes in the charter (contributed) capitaunit fund) of the Issuer..................... 168
8.1.3. Allocations to and making use of the resersand other funds of the Issuer............... 170
8.1.4. Convening and conducting meetings (sessioa$the Issuer's supreme governing
00 o | PP PP PPPPPPPRRPPP 170
8.1.5. Information regarding commercial organizatims in which the Issuer owns at least 5%
of the organization’s legal capital or at least 5%of the ordinary shares.............ccccceeuvnnne. 174
8.1.6. Information on significant deals made by théssuer............cccooiiiiiiiies 177
8.1.7. Credit ratings assigned t0 the ISSUEK .....ceiiiiii i, 177
8.2. Details of each type of shares issued by thesler................oo oo, 179
8.3. Previous issues of the Issuer’s securities et SNAres ..........cccovviiviiiiiieee e e 181
8.3.1. Information on securities issues with all ®ied securities cancelled (annuled)............ 181
8.3.2. Information on securities issues with issueskcurities outstanding.............ccccccvveees 182
8.3.3. Information on securities issues under whicthe Issuer failed to perform its obligations
(o= 2= 10| TP PPPP PP PPN 226
8.4. Information on entity (entities) which provided a collateral for the bond issue ............. 226
8.5. Terms and conditions of the collateral to ensa performance of obligations under the
o0} T TS 1 226
8.5.1. Terms and conditions of the collateral to esure performance of obligations with
(oo F=To TN o0 1Y P 228
8.6. Information on the organizations keeping recats of rights on the securities issued by the
o]0 PSP PP UPPPRIN 229
8.7. Information on legal acts regulating import-eyort of capital that may affect payment of
dividend, interest and other funds t0 NONIESIAENES.........ceu e 229
8.8. Taxation of income incurred on placed and todplaced issued securities...................... 230
8.9. Declared (accrued) and paid dividends on thessuer shares, income on the Issuer
070 0 LS PPEEPPR R 235
8.10. Other INFOMMALION ... .uuiii e e e e e e 246
APPENAIX L e e e 266
APPENAIX 2 ottt it e e et e e e e e e e e 270
Y o] o 1] T [5G TP 274
APPENAIX 4 et e e e e 362
APPENAIX B ot e e e e e e e 444
Introduction

Full registered name of the Issuer

Omgkpwimoe axyuoneproe obwecmeo "Llenmpanvnas menekommynukayuonnas komnanus" (in
Russian)

Joint-Stock Central Telecommunication Company

The abbreviated name of the Issuer:
OAO "IenmpTenexom" (in Russian)
JSC CenterTelecom

Domicile of the Issuer:
23 Proletarskaya Street, Khimki, the Moscow regiot1,400, Russia
Mailing address:

6 Degtiarny Pereulok, Building 2, GSP-3, Moscowp923, Russia



Tel.: (+7 495) 209-3434ax:(+7 495) 209-3007
e-mail: info@centertelecom.ru

Website where the full text of the Issuer's quartdly report is posted at:
http://www.centertelecom.ru/ru/investor/stock/stiegorts/

Overview of the outstanding (placed) securities:
Shares issued by the Issuer.

Type of the securitieshares

Type:ordinary

Form of the securitiesegistered book-entry

Nominal value of one piece of securiti€dJR3.00

Number of actually placed securities pursuant éoréyistered report on the results of the is&U&r8
006 833(one hillion five hundred seventy eight million sithousand eight hundred and thirty
three) shares.

Type of the securitieshares

Type:preference Class A

Form of the securitiesegistered book-entry

Nominal value of one piece of securiti€dJR3.00

Number of actually placed securities pursuant erdyistered report on the results of the is5@é:
992 822 (five hundred twenty five million nine huned ninety two thousand eight hundred and
twenty two) shares.

Overview of the bonds issued by the Issuer.

Category of securitiebonds

Series1-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issiRJR 500

Number of actually placed securities pursuant g]rdgistered report on the results of the isdde:
397.

Category of securitiefionds

Series2-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issédJR 1 000

Number of actually placed securities pursuant ¢ortigistered report on the results of the is266:

Category of securitiefionds

Series3-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issJR 500

Number of actually placed securities pursuant o régistered report on the results of the isSue:
396.

Category of securitiefionds

Series4-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issi®JR 1 000

Number of actually placed securities pursuant ¢éortigistered report on the results of the isgQe:



Category of securitiefionds

Series5-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issiRJR 3 600

Number of actually placed securities pursuant ¢éortigistered report on the results of the is4@8:

Category of securitiefionds

Series6-K

Type:interest-bearing

Form of the securitiesegistered documented bonds

Nominal value of one bond of the issédJR 1 500

Number of actually placed securities pursuant ¢ortigistered report on the results of the is408:

Category of securitiefionds

Series7-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issiRJR 1 500

Number of actually placed securities pursuant ¢éortigistered report on the results of the is4@8:

Category of securitiefionds

Series8-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the isséJR 1 500

Number of actually placed securities pursuant ¢éortigistered report on the results of the is506:

Category of securitiefionds

Series9-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issédJR 1 500

Number of actually placed securities pursuant ¢éortigistered report on the results of the isSQe:

Category of securitiefionds

Series10-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issi&JR 1 500

Number of actually placed securities pursuant ¢éortigistered report on the results of the is206:

Category of securitiefionds

Series11-K

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issi&JR 1 500

Number of actually placed securities pursuant ¢éortigistered report on the results of the is508:

Category of securitiefionds

Series2-H

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the iss&&JR 50

Number of actually placed securities pursuant erdyistered report on the results of the is2de:
701.



Category of securitiefionds

Series3-H

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issiRJR 6 000

Number of actually placed securities pursuant ¢éortigistered report on the results of the is348:

Category of securitiefionds

Series4-H

Type:interest-bearing

Form of the securitiesegistered book-entry

Nominal value of one bond of the issiRJR 4 000

Number of actually placed securities pursuant ¢éortigistered report on the results of the isé8e:

Category of securitiefionds

Series03

Type:interest-bearing

Form of the securitiestocumentary bearer bonds

Nominal value of one bond of the issiJR 1 000

Number of actually placed securities pursuant éoréyistered report on the results of the is2@00
000.

Category of securitiefionds

Series04

Class:interest-bearing

Form of the securitiestocumentary

Full name of the securities of the isslmterest-bearing documentary non-convertible serieég
bearer bonds to be centrally kept with a custodian

Nominal value of one bondRUR 1 000 roubles

Quantity of the actually placed securities accagdmthe registered report on the issue resblg22
595.

Other information:

On June 15, 2006 the FSFM of Russia registere@ iaad prospectus afterest-bearing certified
non-convertible series 05 bearer bonds of OJSC «CemTelecom» with obligatory centralized
storageplaced through public offering.

Number of bonds of the issug000 000 pieces.
Face value of each security of the issli®00 rubles.

Total value of the issue (according to face val@€)00 000 000 rubles.

Maturity period of the bonds:

The bonds are to be redeemed in parts as follows:

on 1274" day from the placement start date each Bond iseenhed partially at the rate of 10% of
nominal value;

on 1458 day from the placement start date each Bond iseemied partially at the rate of 20% of
nominal value;

on 1638' day from the placement start date each Bond iseenhed partially at the rate of 30% of
nominal value;

on 1820" day from the placement start date each Bond iseeahed partially at the rate of 40% of
nominal value.

State registration number of the isg120-001944 dated June 15, 2006.



The Decision on Securities Issue and the Prospectuavailable at the OJSC «CenterTelecom» web
site:

http://www.centertelecom.ru/ru/investor/stock/lo&00606231649-7832.htm/

This quarterly report contains estimates and forecats of the authorized governing
bodies of the Issuer regarding future events and/odevelopments, development outlook for the
industry where the Issuer does business, and ressilof the Issuer’s business activities, including
the Issuer’'s prospects and plans, probability of a#ain event occurrences and undertaking
certain actions. Investors are advised not to reljully on the estimates and forecasts made by
the Issuer’s governing bodies, as actual results dfie Issuer’s activities in future may deviate
from the forecast ones due to a number of reasonBurchases of securities carry inherent risks

outlined in this quarterly report.



I. Background of persons-members of the Issuer’s gerning bodies, information on bank
accounts, the auditor, appraiser, and financial cosultant of the Issuer, and other persons who
signed the quarterly report

1.1. Members of the governing bodies of the Issuer

The Board of Directors of the Issuer
The Board Chairman

Mr. Alexander N. Kiselev, born in 1962
Members of the Board of Directors:

Mr. Boris Dm. Antonyuk, born in 1949
Mr. Nikolai B. Arutyunov, born in 1964
Mr. Andrei V. Beskorovayny, born in 1958
Mr. Valery V. Degtyarev, born in 1957
Mr. Sergei |. Kuznetsov, born in 1953
Mr. Dmitry A. Milovantsev, born in 1971
Mrs. Oksana V. Petrova, born in 1973
Mr. Victor D. Savchenko, born in 1960
Mrs.Elena P. Selvich, born in 1968

Mr. Valery N. Yashin, born in 1941

The sole person executive body of the Issuer —GeaéDirector
Mr. Sergey V. Pridantsev, born in 1967

Collective executive body — the Management Board tifie Issuer

Chairman:

Mr. Sergey V. Pridantsev, born in 1967
Members of the Management Board:
Mr. Alexander P. Gribov, born in 1972
Ms. Elena V. Zabuzova, born in 1950
Mr. Dmitry V. Karmanov, born in 1975
Mr. Andrei D. Kartashov, born in 1974
Mr. Alexander lv. Kirillov, born in 1956
Mr. Alexander A. Lutsky, born in 1972
Mr. Sergei V. Nazarov, born in 1971
Mr. Victor D. Savchenko, born in 1960

According to the Decision of the Board of Directdeged July 28, 2006 (Minuté& 3 dated July 31,
2006) the new Management Board of OJSC «Centerdimbeevas formed consisting of the following
persons:

Chairman:

Mr. Sergey V. Pridantsev, born in 1967

Members of the Management Board:

Mr. Pavel V. Antyushin, born in 1977

Mr. Mikhail V. Batmanov, born in 1978

Mr. Yury A. Bilibin, born in 1971.

Mr. Alexander P. Gribov, born in 1972

Mr. Dmitry V. Karmanov, born in 1975

Mr. Andrei D. Kartashov, born in 1974

Mr. Alexander lv. Kirillov, born in 1956

Mr. Alexander A. Lutsky, born in 1972

Mr. Sergei V. Nazarov, born in 1971



1.2. Information on bank accounts of the Issuer

List of OJSC CenterTelecom bank accounts @ae@end of the reporting period:

Branch/ Full name of | Abbreviated | Bank Name of the | Address of | Bank Settlement Bank Correspondent Account
structural the bank corporate location bank branch | the bank INN account number Identific | Account of the type
unit (parent) name of the | (domicile) (where is branch of the structural ation bank branch (income/
bank served) (where is unit Code of budgeta
served) the ry)
subsidia
ry
0JsSC BranchNe 7701 | BranchNe 5 BranchNe 1417 settleme
«CenterTeleg vneshtorgbank| 7701 Dolgorukovs | 7701 Sukharevsk nt
om»/General| Retail services | Vneshtorgba | kaya Street, | Vneshtorgba | aya Squarej 7710353 | 4070281040001001 0445831 | 3010181020000000
Directorate | (Closed Joint- | nk Retail Moscow, nk Retail Moscow, | 606 7541 53 0153
Stock services 127006 services 107045
Company)
0Jsc Joint-Stock ACB 10 ACB 10 settleme
«CenterTeleg Commercial Promsvyaz | Smirnovskay | Promsvyaz | Smirnovsk nt
om»/General| Bank bank (ZAO) | a Street, bank (ZAO) | aya Street,
Directorate | Promsvyazban Building 22, Building 7744000 | 4070281000012061 0445831 | 3010181060000000
k (Closed Moscow, 22, 912 2326 19 0119
Joint-Stock 109052, Moscow,
Company) Russia 109052,
Russia
0JSC 24 Petrovka 24 settleme
«CenterTeleg «PetrocommertsPetrocommert Street, Petrocommert Petrovka 2707284 | 40702810200000000445253 301018107000000)nt
om»/General| » Bank(Open | s» Bank MOSCOW s» Bank Street, 568 2626 57 0352
Directorate | Joint-Stock (GJSC) 127051 ' (GJSC) Moscow,
company) 127051




0Jsc Joint-Stock SAVING 19 Vavilova | Middle 8 Bolshaya settleme
«CenterTelea Commercial BANK OF Street, Russia bank | Androniev nt
om»/General| Saving Bank of RUSSIA Moscow, of SB RF skaya
Directorate | the Russian (OAO) 117997, Street, 2537083 33222810740020132245252 3832181040000003
Federation Russia Moscow,
(Open JSC) 109544,
Russia
0JscC Open Joint- Open JSC 16 Kuznetski| Open JSC 5 settleme
«CenterTeleg Stock Vneshtorgba| Most Street, | Vneshtorgba| Marxistska nt
om»/General| Company nk Moscow, nk ya Street, | 7702070 | 4070281000009022 0445251 | 3010181070000000
Directorate | Vneshtorgbank 103031, Moscow, | 139 0287 87 0187
Russia 109147,
Russia
0oJsc Open Joint- OAO ALFA- | 27 OAO ALFA- | 12 settleme
«CenterTeleg Stock BANK Kalanchevsk| BANK Krasnaya nt
om»/General| Company aya Street, Presnya
Directorate | ALFA-BANK Moscow, Street, 7728168 | 40702810201400000445255 | 3010181020000000
107078, building 1, | 971 0637 93 0593
Russia Moscow,
123242,
Russia
0Jsc "Bank of 0OJSC "Bank | 8/15 «Nikolskoye | 8/15 settleme
«CenterTelec| Moscow" of Moscow" | Rozhdestven| » branch of | Rozhdestve nt
om»/General | (Open Joint- ka Street, | OJSC « Bank nka Street, | 24544 | 40702810200510000445252 | 3010181050000000
Directorate | Stock building 3, of Moscow» | building 3, 406 0613 19 0219
Company) Moscow, Moscow,
107996, 107996,
Russia Russia
Belgorodski |Commercial ACB 10 Belgorod 10 settlemen
subsidiary of |Joint-Stock bankPromsvyazbanSmirnovskaya| subsidiary of | Smirnovska
0JSsC Promsvyazbank k (ZAQO) Street, ACB ya Street,
CenterTeleco | (Closed Joint- Building 22, |PromsvyazbanBuilding 22, 12440009 ‘1181028108000000] 24458311 Ii(1)3018106000000C0
m Stock Company Moscow, k Moscow,
109052, 109052,
Russia Russia

t
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Belgorodski |Commercial ACB 10 Belgorod 10 settlemen
subsidiary of |Joint-Stock bankPromsvyazbanSmirnovskaya| subsidiary of | Smirnovska
0JSsC Promsvyazbank k (ZAQO) Street, ACB ya Street,
CenterTeleco | (Closed Joint- Building 22, |PromsvyazbanBuilding 22, 12440009 gg2028101001206] 24458311 Ii(1)3018106000000C0
m Stock Company Moscow, k Moscow,

109052, 109052,

Russia Russia
Bryanski Commercial ACB 10 Bryanski 2 settlemen
subsidiary of [Joint-Stock bankPromsvyazbanSmirnovskaya| subsidiary of |Staliliteynay
QJSC Promsvyazbank k (ZAQ) Street, ACB a Street, 12440009|407028103200003884150177|30101810800000040
CenterTeleco [ (Closed Joint- Building 22, |PromsvyazbanBryansk, 12 801 7 777
m Stock Company Moscow, k 241038,

109052, Russia

Russia
Bryanski Commercial ACB 10 Bryanski 2 settlemen
subsidiary of |Joint-Stock bankPromsvyazbanSmirnovskaya| subsidiary of |Staliliteynay
QJSC Promsvyazbank k (ZAQ) Street, ACB a street, 12440009|407028106200003884150177|30101810800000040
CenterTeleco | (Closed Joint- Building 22, |PromsvyazbanBryansk, 12 802 7 777
m Stock Company Moscow, k 241038,

109052, Russia

Russia
Vladimirski |Open JSC OAO ACB 5 Branch of 35 Lenina settlemen
subsidiary of |Commercial MIB Ordzhonikidzg ACB Moscow | Prospekt,
0JsC Stock Bank Street, Industrial Vladimir, 77250399|407028108002610004170871|301018102000000Q0
CenterTeleco |Moscow Moscow, Bank 600015, 53 682 6 716
m Industrial Bank 1154109, Russia

Russia
Vladimirski |Open JSC OAO ACB 5 Branch of 35 Lenina settlemen
subsidiary of |Commercial MIB Ordzhonikidzg ACB Moscow | Prospekt,
0JsC Stock Bank Street, Industrial Viadimir, 77250399|407028101002620004170871(301018102000000Q0
CenterTeleco | Moscow Moscow, Bank 600015, 53 682 6 716
m Industrial Bank 1154109, Russia

Russia

t
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Voronezhski |Commercial ACB 10 Voronezh 78 20let
subsidiary of |Joint-Stock bankPromsvyazbanSmirnovskaya| subsidiary of |Oktyabrya
0JSsC Promsvyazbank k (ZAQO) Street, ACB Street,
CenterTeleco | (Closed Joint- Building 22, |PromsvyazbanVoronezh, 12440009 g%OZSlOZOOOlOOC 24200788 233018107000%0( gettlemen
m Stock Company Moscow, k 394006,
109052, Russia
Russia
Voronezhski |Commercial ACB 10 10 settlemen
subsidiary of |Joint-Stock bankPromsvyazbanSmirnovskayal alo «Centraly Smirnovska
QJSC Promsvyazbank k (ZAQ) Street, AKB ya Street, |2 ,10009(407028108001206124458311|30101810600000000
CenterTeleco [ (Closed Joint- Building 22, P Building 22,
romsvyazban 12 335 9 119
m Stock Company Moscow, k (ZAO) Moscow,
109052, 109052,
Russia Russia
Kaluzhski Joint-Stock SBERBANK |19 Vavilova |Kaluzhskoe |63 M. settlemen
subsidiary of |Commercial OF RUSSIA |Street, branch of SB |Gorkogo
0JsC Saving Bank of | (OAO) Moscow, of RF #8608 | Street, 77070838|407028103222401044290861|301018101000000Q0
CenterTeleco |the Russian 117997, Kaluga, 93 184 2 612
m Federation Russia 248003,
(Open JSC) Russia
Kaluzhski Kaluzhski gas |ACB 4 Plekhanova |Kaluzhski gas|4 settlemen
subsidiary of |and energy stogiGasenergobanStreet, Kaluga,and energy |Plekhanova
0JSC bank k OAO 248030, stock bank | Street, 40260064|407028105000000004290870|301018106000000Q0
CenterTeleco | Gasenergobank| (Kaluga) Russia GasenergobanKaluga, 20 687 1 701
m (Open JSC) k 248030,
Russia
Kurski Joint-Stock SBERBANK |19 Vavilova |Kurskoe 67 Lenina settlemen
subsidiary of |Commercial OF RUSSIA |Street, branch of SB | Street,
0JSC Saving Bank of | (OAQO) Moscow, #8596 Kursk, 77070838|407028101330201084380760|301018103000000Q0
CenterTeleco |the Russian 117997, 305004, 93 140 6 606
m Federation Russia Russia
(Open JSC)

t
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Kurski Joint-Stock SBERBANK |19 Vavilova |Middle Russia8 Bolshaya settlemen
subsidiary of |Commercial OF RUSSIA |Street, bank of SB RFAndronievsk
0JsC Saving Bank of | (OAO) Moscow, aya Street, [77070838({407028100400201¢ 6 4525225 301018104000000Q0
CenterTeleco |the Russian 117997, Moscow, 93 027 225
m Federation Russia 109544,

(Open JSC) Russia
Lipetski Joint-Stock SBERBANK |19 Vavilova |Lipetskoe 3 settlemen
subsidiary of |Commercial OF RUSSIA |Street, branch#8593 | Pervomaysk
0JsC Saving Bank of | (OAO) Moscow, Lipetsk aya Street, [77070838(407028104350001024420660|30101810800000000
CenterTeleco |the Russian 117997, Lipetsk, 93 700 4 604
m Federation Russia 398600,

(Open JSC) Russia
Lipetski Joint-Stock SBERBANK |19 Vavilova |Lipetskoe 3 settlemen
subsidiary of {Commercial OF RUSSIA |Street, branch#8593 | PervomayskK
0JsC Saving Bank of [(OAQ) Moscow, Lipetsk aya Street, |77070838|407028105350001024420660|301018108000000Q0
CenterTeleco [the Russian 117997, Lipetsk, 93 710 4 604
m Federation Russia 398600,

(Open JSC) Russia
Moscow Joint-Stock ACB 10 ACB 2 settlemen
subsidiary of | Commercial PromsvyazbapSmirnovskayd PromsvyazbapVolokolams
QJSC Bank k(2AO) Street, k (ZAO) koe Shosse) 77 110009(407028107001206124458311|30101810600000000
CenterTeleco | Promsvyazbank building 22, building 1, 12 338 9 119
m (Closed Joint- Moscow, Moscow,

Stock 109052, 109052,

Company) Russia Russia
Moscow Joint-Stock ACB 10 ACB 2 settlemen
subsidiary of | Commercial PromsvyazbanSmirnovskayd PromsvyazbahVolokolams
QJSC Bank k(2AO) Street, k (ZAO) koe Shosse) 771 10009(407028104001206124458311|30101810600000000
CenterTeleco | Promsvyazbank building 22, building 1, 12 337 9 119
m (Closed Joint- Moscow, Moscow,

Stock 109052, 109052,

Company) Russia Russia

t
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Moscow Joint-Stock ACB 10 ACB 2 settlemen
subsidiary of | Commercial PromsvyazbapSmirnovskayd PromsvyazbapVolokolams
QJSC Bank k(ZAO) Street, k (ZAO) koe Shosse) 77 110009(407028104000306124458311|30101810600000000
CenterTeleco | Promsvyazbank building 22, building 1, 12 375 9 119
m (Closed Joint- Moscow, Moscow,

Stock 109052, 109052,

Company) Russia Russia
Orlovski Joint-Stock SBERBANK |19 Vavilova |Orlovskoe 8 Brestskaya settlemen
Subsidiary of [Commercial OF RUSSIA |Street, branch # 8595 Street, Orel,
0JsC Saving Bank of | (OAO) Moscow, Orel city 302028, 77070838|407028100470001104540260|301018103000000Q0
CenterTeleco |the Russian 117997, Russia 93 794 1 601
m Federation Russia

(Open JSC)
Orlovski Joint-Stock SBERBANK |19 Vavilova |Orlovskoe 8 Brestskaya settlemen
Subsidiary of [Commercial OF RUSSIA |Street, branch # 8594 Street, Orel,
0JSC Saving Bank of | (OAQO) Moscow, Orel city 302028, 77070838|407028103470001104540260|301018103000000Q0
CenterTeleco [the Russian 117997, Russia 93 795 1 601
m Federation Russia

(Open JSC)
Ryazanski Joint-Stock SBERBANK |19 Vavilova | Ryazanskoe |19 settlemen
subsidiary of | Commercial OF RUSSIA |Street, branch of SB | Pozhalostin
0JSC Saving Bank of | (OAQO) Moscow, 8606 a Street, 77070838|407028103530001604612661|30101810500000000
CenterTeleco | the Russian 117997, Ryazan, 93 505 4 614
m Federation Russia Russia

(Open JSC)
Ryazanski Joint-Stock SBERBANK |19 Vavilova |Ryazanskoe |19 settlemen
subsidiary of | Commercial OF RUSSIA |Street, branch of SB | Pozhalostin
0JsC Saving Bank of | (OAO) Moscow, 8606 a Street, 77070838|407028106530001604612661|301018105000000Q00
CenterTeleco | the Russian 117997, Ryazan, 93 506 4 614
m Federation Russia Russia

(Open JSC)

t
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Smolenski Inter-regional |MCB 7 Tverskaya |Smolenski 5 Panfilova settlemen
subsidiary of |[commercial Svyazbank |Street, branch of Street,
0JsC bank for (OAO) Moscow, OAO ACB Smolensk,
CenterTeleco |development of 125375, Svyaz-Bank (215018, 77103011|{407028101002910004661473|30101810400000000
m telecommunicat Russia Russia 40 196 7 737

ons and

information

(Open JSC)
Smolenski Commercial ACB 10 Smolensk 7a settlemen
subsidiary of |Joint-Stock bankPromsvyazbanSmirnovskaya| subsidiary of |Przhevalsko
0JSC Promsvyazbankk (ZAO) Street, ACB go Street, | 42440009|407028107200008904661472|30101810200000040
CenterTeleco [ (Closed Joint- Building 22, |PromsvyazbanSmolensk, 12 302 0 720
m Stock Company Moscow, k 214000,

109052, Russia
Russia

Tambovski  |Joint-Stock SAVING 19 Vavilova |Office #8594 |130 K. Marx settlemen
subsidiary of |Commercial BANK OF Street, of AC Saving |Street,
0JsC Saving Bank of |[RUSSIA Moscow, Bank of the | Tambov,
CenterTeleco |the Russian (OAO) 117997, RF (OJSC), |Russia 52070838 4218;028100610001C 24685064 22301810800000()(0
m Federation Russia Tambovskoe

(Open Joint- Branch

Stock Company
Tambovski | Joint-Stock SAVING 19 Vavilova |Middle Russia 8 Bolshaya settlemen
subsidiary of |Commercial BANK OF Street, bank of SB RFAndronievsk
0JsC Saving Bank of |[RUSSIA Moscow, aya Street,
CenterTeleco | the Russian (OAO) 117997, MoSCoW. 52070838 322028107400201C n5)4452522 ggé018104000OOOCO
m Federation Russia 109544,

(Open Joint- Russia

Stock Company
Tverskoy Joint-Stock SAVING 19 Vavilova |Middle Russia 8 Bolshaya settlemen
subsidiary of |Commercial BANK OF Street, bank of SB RFAndronievsk
0JsC Saving Bank of |RUSSIA Moscow, aya Street, |77070838({407028100400201Q004452522|30101810400000000
CenterTeleco [the Russian (OAO) 117997, Moscow, 93 111 5 225
m Federation Russia 109544,

(Open Joint- Russia

t
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Stock Company
Tverskoy Joint-Stock SAVING 19 Vavilova |Middle Russia 8 Bolshaya settlemen
subsidiary of |Commercial BANK OF Street, bank of SB RFAndronievsk
0JsC Saving Bank of | RUSSIA Moscow, aya Street,
CenterTeleco | the Russian (OAO) 117997, Moscow, 32070838 112;028103400201( 24452522 ggé018104000000C0
m Federation Russia 109544,
(Open Joint- Russia
Stock Company|
Tulski Joint-Stock ACB 10 ACB 10 settlemen
subsidiary of |Commercial PromsvyazbanSmirnovskayal PromsvyazbanSmirnovska
0Jsc Bank k (ZAO), Street, k (ZAO), ya Street,
CenterTeleco | Promsvyazbank Moscow building 22, |Moscow building 22, 15440009 322028105001206] 24458311 Cj({éOlSlOGOOOOOOCO
m (Closed Joint- Moscow, Moscow,
Stock Company 109052, 109052,
Russia Russia
Tulski Joint-Stock ACB 10 ACB 10 settlemen
subsidiary of |Commercial PromsvyazbanSmirnovskaya PromsvyazbanSmirnovska
0JsC Bank k (ZAO), Street, k (ZAO), ya Street,
CenterTeleco | Promsvyazbank Moscow building 22, |Moscow building 22, 15440009 381028103001206] 24458311 Cj({éOlSlOGOOOOOOCO
m (Closed Joint- Moscow, Moscow,
Stock Company 109052, 109052,
Russia Russia
VerkhnevolzhgJoint-Stock ACB 10 Yaroslavski |16 settlemen
ky subsidiary | Commercial PromsvyazbanSmirnovskayal Branch of Respublikan
of 0JSC Bank K (ZAO), Street, ACB SKIPL, 122440009]407028106100002124788870| 30101810800000040
CenterTeleco | Promsvyazbank Moscow building 2, 3, |PromsvyazbanYaroslavl, 12 901 7 207
m (Closed Joint- 22, Moscow, [k 150003,
Stock Company 109052, Russia
Russia

t
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VerkhnevolzhgJoint-Stock ACB 10 Yaroslavski |16 settlemen
ky subsidiary |Commercial PromsvyazbanSmirnovskayal Branch of Respublikan
of0JSC | Bank K(ZAO), |Street, ACB KPP, 127440009|407028109100002194788870|30101810800000040
CenterTeleco | Promsvyazbank Moscow building 2, 3, |PromsvyazbanYaroslavl, 12 902 7 707
m (Closed Joint- 22, Moscow, [k 150003,
Stock Company| 109052, Russia
Russia

t
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1.3. Auditor of the Company

Full corporate name of the auditor:

Limited Liability Company Ernst&Young

Abbreviated nameErnst&Young Ernst&Young

Location:77 Sadovnicheskaya nab., building 1, Moscow, 115@8&ssia
Telephone? (495) 755 9700 Fax:7 (495) 755 9701
e-mail:moscow@ru.ey.com

The auditor license:

License NoE002138

Date of issueSeptember30, 2002

Valid till: September 30, 2007

License issuing bodyMinistry of Finance of the Russian Federation

Agreement with the audit company «Ernst and Youbf€ on audit of the Russian Accounting
Reports for 2005 and audit of Financial Statemantording to the IAS for 2005 was concluded in
October of 2005.

Factors, which may affect the auditor’s independdnam the issuer, including the information
about the significant interests connecting auditfficers of the auditor) with the issuer (officarb
the issuer):

- The auditor (officers of the auditor) has int¢iieshe charter (contributed) capital (unit fund)
of the issuerno such interest

- provision of loans to the auditor (officers of thaditor) by the issuemo loans were
granted.

- close business relations (participation in promotd the issuer’s products/services, joint
business activities in partnership, etc.), and famélations between the auditor and the
issuer:no such relations.

information about the issuer’s officers who are¢hat same time the officers of the auditor (or
auditor):there are no such persons.

Selection of the auditor:

tender procedure related to the auditor selectwhits main terms and conditionso tender
procedures.

the procedure of auditor recommendation for adoptly the shareholders (participants)
meeting, including governing body which makes theision:

Candidature of auditor is considered by the Auddn@nittee of the Company’s Board of
Directors and recommended for approval by the Boafdirectors at the General Shareholders
Meeting.

Auditor is approved annually by the Company’s Gah&hareholders Meeting by majority of
the votes of the shareholders — holders of the @owip voting shares taking part in the meeting.
Terms and conditions of a contract entered intchwiite auditor are adopted by the Company’s
Board of Directors.

Information about the activities conducted by thitor in the framework of special auditor
assignmentsio such activities were conducted.

The procedure of the auditor's compensation paclaterminationTerms and conditions of a
contract entered into with the auditor are adopbgdthe Company’s Board of Directors. Cost of the
services provided by the audit company is deterthim¢he agreement.

Information about deferred and overdue paymentpifovided audit serviceshe debt of the
audit company to the Company as of June 30, 20G@uated to 6 411 thousand rubles; the debt is
not overdue.

In April of 2006 there was an agreement concludéth &rnst and Young Ltd on conduction of
certain procedures and provision of consent touitelits report on the Russian Accounting



Statements for 2003, 2004 and 2005 in the Prospedioe debt of the audit company to the
Companyon this agreement as of June 30, 2006 amountsSdl&fisand rubles. The debt is not
overdue.

1.4. Appraiser of the Issuer

In Q2 2006:

- for determination of the market price of securitimsing placed and already placed,
outstanding (obligations under which are not penfeat):No appraiser was engaged,;

- for determination of the market price of propertgdged as a security for placed bonds
of the issuer secured by surety, or for placed boofdthe issuer secured by a pledge
obligations under which are not performdth appraiser was engaged,;

- for determination of the market price of fixed dss@ immovable property of the issuer
for which the issuer carried out revaluation reecin other sections of the quarterly
report and no revaluation was conducted:appraiser was engaged;

- for provision of other services related to issusegurities, information on which is
provided in the quarterly repoifto appraiser was engaged.

Information about the appraiser of the issuer, tica joint-stock investment funthe issuer
isn’t a joint-stock investment fund.

1.5. Consultants of the issuer

(1) Full corporate nam&®pen Joint-Stock Company Federal Stock Corporation
Abbreviated namelSC FSC

Address25 Ostozhenka Street, Moscow, 119034, Russia

Contact telephone numbet7 (495)737-86-30, +7 (495)737-86-31

Fax:+7 (495) 737-86-32

e-mail:fsc@fscorp.ru

Web site address, where the financial consultargclaes information about the Issuer:
www.fscorp.ru

License number and date of issue of a professgswlrities market participant; the authorities \whic
issued the license:

License of a professional participant in the seciigs market to carry out broker activities
License No:e 077-06174-100000

Date of issueAugust 29, 2003

Valid till: unlimited term of validity.

The body which issued the licengederal Commission for Securities Market (FCSM)

License of a professional participant in the secties market to carry out dealer activities
License No:e 077-06178-010000

Date of issueAugust 29, 2003

Valid till: unlimited term of validity

The body, which issued the licens&deral Commission for Securities Market (FCSM)

Services to be rendered (rendered) by the consultan
- consulting services related to conducting of ksuer’'s securities issue, notably: documentary
interest-bearing non-convertible series 03 beamndd and interest-bearing documentary non-
convertible series 04 bearer bonds, including signof registered prospectuses of the above
mentioned securities;
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(2) Full corporate name of financial consultanthia securities marke€losed Joint-Stock Company
«Investment company AVK»

Short corporate name of financial consultant insbeurities marke€JSC «IC AVK»

Domicile of financial consultant in the securitiearket:1 pavilion Uritskogo, Pushkino, Saint-
Petersburg, Russia

Tel.: 7 (812) 230-77-33

Fax:7 (812) 237-06-50

Web site address, where the financial consultarsiclaies information about the Issuer:
http://www.avk.ru/

E-mail: postmaster@avk.ru

License of a professional participant in the seclies market:

to carry out broker activities

License N02178-03255-100000

Date of issueNovember29, 2000

Valid till: unlimited term of validity

The body, which issued the liceng&deral Commission for Securities Market (FCSM)

to carry out dealer activities

License N0178-03343-010000

Date of issue29.11.2000

Valid till: unlimited term of validity

The body, which issued the liceng&deral Commission for Securities Market (FCSM)

Services, which are rendered by the consultant:
1. Preparation of documents for state registradfomonds issuejocumentary interest-bearing non-
convertible series 05 bearer bonds of OJSC «Cengdgdom» with obligatory centralized storage
including:
Preparation of text of Resolution on the Issueesusities issue for registration by the
authorized registering body.
Preparation of text of the Prospectus for registmaby the authorized registering body.
Preparation of text of the Report on the resultheflssuer’s securities issue for registration by
the authorized registering body.
2. Consulting of the Issuer on the issues relatedts authorized bodies decision-making for
organization of the bonds issues in correspondemitie the RF legislation and disclosure of
information by the Company in connection with boirgssling.
3. Consulting of the Issuer on the issues relatddrming of documents package for registration of
the Resolution on securities issue, ProspectustenBeport on the results of the securities issuing
4. Signing of the Prospectus;
5. Audit of the Issuer’s disclosure of the inforinatabout adoption of Resolution on placement and
approvement of the Resolution on securities issuecbrrespondence with the Federal laws and
statutory legal acts of the authorized registebiady;
6. Signing of the Report on the results of seasgitssuing.

1.6. Information on other persons who signed the arterly report

In the absense of General Director and Chief Actamirof the Company the execution of their
duties, according to the Orders of OJSC «Centecbaie Nel64k dated 17.07.2006 anghl78k
dated 08.08.2006 is placed on Alexander |. KirileyDeputy General Director — technical Director
(tel. +7 (495) 793-23-67, fax: +7 (495) 209-30-a@id Olga A. Antonova — Deputy Chief Accountant
— Director of Accounting and Methodology Departmgat. +7 (495) 793-23-77) correspondingly .
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Il. Basic information on the financial and economicposition of the issuer

2.1. Financial and business performance of the Isst

Description H1 2005 H1 2006
Net assets value of the issuer, RUR in thousands 15856742 17009281
. , . . 190.8 168.24
Ratio of debt financing to capital and reserves, %
. N . 76.71 125.09
Ratio of short-term liabilities to capital and rasss, %
Debt service payments covered, % 58.03 75.99
Overdue liabilities, % 2.05 3.18
: 4.37 3.85
Accounts payable turnover, times
Dividends share in profit, % Year on year| Year onyear
Working efficiency, thousand rubles/employee
200.30 216.87
Amortization to volume of earnings, %
12.66 14.32

For calculation of the shown performance data dinide recommended by the Order of the FSFM of
RussiaNe 05-513-1 dated March 16, 2005 were used.

Analysis of solvency and the level of credit ridktlee Issuer and its financial situation on the
basis of the financial analysis of the shown indgxerformance:
Amount of net assets of the Issuer in28@6 comparing with the same period of the presiou
year increased by 7 % and in 2.7 times exceedamtivaint of Charter capital.

Index «Ratio of short-term liabilities to capitadcareserves» in H1 2006 comparing with the
same period of the previous year changed by 63.%%Change in this index is connected with the
reflection of obligations on series 04 bonded deffer on which was announced for 2006, in the
short-term borrowed funds.

Increase of «Debt service payments covered» imgleonnected with 2.8 times growth of
net profit during the analyzed period comparingwitl of 2005.

In Q1 of this year there was decreafsaccounts receivable turnover in connection with
coming into force on January 1, 2006 of new stayuaats regulating interaction of operators on the
territory of the RF, which resulted in necessity dettle contractual relations with associated
operators. Payments for the services from the ¢gmradidn't come till the conclusion of the
corresponding agreements, which caused significentase of accounts receivable on this category
in the analyzed period-.

2.2. Market capitalization of the issuer

Market capitalization of the issuer for the lagtdnpleted accounting years and as of the dateeof th
last completed reporting period:

Period Capitalization, USD
December 2001 $16 226 717
December 2002 $153 428 191
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December 2003 $690 638 646
December 2004 $567 423 085
December 2005 $987 565 206
30.06.2006 $ 1274 638 669

Description of methods of the issuer's market edigiition evaluation:

Securities capitalization was estimated using dht provided at the official «RTS Stock
Exchange» Website, capitalization for the reporfiegod was calculated on the basis of the data of
0JSC «RTS Stock Exchange».

Market capitalization is calculated as the prodifdhe number of shares of the corresponding
category (type) by the market price of one shaselosed by the organizer of trade in the securities
market and determined in correspondence with #guRtions on calculation of the market price of
the issued securities and investment share of timesg trusts accepted for circulation via trade
organizers, approved by the Decree of the FCFM wdsida N 03-52/c dated December 24, 2003
(registered in the Ministry of Justice of the RassFederation on January 23, 2004, registration
number 5480).

Till Q4, 2005market capitalizatiomnvas calculated as the product of the number ofdlevant
shares by the weighted average price of one sHasaoh category, calculated on the basis of 10
largest transactions made via the organizer ofetrad the securities market within the month
preceding the last month of the reporting quartesithin the last month of each completed financial
year, for which the market capitalization of theuer is indicated.

Capitalization of the Issuer for 2001 shall bereated as the product of the preferred shares
number by the weighted average price of one sheith @8 ordinary share transactions within three
months).

The Issuer’s securities were listed and are allofeedirculation in «<sMICEX Stock Exchange»
CJSC (CTLK, CTLKP), in the Classic Market of «RT®& Exchange» JSC (ESMO, ESMOP), the
T+0 Market of «RTS Stock Exchange» JSC (ESMOG, EERD

American Depositary Receipt (ADR) may be tradedefquity shares on:

- OTC USA (CRMUY);
- Frankfurt Stock Exchange (CRMUy.F);
- Berlin Stock Exchange (CRMUy.BE).

2.3. Obligations of the issuer

2.3.1. Accounts payable

The total amounts of the Issuer’s accounts payatdeoverdue accounts payable for H1 2006.

Name of accounts payable As of 30.06.2006
Total amount of accounts payable

(th. rubles)

- short- and long-term liabilities, total (lines®and 690); 27 135 138*

- total amount of long-term liabilities, creditscadebts; accounts

payable, total (lines 590, 610 and 620) 26 956 878
Total amount of overdue accounts payable (th. g)ble 883 982

* - excluding line 640 «Revenues of oncoming pesiodand line 650 «Reserves for future
expenditures»
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Accounts payable structure as of 30.06.2006:

Maturity date
Account payable Less than one year More than one
year

Trade liability, RUR 2 123 376 882 1 934 107 000
including past-due accounts, RUR 256 616 801 X
Liabilities to personnel, RUR 292 181 322 0
including past-due accounts, roubles 0 X
-Ig?Jdeue and payables to state extra-budgetary funds 548 985 269 5 653 000
including past-due accounts, thousand RUR 023x0 X
Total credits, RUR 3783728415 4 250 341 334
including past-due credits, RUR 417 398 838 X
Total loans, RUR 10 903 567 407 120 256 155
including past-due loans, RUR 7 000 X
including bonded loans, RUR 7 984 560 407 93 385
including past-due bonded loans, RUR 0 X
Other accounts payable, RUR 2 352 340 000 82602
including past-due payables, RUR 207 355 219
Total, RUR 20 004 179 295 7 130 959 490
including past-due payables, RUR 883 982 228 X

* - The total accounts payable do not include B4® “Deferred income” and line 650 “Provisions
for costs to be incurred”

The major part of past-due accounts payabtesist of the debt to Vnesheconombank. At the
current moment the RF Ministry of Finance is dep#ig the project for restructuring of the debt, the
issue of restructuring is supervised directly bysOXkSvyazinvest».

The total amount of accounts payable as®MO&2006 is 27 135 138 thousand rubles, 10%
amounts to 2 713 514 thousand rubles.

As of 30.06.2006 accoungmyable to OJSC “RTK-Leasing” amount to 3 025 7B@usand
rubles that makes up over 10% of the total accopaisble (the total accounts payable being
27 135 138 thousand rubles).

Creditor’s full company name: Open Joint-Stock Camp“RTK-Leasing”
Short company hame: OJSC “RTK-Leasing”

Location: 5, ul. Delegatskaya, Moscow 103091 RunsBiederation

Actual address: 42, bld.2a, ul. Schepkina, Mosc2@110 Russian Federation
Payable amount as of 30.06.208@25 757 thousand rubles.

Amount of the past due accounts payable: no

As of 30.06.2006. accountpayable to Middle Russian Bank of the Savings Bafrtke Russian
Federation amount to 4 393 623 thousand rubles rttaktes up over 10% of the total accounts
payable (the total accounts payable being 27 185th8usand rubles).

Creditor’s full company name: Joint-Stock Commdr@avings Bank of the Russian Federation
(open joint-stock company)

Short company name: “Sberbank of Russia”

Location: 19, ul. Vavilova, Moscow 117997
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Mailing address: 8, ul. Bolshaya Andronievskaya sktiw 109544
Payable amount as of 30.06.208&93 623 thousand rubles.
Amount of the past due payables: no.

2.3.2. Credit history of the Issuer

Information about fulfilment by the issuer of itsligations under credit agreements and/or loan
agreements, which were valid during the last 5 yearare valid as of the final date of the latest
accounting quarter, on which the principle debt amianakes up 5 or more per cent of the issuer’s
book value as of the final date of the latest enalezbunting quarter that preceded signing of the
respective contract, and other credit agreement®oraloan agreements, which the issues deems to be
material for itself:

Liability Creditor Principle debt | Credit (loan) | Delay in fulfiiment of the
(lender) amount, term/ obligation on repayment of
thousand maturity date | the principle debt amount
rubles/ foreign and/or the interest set
currency
2001
No specified credit agreements and (or) loans wexée in 2001
2002
No specified credit agreements and (or) loans werée in 2002
2003
Bonded loan off Legal entities 2,000, 000 15.09.2006
03 series and individuals| thousand rubles (Offer of none
16.09.2004)
2004
Bonded loan off Legal entities 5,622,595 21.08.2009
04 series and individuals| thousand rubles (Offer of none
16.11.06)
2005
No specified credit agreements and (or) loans wexée in 2005
H1 2006
No specified credit agreements and (or) loans werée in H1 2006

Fulfilment by the issuer of its obligations on eas$ue of the bonds, the cumulative nominal
value of which is 5 or more per cent of the issas'sets book value as of the date of the last ended
guarter preceding the state registration of thentegf the bond issue results:

(1) Full name of securitie€3 series documentary interest-bearing non-convagi bearer bonds
with compulsory centralized storage

State registration number of the issue and dastaté registration of the securities issttd:8-00194-
A dated 01.08.2003

Authority, which performed the state registratiom the securities issueFCSM (Federal
Commission for the Securities Market) of Russia

Date of the state registration of the report ontatved issue result44.10.2003

Authority, which performed the state registratidnttte report on the bond issue resuRE€SM of
Russia

Number of securities in the issd&000,000 securities

Par value of each security of the issu@00 rubles

Volume of the securities issue at par vai€00,000,000 rubles

Number of the outstanding securities of the is&,@00,000 securities

Par value of the outstanding securities of theeis2i900,000,000 rubles

Volume of the outstanding securities of the issupdr cent of the Issuer’s assets book value #weof
date of the last ended quarter preceding the stgistration of the report on the results of thado
issue:6.86% (book value as of 30.09.2003 was 29,158,6804and rubles)
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Fulfilment of obligations:

Payment of coupon yield:

Date of payment of the interest (coupon) yield ur@eupon 117.03.2004

Interest (coupon) yield under coupon 1 for the éssuBonds amounted td:23,840,000 rubles
(12.35 % per annum)

Interest (coupon) yield under coupon 1 for one dssuBond amounted t@1 rubles 92 kopecks
(12.35 % per annum)

Date of payment of the interest (coupon) yield uraeipon 216.09.2004

Interest (coupon) yield under coupon 2 for the éssuBonds amounted td:23,840,000 rubles
(12.35 % per annum)

Interest (coupon) yield under coupon 2 for one dssuBond amounted t@1 rubles 92 kopecks
(12.35 % per annum)

Date of payment of the interest (coupon) yield uradeipon 318.03.2005

Interest (coupon) yield under coupon 3 for the éssuBonds amounted td:23,840,000 rubles
(12.35 % per annum)

Interest (coupon) yield under coupon 3 for one dssuBond amounted t®@1 rubles 92 kopecks
(12.35 % per annum)

Date of payment of the interest (coupon) yield uradeipon 416.09.2005

Interest (coupon) yield under coupon 4 for the éssuBonds amounted td:23,160,000 rubles
(12.35 % per annum)

Interest (coupon) yield under coupon 4 for onedssuBond amounted td1 rubles 58 kopecks
(12.35 % per annum)

Date of payment of the interest (coupon) yield uradeipon 517.03.2006

Interest (coupon) yield under coupon 5 for the éssuBonds amounted td:23,160,000 rubles
(12.35 % per annum)

Interest (coupon) yield under coupon 5 for one dssuBond amounted t@1 rubles 58 kopecks
(12.35 % per annum)

Date of payment of the interest (coupon) yield uradeipon 615.09.2006 (nho maturation yet)
Interest (coupon) yield under coupon 6 for the éssuBonds will amount t0123,160,000 rubles
(12.35 % per annum)

Interest (coupon) yield under coupon 6 for onedssuBond will amount to61 rubles 58 kopecks
(12.35 % per annum).

Date of maturity of the Issuer’'s Bond$5.09.2006 (no maturation yet).

The Issuer has decided to purchase the bonds urileragreement with their holder:

1) Date of purchase of Bonds under the Offé:09.2004
Purchase price of bonds under the Ofi€r1.5% (one hundred one point five per cent) of {er
value of the Bonds.

2) Date of purchase of Bonds under the Offé&x09.2005
Purchase price of Bonds under the Offid¥1.5% (one hundred one point five per cent) oé thar
value of the Bonds.

No Issuer’s obligation on early redemption of theoBds is provided for.

(2) Full name of the securitie®4 series documentary interest-bearing non-convadi bearer
bonds with compulsory centralized storage

State registration number of the issue and dastatéd registration of the securities isst+d:9-00194-
A dated 29.06.2004

Authority, which performed the state registratidrihe securities issuESFM of Russia

26



Date of the state registration of the report ontitved issue result42.10.2004

Authority, which performed the state registratidnttee report on the bond issue resuRSFM of
Russia

Number of securities in the issue000,000 securities

Par value of each security of the issu@00 rubles

Volume of the securities issue at par val@00,000,000 rubles

Number of the outstanding securities of the is§,822,595 securities

Par value of the outstanding securities of theeis51622,595,000 rubles

Volume of the outstanding securities of the issupdr cent of the Issuer’s assets book value #weof
date of the last ended quarter preceding the stgistration of the report on the results of thado
issue:13.7% (book value as of 30.09.04 was 41,040,068%h0d rubles)

Fulfilment of obligations:

Payment of coupon yield:

Date of payment of the interest (coupon) yield uradeipon 116.02.2005

Interest (coupon) yield under coupon 1 for the éssuBonds amounted t&89,027,348 rubles 05
kopecks (13.8 % per annum)

Interest (coupon) yield under coupon 1 for one dssuBond amounted t@9 rubles 19 kopecks
(13.8 % per annum)

Date of payment of the interest (coupon) yield uradeipon 218.08.2005

Interest (coupon) yield under coupon 2 for the éssuBonds amounted t&89,027,348 rubles 05
kopecks (13.8 % per annum)

Interest (coupon) yield under coupon 2 for one dssuBond amounted t@9 rubles 19 kopecks
(13.8 % per annum)

Date of payment of the interest (coupon) yield uradeipon 317.02.2006

Interest (coupon) yield under coupon 3 for the éssuBonds amounted t&89,027,348 rubles 05
kopecks (13.8 % per annum)

Interest (coupon) yield under coupon 3 for one dssuBond amounted t@9 rubles 19 kopecks
(13.8 % per annum)

Date of payment of the interest (coupon) yield uradeipon 419.08.2006 (no maturation yet)
Interest (coupon) yield under coupon 4 for the éssuBonds will amount t0389,027,348 rubles 05
kopecks (13.8 % per annum)

Interest (coupon) yield under coupon 4 for onedssuBond will amount to69 rubles 19 kopecks
(13.8 % per annum)

Date of payment of the interest (coupon) yield uradeipon 518.02.2007 (no maturation yet)
Interest (coupon) yield under coupon 5 for the éssuBonds will amount ta389,027,348 rubles 05
kopecks (13.8 % per annum)

Interest (coupon) yield under coupon 5 for onedssuBond will amount to69 rubles 19 kopecks
(13.8 % per annum)

Date of payment of the interest (coupon) yield uradeipon 620.08.2007 (ho maturation yet)
Interest (coupon) yield under coupon 6 for the éssuBonds will amount ta389,027,348 rubles 05
kopecks (13.8 % per annum)

Interest (coupon) yield under coupon 6 for onedssuBond will amount to69 rubles 19 kopecks
(13.8 % per annum)

Date of payment of the interest (coupon) yield uradeipon 719.02.2008 (ho maturation yet)
Interest (coupon) yield under coupon 7 for the éssuBonds will amount t0389,027,348 rubles 05
kopecks (13.8 % per annum)

Interest (coupon) yield under coupon 7 for onedssuBond will amount to69 rubles 19 kopecks
(13.8 % per annum)
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Date of payment of the interest (coupon) yield uradeipon 820.08.2008 (ho maturation yet)
Interest (coupon) yield under coupon 8 for the éssuBonds will amount t0389,027,348 rubles 05
kopecks (13.8 % per annum)

Interest (coupon) yield under coupon 8 for onedssuBond will amount to69 rubles 19 kopecks
(13.8 % per annum)

Date of payment of the interest (coupon) yield uraeipon 919.02.2009 (nho maturation yet)
Interest (coupon) yield under coupon 9 for the éssuBonds will amount t0389,027,348 rubles 05
kopecks (13.8 % per annum)

Interest (coupon) yield under coupon 9 for onedssuBond will amount to69 rubles 19 kopecks
(13.8 % per annum)

Date of payment of the interest (coupon) yield uraeipon 1021.08.2009 (no maturation yet)
Interest (coupon) yield under coupon 10 for theds's Bonds will amount t889,027,348 rubles 05
kopecks (13.8 % per annum)

Interest (coupon) yield under coupon 10 for onedss Bond will amount to69 rubles 19 kopecks
(13.8 % per annum)

Date of maturity of the Issuer’'s Bondxt.08.2009 (no maturation yet)

The Issuer has decided to purchase the bonds urileragreement with their holder:

Date of purchase of Bonds under the Off€.:11.2006 (no maturation yet)

Purchase price of Bonds under the Offer:

the purchase price of Bonds under the Offer is detned as the total of two values:

1. 100% (one hundred per cent) of the par valueiud Bonds;

2. The accrued coupon yield under the Bonds calcukd as of the Date of acquisition under the
Offer in accordance with the procedure establishedby the Resolution on Issuing of Securities
and the Securities Prospectus adopted by the Boanf Directors of OJSC "CenterTelecom" on
April 28, 2004, Minutes No 33 dated May 05, 2004.

No Issuer’s obligation of early redemption of theoBds is provided for.

2.3.3. Issuer’s obligations from the security prowed to third persons

The total amount of obligations from the securitgyided by the Company and the total amount of
obligations of third parties, on which the Compamgvided security, including that in the form of
pledge or surety.

(th.rubles
As of 30.06.2006
Obligations value, total, thousand rubles 17 208 32
including:
value of pledged property, thousand rubles 11963 3
amount of surety of third parties, thousand 2277 982
rubles

In the 1st half of 2006, there are no éssuobligations to provide security to third pesti
(including that in the form of pledge and suretyattwould amount to at least 5% of the book value
of assets (5% of the book value of assets amoumtirg)216 187 thousand rubles), as the above-
stated amounts include various obligations, eackhith is less than 5%.

In the 1st half of 2006, there are nodssuobligations to provide security to third pasti
(including that in the form of pledge and suretyattwould amount to at least 5% of the book value
of assets:
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As of 30.06.2006 the Issuer’s obligations to previkcurity to third parties in the form of
pledge to ACB «Promsvyazbank» amount to 2 868 &édigand rubles (Agreemeht 1/1 dated
30.06.2006), which is more than 5% the book valtieassets (5% of the book value of assets
amounting to 2 216 187 thousand rubles).

Full corporate name of the creditdoint-Stock Commercial Bank «Promsvyazbank» (Closed
Joint-Stock Company)

Short corporate nam&CB «Promsvyazbank»

Location: 10 Smirnovskay Str., building 22, Moscd@w9052

Mailing address: 10 Smirnovskay Str., building Riscow,109052

2.3.4. Other issuer’s obligations
0JSC “CenterTelecom” had no other obligations &3 quarter of 2006..

2.4. Purposes of the issue and areas of use of fsrabtained from placement of issue securities

03 Series bonded loan of OJSC “CenterTelecom” atimurio 2,000 min rubles was placed in
September 2003. The funds obtained from placenfaheassue were used:

- 800 min rubles to redeem short-term bridge csedlitd pay interest on them to MDM Bank and IK
“Troika-Dialog”, organizers of the bonds placement;

- 128 min rubles to the investment activities o8QJ'CenterTelecom”;

- 193 min rubles to pay VAT for September;

- 47 min rubles to pay for the Rosgosstrakh sesvite centralized insurance of the Company’s
telecommunication equipment;

- 51 min rubles to pay for the services provided Rgstelecom under the signed contract No
2100/9755;

- 111 min rubles to pay for services under the remtwith CIJSC "Open Technologies”;

- 650 min rubles were used to redeem Series 1 issnd and pay coupon yield under it.

Series 04 bonded loan of OJSC “CenterTelecom” vesegd in August 2004. The funds obtained
from placement of bonds amounting to 5,622 bineslWere used by the Company to finance the
investment activity.

2.5. Therisks connected with acquisition of issue securés being placed (already placed)

2.5.1. Industrial risks

The main risk factors accounted for by the Issnéisi activity are:

1. Ongoing processes of integration of alternatelecommunication companies into large
multinational holdings.

2. Due to changes in legal documents in the telemamications sphere, since 01.01.06 OJSC
"CenterTelecom” is an area exchange operator awfitprfrom domestic long-distance and
international communication don’t belong to the Qamy.

It is necessary to note that OJSC “CenterTelecakid into account the possible negative
conseguences of the specified risks and maked®foovercome them.

0JSC “CenterTelecom” implements the marketing atyatthe main purpose of which is to
keep the market share, increase profitability oh-regulated telecommunication services, and
improve competitiveness of the company on the ¢stgounication service market.
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Deterioration of the situation in the industry asfdthe Issuer's position on the market can be
caused by the following economic factors:
- decrease of demand on the part of the businessrdemtause of landslide of world
prices for energy carriers and non-ferrous metals;
general fall of production volumes and slowing da®conomy;
devaluation of ruble exceeding the tariff growthesathat will lead to considerable
growth of foreign exchange losses and increasediwosts of servicing of foreign currency
debt instruments;

- growth of competition in mobile communication inthyswith Russian and foreign
telecommunication operators, expansion of operatotls competitive formats into the
mobile communication market;

- payments effected by the Company for traffic te@tion in other operators’ networks
in accordance with the Federal Law “On communicgtio

- economic risks typical for the Russian Federation general including the
macroeconomic instability level in the country, gibdity of legislative changes, which can
result in reduction of the Issuer’s profit, or tighing of taxation of the securities yield.

- changes in contractual relations with OJSC “Rostef®, according to which incomes
from long-distance and international communicatidasot belong to the Company.

In January of 2006, as a part of implementationttd Government activities on re-
organization of the telecommunication industry ¢afistance communication market liberalization),
the Issuer, in provision of intercity and interoathl communication services to users, has changed
for a new scheme of interaction with OJSC "Rostate¢ relationships with which are regulated by a
connection contract and the contract for onerousvipion by the Issuer of services to OJSC
"Rostelecom”..

In accordance with the connection contract, thedsgrovides to OJSC “Rostelecom” traffic
transmission services and gets the connectioncgeftdbm OJSC “Rostelecom”, which makes it
possible to establish intercity and long-distanoemunications and transfer information between
users of the interacting telecommunication networks

In this case, in connection with intercity and ladigtance communication services provision
on the part of “Rostelecom”, traffic transmissi@mdces mean:

« service of zonal call termination to the Conndatperator’s network;

* service of zonal call termination to the Operatoetwork;

» service of zonal call origination from the Contegtoperator’s network;

« service of zonal origination from the operatar&work.

In connection with the contract for onerous seryicavision, the Issuer provides to OJSC
“Rostelecom”:

 services of processing of the subscriber’s omdBile providing him/her with access to
intercity and long-distance communication services;

« services of billing of intercity and long-distancommunication services;

 services of preparation, forming and deliverytloé necessary documents and reporting
forms;

- claim administration and executing activity.

» agency services on collection of payments frolmsstibers and information servicing on
behalf of OJSC “Rostelecom”.

Change of the scheme of interaction with associapedators in 2006
In accordance with the regulations effective sidaeuary 1, 2006, the procedure of settlements
with associated operators considerably changed.

Before January 1, 2006 the settlements for the exttion and traffic transmission services in
local telephony were unilateral; in long-distanggercity and intrazone telephony the associated
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operators received a share of incomes from pravisiothese services depending on the degree of
participation in the technological process of thpeovision.

After January 1, 2006 the payments for connectiod #&raffic transmission services in
provision of all kinds of telephony services becameatual and consist of the following kinds of
payments: payment for organization of the connactioint; payment for the connection point use;
payment per minute of transmitted traffic.

Thus, alongside with incomes from connection aaffitr transmission services, the Company
incurs additional expenses connected with paymenmteperators for organization of connection
points, for connection point use, and traffic trarssion through the operator’s network.

Meeting the above requirements will require addaiccapital investments from the Company.

Connection and traffic transmission contracts w&gned with intercity and long-distance
telephony operators — OJSC “Rostelecom” and OJSTT'M

The Company is currently holding a contracting caigp aimed at renegotiation of valid
contracts with associated operators. The final getigtion of contracts with connected network
operators is expected after adoption of rates donection and traffic transmission services by FSN
of Russia.

Besides, prices for connection and traffic transiois services are now regulated by the state.
Accordingly, the pricing procedure, including detération of the profit taken into account in such
prices, is established by the respective regulairigority.

Significant operator status

In accordance with orders of the Federal SupemviSiervice for Communications No 39 dated
21.10.05, NoNo 40 and 31 of 24.10.05, No 52 of 224, the Company has been included into the
Register of operators with the significant statuthie public network.

A telecommunication operator with the significamatss in the public telecommunication
network must provide connection services and trafinsmission services to any telecommunication
operator, which would ask it; at this, no prefeeenuust be given to one telecommunication operator
as compared to others. An operator with the sigaifi status in the public telecommunication
network is not allowed to refuse to sign a contfactconnection of telecommunication networks,
except for the cases when connection of telecomeation networks and their interaction is contrary
to provisions of the licenses issued to telecomwgaiiin operators or regulations governing
construction and functioning of the unified teleecoumication network of the Russian Federation.

The prices for the connection and traffic transioisservices are to be established at the same
level for all telecommunication operators.

Provision of universal telecommunication services

The tender for provision of universal telecommutiara services in the Privolzhsky Federal
District is planned for July-September 2006. Then@any is going to participate in the tender for the
right to provide universal services. The Companydsng to allocate additional funds for the
investments necessary to start provision of theicrlt is planned to start provision of the seed
in 2007.

In case the tender will not take place for any eeaaghe Company, being recognised a
significant operator, will provide these servicksthis case, prices for the services will be sethe
basis of economically justified costs and normapixefit.

Rates for telecommunication services

In accordance with the Decree of the Governmerh®fRussian Federation dated 19.10.2005
No 627, the prices for connection and traffic traission services provided by the operators with
significant status in the public telecommunicatieiwork are subject to state regulation. Regulation
of these prices is entrusted to Rossvyaznadzorruegteement with the Federal Tariff Service of
Russia.

By the OrdetNe51 dated 19.06.2006 the Federal Service for CoitrGlommunication Sphere
set the limits for tariffs on connection and tiatfansit services for OJSC “CenterTelecom». OJSC
«CenterTelecom» formed economic conditions of cotimes and approved by the Order of General
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Director the tariffs on connection and traffic ts#nservices, which are used when renegotiating
connection and communication operators interact@riracts.

In December 2005 the Federal Tariff Service of Russstablished the compensational
surcharge of 0.62 rubles per minute applied to phiee for the service of local and zonal call
origination aimed at establishing of intercity onternational telephone connections. The
compensational surcharge has been applied sin6&.2006 and allows operators to minimize losses
incurred in provision of regulated services of laetephony.

In accordance with the Decree of the Governmetih@fRussian Federation dated 24.10.2005
No637, the Company submitted to the Federal Te®iéfrvice of the Russian Federation its
suggestions concerning obligatory tariff plansifatividual subscribers: with a time-based payment
system, with a subscription-based payment systétin,axcombined payment system. The tariff plans
were developed taking into account the existingnpayt systems, tariffs in force and data on
telephone use activity of the Company’s subscribBrge to the absence of technical capacities to
control duration of local telephone connectionswits suggested that the current tariff using the
subscriber payment system should be unchanged.F&deral Tariff Service of Russia has not
adopted tariff plans to local telephony servicets ye

The Federal Law dated 03.03.2006 No32-FZ "On intetidn of changes to art. 54 of the
Federal Law dated 07.07.2003 No126-FZ “On commtioies” introduced changes to cl.1 of art.54
in the part of prohibition of payment by a subserilfor the telephone connection established as a
result of a call made by another subscriber. The@@my has addressed the Federal Tariff Service
asking to establish tariffs for intrazonal conneasi of subscribers with subscribers of wireless
radiotelephony networks, which were approved byQ@heéer of the Federal Tariff Servid@123</1
dated 19.06.2006. Thus, while the Company’s incofr@s intrazonal telephony will grow in the
second half of 2006, it will incur additional expes to pay for termination of calls in wireless
operator networks.

In case of negative development of the situatidwe Issue plans to use the competitive
advantages. Issuer’s competitive ability factors:

- multi-branch network infrastructure

- high quality of servicing maintained as the clibase grows.

Besides, the Issuer plans to:
- optimize the structure of operating expenses
- review the investment program of the company;
- correct pricing and marketing policy of the company
- - modify the structure of the provided servicegwatview of maximizing profit.
0OJSC “CenterTelecom” manages the risks relatetigdusiness of the company. In general,
influence of industry risks on the company’s busiean be assessed as minimal. The Issuer has a
united network infrastructure at the territory o tCentral Federal District which makes it possible
provide a wide range of services on the telecomoation market, remain competitive, and improve
profitability of services.
The risks connected with possible change of prfoesaw materials, services used by the
Issuer in its activity, and their influence on thguer’s activity and fulfilment of obligations uerdthe
securities

Such risks, first of all, include risks connectedthwchanges in tariffs of long-distance
operators and change of prices of the main equipm@pliers. Such risks can cause increase of
production costs of products (services)

The risks connected with possible change of priogsissuer’s products and/or services
(separately on the internal and external markets) their influence on the Issuer’s activity and
performance of obligations under the securities.

State regulation of the telecommunication industiings into the Issuer’'s work the risks and
uncertainty connected with tariff changes and desgeof volumes of cross-subsidies common for all
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interregional companies. Changes in tariffs of isessy of operators — natural monopolists require
coordination with antimonopoly authorities of thedRian Federation, and therefore can lack behind
changes in the real economic situation and chaofytse operator costs. Thus, natural monopolists
are at risk of tariffs changes at a wrong momeat ttecreases their competitiveness and can have a
negative effect on profitability of their activitAs part of the reform in telecommunication service
pricing, it is planned to increase local telephtanyffs and stop subsidizing of local telephonytbe
account of long-distance telephony. Joint workha tontext of changes in tariff policy is held by
Holding OJSC “Svyazinvest”, Ministry of Informatiohechnologies and Communications of the
Russian Federation and the Federal Antimonopolyi&er

In accordance with the current legislation, tarfifs services of the operators recognised as
natural monopolists are subject to regulation bynaamopoly bodies of the Russian Federation. In
accordance with Federal Law dated 17.08.1995 NoF&{version of 29.06.2004) "On natural
monopolies”, interregional telecommunication comparare natural monopolists, and their activity
is to be regulated by antimonopoly authorities.

Under these conditions, OJSC “CenterTelecom” williveely promote services provided at
non-regulated tariffs, thus preventing consideraiieme decrease.

2.5.2. Country and regional risks

1. Regional risks (risks connected with possiblétary conflicts, announcement of the state of
emergency and strikes)

The Issuer is registered as a taxpayer and cauitess activity in the Central Federal District
of Russia where risks of emergence of military totsf, announcement of the state of emergency are
assessed as minimal.

The social situation in the 3rd quarter of 2006the territory of the Issuer's activity is
forecasted as calm. Absence of pronounced ethniticts and religious extremism makes it possible
to run business with minimal social and politiaaks.

The Issuer cannot asses the risk of open militagflict, announcement of the state of
emergency in the region. In case of any of abovetimeed event, the Issuer will act in compliance
with the current legislation.

2. Risks connected with geographical featurefi@frégion (extraordinary circumstances of natural
character).

All regions of the Central Federal District arerigk of extraordinary circumstances of natural
character. The Bryansk, Voronezh, Kursk, Lipetskskbw, Orel, Tambov, Tver, Tula regions are
the most vulnerable to extraordinary circumstamdastural character.

Solar and geomagnetic activity

In Q3 2006 geomagnetic disturbances most probableeptember. During that very period
more possible are the technogeneous emergencligisiatemmed from the operator mistakes and
damage of complex electronic and electromecharsgatems. These will not have significant
influence on the Issuer’s activities.

Risks related to climate

Negative particular qualities of the present atrhese circulation will remain in thé“qjuarter,
which will determine the increased possibility aingerous meteorological events resulted from
quick temperature changes, high air temperatusigitation and winds (especially in July). During
the geomagnetic activity impairment of health anokking capacity of working stuff, especially
elderly, is possible. Blood viscosity increases #nid particularly dangerous for people suffering
from cardiovascular deseases. Number of heartkattadll increase, risk of acute condition of
ischemic heart-diseases and arterial hypertensitinges up. The overall state of health will be
flabby, irritable with motiveless anxiety and exgsion.

Deviations of climate conditions from ordinary ores lead to catastrophes with disorders in
normal life of populated areas and in functionirfigtelecommunications, however, this will not
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significantly influence the Issuer's activity.

Natural fires

Growing risk of large-scale natural fires is foreteal in the Central Federal District in the 3rd
guarter. This is mainly connected with growth ofteapogenic load (growing number of cases of
violation of fire safety in forests, growth of feteoperations, agricultural burning).

Hydrological phenomena

Probability of such extraordinary situations ifi uarter is unlikely, although is not fully
excluded (heavy and continuous showers, mudfloasddlides), and they will not influence the
Issuer's activity.

Earthquake

Probability of an earthquake in the Central FedBisirict is currently very low.

Exogenous processes

Probability of karst processes, especially in M@sand the Tula, Kursk and Voronezh
Regions will persist in the 3rd quarter of 2006.ckse of their occurrence they will be of local
(object-related) nature.

3. Risks connected with extraordinary situationteohnogenic nature

The highest probability of extraordinary situatioat local levels connected with fires in
residential, social and cultural designation buidgi, power network, municipal life support system
accidentsare forecasted for Moscow city, the Mosddadimir, lvanovo, Tula and Tambov regions.

Hot weather will become serious challenge for istiracture of Moscow and first of all will
threaten the power networks of Moscow and the regibhe most widespread problem for
powermen of during the heat is ignition of trangfier substations.

Power networks, municipal life support systems deots may cause significant
additional financial expenditures for the Issuer.

The tendency towards high transport accident rélter@main. To a considerable degree, this
is stipulated by inconformity of the traffic capigcand condition of roads to the growing number of
automobiles, including heavy-duty ones.

The greatest number of industrial accidents iscfasted at lifting structures, trunk pipelines,
gas supply facilities, in the coal industry (eackaunting for 16-18% of accidents in the industries
under surveillance of Gostekhnadzor).

Radiation danger

Regions, in which radiation danger exists, arer¢tggons where facilities using nuclear reactors
in their activity are situated: Moscow, Kursk, Voszh, Smolensk, Tver and Kaluga Regions.

The probability of occurrence of “zero” level fais in operation of nuclear power plants
(functional deviations or deviations in managemanitjch do not present any risk and are not
important for security) still remains..

Chemical threat

The most risk-prone are Moscow and the Moscow Redite Bryansk, Kursk, Tambov, Tver,
Tula, Ryazan, Voronezh, and Yaroslavl Regions, e/ieere is danger of chemical threat, as there is
no full guarantee against leakage of chemicallygdaous substances (as of today). In case of an
accident, a large centre of chemical contaminatiam appear in one of the chemically dangerous
facilities, and the resulting human losses canui qqumerous.

Extraordinary situations of biological and sociatmre

Epidemic situation

Probability of occurrence of acute intestinal irifens and virus hepatitis type A connected
with microbiological contamination of water supmpurces, breaches of sanitary laws at food
facilities and individual hygiene is forecasted f@loscow city, the Mosocw and Yaroslavl
regions.

Probability of bringing of cholera from other corias by all international means of transport to
any administrative territory of the Central Feddatrict will remain throughout the quarter.

Unfavourable tendency will persist with a numberirdectious diseases — acute respiratory
viral infections and flues.

High illness and death rates will persist in a nambf constituent entities of the Central
Federal District:
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by general death rate — in the Tula, Smolensk, dvan Ryazan, Kostroma, Vladimir, and
Yaroslavl Regions;

by malignant neoplasm — the Moscow Region;

by respiratory system diseases — the Kostroma,iMladKursk Regions.

The unfavourable epidemiological situation with dutulosis will remain, including the
situation with children with active tuberculosis noected with low living standard, intensive
migration processes, decrease of the volume ofdetsetion and patient treatment activity.

Epizootic situation

The possibility of epizootic emergency cases camteavith spreading of very dangerous
guarantine livestock diseases is forecasted:

mite-borne borreliosis on the territory of the M, Kostroma and yaroslavl regions;

leptospirosis on the territory of the Tula, KaluBgazan, Smolensk and Yaroslavl regions;

tularemia on the territory of the Ryazan, Smolenéktoslavl, lvanovo, Tver, Tambov, Tula
and Lipetsk regions;

hydrophobia on the territory of the Voronezh, Betgh Bryansk, Kursk, Orel, tambov and
Smolensk regions;

anthrax on the territory of the Voronezh, Belgonddrsk, Tambov, Orel and Ryazan regions.

The possibility of avian flue A type (H5N1) spreail remain. Danger of the humans infection
with avian flue in 8 quarter is forecasted to be not very high.

Extraordinary situations of biological and sociature in case of their occurance will have local
character and will not significantly affect theuss's activities.

Summary:

All in all, the situation in 8 quarter of 2006 will be characterized as calmsHilows the Issuer
to conduct business activities with minimum risk.

2.5.3. Financial risks

Exposure of the Issuer to risks connected withrésterate changes

Increase of interest rates by credit institutiemgpossible if the economic situation in the
country changes, and also if the issuer breaclsesoitractual obligations: credit repayment and
interest payment dates, etc., and, as a resulbahks will apply penalties and interest rate feg of
the credit resources will be increased.

The amount of the past due debt of the issuerrumoleowed funds as compared to the total
borrowed funds in the first quarter of 2006 is aatignificant value. Any additional expenses of the
issuer connected with penalties for untimely faiint of obligations do not have any significant
effect on the financial position of the issuer.

If the Central Bank of the Russian Federation eleses refinance rates, the issuer will act so
as to amend the terms of valid credit agreementietoease the costs of borrowing. Contracts with
expensive credit resources are to be cancelled.

Exposure of the issuer’s financial status (its iitity, sources of financing, performance, etc.}tte
changes in the rate of exchange, foreign exchaatgsr

Changes of the rate of exchange willseaimmediate changes of foreign exchange rates.
0OJSC "CenterTelecom” has a number of obligationgdeuncredits, commodity credits, lease
denominated in foreign currency, and a significzirdngeof the rate of exchange can influence the
financial status of the Company.

Planned actions of the issuer in case of adverfsetedf change of the rate of exchange and interest
rates on the issuer's activity

In the case of a significant change in the ratexahange, the issuer plans to undertake the
following actions to decrease this risk:

- optimize the structure of operating expenses

- review the investment program of the company;

- increase tariffs for the provided communicatiervices;

- correct pricing and marketing policy of the compa

- modify the structure of provided services withiew of maximizing profit.
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Influence of inflation on payments under securities

The outstripping growth rate of tariffs and operasil margin to the main provided services
as compared to the inflation growth rates is stifed by the "Forecast of the economic development
of the Company for 2004-2010" until the end of {heriod of performance by the Issuer of its
obligations under bonded loans. The respectiveageeannual inflation is assessed by the Issuer at
the level of 10 - 12%. This risk factor will notgsificantly influence financial indicators of the
Issuer’s activity and will not affect its ability fulfil obligations under securities.

Inflation rates that are critical for the issuer @rhe issuer's planned actions aimed at decreasiag
inflation-related risk

In the Issuer’s opinion, critical inflation rateseanuch above the inflation values forecasted @52
2009 and amount to 30-40% per annum. If the imffatfeaches critical values, the Issuer will
adequately increase prices for its own productslendtecreasing the adverse effect of the above-
stated factor. If the inflation exceeds the statallies, the Issuer plans to increase prices to the
provided telecommunication services, and perfortivides aimed at decrease of internal costs, and
take measures to decrease the receivables an@dveesage repayment periods.

Financial accounting indicators of the Issuer, whare most exposed to changes

The financial accounting indicators of the Isswehjch are most exposed to changes as a result of
financial risks, which influence the issuer’'s fig&@l accounting indicators, possibility of their
occurrence and nature of changes in accounting:

Profit and Loss Statement

010 “Proceeds from sales of goods, products, vaakjices”.
020 “Production cost of the sold goods, productskwservices”.
120 “Extraordinary income”

130 “Extraordinary expenses”

140 “Profit (loss) before tax”

Probability of financial risks occurrence
Currently the probability of financial risks is noigh because of the stable position of the issar,
of a relatively stable position of hard currencies.

Nature of changes in the accounting

The main risk that influences the Issuer’s finahaéporting is the possibility of dramatic chande o
inflation rates in comparison with the forecastexel. Unless the Issuer reacts adequately in tefms
business management, the inflation growth can ctugsencrease of production costs of sold goods,
products (work, services) stated in accounting fdlo2 "Profit and loss statement” in line 020 and,
as a consequence, decrease in profit (loss) stafetm No2 in line 140.

If the Issuer's management reacts adequately timfllation growth, its increase may have no impact
on the performance. Then form No 2 "Profit and Issgtement" will show growth of indicators in
line 010 "Proceeds from sales of goods, productskwservices)" and line 020 “Production cost of
the sold goods, products (work, services)".

2.5.4. Legal Risks

The issuer implements the main activity as a camsighout exporting its communications
services, works or commodities. In this regard lledgks occur, in general, during the issuer’s
carrying out of its activity on the home market,igthis characteristic of most entities operating of
the Russian Federation territory.

On the foreign market the issuer’s legal risks @menected with conclusion and execution of
foreign trade contracts on communications equipnsepply, handling of works and rendering of
services.

Legal risks connected with changes of currencyslagon:
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Changes to Federal Law No. 173-FZ “On currency leggun and control” of 10.12.2003, other
federal laws in the sphere of currency legislati@ne not adopted and did not become effective over
the accounting period.

Decree of the Russian Federation Governm@m00 of 29.06.2006 which became effective
from July 01, 2006 recognized inoperativeness ofeake of the Russian Federation Government No.
302 “On the order of payments and transfers betwesidents and non-residents when residents
grant to non-residents commercial loans for thmteot exceeding 180 calendar days in the form of
advance payment in connection with foreign tradeviag’ of 16.05.2005 which provided for the
resident’s obligation to reserve a definite sumnafney, in particular, under work and service
contracts, as well as granting rights to use iattllal property objects. This legislation changesdo
not bear risk and takes out the issuer’s risks eoma with possibility or impossibility to reserve
money funds under contracts with foreign counteipar

Significant changes were also brought by Directifthe Russian Federation Central Bank No.
1688-U “On cancellation of the requirement of ohtiyy usage of special accounts when making
currency operations and on ineffectiveness of séparegulatory acts of the Bank of Russia” of
29.05.2006, which was adopted according to Fedaral'On currency regulation and control” and
became effective from July 1, 20086.

The above directive, in particular, cancelled teguirement on the residents (non-residents)’
obligatory use of special bank accounts when makurgency operations connected with securities
established by Guidelines of the Bank of RussiaN&-I and No. 116-I. The above Guidelines are
recognized ineffective from January 1, 2007.

Besides, directive of the Russian Federation CeB@ak No. 1689-U of 29.05.2005 which
also became effective from July 1, 2006 recognineffectiveness of several decrees of the Bank of
Russia regulating currency operations with spdiak accounts.

The above legal acts are aimed at simplificatiompmicedures connected with transfer and
placement of money funds on operations connecteld securities between residents and non-
residents.

Over the accounting period the issuer in the coofsmarrying out its activity suffered standard
economical risks connected with the necessity senke the requirements of the currency legislation
when concluding and executing equipment purchadgesate contracts, service and other contracts
with foreign counterparties.

Legal risks connected with changes of tax legisiati

Changes to the Russian Federation Tax Code, atterdl laws in the sphere of tax regulation
were not made and did not become effective oveatwmdunting period, excluding Federal law No.
75-FZ of 03.06.2006 which brought changes to paa ¢f the Russian Federation Tax Code and
Article 1 of Federal law “On foreign investments tine Russian Federation” concerning issues
connected with special economic areas, as welledsral law No. 28-FZ “On changing Article 21,
part two of the Russian Federation Tax Code anitlAr8 of Federal law “On changing Article 21,
part two of the Russian Federation Tax Code anéfeicieveness of separate provisions of the
Russian Federation legislative acts on taxes aed"daf 28.02.2006. All the above changes do not
incur increased risks for the issuer.

Decree of the Russian Federation Government No.“@83changing Decree of the Russian
Federation Government No. 914 of 02.12.2000” of082006 brought changes to the Rules of
maintaining registers of received and outstandinvgices, purchase and sale books when calculating
value-added tax.

The Government also adopted several subordinasecaacerning the issues of registration in
tax authorities, tax accounting and recording, h@xethe above changes did not incur any increased
risks for the issuer.

Whereas the issuer is a conscious taxpayer, hathedas no overdue debts on taxes and dues
to the budgets of all levels due to its observaarud correct application of tax legislative standard
changes of the tax legislation did not incur insezhrisks for it.

Legal risks connected with changes of customsléigis:

Federal law No. 26-FZ of 18.02.2006 “On changirg Russian Federation Customs Code and
Federal law “On special protective, antidumping ammintervailing strategies during export of
commodities” which brought changes to the above aghcerning collection of fees by the customs
authorities established according to the Russiadefa¢ion legislation on special protective,
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antidumping and countervailing strategies duringoekof commodities became effective on March
20, 2006.

Federal law No. 144-FZ of 08.11.2005 brought sigaiit changes to the Russian Federation
Law “On customs rate” concerning specificationssuies connected with determining customs value
of commodities imported to the Russian Federat@ritory which became effective from July 1,
2006.

Over the accounting period the issuer did not sy increased risks connected with customs
clearance when executing contracts with foreigmtenparties.

Legal risks connected with changes of requirementcensing of the issuer’'s main activity or
licensing of the rights to use objects which tuerag limited:

New regulatory legal acts specifying obligatory uiegments on connection of
telecommunications networks and building of comntelephone communications network, traffic
and rendering communications services became wifemh January 1, 2006.

The new requirements significantly influence reatiian of separate license conditions
specified in the licenses issued before 01.01.2004.

In order to adjust the applicable licenses issuefbrb 01.01.2004 according to the new
regulatory legal acts, as well as according to réguirements of Rossvyaznadzor, the Company
submitted an application on making changes to ppdiGable licenses received before 01.01.2004 to
the Federal Supervision Service for Communications.

In case of nonobservance the obligatory requiresnanthe sphere of communications, the
applicable legislation provides for liability, up $uppression and termination of license.

Legal risks which can occur in connection with ofp@s of court practice in the accounting
period:

Changes of court practice concerning activity ofSOJ«CenterTelecom» are possible in
connection with introduction of Rules of renderit@ral, intraareal, intercity and international
telephone communications services approved by Beafi¢he Russian Federation Government No.
310 “On approval of Rules of rendering local, iateal, intercity and international telephone
communications services” of May 18, 2005 (with apesof June 20, 2005 and December 29, 2005),
as well as other regulatory legal acts establishitjgatory requirements to connection of
telecommunications networks and building of comnelephone communications network, traffic
and rendering communications services.

In connection with introducing the above regulatlenyal acts there exist risks of qualitatively
new (by object criterion) categories of legal pexdiegs with possible delivering of unfavorable ¢our
decisions in relation to the Company and its caateies.

However, possible changes of court practice casigstificantly influence the results of the
main activity of OJSC «CenterTelecom» and its faianand economical status, whereas the overall
volume of claims brought to the Company as of ta @ate of the accounting period is insignificant
for it.

2.5.5. Risks Connected with the Issuer’'s Activity

Risks connected with participation of OJSC «Cergldom» in the current legal proceedings:

Presently OJSC «CenterTelecom» is a party in sklegal proceedings concerning current
issues of its activity and the risk of deliveringfavorable court decisions does not exceed the
standard risk for the activity of a carrier.

We consider that significant claims can involve:

- claims which value is equal to or exceeds l€cex@ of the book value of OJSC
«CenterTelecom», which comprises 4,542,878 thousalds as of March 31, 2006;

- claims which impede economic activity or are alne its prohibition or termination
(claims on liguidation, insolvency (bankruptcy) @SC «CenterTelecom» and its affiliate
and associate companies, on avoidance of themsgeand patents, on collection of debts
on taxes and dues to the budget and extrabuddetady in a significant volume).

Over the accounting period OJSC «CenterTelecom»ndtdparticipate in legal proceedings
meeting the above criteria.

Hereupon, we can affirm that there are no signifidegal risks connected with participation of
0JSC «CenterTelecom» in current legal proceedings.
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Risks connected with impossibility to extend ttenise can be connected:

1) with changes of applicable legislative standamdke sphere of licensing;

2) with reorganization of licensing authorities.

Risks connected with the issuer's possible ligbifior third parties’ debts, including its
affiliates:

Over the accounting period "(2quarter of 2006) OJSC «CenterTelecom» suffereabuve
risks.

Risks connected with possible loss of customeesfumover with which takes no less that 10
percent of the total profit from sales of the is&Ieommodities (works, services): there are novabo
risks.

. Detailed profile on the Issuer
3.1. Detailed profile on the Issuer

3.1.1. Registered corporate name of the Issuer

Full corporate name of the Issuer:

in Russian - Omkpoimoe aKyuoHepHoe odwecmeo " Ilenmpansnan
meneKoOMMyHUKAYUOHHAA KOMnanus'"

in English -Joint-Stock Central Telecommunication Company

Short name:
in Russia 0A0 " IlenmpTenexom"
in English -JSC CenterTelecom

Corporate name of the Issuer is registered asréuermark, which is used for individualization of
products, conducted works and provided services.

Information about registration: Certificate for deamarkNe 200257 dated March 11, 2001
(registration of the trademark is valid all acrtss Russian Federation within 10 years startingy wit
October 16, 2000).

Information about changes in the hame and orgaaimdtand legal form of the Issuer during
the period of existence of the Issuer:

1) The Issuer is registered by the Order of thedHzfathe Moscow region Administration
Ne 5679 dated 09.06.1994, certificate of state registagiel 27 dated 20.06.1994.

2) The Issuer is the legal successor the StateidPHbiterprise of Communication and
Informatization «Rossvyazinform» of the Moscow oegin respect of electric communication and
wireline broadcasting.

3) The Committee on Property Management of the lstegion is the founder of the
Issuer.

4)  Open Joint-Stock Company Elektrosvyaz, Moscogiore (shortcut name — OJSC
Elektrosvyaz, Moscow region), was renamed into Qpnt-Stock Company Elektrosvyaz, Moscow
region (amendments and supplements No. 3 to thetéhaf the Open Joint-Stock Company
Elektrosvyaz, Moscow region, approved by the Etstyaz, Moscow region, shareholders’ meeting,
Minutes No. 3 dated June 27, 1997). The amendmests registered by the Moscow region
Registration Chamber on July 23, 1997.

5) By the decision of General Meeting of Sharehdd&linutesNe 7 dated June 1, 2001)
the Company was renamed into Open Joint-Stock Comng@antral Telecommunication Company,
shortcut name — OJSC CenterTelecom.
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3.1.2. Information about registration of the Issuerwith state authorities

State registration number of legal entidg:127

Issue dateJune 20, 1994

Name of the body, which conducted state regismatidministration of the Moscow region
According to the Certificate of Record of Legal i§ntegistered prior to July 1, 2002 entered itite t
Uniform State Register of Legal Entities:

Date, on which the entry was made in the USRW&ember 1, 2002.

Number of the certificatés0:10:00124

Main State Registration Numbel025006174710

Name of the registering bodiispectorate of the Ministry of Taxation in the tawof Khimki of the
Moscow Region

3.1.3. Evolvement and development of the Issuer

Issuer’s life periodFrom June 1994 on(12 years).
Date, till which it will operateThe Issuer was set up without date

Issuer’s establishment and promotion history:

0JSC «CenterTelecom» is the largest Russian fixed dommunication operator providing
wide range of telecommunication services in thet@éfrederal District of the Russian Federation,
where about 20% of the country population live. OJSenterTelecom users in 17 federation
constituents are government institutions, majot phlegal entities and natural persons.

0JSC CenterTelecom possesses licenses for renddrimgvide range of telecommunication
services, such as conventional telephone commimicagrvices, Internet access, data transmission,
over-the-air and wired television, wire and VHFicaldroadcasting, trunking, lease of channels and
other resources. The company renders serviceshiitmommunication network integration to other
operators.

In the competitive environment, the Company corsliacpositive marketing policy: it retains
its leading position in the sphere of stationatgpbony, builds up turnover of new services, which
rates are not regulated by the state.

The total market share of OJSC «CenterTelecom»rdicgpto the results of the activities in
2005 made 50% including profits of mobile operatdise Company holds about 89% of the CFD
fixed line communication market (excluding Moscondaprofits of the national mobile operators)
and more than 45% of the Internet access serviagsemn

Issuer’s purposes:
Company’s major purposes are deriving of profit gmavision of individuals, public
authorities and other enterprises with communicatiervices.

Issuer’s mission:

0OJSC CenterTelecom considers that its mission isprovide up-to-date high-quality
telecommunication solutions and world-class seriicéhe Central Federal District (CFD) with a
purpose to:

- satisfy customers’ demands for traditional and telacommunication services;

- ensure growth of shareholders' income and congitutlevelopment of the Company;

- establish long-term mutually beneficial partneetations based on the principles of

mutual confidence, good faith and exposure;
- perform the function of a state communication ofuera

3.1.4. Contact information
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Issuer’s place of performance
23 Proletarskaya St., Khimki, Moscow region, 141468 RF
Mail address6 Degtyarny side-st, building 2, Moscow, GSP-35923

Place of performance of the Issuer’s permanentuixecdepartment

6 Degtyarny side-st, building 2, Moscow, GSP-3, 925

Telephone:+7 (495) 209-34-34Fax +7 (495) 209-30-07

E-mail: Info@centertelecom.ru

Internet site on the Issuer and its issued seesritiww.centertelecom.ru

Divisions of the Issuer (third person) specialisedhareholders and investors relations:

Office of the Corporate Secretary:
Location 6 Degtyarny side-st, building 2, Moscow, GSP-25293

Shareholders and Registrar Relation Division:
Telephone+7 (495) 793-26-54fax: +7 (495) 793-26-54
E-mail: vedeta@centertelecom.ru

Internet sitehttp://www.centertelecom.ru/ru/investor/

Investors Relation Division:

Telephone: +7 (495) 209-57-21; fax: +7 (495) 209158
E-mail: kalin@centertelecom.ru

Internet site http://www.centertelecom.ru/ru/investor/

3.1.5.Taxpayer identification number

INN 5000000970

3.1.6. Subsidiaries and representative offices dfi¢ Issuer

Detailed information about the Issuer’'s branches weovided in the quarterly report of OJSC
«CenterTelecom» for the 1st quarter of 2006.

Changes, which took place during the reportingegurt
On May 26, 2006 new leters of attorney valid tikduary 1, 2007 were given to the directors of all
branches of OJSC «CenterTelecom.

3.2. Core business activities of the Issuer

3.2.1. Industrial designation of the Issuer

64.20 - Activities in the field of electric commuation

Additional OKVED codes for OKPO 01140111

Codes of
activities and

: Activity according to OKVED code
according to

OKVED
64.20.1 Telephone communication and document coruaiion
64.20.3 Other activities in the field of electriceimmunication

45.31 Wiring works
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74.20.4 Standardization and metrology activities

63.40 Organization of cargo transportation
50.20.1 Maintenance and repair of passenger cars
50.20.2 Maintenance and repair of other vehicles
50.20.3 Provision of other vehicles maintenanceices
45 21.3 Civil anq erection works on construction of truriggdines, communication and
power lines
Civil and erection works on construction on condian of local pipelines,
45214 communication and power lines, including related wabrks
45.21.1 Civil and erection works on buildings constion
74.13.1 Marketing
74.14 Consulting on issues related to businesgitesi and management
55.12 Operations of hotels without restaurants

55.23.1 operations of children’s camps during summédays

64.20.2 Broadcasting and distribution of TV andagitograms

3.2.2. Core business activities of the Issuer

Provision of telecommunication services in the @antFederal District is the core
(predominant) and priority business activitiestwf tssuer.

Issuer’s share of revenues from core businessitéesivn the total amount of revenues:

Description Q2 2006
Revenues from communication services, th. rubles 2816689
Share in the total amount of revenues, % 93.0%

In Q2 2006 the share of revenues fromvipian of communication services in the total antoun
of revenues decreased and made 93.0% against 885%22005. The decrease was due to change in
mutual settlements with OJSC «Rostelecom», whichdoane into force in 2006. The revenues from
communication services don't include revenues frdomestic long-distance and international
communication, but from 2006 they include revendesm agent's commission of OJSC
«Rostelecom».

Comparing with Q1 2006, the share of revenues fpoovision of communication services in
Q2 2006 slightly decreased by 0.5% (93.5% - in QQ62 while the total amount of earnings grew by
100.5 million rubles.

0JSC «CenterTelecom» conducts its core activitiethe territory of the Russia Federation.

Types of communication services, which providedertban 10% of revenues (earnings) in Q2
2006:

- provision of local telephone connection;

- connection and traffic transit.

Composition of the Issuer’s revenues from the eati&ities in Q2 2006:

Core activities Q2 2006
TeIephor_le u_rban and rural 52 8%
communication
Mobile radio communication, radio
broadcasting, TV and satellite 0.3%
communication
Mobile radio and telephone
communication (cellular)

0.9%
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Wireline communication 2.4%

Recording communication 7.4%

Connection and traffic processing services 19.2%

Services according to assistance

5.7%
agreements
Intraareal telephone communication 9.6%
Other communication services (core tyges
o 0.4%
of activities)
Revenues from other sales (non-core 1.3%

types of activities)

Analysing changes in revenues of OJSC «CenterTbedoom the core activities in Q2 2006, one
can speak about minor changes in the rervenuedigteucomparing with Q1 2006.

Growth rate of revenues from communication servie€32 2006:

Growth rates in Q2
2006/Q2 2005
Telephone urban and rural communication 117.5%
Wireline broadcasting 104.7%
Mobile radio and telephone communicatipn 96.1%
(cellular)

Core activities

In Q2 2006 revenues from urban and rural telephaept growing in the total amount of
earnings — 52.8% against 45.8% in Q2 2005. Revefroes wireline broadcasting in Q2 2006
comparing with Q2 2006 increased by 0.7% due tiff tgrowth last year. Revenues from mobile
radio and telephone communication went down byn@ilbon rubles in Q2 2006 comparing with Q2
2005 due to decrease of the subscribers of this ¢fypgcommunication. The share of revenues from
mobile radio and telephone communication in thaltamount of revenues for Q2 2006 amounted to
0.9%, in Q2 2006— 1.0%.

3.2.3. Principal types of products (works, servicés
Services, which provide not less than 10% of egsof the Issuer in Q2 2006 are:

- provision of local telephone connection;
- revenues from connection and traffic transit EEw,

Description Q2 2006
Provision of local telephone connection

Revenues fr_om sales of products 3565 178.5
(works, services), th. rubles.

Share in the total amount of revenues,

% 52.8
Connection and traffic transit services

Revenues fr_om sales of products 1 296 809 3
(works, services), th. rubles.

Share in the total amount of revenues,

% 19.2

43



Structure of the Issuer’s prime cost:

Name of cost items Share in the total cost
volume in Q2 2006, %
Raw materials and consumables, % 4.6
Purchased complementary parts, semi-finished gééds, -
Production-type operations and services renderemlitside 112
organizations, % '
Fuel, % 1.6
Power, % 2.4
Labor costs, % 39.1
Rent payment, % 3.8
Allocations for social needs, % 9.9
Amortization of the fixed assets, % 21.1
Taxes included into production costs, % 0.3
Other expenses, % 6.0
depreciation of intangible assets, % 0.0-
benefits for innovation proposals, % 0.0
compulsory insurance payments, % 0.1
expense accounts, % 0.0
other, % 5.8
Total: production and goods (works, services) sabasss (cost value), 100.0
% .
Product (works, services) proceeding, % of prim& co 138.6

The other costs include: costs on communicatiorraipes for traffic, channel lease; management
expenses.

3.2.4. Raw materials and suppliers of the Issuer

Due to peculiarities of the Issuer’s activities,imgéype of activity of which is provision of
communication services, raw materials do not used.

3.2.5. Markets for sales of the Issuer’s productsMorks, services)

The Issuer’s core activity on the market of the t€dr-ederal District (CFD) is rendering of
communication services. OJSC CenterTelecom rerslmdces of access to the public telephone
network, services of long-distance and internatiotedephone connection, Internet and data
transmission network services, communication chidease services, wireline services, etc.

The Central Federal District, which is the Compamgphere of interest, comprises 17 regions
inhabited by about 20% of the RF population. Acatgdo the experts’ opinion, the region accounts
for 12.8% of the Russia’s gross product (Moscowadead), which corresponds to rather a high share
as compared to other federal districts of Russ@ofding to the living standards, the region holds
the 4" place among the Russian federal districts, acogrth per-capita income — only the seventh
place. An uneven economic development of regiomgpical of the CFD. The district is made up of
the areas with both high maturity level — Moscovardslavl, Belgorod regions, and low maturity
level — Kostroma, Ivanovo and Kursk regions.

Over the recent few years, there has been a regatat to redistribute income from different
communication services to the advantage of noriioadl services, basically, cellular
communication. The Central Federal District hashe®n an exception. Since 1999, a share of fixed
telephony in the revenue composition has been rdeglito the advantage of nontraditional
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communication services that have appeared dueetmélv industry technologies. The mentioned
tendency remains at the moment.

Factors that may adversely affect Issuer’s salss@foods (works, services):
- decline in production;

- decrease of paying capacity of primary consumers

- building up competence of alternative operators.

Issuer’s actions to mitigate the adverse effect:

1. End of construction of multi-service networks§M), which provides for a significant
extension of the rendered services range and amagdio of their quality at the same time.

2. Arrangement of package services based on uptordulti-service networks.

3. Extension of the equipped numbering capacityiaci@ase in a number of users.

4. Application of open software in process improeainespecially for switching equipment).

5. Application of lease patterns when expandinglipction.

6. Availability of substituting services.

7. Usage of the affiliated companies’ capacities.
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3.2.6. Licenses granted to the Issuer

Licenses for provision of TV and radio cable broaxhting.

Main type of the Issuer’s activity is provision@mmunication services.
Information about licenses for provision of comnuation services is shown in item 3.2.10 «Additiommuirements to the Issuers, the main type ofiagcti
of which is provision of communication services».

Ne License title License Media entity Mass media type Date of Valid till License coverage area
number issue
1 Radio broadcasting Ne 7696 Ternovskaya wave On-air id08.10.200 | 29.04.2008| Ministry of Ternovka community,
broadcasting 3 Press of Voronezh region
Russia
2 Radio broadcasting Ne 8528 Iva-Radio On-air radio 15.10.200 | 08.04.2009| Rosohrancult| lvanovo region (Vichuga
broadcasting 4 ura (Federal | town and neighbouring
Agency communities, Furmanov
supervising | town and neighbouring
over mass communities, Shuya tow
communicati | and neighbouring
ons and communities, Yuzha
cultural town and neighbouring
legacy) communities)
3 Radio broadcasting Ne 7508 lva-Radio Wireline 24.07.200 | 24.07.2008| Ministry of | Ivanovo city, Ivanovo
broadcasting 3 Press of region
Russia
4 TV broadcasting Ne 7655 Cable TV network of Cable TV 23.09.200| 23.09.2008| Ministry of | Ivanovo city
Ivanovo region 3 Press of
Russia
5 TV broadcasting Ne 7586 Zemlya Kaluzhskaya On-air TV 27.08.2027.08.2008| Ministry of | Town of Lyudinovo,
3 Press of Kaluga region
Russia neighboring communities




TV broadcasting

Ne 9084

Zemlya Kaluzhskaya

On-air TV

05.07.2(
5

®7.07.2010

Rosohrancu
ura (Federal
Agency
supervising
over mass
communicati
ons and
cultural

legacy)

t Town of Kondrovo,
Kaluga region

Radio broadcasting

Ne 8572

Radio Elex

Wireline sound

program
broadcasting

01.12.200
4

11.11.2009

Rosohrancu
ura (Federal
Agency
supervising
over mass
communicati
ons and
cultural

legacy)

tKaluga

TV broadcasting

Ne 8531

Kostroma Telecom
Media

Cable TV

18.10.200
4

18.10.2009

Rosohrancu
ura (Federal
Agency
supervising
over mass
communicati
ons and
cultural

legacy)

t Kostroma
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TV broadcasting

Ne 9627

Cable TV network
Kurskelektrosvyaz

Cable TV

13.12.200
5

11.07.2010

Rosohrancu
ura (Federal
Agency
supervising
over mass
communicati
ons and
cultural

legacy)

tKursk

10

Radio broadcasting

Ne 8729

Lipetsk Informradio

Wireline radio

15.02.20
5

020.10.2008

Rosohrancu
ura (Federal
Agency
supervising
over mass
communicati
ons and
cultural

legacy)

tLipetsk and Lipetsk
region

11

Radio broadcasting

Ne 9476

Inform-svyaz

On-air sound
broadcast

15.11.200
5

15.11.2010

Rosohrancu
ura (Federal
Agency
supervising
over mass
communicati
ons and
cultural

legacy)

tLebedyan in the Lipetsk
region and neighboring
communities
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12

Radio broadcasting

Ne 9040

Inform-svyaz

On-air sound
broadcast

21.06.200
5

21.06.2010

Rosohrancu
ura (Federal
Agency
supervising
over mass
communicati
ons and
cultural

legacy)

tCommunities: Volovo,
town of Dankov, urban-
type communities of
Dobrinka, 1zmalkovo,
Ploty, Terbuny,
Usman’, Chaplygin of
Lipetsk region

13

Radio broadcasting

Ne 9011

Inform-svyaz

On-air sound
broadcast

07.06.200
5

07.06.2010

Rosohrancu
ura (Federal
Agency
supervising
over mass
communicati
ons and
cultural

legacy)

tDolgorukovo community,
Lipetsk region

14

Radio broadcasting

Ne 9960

"Dnevnoy kanal"

Wireline radio
broadcasting

14.03.200
6

14.03.2011

Rosohrancu
ura (Federal
Agency
supervising
over mass
communicati
ons and
cultural

legacy)

tTula, Tula region

15

Radio broadcasting

Ne 7192

Radio Chance

On-air radio
broadcasting

18.04.200
3

16.07.2007

Yaroslavl
and
neighboring
communities
(transmitter
located in
Dubki)

Yaroslavl and
neighboring communities
(transmitter located in
Dubki)

16

Radio broadcasting

Ne 7246

Radio Chance

Wireline radio

05.05.200

24.10.2007

[ Ministry of

Yaroslavl
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broadcasting

Press of
Russia

Licenses for non-core activities.

Ne License title License number Dat_e of !icense valid till License issuing authorities License coverage
registration area
1. Construction of buildings and facilities\e I'C-1-99-02-27-04 05.12.2002 05.12.2007 Gosstroy of Russia
of I and Il level of responsibility 5000000970-003321-1 (Construction regulation Russian Federation
pursuant to the government standards agency)
2. Designing of buildings and facilities pfNe I'C-1-99-02-26-04 05.12.2002 05.12.2007 Gosstroy of Russia
I and Il level of responsibility pursuapts000000970-003320-1 (Construction regulation Russian Federation
to the government standards agency)
3. Land-surveying Ne MOTI" — 01056 21.11.2002 21.11.2007 Federal Agency faod8sy Kursk and Tamboy
and Cartography regions
4, Cartography activities Ne MOT" — 01057 21.11.2002 21.11.2007 Federal Agency faoddsyl Kursk and Tamboy
and Cartography regions
5. Ne 0824 03.02.2003 03.02.2008 Public Health Committifg Kursk region
Medical care Kursk region
6. Medical care Ne 50-01--000504 10.11.2005 10.11.2010 Federal Sereic Health and Orel region
Social Development Control
7. Medical care Ne 69-01-000044 10.02.2005 10.02.2010 Federal Servicelealth and Tver region
Social Development Control
8. Medical care Ne 0211/00841 20.12.2003 20.12.2008 Public Health aiegent of| Tula region
Tula region
9. Medical care Ne 721 18.11.2002 26.04.2008 Public Health and Phaym¥aroslavl region
Department of Yaroslavl region
Administration
10. Education activities under educatiopak 54276 11.08.2003 12.08.2006 Ministry of Educatioof M .
. 0SCOWw region
programs Moscow region
11. Education Ne 762425054 0094 10.03.2005 15.08.2007 Education  Department | Yaroslavl region
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Yaroslavl region
Administration on behalf of
Yaroslavl region
Administration
12. Fire alarm and extinguishing Ne 1/00818 21.02.2003 21.02.2008 Ministry of the dRas| Russian Federation
Federation for Civil Defense,
Emergencies, Coping with
Natural Disasters, Main
Department of the State Fire
Fighting Service
13. Installation, repair and maintenance| &¢ 2/ 01455 21.02.2003 21.02.2008 Ministry of the $tars Russian Federation
fire fighting equipment and tools for Federation for Civil Defense,
buildings and facilities Emergencies, Coping with
Natural Disasters,
Main Department of the State
Fire Fighting Service
14. Operation of electric power grids Ne 50007938 28.04.2003 27.04.2008 Ministry of Energy the| Russian Federation
Russian Federation
15. Operation of heat networks Ne DT-02-000283K) 28.04.2005 28.04.2010 Federal Service dtussian Federation
Environmental, Technical and
Nuclear Control
16. Repair of measurement devices Ne 001500P 03.03.2004 03.03.2009 State Committee of the RF Russian Federation
Standardization and Metrology,
17. Operation and maintenance of highlye 00-5B-002491 () 25.03.2004 25.03.2009 Federal Industrial and ijni | Russian Federation
explosive production facilities Supervisory body of Russia
18. Fresh water production for industrjal Ne 50359 07.12.2004 01.01.2015 Regional Agency ors@ub | South-western part o
purposes of plants Utilization of the Central Alekseevka city of
Federal District Belgorod region
19. Geologic  exploration  and  sitéNe 53172 14.07.2003 01.01.2020 Natural Resources &hat of subsoil is near
production of fresh water for drinking Environment Protection Gomonikha village in
and other purposes at recuperation and Directorate of the Ministry of Krasnosel'ski area g
rest facilities Natural Resources of the RF oiKostroma region
Kostroma region
20. Fresh water production for waterNe 56230 09.09.2004 20.06.2008 Main Directorate oftuNs| Tambov region

supply

Resources of Tambov region

f
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21. Water consumption Ne 00333 10.10.2003 10.10.2006  Natural Resources dandr
(surface water objects) Environment Protection Maip
(Rain foul water discharge from the Directorate of the Ministry of
territory of production plant of Natural Resources of the RF on
Lazurnaya industrial zone of Tver) Tver region
22. Fresh water production for waterNe 57273 21.12.2004 01.09.2016 Regional Agency ons@&upYudinka village of
supply of recreational camp "Signal" Utilization of the Central the Tula region
Federal District
23. Foul water discharge Ne 00191 10.11..2005 01.11.2008 Moscow-Oka Basin Demaat | Tula region
24, Maintenance of cipher (cryptographjcye 2907X 22.12.2005 13.05.2009 Licensing, Certification ai@h the territory of the
machines State Secret Protection CentgCompany’s
of the Russian Federal Securjtgubsidiaries
Service (FSB)
25. Distribution of cipher (cryptographi¢)Ne 2908 22.12.2005 13.05.2009 Licensing, Certification ai@h the territory of the
machines State Secret Protection CentgCompany’s
of the Russian Federal Securjtgubsidiaries
Service (FSB)
26. Provision of services for informatigoriNe 290% 22.12.2005 13.05.2009 Licensing, Certification ar@h the territory of the
ciphering State Secret Protection CentgCompany’s
of the Russian Federal Securjtgubsidiaries
Service (FSB)
27. Activities on technical protection ofNe 0210 11.05.2004 11.05.2009 State Technical Cosiomi$ Subsidiaries of OJSC
confidential information under the RF President'CenterTelecom”
Administration
28 Activities  related to  handlingNe 5500 16.12.2003 16.12.2008 Local Department foisddor
] . S . . 6 Degtyarny Per.,
information containing state secrets city and Moscow region of the id. 2 GSP-3
Federal Security Service )Tbu' o !
. Moscow, Russia
Russia
Activities related to  handlingNe 5500/2 28.01.2004 16.12.2008 Local DepartmentMascow | 38 Teatralnaya Street,

information containing state secré
(original copy)

S

city and Moscow region of th
Federal Security Service

eKaluga
Df

Russia
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Activities related to  handlingNe 5500/9 28.01.2004 16.12.2008 Local DepartmentMoscow | 23 Lenina  Street
information containing state secrets city and Moscow region of theLiski, Voronezh
(original copy) Federal Security Service ofregion
Russia
Activities related to  handlingNe 5500/12 28.01.2004 16.12.2008 Local DepartmentMoscow| 8 Krasnaya Square
information containing state secrets city and Moscow region of theKursk
(original copy) Federal Security Service of
Russia
Activities related to  handlingNe 5500/13 28.01.2004 16.12.2008 Local DepartmentMoscow| 17 Karl Marx Street
information containing state secrets city and Moscow region of theFatezh, Kursk region
(original copy) Federal Security Service of
Russia
Activities related to handlingNe 5500/17 28.01.2004 16.12.2008 Local DepartmentMoscow | 29 Narodnogd
information containing state secrets city and Moscow region of theOpolchenia  Street
(original copy) Federal Security Service ofbuilding 2, Moscow
Russia
Activities related to  handlingNe 5500/18 28.01.2004 16.12.2008 Local DepartmentMoscow
. ) o . : 6 Nekrasova Street,
information containing state secrets city and Moscow region of the :
(original copy) Federal Security Service )IZ vemgorod, Moscow
Russia region
Activities related to  handlingNe 5500/19 28.01.2004 16.12.2008 Local DepartmentMoscow| 69 Karl Marx Street
information containing state secrets city and Moscow region of theYegoryevsk, Moscow
(original copy) Federal Security Service ofregion
Russia
Activities related to  handlingNe 5500/20 14.04.2004 16.12.2008 Local DepartmentMoscow| 43 Lenina Street,
information containing state secrets city and Moscow region of theOrel
(original copy) Federal Security Service of
Russia
Activities related to  handlingNe 5500/21 14.04.2004 16.12.2008 Local DepartmentMoscow| 30 25 Oktyabrys

information containing state secré
(original copy)

S

city and Moscow region of th
Federal Security Service
Russia

eStreet, Kromy, Ore
bfregion
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10 | Activities related to  handlingNe 5500/22 12.05.2004 16.12.2008 Local DepartmentMoscow| 43 Schedrina Stree
information containing state secrets city and Moscow region of theRyazan
(original copy) Federal Security Service of
Russia
11 | Activities related to  handlingNe 5500/23 12.05.2004 16.12.2008 Local DepartmentMoscow| 7 Gagarina Stree
information containing state secrets city and Moscow region of theStarozhilovo, Ryaza
(original copy) Federal Security Service ofregion
Russia
12 | Activities related to  handlingNe 5500/24 14.06.2004 16.12.2008 Local DepartmentMoscow| 24  Novotorzhskaya
information containing state secrets city and Moscow region of theStreet, Tver
(original copy) Federal Security Service of
Russia
13 | Activities related to  handlingNe 5500/25 14.06.2004 16.12.2008 Local DepartmentMoscow| 41  Studencheskay
information containing state secrets city and Moscow region of theStreet, Torzhok, Tve
(original copy) Federal Security Service ofregion
Russia
14 | Activities related to  handlingNe 5500/26 05.04.2005 16.12.2008 Local DepartmentMoscow| 33 Lenina prospect
information containing state secrets city and Moscow region of theTula
(original copy) Federal Security Service of
Russia
15 | Activities  related to  handlingNe 5500/27 05.04.2005 16.12.2008 Local DepartmentMoscow| 9 Karl Marx Square
information containing state secrets city and Moscow region of theBryansk
(original copy) Federal Security Service of
Russia
16 | Activities related to  handlingNe 5500/28 05.04.2005 16.12.2008 Local DepartmentMoscow| 16 Mira  Street,
information containing state secrets city and Moscow region of thePochep, Bryans
(original copy) Federal Security Service ofregion
Russia
17 | Activities related to handlingNe 5500/29 05.04.2005 16.12.2008 Local DepartmentMoscow| 14 Sevskaya Stree

information containing state secré
(original copy)

S

city and Moscow region of th
Federal Security Service
Russia

eTrubchevsk,Bryansk
bfregion

—
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18 | Activities related to  handlingNe 5500/30 05.04.2005 16.12.2008 Local DepartmentMoscow| 35 Revolyutsy
information containing state secrets city and Moscow region of theProspekt, Voronezh
(original copy) Federal Security Service of

Russia

19 | Activities related to  handlingNe 5500/31 05.04.2005 16.12.2008 Local DepartmentMoscow| 19 Sovetskaya Street
information containing state secrets city and Moscow region of theurban village Anna
(original copy) Federal Security Service o¢WNoronezh region

Russia

20 | Activities related to  handlingNe 5500/33 05.04.2005 16.12.2008 Local DepartmentMoscow | 6 Oktyabrskoy
information containing state secrets city and Moscow region of theRevolyutsy  Street,
(original copy) Federal Security Service o0fSmolensk

Russia

21 | Activities related to  handlingNe 5500/34 05.04.2005 16.12.2008 Local DepartmentMoscow| 15 microdistrict,
information containing state secrets city and Moscow region of theYartsevo, Smolensk
(original copy) Federal Security Service ofregion

Russia

22 | Activities related to  handlingNe 5500/35 05.04.2005 16.12.2008 Local DepartmentMoscow| 2B, Astrakhanskaya
information containing state secrets city and Moscow region of theStreet, Tambov
(original copy) Federal Security Service of

Russia

23 | Activities related to handlingNe 5500/36 05.04.2005 16.12.2008 Local DepartmentMoscow| 6 Kotovskogo Street,
information containing state secrets city and Moscow region of theSosnovka village
(original copy) Federal Security Service ofTfambov region

Russia

24 | Activities related to handlingNe 5500/37 05.04.2005 16.12.2008 Local DepartmentMoscow| 42 Gorkogo Street,
information containing state secrets city and Moscow region of theVladimir
(original copy) Federal Security Service of

Russia
25 | Activities  related to  handlingNe 5500/38 15.06.2005 16.12.2008 Local DepartmentMoscow| 22 Komsomolskaya

information containing state secré
(original copy)

S

city and Moscow region of th
Federal Security Service
Russia

eStreet, Yaroslavl
nf
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26 | Activities related to  handlingNe 5500/39 15.06.2005 16.12.2008 Local DepartmentMoscow| 21 Podlipayevg
information containing state secrets city and Moscow region of theStreet, Kostroma
(original copy) Federal Security Service of

Russia

27 | Activities related to  handlingNe 5500/40 09.09.2005 16.12.2008 Local DepartmentMoscow| 10-th Avgusta,
information containing state secrets city and Moscow region of thelvanovo
(original copy) Federal Security Service of

Russia

28 | Activities related to  handlingNe 5500/41 21.09.2005 16.12.2008 Local DepartmentMoscow| 3 Sobornaya squar
information containing state secrets city and Moscow region of theBelgorod
(original copy) Federal Security Service of

Russia

29 | Activities  related to  handlingNe 228 23.12.2004 16.12.2008 Local Department for dduos| 35a Tereshkovoy
information containing state secrets city and Moscow region of theStreet, Lipetsk
(original copy) Federal Security Service of

Russia
29. Performing measures and/or provisjaxe 5501 16.12.2003 16.12.2008 Local Department foisddov| 6 Degtyarny,
of services for protection of state city and Moscow region of thePereulok, Building 2
secrets Federal Security Service ofMoscow
Russia

1 | Performing measures and/or provisjaske 5501/10 05.04.2005 16.12.2008 Local DepartmentMoscow| 43 Lenina Street, Org
of services for protection of state secrets city and Moscow region of the
(original copy) Federal Security Service of

Russia

2 | Performing measures and/or provisjask 5501/11 05.04.2005 16.12.2008 Local DepartmentMoscow| 8 Krasnaya Square
of services for protection of state secrets city and Moscow region of theKursk
(original copy) Federal Security Service of

Russia

3 | Performing measures and/or provisjake 5501/12 05.04.2005 16.12.2008 Local DepartmentMoscow| 38 Teatralnaya Stree
of services for protection of state secrets city and Moscow region of theKaluga
(original copy) Federal Security Service of

Russia

—
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4 | Performing measures and/or provis|a¥e 5501/13 05.04.2005 16.12.2008 Local DepartmentMoscow| 9 Karl Marx Street
of services for protection of state secrets city and Moscow region of theBryansk
(original copy) Federal Security Service of
Russia
5 | Performing measures and/or provisjak 5501/14 05.04.2005 16.12.2008 Local DepartmentMoscow| 35 Revolutsy pr.
of services for protection of state secrets city and Moscow region of theVoronezh
(original copy) Federal Security Service of
Russia
6 | Performing measures and/or provisjas 5501/15 05.04.2005 16.12.2008 Local DepartmentMoscow | 6 Oktyabrskoy
of services for protection of state secrets city and Moscow region of theRevolutsy Street
(original copy) Federal Security Service o0fSmolensk
Russia
7 | Performing measures and/or provisjaswk 5501/16 05.04.2005 16.12.2008 Local DepartmentMoscow| 28 Astrakhanskayz
of services for protection of state secrets city and Moscow region of theStreet, Tambov
(original copy) Federal Security Service of
Russia
8 | Performing measures and/or provisjake 5501/17 05.04.2005 16.12.2008 Local DepartmentMoscow| 33 Lenina Prospeki
of services for protection of state secrets city and Moscow region of theTula
(original copy) Federal Security Service of
Russia
9 | Performing measures and/or provis|ake 5501/18 05.04.2005 16.12.2008 Local DepartmentMoscow| 43 Shchedrina Stree
of services for protection of state secrets city and Moscow region of theRyazan
(original copy) Federal Security Service of
Russia
10 | Performing measures and/or provisja¥e 5501/19 15.06.2005 16.12.2008 Local DepartmentMoscow| 29 Narodnoga
of services for protection of state secrets city and Moscow region of theOpolchenia  Streelf
(original copy) Federal Security Service ofbuilding 2, Moscow
Russia
11 | Performing measures and/or provisja¥e 5501/20 09.09.2005 16.12.2008 Local DepartmentMoscow| 1  10-th  Avgusta
of services for protection of state secrets city and Moscow region of theStreet, lvanovo
(original copy) Federal Security Service of
Russia
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12 | Performing measures and/or provisja¥ 5501/21 21.09.2005 16.12.2008 Local DepartmentMoscow| 3 Sobornaya Square
of services for protection of state secrets city and Moscow region of theBelgorod
(original copy) Federal Security Service of
Russia
13 | Performing measures and/or provisja¥e 229 23.12.2004 16.12.2008 Local Department for ddwos| 35a Tereshkovoy
of services for protection of state secrets city and Moscow region of theStreet, Lipetsk
(original copy) Federal Security Service of
Russia
30. | Performing measures and/or provisja¥ 2853M 11.11.2005 16.12.2008 Licensing, Certification am@SC CenterTelecom
of services for protection of state secrets State Secret Protection Center
of the Russian Federal Securjty
Service (FSB)
1 | Performing measures and/or provis|jase 2853 / 1M 11.11.2005 16.12.2008 Licensing, Certification @ Revolutsy Square
of services for protection of state secrets State Secret Protection CenidBelgorod
of the Russian Federal Securjty
Service (FSB)
2 | Performing measures and/or provisjask 2853/ 2M 11.11.2005 16.12.2008 Licensing, Certification ardKarl Marx Square
of services for protection of state secrets State Secret Protection CentdBryansk
of the Russian Federal Securjty
Service (FSB)
3 | Performing measures and/or provis|ask 2853/ 3M 11.11.2005 16.12.2008 Licensing, Certification a@® Komsomolskayz
of services for protection of state secrets State Secret Protection CenjeBtreet, Yaroslavl
of the Russian Federal Securjty
Service (FSB)
4 | Performing measures and/or provis|a2853/3/IM 11.11.2005 16.12.2008 Licensing, Certification aid10" Avgusta Street
of services for protection of state secrets State Secret Protection Centdwanovo
of the Russian Federal Securjty
Service (FSB)
5 | Performing measures and/or provis|az853/3/2M 30.12.2005 16.12.2008 Licensing, Certification ardd Podlipaeva Stree
of services for protection of state secrets State Secret Protection Centdfostroma
of the Russian Federal Securjty
Service (FSB)
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6 | Performing measures and/or provisjawe 2853/ 4M 11.11.2005 16.12.2008 Licensing, Certification am@® Gorkogo Street,
of services for protection of state secrets State Secret Protection Centevladimir
of the Russian Federal Securjty
Service (FSB)
7 | Performing measures and/or provisjaw 2853 / 5M 11.11.2005 16.12.2008 Licensing, Certification ardb Revolutsy
of services for protection of state secrets State Secret Protection CentdProspekt, Voronezh
of the Russian Federal Securjty
Service (FSB)
8 | Performing measures and/or provisjakk 2853 / 6M 11.11.2005 16.12.2008 Licensing, Certification a3 Teatralnaya Street,
of services for protection of state secrets State Secret Protection Centdfaluga
of the Russian Federal Securjty
Service (FSB)
9 | Performing measures and/or provis|ask 2853/ 7M 11.11.2005 16.12.2008 Licensing, Certification ad Krasnaya Square,
of services for protection of state secrets State Secret Protection Centdfursk
of the Russian Federal Securjty
Service (FSB)
10 | Performing measures and/or provisja¥e 2853 /8M 11.11.2005 16.12.2008 Licensing, Certification aidba Tereshkovoy
of services for protection of state secrets State Secret Protection CenteBtreet, Lipetsk
of the Russian Federal Securjty
Service (FSB)
11 | Performing measures and/or provisja¥e 2853 / 9M 11.11.2005 16.12.2008 Licensing, Certification a9 Narodnogad
of services for protection of state secrets State Secret Protection CenteDpolcheniya Street,
of the Russian Federal Securjtpuilding 2, Moscow
Service (FSB)
12 | Performing measures and/or provisja¥e 2853 / 10M 11.11.2005 16.12.2008 Licensing, Certification ad@ Lenina Streef,
of services for protection of state secrets State Secret Protection CenteDrel
of the Russian Federal Securjty
Service (FSB)
13 | Performing measures and/or provisja¥ 2853 / 15M 30.12.2005 16.12.2008 Licensing, Certification ad@ Shchedrina Street

of services for protection of state secr

ets

State Secret Protection Cen
of the Russian Federal Secur
Service (FSB)

[dRyazan
ty
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14 | Performing measures and/or provisja¥ 2853/ 11IM 11.11.2005 16.12.2008 Licensing, Certification artd Ortyabrskoy
of services for protection of state secrets State Secret Protection CentdRevolutsy Street,
of the Russian Federal Securjtsmolensk
Service (FSB)
15 | Performing measures and/or provisja¥ 2853/ 12M 11.11.2005 16.12.2008 Licensing, Certification ar2d Astrakhanskaya
of services for protection of state secrets State Secret Protection Cente8treet, Tambov
of the Russian Federal Securjty
Service (FSB)
16 | Performing measures and/or provisja¥ 2853 / 13M 11.11.2005 16.12.2008 Licensing, Certification ar2d Novotorzhskaya
of services for protection of state secrets State Secret Protection Cenie8treet, Tver
of the Russian Federal Securjty
Service (FSB)
17 | Performing measures and/or provisja¥e 2853 / 14M 11.11.2005 16.12.2008 Licensing, Certification a8 Lenina Prospekt,

of services for protection of state secr

ets

State Secret Protection Cen
of the Russian Federal Secur

tefula
ty

Service (FSB)
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The Issuer’s forecast about possible renewal dfiappermits (licenses):
Terms and conditions for a possibility of licensagwals:

1. Carrying out activities under a license by iherlsee without violations of the license condision

2. Timely application to the licensing authoriti@sth a request for the license renewal and
submission of all required documents as providedyahe Federal Law on Telecommunication.

3. Compliance of the licensee activities with tberesponding standards, rules and regulations.

4. Technical availability of implementation of thieensed activities.

The Issuer has no reason to suppose that thedisevn't be duly renewed or will be suspended or
recalled.

3.2.7. Joint activities in partnership

Information about joint activities, which the Issuis conducting with other companies as of
30.06.2005:

1) CenterTelecom participates in joint-cooperat{éigreement of particular partnershie 79/89
dated December 31, 1998) on creation, developnmmehtevenue service of cellular switching system
of CDMA-800 standard (Company’s share — 30%).

Other participants: Topsnabinvest LLC (share — 4@6yvling-Center LLC (share — 30%)..

Amount of investments: 6 491 036 rubles.

Purpose of investments — profit earning.

Reached financial result: O rubles

2) OJSC «CenterTelecom» participates in joint &gtiPartnership agreement dated 23.06.2003) on
utilization of the Central station of Objects Mamihg (share — 1/3).

Other participants: LLC PSC «Center» (share — 1A3}; PSC «Obereg» (share — 1/3).

Amount of investments: 218 969 rubles.

Purpose of investments — introduction of monitordfighe objects security situation.

Reached financial result: O rubles.

3.2.8. Additional requirements to be met by issuerswhich are joint-stock investment funds,
insurance or credit organizations, mortgage agents

The Issuer is not joint-stock investment fundsuiaace organizations or credit organization,
mortgage agent.

3.2.9. Additional requirements to be met by issuerfor which natural resources extraction is the
core activity
Natural resources extraction is not the core dgtfar the Issuer.



3.2.10. Additional requirements to be met by issuerfor which telecom service provision is the corectivities

A) Licenses for communication services provision

Ne License title License | Conditions for | Numbering capacity, subscriber base, Date of Valid till Coverage area.
number | conducted coverage area issue Body, which
operations issued the
license
1. | Provision of Ne 24064 - services of localTotal installed switching capacity not less| 24.10.2002 | 24.10.2012 Ministry of | Belgorod, Bryansk,
local and intra and intra tariff| than 6 657 000 lines Telecommuni | Viladimir,
tariff band band telephone cation of Voronezh, Ivanovo,
telephone communication Russia Kaluga, Kostroma,
service of the public Kursk, Lipetsk,
switched Moscow, Orel,
network; Ryazan, Smolensk,
- services of Tambov, Tver,
telephone Tula, Yaroslavl
communication regions and the city
using hardware of Moscow.
of the intelligent
network
2. | Provision of - services of Total installed switching capacity not less Ministry of Belgorod, Bryansk,
local, local, than 30 044 payphones, not less than 3 | 14.11.2002 | 14.11.2007| Telecommuni | Vladimir,
international Ne 23250 | international 837 public telephone offices cation of Voronezh, Ivanovo,
and domestic and domestic Russia Kaluga, Kostroma,
long-distance long-distance Kursk, Lipetsk,
telephone telephone Moscow, Orel,
services communication Ryazan, Smolensk,
at public Tambov, Tver,
telephone offices Tula, Yaroslavl
and public pay regions and the city
phones of Moscow




Lease of - provision to Total number of provisioned pich Ministry of Belgorod, Bryansk,

telecommunicatiq Ne 23247 customers of communication channels, main digital 14.11.2002 | 14.11.2007| Telecommuni | Vladimir,

n channels local, long- channels including in network paths is 11 cation of Voronezh, Ivanovo,
distances 083 Russia Kaluga, Kostroma,
channels and Kursk, Lipetsk,
links, channels Moscow, Orel,
for TV and Ryazan, Smolensk,
sound Tambov, Tver,
programs, Tula, Yaroslavl
circuits for regions and the city
transmission of of Moscow
telecommunicati
ons signals

Data services - public data Installed switching capacity should Ministry of Belgorod,

Ne 23248 network services| ensure connection of at least 257 460 14.11.2002 | 14.11.2007| Telecommuni | Bryansk,

users by the expiry, at least 119 338 users cation of Vladimir,

must be connected by the end of 2003 Russia Voronezh,
Ivanovo, Kaluga,
Kostroma, Kursk,
Lipetsk, Moscow,
Orel, Ryazan,
Smolensk,
Tambov, Tver,
Tula, Yaroslavl
regions and the
city of Moscow.

Provision of - public telematic| - Ministry of Belgorod, Bryansk,

telematic service$ Ne 23249 | services (e-mail, 14.11.2002 | 14.11.2007| Telecommuni | Vladimir,
access to cation of Voronezh, Ivanovo,
directory Russia Kaluga, Kostroma,

services, fax
transmission,
message handling
service, voice
mail services,

Kursk, Lipetsk,
Moscow, Orel,
Ryazan, Smolensk,
Tambov, Tver,
Tula, Yaroslavl
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speech message

regions and the city

service, audio of Moscow.
and video
conference call
service);
Provision of - telegraph Installed capacity of telegraph switching Ministry of Belgorod, Bryansk,
telegraph servicesNe 24065 | services facilities should ensure meeting the 14.11.2002 | 14.11.2007| Telecommuni | Vladimir,
(receive/transmit,| demand for the telegraph services in the cation of Voronezh, Ivanovo,
delivery of licensed territory. Russia Kaluga, Kostroma,
telegrams, Kursk, Lipetsk,
AT/telex network Moscow, Orel,
services) Ryazan, Smolensk,
Tambov, Tver,
Tula, Yaroslavl
regions and the city
of Moscow.
Provision of Ne 36633 - communication| Pursuant to this licence, the Company 21.11.2005 | 21.11.2010 Federal Kaluga region
communication service via data | should provide subscriber with Service on
services via data transmission communication service between the Telecommuni
transmission network, except | subscriber (terminal) sets connected to the cations
network, except for voice licensee’s data network: Supervision
for voice transmission a) access to communication network of
transmission licensee;
6) communication via licensee’s data
transmission network with the use of
subscriber (terminal) equipment, excluding
voice transmission;
B) access to data services rendered by other
communication operators, data networks of
which interact with the licensee’s network.
Provision of Ne 37053 - voice services | Pursuant to this licence, the Company 12.12.2005 | 12.12.2010 Federal Kaluga region
voice services via via data should provide subscriber with Service on
the data transmission communication service between the Telecommuni
transmission network subscriber (terminal) sets connected to the cations
network licensee’s data network: h‘ Supervision
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a) access to communication network of
licensee;

6) communication via licensee’s data
transmission network with the use of
subscriber (terminal) equipment for voice
transmission;

B) access to voice services rendered by o
communication operators, data networks

which interact with the licensee’s network..

ther
of

9. | Provision of - broadcasting of| The number of the main wire Ministry of Belgorod,
sound program | Ne 24339 | sound program | broadcasting stations by the end of 2003 + 28.11.2002 | 28.11.2007 | Telecommuni | Bryansk,
broadcasting over a wireline | 3572 487 cation of Vladimir,
over a wireline network Russia Voronezh,
network Ivanovo, Kaluga,
Kostroma, Kursk,
Lipetsk, Moscow,
Orel, Ryazan,
Smolensk,
Tambov, Tver,
Tula, Yaroslavl
regions and the
city of Moscow.
10. | Provision of - broadcasting of| The number of the main wire broadcasting Ministry of Vostochny,
sound program | Ne 25058 | sound program | stations by the end of 2003 - 991. 07.02.2003 | 07.02.2008| Telecommuni | Severnoe and
broadcasting over over a wireline cation of Nekrasovka
a wireline network Russia communities,
network microrayon Kosino
of Moscow
11. | Provision of Ne 36270 | - mobile radio Pursuant to this licence, the Company 14.11.2005 | 14.11.2010| Federal Ivanovo region
mobile radio and and telephone should provide subscriber with: Service on
telephone communication | 1) access to communication network of the Telecommuni
communication services via Company; cations
via public public switched | 2) connections via the licensee’s mobile Supervision
switched telephone radio and telephone communication
telephone network (NTM- | network for reception (transmission) of
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network 450 network) voice and also non-voice information

according to the | providing continuous communication

licence only on | regardless of the subscriber location,

the territory of including on the move;

the Ivanovo 3) connections with subscribers and/or

region fixed-line communication networks users pf
the public switched network;
4) capabilities to use NMT-450 standard
mobile radio and telephone communication
network services outside the territory
specified in the licence;
5) access to communication services
rendered by other communication operators,
communication networks of which interact
with the licensee’s communication network,
excluding operators of fixed-line
communication networks, mobile radio
communication and mobile radio and
telephone communication;
6) access to help desk service;
7) possibility of costless day and night
emergency services call.

12. | Provision of - cellular digital | Installed network capacity by 2007: 6 000 Ministry of Ivanovo region
cellular telephone Ne 30244 | radio telephone | lines, by 2013 — 16 000 lines 30.12.2003 | 30.12.2013| Telecommuni
service in 450 service in 450 cation of
MHz band using MHz band using Russia
IMT-MC IMT-MC

technology

13. | Provision of - mobile radio Pursuant to this licence, the Company Federal Kostroma region
mobile radio and | Ne 36271 | and telephone should provide subscriber with: 14.11.2005 | 14.11.2010| Service on
telephone communication | 1) access to communication network of the Telecommuni
communication services via Company; cations
via public public switched | 2) connections via the licensee’s mobile Supervision
switched telephone radio and telephone communication
telephone network (NTM- | network for reception (transmission) of
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network 450 network) voice and also non-voice information

according to the | providing continuous communication

licence only on | regardless of the subscriber location,

the territory of including on the move;

the Kostroma 3) connections with subscribers and/or

region fixed-line communication networks users pf
the public switched network;
4) capabilities to use NMT-450 standard
mobile radio and telephone communication
network services outside the territory
specified in the licence;
5) access to communication services
rendered by other communication operators,
communication networks of which interact
with the licensee’s communication network,
excluding operators of fixed-line
communication networks, mobile radio
communication and mobile radio and
telephone communication;
6) access to help desk service;
7) possibility of costless day and night
emergency services call.

14. | Provision of - cellular digital | Installed network capacity by 2007: 6 000 Ministry of Kostroma region
cellular telephone Ne 30245 | radio telephone | lines, by 2013 — 16 000 lines 30.12.2003 | 30.12.2013| Telecommuni
service in 450 service in 450 cation of
MHz band using MHz band using Russia
IMT-MC IMT-MC

technology

15. | Provision of Ne 38499 The Company | Pursuant to this licence, the Company 01.03.2006 | 01.03.2011| Federal Tambov region
mobile radio and should provide | should provide subscriber with: Service on
telephone mobile radio and | 1) access to communication network of the Telecommuni
communication telephone Company; cations

communication | 2) connections via the licensee’s mobile Supervision

services (GSM-
900]1800

radio and telephone communication

network for reception (transmission) of
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standard
network)s
according to the
licence only on
the territory of
the Tambov
region

voice and also non-voice information
providing continuous communication
regardless of the subscriber location,
including on the move;

3) connections with subscribers and/or
fixed-line communication networks users
the public switched network;

- capabilities to use GSM-900|1800 stand
mobile radio and telephone communicatic
network services outside the territory
specified in the licence;

5) access to communication services
rendered by other communication operatc
communication networks of which interac
with the licensee’s communication netwo
excluding operators of fixed-line
communication networks, mobile radio
communication and mobile radio and
telephone communication;

6) access to help desk service;

7) possibility of costless day and night
emergency services call.

ard
n

IS,
[
k1

16. | Provision of - cellular public | Installed network capacity and coverage Ministry of Tula region
cellular telephone Ne 24070 | telephone service as at 01.01.2006: at least 1 000, 100% | 28.11.2002 | 01.10.2006| Telecommuni
service in 800 using GSM coverage cation of
MHz band standard in 800 Russia
MHz band
17. | Provision of - mobile radio Pursuant to this licence, the Company Federal Yaroslavl region
mobile radio and | Ne 36269 | and telephone should provide subscriber with: 14.11.2005 | 14.11.2010| Service on
telephone communication | 1) access to communication network of the Telecommuni
communication services via Company; cations
via public public switched | 2) connections via the licensee’s mobile Supervision
switched telephone radio and telephone communication
telephone network (NTM- | network for reception (transmission) of
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network 450 network) voice and also non-voice information

according to the | providing continuous communication

licence only on | regardless of the subscriber location,

the territory of including on the move;

the Yaroslavl 3) connections with subscribers and/or

region fixed-line communication networks users pf
the public switched network;
4) capabilities to use NMT-450 standard
mobile radio and telephone communication
network services outside the territory
specified in the licence;
5) access to communication services
rendered by other communication operators,
communication networks of which interact
with the licensee’s communication network,
excluding operators of fixed-line
communication networks, mobile radio
communication and mobile radio and
telephone communication;
6) access to help desk service;
7) possibility of costless day and night
emergency services call.

18. | Provision of - cellular digital | Installed network capacity by 2007: 6 000 Ministry of Yaroslavl region
cellular telephone Ne 30246 | radio telephone | lines, by 2013 — 16 000 lines 30.12.2003 | 30.12.2013| Telecommuni
service in 450 service in 450 cation of
MHz band using MHz band using Russia
IMT-MC IMT-MC

technology

19 | Mobile radio Ne 24325 | - mobile radio 14.11.2002 | 14.11.2007 | Ministry of Belgorod region
telephone telephone service . : . Telecommuni
service on public Sgggréénalﬁ\ﬂoﬁgtérgr?der of subscribers is 300 cation of

telecommunicatia Russia
ns network

20 | Mobile radio Ne 24326 | - mobile radio Upper limit of subscriber number is 500, | 14.11.2002 | 14.11.2007| Ministry of Vladimir region
telephone telephone service using 330 MHz band Telecommuni
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service on public cation of
telecommunicatiq Russia
ns network
21 | Mobile radio Ne 24327 | - mobile radio Upper limit of subscriber number is 14.11.2002 | 14.11.2007| Ministry of Voronezh region
telephone service telephone service 1,800, using 330 MHz band Telecommuni
on public cation of
telecommunicatiq Russia
ns network
22 | Mobile radio Ne 24328 | - mobile radio Upper limit of subscriber number is 800, | 14.11.2002 | 14.11.2007| Ministry of Ivanovo region
telephone service telephone service using 330 MHz band Telecommuni
on public cation of
telecommunicatia Russia
ns network
23 | Mobile radio Ne 24695 | - mobile radio Installed capacity by 2007 end — at least | 30.12.2002 | 30.12.2007| Ministry of Ivanovo region
telephone service telephone service 600 lines in 828-831 MHz and 873-876 Telecommuni
on public MHz bands cation of
telecommunicatiq Russia
ns network
24 | Mobile radio Ne 24329 | - mobile radio Upper limit of subscriber number is 480, | 14.11.2002 | 14.11.2007 | Ministry of Kaluga region
telephone service telephone service using 330 MHz band Telecommuni
on public cation of
telecommunicatia Russia
ns network
25 | Mobile radio Ne 24330 | - mobile radio Upper limit of subscriber number 400, 14.11.2002 | 14.11.2007| Ministry of Kursk region
telephone service telephone service using 330 MHz band Telecommuni
on public cation of
telecommunicatiq Russia
ns network
26 | Mobile radio Ne 24331 | - mobile radio Upper limit of subscriber number 400, 14.11.2002 | 14.11.2007 | Ministry of Lipetsk region
telephone service telephone service using 330 MHz band Telecommuni
on public cation of
telecommunicatiq Russia
ns network
27 | Mobile radio Ne 24332 | - mobile radio Upper limit of subscriber number 4 000, | 14.11.2002 | 14.11.2007| Ministry of Moscow region

telephone service

telephone service

using 330 MHz band

Telecommuni
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on public cation of
telecommunicatiq Russia
ns network
28 | Mobile radio Ne 24333 | - mobile radio Upper limit of subscriber number 200, 14.11.2002 | 14.11.2007| Ministry of Orel region
telephone service telephone service using 330 MHz band Telecommuni
on public cation of
telecommunicatiq Russia
ns network
29 | Mobile radio Ne 24334 | - mobile radio Upper limit of subscriber number 500, 14.11.2002 | 14.11.2007 | Ministry of Ryazan region
telephone service telephone service using 330 MHz band Telecommuni
on public cation of
telecommunicatia Russia
ns network
30 | Mobile radio Ne 24335 | - mobile radio Upper limit of subscriber number 500, 14.11.2002 | 14.11.2007 | Ministry of Smolensk region
telephone service telephone service using 330 MHz band Telecommuni
on public cation of
telecommunicatiq Russia
ns network
31 | Mobile radio Ne 24336 | - mobile radio Upper limit of subscriber number 270, 14.11.2002 | 14.11.2007| Ministry of Tver region
telephone service telephone service using 330 MHz band Telecommuni
on public cation of
telecommunicatia Russia
ns network
32 | Mobile radio Ne 24337 | - mobile radio Upper limit of subscriber number 900, usin4.11.2002 | 14.11.2007 | Ministry of Tula region
telephone service telephone service 330 MHz band Telecommuni
on public cation of
telecommunicatiq Russia
ns network
33 | Mobile radio Ne 24338 | - mobile radio Upper limit of subscriber number 400, using4.11.2002 | 14.11.2007| Ministry of Yaroslavl region
telephone service telephone service 330 MHz band Telecommuni
on public cation of
telecommunicatiq Russia
ns network
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34 Ne 35111 | -on-air On-air broadcasting of sound programs ir} 17.10.2005 | 17.10.2008| Federal Vladimir region
On-air bro?%carstmr%rc:lf the Vladimir region Service on
broadcasting of Sound programs I::;%(Jsmmunl
sound programs Supervision
35 Ne 34303 | On-air On-air broadcasting of sound programs | 01.08.2005 | 29.10.2008| Federal Voronezh region
On-air broadcasting of | in the Voronezh region Serviceon
broadcasting of sound programs Iae:ie(:)(;]c;mmunl
sound programs Supervision
36 | On-air Ne 34302 | On-air On-air broadcasting of sound programs | 11.08.2005 | 08.10.2009| Federal Ilvanovo region
broadcasting of broadcasting of | in the Ivanovo region Service on
sound programs sound programs Telecommuni
cations
Supervision
37 | Broadcasting of | Ne 23533 | - broadcasting of| Up to 10 thousand subscribers 29.08.2002 | 29.08.2007| Ministry of Ivanovo
sound and TV sound and TV Telecommuni
programs on programs on cation of
cable TV cable TV Russia
networks networks
38 | Broadcasting of | Ne 27631 | - broadcasting of| Up to 1.3 thousand subscribers 18.08.2003 | 20.08.2006| Ministry of Vorotynsk
TV programs on TV programs on Telecommuni | community of
cable TV cable TV cation of Babynsk area,
networks networks Russia Kaluga region
39 | On-air Ne 28681 | - on-air On-air broadcasting of TV and sound 31.10.2003 | 27.08.2008| Ministry of Kaluga region
broadcasting of broadcasting of | programs in the Kaluga region Telecommuni
TV programs TV and sound cation of
programs Russia
40 | On-air Ne 40783 | - - 28.04.2006 Federal Kaluga region
broadcasting of | Licence is Service on
sound programs | under Telecommuni
technical cations
registration Supervision
process in
the Federal
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Service on

Telecomm
unications
Supervisio
n
41 | On-air Ne 32187 On-air broadcasting of sound programs | 10.05.2005 | 10.05.2008| Federal Kostroma region
broadcasting of On-air in the Kostroma region Service on
sound programs broadcasting of Telecommuni
sound programs cations
Supervision
42 | Broadcasting of | Ne 28953 | - broadcasting of| Up to 60 000 subscribers 12.11.2003 | 12.11.2006| Ministry of Kostroma
sound and TV sound and TV Telecommuni
programs on programs on cation of
cable TV cable TV Russia
networks networks
43 | On-air Ne 32839 | On-air On-air broadcasting of sound programs | 22.06.2005 | 30.06.2008| Federal Shchigry,
broadcasting of broadcasting of | in the Kursk region Service on Kursk region
sound programs sound programs Telecommuni
cations
Supervision
44 | On-air Ne 23557 | On-air On-air broadcasting of sound programs | 29.08.2002 | 29.08.2007 | Ministry of Gorshechnoye
broadcasting of broadcasting of | in the Kursk region Telecommuni | community,
sound programs sound programs cation of Kursk region
Russia
45 | Provision of Ne 31082 | - Services provision in Kursk region 25.03.2005 | 18.03.2010 Federal Kursk
telecommunicatig telecommunicatia Service on
n services for n services for Telecommuni
cable cable cations
broadcasting broadcasting Supervision
46 | On-air Ne 23543 | - on-air On-air broadcasting of sound programs | 29.08.2002 | 29.08.2007 | Ministry of Lipetsk region
broadcasting of broadcasting of | in the Lipetsk region Telecommuni
sound programs sound programs cation of
Russia
47 | On-air Ne 32046 - on-air On-air broadcasting of sound programs | 31.05.2005 | 23.07.2009 Federal Lipetsk region
broadcasting of broadcasting of | in the Lipetsk region Service on
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sound programs

sound program

1v2}

Telecommuni

cations
Supervision
48 | On-air Ne 36678 - on-air On-air broadcasting of sound programs | 21.11.2005 | 21.11.2010 Federal Dolgorukovo,
broadcasting of broadcasting of | in the Lipetsk region Service on Lipetsk region
sound programs sound programs Telecommuni
cations
Supervision
49 | On-air Ne 23924 | On-air On-air broadcasting of TV programs in | 04.10.2002 | 04.10.2007 | Ministry of Serpukhov,
broadcasting of broadcasting of | Serpukhov, Solnechnogorsk, Chekhov Telecommuni | Solnechnogorsk,
TV programs TV programs towns of Moscow region cation of Chekhov towns of
using MMDS Russia Moscow region
system in 2500 —
2700 MHz band
50 | On-air Ne 20413 | - On-air Broadcasting of TV programs in Moscow | 10.12.2001 | 10.12.2006| Ministry of Moscow region
broadcasting of broadcasting of | region Telecommuni
TV programs TV programs cation of
Russia
51 | On-air Ne 31551 - on-air On-air broadcasting of sound programs | 26.04.2005 | 22.04.2008 Federal Moscow region
broadcasting of broadcasting of | in Moscow region Service on
sound programs sound programs Telecommuni
cations
Supervision
52 | Broadcasting of | Ne28932 broadcasting of | 68 000 subscribers 12.11.2003 12.11.2006| Ministry of Towns of
TV and sound sound and TV Telecommuni | Kolomna, Losino-
programs over programs on cation of Petrovski,
cable TV cable TV Russia Orekhovo-Zuevo
network networks and Orekhovo-
Zuevo area of the
Moscow region
53 Ne 40296 | - - 28.04.2006 Federal Tambov region
On-air Licence is Service on
broadcasting of under' Te[ecommum
technical cations
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sound programs

registration

Supervision

process in
the Federal
Service on
Telecomm
unications
Supervisio
n
54 | Provision of Ne 31083 | telecommunicatipServices provision in Yaroslavl region 15.03.2005 | 18.03.2010 Federal Yaroslavl
telecommunicatig n services for Service on
n services for cable Telecommuni
cable broadcasting cations
broadcasting Supervision
55 | On-air - on-air On-air broadcasting of sound programs Ministry of Yaroslavl and
broadcasting of | Ne 26670 | broadcasting of | in Yaroslavl region 05.06.2003 | 16.07.2007 | Telecommuni | neighbouring
sound programs sound programs cation of settlements,
Russia Yaroslavl region
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Terms and conditions for a possibility of licensaewals:

1. Carrying out activities under a license by iherlsee without violations of the license condision
2. Timely application to the licensing authoritigsh a request for the license renewal and
submission of all required documents as providedyahe Federal Law on Telecommunication.
3. Compliance of the licensee activities with tberesponding standards, rules and regulations.
4. Technical availability of implementation of theensed activities.

Deadlines for meeting by the issuer of its obligiasi on creation of a subscriber base accordinggeto t
license:

Deadlines for meeting by the issuer of its obligiagi on creation of a subscriber base: met according
to the license validity conditions.

Extent of meeting by the issuer of these obligatidulfilled according to the license requirements.

Factors that might adversely affect fulfillment the issuer of its license obligations: circumstance
beyond the reasonable control.

Probability of occurrence of such negative factam:found.

B) Communications Networks
Description of physical communications networks theuer uses for rendering communications
services.

Local Communications

0JSC «CenterTelecom» is a significant operator hen telecommunications market of the
central part of Russia in the sphere of servicdeaal telephone communications access.

0JSC «CenterTelecom» is one of the major interredicarriers. The Company has a
developed telecommunications infrastructure inmiost densely populated region of Russia covering
about 20% of the total population of the country.

The Company carries out its activity in 17 Russianstituent entities.

0JSC «CenterTelecom» renders a wide range of ssrvithich include traditional telephone
communications services, Internet, data transfegr-the-air and cable television, networks of wire
and VHF broadcasting, lease of cannels and otiemonle resources. The Company renders services
on connection to the common telephone communicati@twork to other carriers.

According to the current data of 01.07.2006, the umbed capacity of OJSC
«CenterTelecom»’s telephone network comprises 6/8Z6numbers.

Today local telephone networks are a complex emging system, which consists of 8,516
automatic exchanges of different types. OJSC «CEelecom»’s communications network
constantly develops. The company introduces modeuttifunctional switching centers built on
fiber-optic communications lines using SDH-enabletdware and organizes radio-relay digital
lines. According to the data of 01.07.2006, theac#y of digital automatic exchanges comprises
51.1% of the total mounting capacity. The netwoekelopment on account of installing electronic
national and foreign automatic exchanges allowsonbt to increase the network capacity, but also to
extend the range of rendered modern communicasiensces, such as dial-up access, ISDN, value-
added services, etc.

Out of the total amount of mounted capacity of O3&enterTelecom»’s telephone network,
city telephone numbers comprise 85.1% and ruramaatic exchanges — 14.9%.

Line and cable facilities of OJSC «CenterTelecom®sal communications network are
created and used for rendering services underutrert licenses. The total length of cable networks
presently comprises 738,162 km and is constanttyeased, the length of optical-fiber cable
networks comprises 6,805 km.

Intercity Communications

0JSC «CenterTelecom» renders intercity and intemat communications services on the
basis of contracts concluded with Russian inteaitgt international carriers OJSC «Rostelecom» and
0OJSC «MTT».

Traffic switching between OJSC «CenterTelecom»lgpigone network and long-distance
carriers is performed on the basis of intraareahdit nodes ITN (AITC). Presently OJSC
«CenterTelecom» uses 21 ITN (AITC).



Both optical-fiber and radio-relay communicatioime$ are used for providing interexchange
and intraareal communications.

According to the data of 01.07.2006, the lengtlintfaareal transmission lines comprises 33
200,78 km, optical-fiber transmission lines comgri$4,999,1 km, which forms the base for
providing high-quality digital channels and intemoecting lines. The Company applies only certified
optical-fiber cables meeting the highest requirame®ver the % quarter of 2006 the Company
commissioned 123,3 km of intraareal optic-fibengmission lines.

All subscribers have access to the automatic iityeend local telephone communications.
0JSC «CenterTelecom» under the agent agreemenOdBC «Rostelecom» makes out invoices to
subscribers for intercity and international traffic behalf of OJSC «Rostelecom» and independently
collects payments for intraareal traffic and suibserfee for the use of the telephone.

Information on the radio frequency resource dedieat by OJSC «CenterTelecom»
according to the Russian Federation legislation foendering communications services with the
use of electronic means on the territory of the Rien Federation Central Federal District.

In order to render services with the use of elextroneans, OJSC «CenterTelecom» has a
radio frequency resource drawn up according tdrilgsian Federation legislation:

1. For rendering over-the-air TV and radio broatingsservices (over-the-air broadcasting of
TV and radio broadcasting programs) on the teyriwmir Belgorod, Vladimir, Voronezh, Ivanovo,
Kaluga, Kostroma, Kursk, Lipetsk, Moscow, Tamboweil and Yaroslavl regions — 156 radio
frequencies drawn up in 67 permits to use radigueacies (hereinafter referred to as permits).

2. For rendering cellular radiotelephone commuincat services on the territory of Ivanovo,
Kostroma and Yaroslavl regions:

-in NMT-450 standard — 440 radio frequenciesriged in 8 permits;

- in IMT-MC-450 standard — 6 broadband radio fraggyechannels licensed in one permit.

3. For rendering cellular radiotelephone commuinecat services on the territory of Tambov
region:

- in GSM- 900 standard — 836 radio frequencieqbed in 9 permits;

-in GSM - 1800 standard — 196 radio frequendienbed in two permits.

4. For rendering cellular radiotelephone commuioeatservices in AMPS/DAMPS standard
on the territory of Tula — 24 radio frequenciegtised in one permit.

5. For rendering mobile radiotelephone communicaticervices in MPT 1327 (Altai)
standard on the territory of Belgorod, Vladimir, idnezh, Ivanovo, Kaluga, Kursk, Lipetsk,
Moscow, Orlov, Ryazan, Smolensk, Tver, Tula andogkvl regions — 1530 radio frequencies
licensed in 39 permits.

6. For rendering local telephone connection and tiansfer services with wireless access
equipment on the territory of Belgorod, VladimirpMnezh, Ilvanovo, Kaluga, Kostroma, Kursk,
Lipetsk, Moscow, Orlov, Ryazan, Smolensk and Twgions — 496 radio frequencies (broadband
radio channels) licensed in 108 permits.

Besides, for organizing transmission systems oallaad intraareal communications lines
with radio-relay means — 542 radio frequencieskeg in 120 permits.

3.3. Plans of the Issuer’s Further Activity

Description of the issuer's plans in relation te future activity (including description of plans
concerning organization of new production, extemsio decline of production, development of new
types of products, modernization and reconstructibmain assets, possible change of the main
activity):

In 2006 the Company will continue scheduled measaredevelopment and modernization of
local and intraareal communications networks onhiasis of modern technologies. Over 2006 it is
planned to commission facilities which mounting acipy shall comprise over 130 thousand
numbers. In 2006 the Company also plans to lay ®3@® km of intraareal fiber-optical
communications lines in Moscow, Bryansk, Tula, Semek, Ryazan, Verkhnevolzhsk and Kursk
branches.
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Strategic trend of common communications networketipment is still their gradual
transformation into multiservice networks with renidg various services and extension of
communications capacity with the help of xDSL equimt.

In 2006 in view of the growing actual demand orhksgeed connections to the built multiservice
network by ADSL technology (Internet, VPN, Dial-ugthernet) and growing competition in the
dynamically developing sector of the new servicesket, the Company plans to increase the number
of access ports.

One of the priority trends of OJSC «CenterTelecaragtivity is still construction of Call centers.
Implementation of Call centers will continue in Mosv, Kaluga and Verkhnevolzhsk branches on
the account of increasing the volume of “contemgedalent” services and served traffic.

In 2006 the Company provides for project worksZ007 sites on organization of access to 112
node according to Decree of the Russian FederaBomernment No0.894 of 31.12.2004 on
organization of access to 112 single emergencyatigerservice.

Under the Billing Updating Program in 2006 the Camp plans to launch the “Purchase of
main equipment in Data centers” project, this mbjeas the status of extremely important as it
implies development of server software of centesliACS on the hardware platform.

Within the framework of creating infrastructure fdeveloping Oracle E-Business Suite the
Company plans to design and develop transit noaéshee information security system.

Sources of future profit: the Issuer’'s main acyivit

3.4. Issuer’s participation in production, banking,financial groups, holdings, groups of
companies and associations

Production, banking, financial groups, holdinggyugrs of companies and associations, in which the
Issuer participate:

1.0rganizationAssociation of communication quality control andfiormatization «International
Telecommunications Quality Congress»

Enlistment year2003

Functions: Member of the organization. Promotion and enhancembeof state and corporate
management quality, attractiveness as investmerd anmpetitive advantages of the companies on
the information and telecommunications market.

2. OrganizationAssociation of Telecommunication Open Joint-stocki@panies of the Russian
Central ChernozemnyRegion

Enlistment yeari997

FunctionsMember of the organization. Settling of tasks foce@elerated development of
communication companies and amelioration of operegdiving standard.

Promotion in development, cooperation and specialian of communication services.
Implementation provision of the state policy in thephere of telecommunication systems in the
CBBR by implementing federal, branch-specific anelgional programs and projects.

3. OrganizationNon-governmental pension fund Telecom-Soyuz

Enlistment year2002

Functions: Implementation of social aims in the form of noatstpension payments to the Fund
participants, payment of an accumulating part efl#fibor pension to the insured persons and
professional pension payment to the insured persons

4. Organizationtnternational association of DSM MoU cellular commmication operators
Enlistment yeari998

FunctionsMember of the organizationPromotion of GSM 900/1800 standards systems, GSM an
GSM platform satellite communication systems.

International roaming provision.

Maintenance and promotion of standard services @midata, multimedia)
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Certification of equipment and working out of intational agreements in relation to mobile stations,
SIM cards A3-A8, A5 algorithms), alarm systerM@AP, INAP), billing system and settlements
system (TAP1-TAP3), security and voice code systems

5. OrganizationAssociation of GSM cellular mobile communication tveork operators

Enlistment yeari995

FunctionsMember of the organizationPromotion of GSM 900/1800 standards systems, GSM an
GSM platform satellite communication systems. Im@tional roaming provision. Maintenance

and promotion of standard services (voice, data,ltimedia).

6. OrganizationAssociation of operators rendering pay telephoneviees, equipment
manufacturers, research, design and engineering anizations in the sphere of
telecommunicationsAT0O)

Enlistment year2001

FunctionsMember of the organizationDesign, manufacture and integration of public telbpne
equipment, payment control systems, security anfétyafacilities. Provision of public telephone-
based services to individuals.

7. OrganizationPublic Association of Document Telecommunication

Enlistment year2003

FunctionsMember of the organization. Development of Interrtechnologies.

Arrangement of workshops in information security.0@peration in implementation of state
programs in the sphere of information communicatisnAnalysis of standardization processes in
information communications.

8. OrganizationtUnion of «Svyaz» subindustry employers

Enlistment year2004

FunctionsMember of the organization. Enhancement of sociarmership relations with
representatives of employers.

3.5. Daughter and Affiliated business/companies tfie Issuer

Full tradenameRussian Telecommunication Network Open Joint-StockCompany

Short tradename: RTS OAO

Located at 2/15 Maroseika Str., Moscow 101000, Russ

Grounds upon which the company shall be deemebbsher's subsidiary:

The joint stock company is entitled to dispose wéro50 % of the total number of the votes

accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th

person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The share of the subsidiary's ordinary stock owmnethe Issuer: 100%

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share

A description of the company's main type of opersi

- the provision of telecommunication services, sysitgegration in the area of building corporate
networks, including telecommunication equipmentpdies.

A description of such a company's significancetifierIssuer's operations:

- the company works in the main line of OJSC Centiexdan's operations, so participation in its
operations contributes to more efficient developm&EnOJSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of the

respective persons:

- Yuliya V. Markina (1975)

- Alexander A. Lutsky (1972), Chairman of the Boafdaectors

- Alexander P. Gribov (1972)

- Vladimir V. Kozin (1970)
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- Sergei V. Nazarov (1971)
The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter of the association.

The person performing the functions of the subsjiasole person executive body, with the
indication of his year of birth:

Vladimir A. Petrov (1953)

Full tradenameClosed Joint-Stock Company "ATS"

Short tradenameATS ZAO
Located at 22-A Novotorzhskaya Str., Tver, 1700R@ssia
Grounds upon which the company shall be deemel$sher's subsidiary:

The joint stock company is entitled to dispose wéro50 % of the total number of the votes
accounting for the shares (contributions, intejetsiat make up the authorized (share) capital isf th
person.
The size of the Issuer's share in the subsidiantisorized capital: 100 %
The share of the subsidiary's ordinary stock owmnethe Issuer: 100%
The size of the subsidiary's share in the Issaetisorized capital — 0.011396%
The share of the Issuer's ordinary stock ownedétbsidiary — 0.015194%
A description of the company's main type of operai

- provision of local and intraareal telephone comroation services,

- provision of data transmission and telematic seszic
A description of such a company's significancetifierIssuer's operations:

* the company works in the main line of OJSC Centiexden's operations, so participation in
its operations contributes to more efficient depetent of OJSC CenterTelecom on the basis
of mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of the
respective persons:
- Yuliya V. Markina (1975)
- Alexander A. Lutsky (1972), Chairman of the BoafdDaectors
- Alexander I. Kirillov (1956)
- Sergei V. Nazarov (1971)
- Mikhail V. Kolyada (1960)
The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter of association.
The person performing the functions of the subsytiasole person executive body, with the
indication of his year of birth: Sergei E. Savenkb969)

Full tradenameTeleport lvanovo (TPI) Limited Liability Company

Short tradename: Teleport lvanovo ZAO
Located at 90 Tashkentskaya Str., lvanovo 153088sia
Grounds upon which the company shall be deemel$sher's subsidiary:
The joint stock company is entitled to dispose wéro50 % of the total number of the votes
accounting for the shares (contributions, intejetsiat make up the authorized (share) capital isf th
person.
The size of the Issuer's share in the subsidiantisorized capital: 100 %
The size of the subsidiary's share in the Issaetlsorized capital: no share
The share of the Issuer's ordinary stock ownedhéystibsidiary: no share
A description of the company's main type of opersi
- data transmission services;
- cellular and paging communication services;
» trade in communication devices.
description of such a company's significance ferlisuer:
- the company works in the main line of OJSC Centiexdan's operations, so participation in its
operations contributes to more efficient developn@&nOJSC CenterTelecom on the basis of
mutually beneficial partnership.
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The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of the
respective persons:

No Board of Directors of this subsidiary is provdder by the charter of the association.

The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the charter of the association.

The person performing the functions of the subsptiasole person executive body, with the
indication of his year of birth: Alexander A. Kojyt{1971)

Full tradenameMobilCom Limited Liability Company
Short tradename: MobilCom OO0
Located at 17 Mira Street, Vladimir 600017, Russia
Grounds upon which the company shall be deemebbshier's subsidiary:
The joint stock company is entitled to dispose wéro50 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th
person.
The size of the Issuer's share in the subsidiantisorized capital: 100 %
The size of the subsidiary's share in the Issaetlsorized capital: no share
The share of the Issuer's ordinary stock ownedhéysubsidiary: no share
A description of the company's main type of operai
» the provision of trunking communication serviceshte businesses of the Vladimir Region.
A description of such a company's significancetfierIssuer:

» the company works in the main line of JSC Centexda@in's operations, so participation in its
operations contributes to more efficient developn@nISC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtaith the indication of the year of birth of the
respective persons:
No Board of Directors of this subsidiary is provider by the charter of the association.
The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter of association.

The person performing the functions of the subsytiasole person executive body, with the
indication of his year of birth: Leonid N. Kopactk® (1943)

Full tradenameTelecom-Stroy Limited Liability Company

Short tradename: Telecom-Stroy OO0

Located at 6, 2nd Minsky Pereulok, Ilvanovo 153(iTssia

Grounds upon which the company shall be deemel$sher's subsidiary:

The joint stock company is entitled to dispose wéro50 % of the total number of the votes

accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th

person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéysubsidiary: no share

Description of the company's main type of operation

- construction and repair works.

Description of such a company's significance ferlgsuer's operations:

- the company is a supporting one for OJSC Centec®eie so participation in its operations
contributes to more efficient development of OJSént€rTelecom on the basis of mutually
beneficial partnership.

The subsidiary's Board of Directors has not beeated! yet.

The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter of association.
The person performing the functions of the subsjtliasole person executive body, with the
indication of his year of birth: Oleg I. Shepeld®50)
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Full tradenameTelecom-Terminal Limited Liability Company

Short tradename: Telecom-Terminal OOO
Located at 13 Lenin Prospekt, lvanovo 153000, Russi
Grounds upon which the company shall be deemelbsher's subsidiary:
The joint stock company is entitled to dispose wéro50 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th
person.
The size of the Issuer's share in the subsidiantisorized capital: 100 %
The size of the subsidiary's share in the Issaetlsorized capital: no share
The share of the Issuer's ordinary stock ownedhéysubsidiary: no share
Description of the company's main type of operation
- trade in terminal devices;
- the repair of terminal devices;
- aftersale services to the subscribers of the GSB0 t8llular communication network in the
framework of the contract with OJSC MTS, the Ivam@ranch;
- provision of consultation services with regardite hardware of information systems for
communications.
Description of such a company's significance ferlgsuer's operations:
the company is a supporting one for OJSC Centecdaie so participation in its operations
contributes to more efficient development of OJSEnt€rTelecom on the basis of mutually
beneficial partnership.
The subsidiary's Board of Directors has not beeatet! yet.
The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persans
No collective executive body of this subsidiarpisvided for by the charter of the association.
The person performing the functions of the subsptiasole person executive body, with the
indication of his year of birth:
Andrei B. Papulin (1960)

Full tradenameYVladimir Teleservice Closed Joint-Stock Company

Short tradename: Vladimir Teleservice ZAO

Located at 20 Gorokhovaya Str., Vladimir 60001 7s8al

Grounds upon which the company shall be deemel$shier's subsidiary:

The joint stock company is entitled to dispose wéro50 % of the total number of the votes

accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th

person.

The size of the Issuer's share in the subsidiantisorized capital: 100 %

The size of the subsidiary's ordinary stock owngthle Issuer: 100 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share

Description of the company's main type of operation

- providing the services of telematic centres ané da&nsmission services on the territory of the
Vladimir Region.

Description of such a company's significance ferlgsuer's operations:

- the company works in the main line of OJSC Centiexdan's operations, so participation in its
operations contributes to more efficient developn@&nOJSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtaith the indication of the year of birth of the

respective persons:

Yuliya V. Markina (1975) — Chairman of the BoardDifectors
Anatoly Ye. Brekhov (1952)

Tatyana N. Barsukova (1973)

Vera V. Kuzovkina (1970)

Olesya Yu. Kalinikhina (1978 )

The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:
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No collective executive body of this subsidiarpisvided for by the charter of the association.
The person performing the functions of the subsptiasole person executive body, with the
indication of his year of birth:

Andrei G. Andreyev (1970)

Full tradenameTverTelecom Limited Liability Company

Short tradename: TverTelecom OOO

Located at 24 Novotorzhskaya Str., Tver 170000sRus

Grounds upon which the company shall be deemebbshier's subsidiary:

The joint stock company is entitled to dispose wéro50 % of the total number of the votes

accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th

person.

The size of the Issuer's share in the subsidiantisorized capital: 85 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share

Description of the company's main type of operation

- the construction and overhaul of communicationlitées;

- the lease-out of communication channels;

- the provision of local and intra-area phone commatibn services;

- the provision of the services of telematic centres;

- the provision of local, intercity and internationebmmunication services over a dedicated
network;

- the provision of data transmission services.

A description of such a company's significancetifierIssuer's operations:

» the company works in the main line of JSC Centexda@in's operations, so participation in its
operations contributes to more efficient developn@nISC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of the
respective persons:
- Anna P. Belyaeva (1972)
- Sergei A. Grushin (1967)
- Vyacheslav Ya. Sergienko (1952) — Chairman of tbarB of Directors
- Artem A. Tynyansky (1976)
- Oleg S. Shedenkov (1975)
The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiary psovided for by the charter of the
association.
The person performing the functions of the subsjissole person executive body, with the
indication of his year of birth: Vitaly S. Kostenkb944)

Full tradenameCenterTelecomService Closed Joint-Stock Company

Short tradename: CenterTelecomService ZAO

Located at room 101, 23 Proletarskaya Str., Khifdkiscow Region 141400, Russia

Grounds upon which the company shall be deemel$sher's subsidiary:

The joint stock company is entitled to dispose wéro50 % of the total number of the votes

accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th

person.

The size of the Issuer's share in the subsidiantisorized capital: 74.9 %

The share of the subsidiary's ordinary stock ownethe Issuer: 74.9%

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéysubsidiary: no share

Description of the company's main type of operation

- the provision of local, intercity, international ggfe communication services, data transmission
services;

- the lease-out of communication channels.

Description of such a company's significance ferlgsuer's operations:
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» the company works in the main line of JSC Centexda@in's operations, so participation in its
operations contributes to more efficient developn@nlSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtaith the indication of the year of birth of the
respective persons:
- Sergei V. Nazarov (1971) - Chairman of the BoarDioéctors
- Alexander A. Lutsky (1972)
- Alexander I. Kirillov (1972)
- Andrei D. Kartashov (1974)
- Pavel V. Polishchuk (1977)
- Vadim M. Kondratov (1969)
- Ruslan V. Kryazhev (1967)
The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:
No collective executive body of this subsidiarpisvided for by the charter of the association.
The person performing the functions of the subspiasole person executive body, with the
indication of his year of birth:
Vadim M. Kondratov (1969)

Full tradename: Svyaz-Service-Irga Production and Commissioning HBerprise, Limited

Liability Company

Short tradename: Svyaz-Service-lIrga PVP OO0

Located at 21 Yesenina Str., Ryazan 390046, Russia

Grounds upon which the company shall be deemebshier's subsidiary:

The joint stock company is entitled to dispose wéro50 % of the total number of the votes

accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th

person.

The size of the Issuer's share in the subsidiantisorized capital: 70 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share

Description of the company's main type of operation

- the repair and maintenance of communication equipntiee designing of communication lines.

Description of such a company's significance ferlgdsuer's operations:

- the company is a supporting one for OJSC Centecdaie so participation in its operations
contributes to more efficient development of OJSéhi€rTelecom on the basis of mutually
beneficial partnership.

The membership of the subsidiary's Board of Dinegtaith the indication of the year of birth of the

respective persons:

No Board of Directors of this subsidiary is provider by the charter of the association.

The membership of the subsidiary's collective etteelbody, with the indication of the year of birth

of the respective persons:

No collective executive body of this subsidiary psovided for by the charter of the
association.

The person performing the functions of the subsjissole person executive body, with the
indication of his year of birth: Alexander V. Bats(1955)

Full tradenameVladimirsky Taxophone Limited Liability Company

Short tradename: Vladimirsky Taxophone Ltd.

Located at 32-a Prospekt Stroiteley, Vladimir 620Russia

Grounds upon which the company shall be deemebbsher's subsidiary:

The joint stock company is entitled to dispose wéro50 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th
entity.

The size of the Issuer's share in the subsidiantisorized capital: 51 %

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéysubsidiary: no share

Description of the company's main type of activity:
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- the establishment and arrangement, in the cityladlivhir and the Vladimir Region, of a network
of universal card phones so as to provide the poipul with local, intercity and international
communication services; the services of servicaplaards (SPC).

The company's significance for the Issuer's agtivit

- the company works in the main line of OJSC Centiexd@n operations, so participation in its
operations contributes to more efficient developn@&nOJSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of the

respective persons:

- Anatoly N. Korovin (1946), Chairman of the Boardifectors

- Vladimir I. Yurkin (1951)

- Ida A. Saakyan (1944)

The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the Articles of association.
The person performing the functions of the subsjtiasole person executive body, with the
indication of his year of birth: Vladimir I. Yurki(l951)

Full tradenameTelecom Closed Joint-Stock Company of the Ryazandgion

Short tradename: JSC Telecom

Located at 36 Svobody Str., Ryazan 390006, Russia

Grounds upon which the company shall be deemebbshier's subsidiary:

The joint stock company is entitled to dispose wéro50 % of the total number of the votes

accounting for the shares (contributions, intejetsiat make up the authorized (share) capital isf th

entity.

The size of the Issuer's share in the subsidiantisorized capital: 50.9 %

The share of the subsidiary's ordinary stock ownethe Issuer: 50.9%

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share

Description of the company's main type of operation

- the provision of local, intercity and internatiomalmmunication services;

- the services of equipment lease-out.

Description of such a company's significance ferlgsuer's operations:

- the company works in the main line of OJSC Centiexdan's operations, so participation in its
operations contributes to more efficient developm&EnOJSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of the

respective persons:

- Yury A. Chemerikin (1954) — Chairman of the BoafdDirectors

- Vladimir N. Shevnev (1941)

- Vladimir I. Veretennikov (1952)

- Vladislav N. Shatilov (1959)

- Lidiya I. Kalinina (1955)

- Vera V. Kuzovkina (1970)

- Natalya A. Sudareva (1958)

The membership of the subsidiary's collective etteelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the Articles of association.

The person performing the functions of the subsptiasole person executive body, with the
indication of his year of birth: Valery A. Ushak(1948)

Full tradenameTeleRoss-Voronezh Closed Joint-Stock Company

Short tradename: JSC TeleRoss-Voronezh
Located at 25 Krasnoarmeiskaya Str., Voronezh 394RQssia
Grounds upon which the company shall be deemel$sher's subsidiary:
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The joint stock company is entitled to dispose wéro20 % of the total number of the votes
accounting for the shares (contributions, intejetstat make up the authorized (share) capital isf th
person.

The size of the Issuer's share in the subsidiantisorized capital: 50 %

The share of the subsidiary's ordinary stock ownethe Issuer: 50%

The size of the subsidiary's share in the Issaetlsorized capital: no share

The share of the Issuer's ordinary stock ownedhéystibsidiary: no share

Description of the company's main type of activity:

- the lease-out of communication equipment.

Description of such a company's significance ferlgsuer's operations:

e the company works in the main line of OJSC Centedem operations, so participation in its
activities contributes to more efficient developmef OJSC CenterTelecom on the basis of
mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtaith the indication of the year of birth of the

respective persons:

- Alexander G. Kudryavtsev (1954)

- Alexander V. Khaustovich (1949) , Chairman of treaBl of Directors

- Natalia A. Sudareva (1958)

- Andrei Ye. Patoka (1969)

- Vasily M. Petrov (1956)

- Vera V. Kuzovkina (1970)

The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:

No collective executive body of this subsidiarpisvided for by the charter of the association.
The person performing the functions of the subspiasole person executive body, with the
indication of the year of birth: Vasily M. Petroi956)

Full tradename©JSC Rinfotels Telecommunication Company

Short tradename: Rinfotels TC JSC
Located at 43 Yesenin Str., Ryazan 390023, Russia
Grounds upon which the company shall be deemel$sher's subsidiary:
The joint stock company is entitled to dispose wéro20 % of the total number of the votes
accounting for the shares (contributions, intejetsiat make up the authorized (share) capital isf th
entity.
The size of the Issuer's share in the subsidiantisorized capital: 26%
The share of the subsidiary's ordinary stock ownethe Issuer: 26%
The size of the subsidiary's share in the Issaetisorized capital — 0.001089%
The share of the Issuer's ordinary stock ownedétbsidiary — 0.001452%
Description of the company's main type of activity:
- the provision of data transmission services;
- the services of telematic centres;
- Internet access provision.
Description of such a company's significance ferlgsuer's operations:

- the company works in the main line of OJSC Cdrglercom operations, so participation in
its operations contributes to more efficient depetent of OJSC CenterTelecom on the basis
of mutually beneficial partnership.

The membership of the subsidiary's Board of Dinegtwith the indication of the year of birth of the
respective persons:

- Yury A. Chemerikin (1957), Chairman of the Boarddfectors

- Sergei V. Bobylev (1961)

- Igor M. Maizels (1954)

- Valery P. Melkov (1945)

- Vladimir N. Shevnev (1971)

The membership of the subsidiary's collective etieelbody, with the indication of the year of birth
of the respective persons:
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No collective executive body of this subsidiarpisvided for by the Articles of association.
The person performing the functions of the subsptiasole person executive body, with the
indication of the year of birth: Sergei V. Bobylg\061)

The list of General Directors, members of BoardBioéctors (Supervisory Boards), members of the
Management Boards of the companies specified is ¢kduse, being the stockholders of OJSC
CenterTelecom as of June 30, 2006.

Full name of Director General, Share of the ordinary | This person's share in the
member of the Board of Directors stock of OJSC authorized capital of 0JSC
(Supervisory Board) or member of CenterTelecom owned| CenterTelecom, %

the Management Board by this person, %

Anatoly Ye. Brekhov 0.029886 0.038026
Anatoly N. Korovin 0.000405 0.000270
Vitaly S. Kostenko 0.000024 0
Valery P. Melkov 0.013308 0.017744
Andrei V. Saprykin 0.010306 0.01238Y
Natalia A. Sudareva 0.000442 0.000350
Alexander G. Udilov 0.000190 0.000051
Alexander V. Khaustovich 0.102933 0.133398
Yuri A. Chemerikin 0.004154 0.005539
Vladimir N. Shevnev 0.023227 0.028180
Vladimir I. Yurkin 0.000020 0.00002y
Evgeny Iv. Savenkov 0.058008 0.0742938
Valery A. Ushakov 0.0003%8 0.00009%

The remaining General Directors, members of ther@oaf Directors (Supervisory Boards) and
members of the Management Boards of the compapéxsfied in this clause are not stockholders of
0OJSC CenterTelecom.

3.6. Composition, structure and value of the issu&x fixed assets, plans on acquisition,
replacement and retirement of fixed assets, and itences of encumbrances of the issuer’s fixed
assets

3.6.1. Fixed assets

Ne | Name of the fixed assets group Original Amount of
(replacement) cost, accumulated
RUR depreciation, RUR

Reporting date: 30.06.2006

1. Land lots and natural management

s 30 906 599 0
facilities
2. Buildings 4 731 204 000 1 062 069 376
3. Facilities 15 822 299 047 6 467 690 284
4. Machinery and equipment 28 217 414 677 12 140163
5. Vehicles 599 948 590 440 946 461
6. Other 2 434 477 347 1462 632 383
TOTAL: 51 836 250 260 21 582 946 608

The method for revaluation of the fixed assets
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Prior to Company's aggregation on November2802, Issuer’s fixed assets had not been
revaluated. Fixed assets of associated companiebden balanced at their residual balance value as
of November 30, 2002. However, it will be observihit some of the associated companies
undertook revaluations within the period from 206002. Due to the fact that revaluations were
performed by independent companies at that momehtredifferent time (Voronezh, Orel, Tambov
— 2000, Tula, Kaluga and Kostroma — 2001, Tver 8028002) with different revaluation techniques
(different valuators), the Issuer considers inappate to provide the data on the revaluation hysto
for each of the associated companies within thggreceding their association.

As of January 1, 2006 the Company didn't revaltia¢efixed assets.

The Company put fixed assets in the amount of BL3& thousand rubles (as of 30.06.06) in
pledge under credit agreements. The encumbrands gf@on receipt of fixed assets and ends upon

debt repayment of loan funds.
Nature of the encumbrance — property pledge undelitagreements

Number, date of the Sum of the Purpose of | The date of the | Validity of the
fixed assets pledge | pledge, rubles pledge pledge agreement
agreement initiation
Credit agreement,
NeKB 97804129 from Receiving of
26.04.04 to 20.03.07, 61 340 363 : 26.04.2004 20.03.2007
Vneshtorgbank SB of credit
the RF, Voronezh
AgreemeniNe04-01
dated 09.02.2004 Receiving of
CJSC "CB "GUTA- 26 912 827 credit 09.02.2004 08.02.2007
BANK" "Smolensky"
branch
Pledge agreement
without number dated Receiving of
16.11.99 ESUE 87 667 913 credit 16.11.1999 30.11.2007
Mashpriborintorg
Pledge agreemenk
6500/215 dated Receiving of
59.12.03 OJSC 47 860 307 credit 29.12.2003 30.11.2006
Vneshtorgbank
AgreemeniNe 346-1/2
dated 18.12.2003 Receiving of
Srednerussky bank SB 488 153 867 credit 18.12.2003 04.12.2008
of the RF
AgreemeniNe 346-2/2
dated 24.12.2003 Receiving of
Srednerussky bank SB 573 654 569 credit 24.12.2003 04.12.2008
of the RF
AgreemeniNe 346-3/2
dated 26.12.2003 Receiving of
Srednerussky bank SB 476 359 905 credit 26.12.2003 04.12.2008
of the RF
AgreementNe 346-4/2
dated 29.01.2004 Receiving of
Srednerussky bank SB 150 511 254 credit 29.01.2004 04.12.2008
of the RF
AgreemeniNe346-5/2
dated 16.02.2004 Receiving of
Srednerussky bank SB 630 596 429 credit 16.02.2004 04.12.2008
of the RF
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AgreementNe 358/2

dated 10.06.04 Receiving of

Srednerussky bank SB 69 839 938 credit 10.06.2004 01.06.2009

of the RF

AgreementNe 359/2

dated 10.06.04 Receiving of

Srednerussky bank SB 74 598 402 credit 10.06.2004 01.06.2009

of the RF

AgreementNe 368/2

dated 01.10.04 Receiving of

Srednerussky bank SB 610 190 984 credit 01.10.2004 23.09.2009

of the RF

AgreementNe 369/2

dated 01.10.04 Receiving of

Srednerussky bank SB 50 482 685 credit 01.10.2004 23.09.2009

of the RF

AgreementNe 1/6171 Receiving of

dated 20.12.04 JSCB| 735 284 309 - 20.12.2004 21.12.2009

" " credit

Promsvyazbank

AgreementNe 1020-

JI3 dated 19.11.2004 | 1, 976337 | ReceMingofl 1419 5604 01.11.2007

0JsC credit

"Vneshtorgbank"

AgreementNe 1194-

J3 dated 28.12.2004 | 55799 479 | ReceMINgOfl g 15 5004 27.12.2007

0JSC credit

"Vneshtorgbank"

AgreementNe1/6413

dated 09.02.2005 1039 853860 RECEVING Ol 4 15 5005 12.02.2010

JSCB credit

"Promsvyazbank"

Agreement\e 563-B

dated 05.03.2009\c Receiving of

563-2 dated 1 062 269 001 credit 05.03.2005 01.09.2006

20.04.2005 Saving

Bank of the RF

AgreemeniNe380/2 Receiving of

dated 23.06.05 Saving 129 298 290 - 23.06.2005 23.06.2010
credit

Bank of the RF

Agreement\e 585-B Receiving of

dated 15.06.05 Saving 538 082 950 ; 15.06.2005 11.12.2006
credit

Bank of the RF

Agreement 56510 .

dated 23.07.01 CB 42 028 444 | Receiving d‘.’tf 23.07.2001 25.01.2007

"GUTA-BANK" cred

Agreemeni\e 1014

dated 30.06.2004 Receiving of

0JSC 50 539 490 credit 30.06.2004 2007

"Vneshtorgbank"

AgreementNe 1265-

J3 dated 20.01.2005 | 45 595 705 | RECENING Of) 54 ) 5605 20.01.2008

0JSC credit

"Vneshtorgbank"

Agreement\e 1266-

J3 dated 20.01.2005 | 5 173104 | RECENINGOf) 54 51 5605 20.01.2008

0JSC credit

"Vneshtorgbank"
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Agreement 0IKP-
539/05 dated 01.08.0% Receiving of
0JSC "Russian Bank 143 521 072 credit 01.08.2005 31.07.2007
for Development"
AgreemeniNe29-
261/15/2031-05- Receiving of
3/11/2030 dated 750 308 637 credit 28.03.2006 16.05.2008
28.03.2006 JSCB
«Bank of Moscow»
Additional agreement
Nel dated 16.06.06 to
the Agreemenie29-
261/15/2031-05- Receiving of
3/11/2030/6659/06- 1053057 101 credit 16.06.2006 16.05.2008
J10 dated 28.03.2006,
JSCB «Bank of
Moscow»
Receiving of
E)i%%ete%gg%é&?gos 2 868 940 045 bank 30.06.2006 09.05.2007
guarantee
Total 11 963 347 268

IV. Financial and business performance of the Issue
4.1. Results of the financial and business operatis of the Issuer

4.1.1. Profit and losses

Indicators characterizing the issuer’s profitapiind losses over the last 5 completed financiais/e
and the accounting quarter:

Indicator value in the

Name of indicator 2nd quarter of 2006

Revenue, thousand rubles 6 755 586
Gross profit, thousand rubles 1880 382
Net profit (undistributed profit (uncovered loss)), 544 906
thousand rubles
Profitability of the own capital, % 3,2
Profitability of assets, % 1,2
Net profit factor, % 8,1
Product (sales) profitability factor, % 27,8
Capital turnover, times 0,29

The amount of uncovered loss for the accounting
date, thousand rubles W
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Correlation of uncovered loss for
the accounting date to the currerjicy -
balance

The procedure recommended by the Russian Fedendt&dor Financial Markets was used
for calculation of the above indicators.

Comparing the ¥ quarter of 2006 with the"2quarter of 2005, we can observe growth of
revenue, gross and net profit. The revenue incdebhge2%, i.e. by 133,7 min rubles and comprised
6,755,586 thousand rubles. The gross profit ineéy 486,3 min rubles (by 34.9%). The net profit
increment comprised 432,3 min rubles.

In the 2% quarter of 2006 there was a continuing growth wh aapital profitability (3.2%
(0.71% in the 2 quarter of 2005)) — in view of the increased metiplevel; profitability of assets
(1.2% (0.25% in the ™ quarter of 2005)), i.e. over the last period usafjassets belonging to the
Company’s owners, as well as usage of loan fundsarbe more efficient. Net profit factor
significantly increased and reached 8.1%, in tfegRarter of 2005 the factor was at the level of
1.7%. Growth of sales profitability factor (27.8981(05% in the % quarter of 2005)) is a
consequence of the increased rate of the rendemathanications services, as well as decreased
production losses.

Capital turnover factor comprised 0.29 times.

Over the analyzed period the Issuer had no uncdvéss, consequently correlation of
uncovered loss to the currency balance is not tzdbml

In general, we can make a conclusion on the trdritieolssuer’s growing main profitability
factors and on the increasing company managemgcieaty.

Opinions of the issuer’s regulatory bodies in ietato the above causes and the degree of their
impact on the financial and economic activity irdars coincide.

4.1.2. Causes of changes in the Issuer’s revenueasti sales of goods, products, works, services
and profit (losses) from recurrent operations

Factors which, according to the issuer’s regulatmrgties, influenced changes of revenue from
the issuer’'s sales of commodities, products, warks services and the issuer’'s profit (losses) from
the main activity over the"2quarter of 2006:

Factor Evaluation of influence of
the following factors

the 2" quarter of 2006

Inflation influence low
Change of foreign currency rates low
Decisions of public bodies high
Increased number of rendered services average
Increased net cost average

Opinions of the issuer’s regulatory bodies in ielato the above factors and the degree of their
impact on the financial and economic activity irdars coincide.

4.2. Liquidity of the Issuer, sufficiency of the cpital and current assets

Indicators characterizing the Issuer’s liquidity:
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The first 6 The first 6
Name of indicator months of months of
2005 2006

-21,513,585  -20,991,650

Own current assets, thousand rubles

Permanent asset indicator 2.36 2.24
Current liquidity factor 0.64 0.31
Fast liquidity factor 0.44 0.21

0.36 0.38

Own assets autonomy factor

The procedure recommended by Order of the Rus®darkl Service for Financial Markets No. 05-
5/pz-n of 16.03.05 was used for calculation ofdbeve indicators.

Liquidity indicators characterize the issuer’s @pito fulfill its short-term obligations. The
essence of these indicators is in comparison orisguger’s current obligations and its own assets
which shall provide for liquidation of obligations.

In the first 6 months of 2006 permanent asset atdicdecreased in comparison with the
respective period of the last year in connectiothwidvanced growth rate of the own capital and
stocks on account of the increased net profit abioegrowth rates of fixed assets.

Reduction of current and fast liquidity factorstive first 6 months of 2006 versus the first 6
months of 2005 is connected with growth of shamrtebligations value.

The short-term debt reflects obligations on tfdbdnded debt due on 21.08.09. The loan debt
is qualified as short-term in view of the offer dme 16.11.06. It is unlikely that the major part of
bonds will be produced for repayment, which givgmssibility to qualify this debt as long-term.

The issuer does not consider the spread betweanthent assets and the current obligations to
be a risk because it has open credit limits in ceneial banks.

Opinions of the issuer’s regulatory bodies in iielato the above factors and the degree of their
impact on the financial and economic activity iradars coincide.

4.3. Value and structure of the Issuer’s capital ath current assets

4.3.1. Value and structure of the Issuer’s capitadnd current assets

The size of the issuer’s registered capital ab®feind of the accounting period comprising 6 318 99
965 rubles corresponds to the constituent documents

Dynamics of capital structure change, thousancesubl

The first 6 months | The first 6 months
of 2005 of 2006

Size of the registered capital 6,311,999 6,311,999
Total cost of the issuer’s shares bought
by the issuer for their further resale - -
(transfer)
Size of the reserve caplta_tl formed on 31.560 64.985
account of profit withholdings
Size of additional capital 646,822 646,822
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Size of undistributed net profit* 8,369,412 9,499,825
Target financing funds. - -
Total amount of the issuer’s capital 15,359,793 16,523,631

The above structure of the issuer’s own capitapicified according to accounting control.
In the first 6 months of 2006 the own capital sharthe liabilities structure increased (37.3%)
in comparison with the respective period of the Yaar (34.4%).

Structure and size of the issuer’s current assetsrding to the Issuer’s accounting control:

e Unit of The first 6 months The first 6
Name of indicator measurement of 2005 months of 2006
Stocks thousand rubles 1151619 953 241
in %% 15,78% 15,05%
thousand rubles 1575 707 1 086 866
H in 940
VAT on acquired values in %% 21.60% 17.16%
thousand rubles
Accounts receivable 2997 426 3471288
in %% 41,08% 54,80%
Short-term financial investments thou_sand rubles 1 291 0
in %% 0,02 0
Monetary funds thou_sand rubles 1567 853 817 567
in %% 21,49% 12,91%
Other current assets thou_sand rubles 2277 5518
in %% 0,03% 0,08%
Total thousand rubles 100% 100%
Total amount of current assets in %% 7 296 173 6 334 480

In the first 6 months of 2006 the value of currassets decreased by 13% in comparison with
the respective period of the last year, generallyaccount of reduced stocks, value-added tax and
monetary funds.

The share of current assets in the structure ostheer's assets comprised 14.3% versus 16.3%
in the first 6 months of the last year.

The sources of current assets financing are gdéyenalfits from the main activity, as well as
short-term bank credits.

Factors which can bring changes in the currenta$isancing policy:

- change of accounts receivable level, reservd,lspeed of the current assets turnover;

- changes connected with bank interest rate values;

- change of the level of market pricepratduction stocks and other types of inventomnge
- change of the level of prices at services rerdlbyethe issuer.

Evaluation of possibility of such factors:

- the Issuer's policy of assets management in #ré @f accounts receivable and stocks is
aimed at reduction of their level and turnover t®ridegative impact of this factor on the current
assets financing practice is unlikely;

- cost of bank credits and refinance rate set byRhssian Federation Central Bank trend to
reduction. Negative impact of this factor on therent assets financing practice is unlikely;

- prices at inventory items used by the Issuerhi ¢ourse of its economic activity are not
exposed to sharp market fluctuations. Negative anpéthis factor on the current assets financing
practice is unlikely;
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- the Issuer's market strategy is aimed at expangib its activity in the sectors with
uncontrolled prices and rates. Negative impachisffactor on the current assets financing pradsice
unlikely.

4.3.2. Financial investments of the Issuer

The amount of the overall issuer’s financial invesits as of 30.06.2006 comprise@39,211,920
rubles.

The list of the issuer’s financial investments coisipg 10 and over percent of its total financial
investments as of the end date of the accountirigghe

Investments in securities are shown in the Table:
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Type of Full and short |Location No. of the state |Security issue registratifNumber of Face value of Total balance |Dividends for
security company registration of date and registering  |securities investments owneg@alue of securitig2005, rubles;
names security issues  [authority owned by the by the issuer, rublégsvned by the payment terms
issuer, pieces issuer, rubles
Common Open Join- (101000, 1-03-01033A 05.03.1998, Interregional 876,477 8,764,770 |, 1,449,084,559 2,242,000
shares Stock Moscow, department of the Russ
Company Maroseika Federal Service for no later than
“Russian st., 2/15 Financial Markets 31.12.2006
Telecommunig
ations
Network”, 1-03-01033A-004 |28.09.2005, regional 10,768 107,680
0JSC D department of Federal
“‘“ROSNET” Financial Markets Seree
in the Central Federal
District
1-03-01033A-003 |28.09.2005, registration] 416,089 4,160,890
D department of Federal
Financial Markets Servi
in the Central Federal
District
1,303,334 13,033,340




The Issuer had no financial investments in nonddssecurities comprising 10 and over percent of its
total financial investments for 30.06.2006.

The issuer had no other financial investments caimgr 10 and over percent of its total financial
investments for 30.06.2006.

The reserve for financial investment depreciati®nfa30.06.2006 comprised 21,373 thousand rubles.

Accounting standards (rules) according to whichisisaer made calculations reflected in this Clause:
Federal law No. 129-FZ “On accounting control” ofl21.96; Provision on bookkeeping and
accounting control in the Russian Federation appbty Decree of the Russian Federation Ministry
of Finance No0.34n on 29.07.98; Provision on accmgntcontrol 19/02 “Financial investment
accounting” approved by Decree of the Russian Fatiem Ministry of Finance No. 126n of
10.12.02.

4.3.3. Intangible assets of the Issuer

Initial cost, thousand Accumulated depreciation
Name of intangible assets group rubles amount, thousand rubles
Accounting date: as of 30.06.2006
Exclusive rights to inventions, industria
sample, useful model, computer

programs, data bases 1,439 1,056
Exclusive rights to trade marks and

brands 83 24
TOTAL 1,522 1,080

Intangible assets were accounted accordifyd@ision on accounting control 14/2000 approved
by Decree of the Russian Federation Ministry ofalRite No. 91n of 16.10.2000.

4.4. Policies and expenses of the Issuer in respeER&D, licenses and patents, new designs and
research reports

Peri Expenses on scientific and technig
eriod o
activity, thousand rubles

2001 38,010*

2002 33,957+

2003 0

2004 239**

2005 500%*
The first 6 months 2,320

of 2006

* - research and development expenses were noaded! in intangible assets and incomplete
construction and were included in the Company’sezgps.
** _ research and development expenses were indlidicomplete construction.

The Company performs work on licensing the follagvintellectual property objects:

“Areaway of the underground low-channel communamagi facility” (invention). Provides
processibility and effectiveness of constructiod egpair.
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“Automated design and technical recording of tefecwnications network facilities”
(invention). Reduces labor intensity of design #chnical recording of communications facilities
simultaneously increasing the project informatiafue and reliability.

“Planning map of the project and technical recaydaf underground telecommunications
network facility lines” (industrial sample);

“Planning map of the project and technical recaydiof earthworks performed during
construction and reconstruction of telecommunicegtioetwork facilities” (industrial sample);

“Planning map of the project and technical recaydifi telecommunications network air line”
(industrial sample);

“Planning map of the project and technical recagdifiin-house telephone network” (industrial
sample).

The Company has:

1. Trade mark certificate No. 200257 of 11.03.20le trade mark is used by the Company
for individualization of commodities, handled worksad rendered services. The Company’s trade
mark registration is effective on the whole temjtof the Russian Federation during 10 years from
October 16, 2000.

2. Patent for invention No. 2231125 of 10.09.200d&hsmission of alarm message signals via
occupied digital communications channels”.

3. Patent for invention No. 2264042 of 10.11.20B&adcasting network”.

4. Patent for useful model No. 44693 of 27.03.200®away of the underground low-channel
communications facility”.

5. Certificate on official registration of “Telephe network subscribers of the Tula branch of
0JSC «CenterTelecom»” data base No. 2004620254.502004.

6. Certificate on official registration of “Singlayment Card System” computer program No.
2005610821 of 07.04.2005.

7. Certificate on official registration of “OveralDbocument Flow” computer program No.
2005610822 of 07.04.2005.

8. Certificate on official registration of “Pers@inmanagement” computer program No.
2005610823 of 07.04.2005.

9. Patent for useful model No. 22253 of 10.03.2082nual “Facing the Customer” for
personnel customer cooperation training in orgdiwza rendering services to legal and physical
bodies.

10. Trade mark certificate No. 151455 of 10.04.198@ Company’s trade mark registration is
effective on the whole territory of the Russian é&wdion during 10 years from 30.09.1996.

11. Trade mark certificate No. 300687 “Your Inter8éyle” of 31.12.2006.

The validation period of patents and trade markvise mark) registration is determined
according to the applicable legislation. Patentd ade mark (service mark) registrations can be
extended in the established order.

4.5. Trend analysis of the core business of the s

The main development trends of communications fasd the main factors influencing the
field:

Macroeconomic situation still remains favorabletlie Central Federal District versus other
Russian Federation regions. However, economy groettrdation common for Russia influences the
development of the CFD economy. (In particular, Gg@wth retardation and inflation growth
acceleration).

Telecommunications field continues to preserve highelopment dynamics. According to the
Russian Federation Ministry of Trade and Economigvddopment, in 2005 the income from
communications services increased versus 2004 %y aAd the field contribution in the GDP of the
country comprised about 4%. Growth of income is dittoned not only by the increased
communications service rates, but also by accretiubscriber base and development of networks
and communications services.
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In 2005 the overall size of the Russian telecomeations service market comprised 660
billion rubles, which is almost 3 times higher ththe analogous indicator of 2002. It is expected th
by the end of 2006 the volume of the Russian conications market will increase to 800 billion
rubles. Such growth is primarily conditioned by higates of cellular communications and data
transmission market development.

Over the last several years there exists a regndad of redistributing a part of income from
different communications services towards uncorigeat services, generally, mobile
communications. The Central Federal District wasamoexception.

In general, the field has a trend of communicatsersice income growth.

Overall evaluation of the issuer’s field activigsults:

In the fixed communications sector OJSC «Centecbale’s revenue share comprises about
89% (ignoring cellular operator income) and haswa teduction speed. OJSC «CenterTelecom»’s
share on the Internet service market comprises4®frin the CFD.

Evaluation of results of the issuer’s activity @spondence to the field development trends:

According to the work results of OJSC «CenterTatesoin the ¥ quarter of 2006 the growth
of the main telephone sets comprised 27574. Thatgrof income from communications services in
the 2% quarter of 2006 comprised 102.1 % versus the goa®period of 2005, the share of income
from new communications services increased and deetp6.8% in the overall income volume by
the results of the quarter.

Forecast of the field further development:

According to the forecast of J'son&Partners, in 2@QBe growth of fixed telephony market
(local and long-distance communications) will neteed 9-10%, while the growth of Internet users
will comprise about 20%. The penetration of larfjeraative operators from Moscow to the regions
will continue which will aggravate the situation tivi competition. The replacement of fixed
communications with the cellular one registeredrabe last several years will continue but with
slow rates. The above trend is conditioned by tla@red reduction of the limit rate of common
telephone network access for traditional operatorshe one hand, and increased rates of outgoing
calls from mobile telephones plus payment for catina with cellular operators on the other hand.

0JSC «CenterTelecom» considers possible negativeegoences of the above risks and takes
efforts to overcome them. In order to reduce negagifect of factors and conditions influencing the
issuer’s activity, it is planned to use the maimpetitive advantages.

The main factors and conditions influencing theiéss activity and results of such work:

The list of the issuer's competitiveness factors:
branched network infrastructure;
high service quality in spite of the growing custrbase.

The degree of their influence, according to theiésson the competitiveness of the produced
commodities (works, services):

the branched infrastructure allows to render a rfafige of services, including services with
usage of modern technical solutions, which increése company’s competitiveness

the high quality service provides the company wathpositive image and contributes to
attracting new customers.

The issuer’s main competitors of the main actisia@d factors of the issuer’'s competitiveness:

The main competitors of OJSC «CenterTelecom» at®nad operators. Their joint share
depending of the region and the type of servicagaa from 1 to 18%. Golden Telecom Company
successfully makes progress on the CFD market, OC®@Gtral Telegraph” is successful on the
Moscow region market.

The share of department operators is significantthen long-distance communications and
Internet access market, however, their presendhenlocal telephony segment is limited. These
operators actively penetrate into the most attraatiarket segments (for example, TransTelecom).
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As for companies rendering cellular communicatisesvices, they penetrate into neighboring
segments of the communications services markegxample, Internet access services.

Local operators are not competitors to the intéorey company, whereas their work is
restricted by separate territories, but they aresgmetive partners of national and department
operators and often make serious competition to00dSenterTelecom»’s regional branches on the
strategically important markets. IP-operators mgk#erious competition on the long-distance

communications and Internet access market shousdisbementioned.

Change of market shares occupied, according tistuer, by it and its competitors in percent

over the 5 last completed financial years:

Name of company Market Market Market Market Market
share  for| share  for share for| share for share for
2001, % 2002, % 2003, % 2004, % 2005, %

CenterTelecom - 73% 64% 60% 50%

Equant -rE 1% 1.2% 1.3% 1%

Golden Telecon) -** 3% 3.6% 5% 5.7%

(Comincom)

TransTeleCom -x* 1.4% 2.4% 2.8% 3%

Comincom -kx 0.2% 0.4% - -

Corbina Xk - - - 0.2%

Source: http://telecom.kondrashov.ru

* - Golden Telecom’s takeover with Cominkom occdrie 2004 is considered for the evaluation.

** - The information covers the years starting fr@®02, as OJSC «CenterTelecom» was formed in
2002. It is impossible to present the informationthe volume of rendered services due to the
absence of data.

Field factors and market trends:

Over the last several years there is a reguladtanredistributing the income share from
traditional services toward the new ones. Mostvabti develop new services, i.e. Internet access
services on the basis of xDSL technology family 82N services. Communications service income
has a positive trend of growth in the whole field.

Significant factors which can improve the resuftthe issuer’s activity:

Presently there are no significant factors in tieédftrends which can improve the issuer’s
activity.

Opinions of the issuer’s regulatory bodies coindideslation to the submitted information. No
member of the Board of Directors (Supervisory Byandthe issuer’s collegial body (management)
has any special opinion about the above factorgoanie degree of their influence on the issuer’s
financial and economic activity indicators.

V. Detailed information about individuals — membersof the issuer’'s governing bodies, internal
control and supervisory bodies of the issuer, brieflata on the issuer’'s employees (personnel)
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5.1. Structure and powers of the issuer’s governingodies

The General Meeting of Shareholderss the Company’s highest management body.

According to the Charter of the Compar{frticle 13) the following matters lie within the
authority of the General Meeting of Shareholderd amy not be referred for resolution to the
Company’s Board of Directors, General Director ardgement Board:

1) introduction of amendments and addenda hereapmnoval of a new version of the
Company Charter (subject as provided in the Fedanal‘On Joint Stock Companies’), resolutions
on which must be adopted by at least three quastarstes of shareholders holding voting shares of
the Company participating in the meeting;

2) reorganization of the Company, a resolution dittvmust be adopted by at least
three quarters of votes of shareholders holdingngathares of the Company participating in the
meeting;

3) liquidation of the Company, appointment of tlggiidation commission and approval
of the interim and final liquidation balance sheetsolutions on which must be adopted by at least
three quarters of votes of shareholders holdinmgahares of the Company patrticipating in the

meeting;
4) election of members of the Board of Directooshé conducted by cumulative voting;
5) early termination of the authority of memberghef Board of Directors, a resolution

on which must be adopted by a majority of voteshafreholders holding voting shares of the
Company participating in the meeting;

6) determination of the quantity, nominal value aategory (type) of declared shares of
the Company and rights to be conferred by sucheshagsolutions on which must be adopted by at
least three quarters of votes of shareholders mghddting shares of the Company participating & th
meeting;

7) increase of the Company’s charter capital bygasing the nominal value of shares, a
resolution on which must be adopted by a majoffityodes of shareholders holding voting shares of
the Company participating in the meeting;

8) increase of the Company’s charter capital bgga@ent of additional shares through
open subscription in the event that the numbedditnally placed shares comprises more than 25
percent of common shares previously placed by thapg2iny, a resolution on which must be adopted
by at least three quarters of votes of shareholi@ing voting shares of the Company participating
in the meeting;

9) increase of the Company’s charter capital thinquigcement of additional shares by
closed subscription, a resolution on which musadbepted by at least three quarters of votes of
shareholders holding voting shares of the Compantygipating in the meeting;

10) reduction of the Company’s charter capital dgucing the nominal value of shares,
through acquisition by the Company of a part ofesan order to reduce their total number and also
through redemption of shares acquired or repurchiagéhe Company, a resolution on which must
be adopted by a majority of votes of shareholdeldiig voting shares of the Company and taking
part in the meeting;

11) election of members of the Company’s interngittcommission and early
termination of their authority, resolutions on whimust be adopted by a majority of votes of
shareholders holding voting shares of the Compantygipating in the meeting;

12) approval of the Company’s auditor, a resolutarwhich must be adopted by a
majority of votes of shareholders holding votinguss of the Company participating in the meeting;
13) approval of the Company’s annual reports amdialhaccounts, including the

Company'’s profit and loss reports (profit and lassounts) and distribution of profit, including
distribution (declaration) of dividends and Compéwgses according to the results of the financial
year, resolutions on which must be adopted by anityajof votes of shareholders holding voting
shares of the Company patrticipating in the meeting;

14) determination of the procedure for conducthmy€ompany’s General Meeting of
Shareholders, a resolution on which must be addptedmajority of votes of shareholders holding
voting shares of the Company participating in theetimg;

" Hereinafter the extracts from the sixth editioritaf Charter of 0JSC «CenterTelecom», approvetidy t
Annual General Shareholders’ Meeting held on 220®5, are given.
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15) split-up and consolidation of shares, resofigion which must be adopted by a
majority of votes of shareholders holding votinguss of the Company participating in the meeting;

16) adoption of resolutions approving interestediyp@ansactions, resolutions on which
must be adopted in circumstances and through tieegdures provided by Chapter 11 of the Federal
Law ‘On Joint Stock Companies’;

17) adoption of resolutions approving major tratisas connected with the Company’s
direct or indirect acquisition, disposal or possitisposal of assets worth more than 50 perceahteof
balance-sheet value of the Company’s assets detedraiccording to the accounts as on the last
reporting date, subject to transactions conductede ordinary course of business of the Company,
transactions connected with placement of commoresha the Company and transactions connected
with the placement of mass-issued securities cdibleinto common shares of the Company, a
resolution on which must be adopted by at leasgtiguarters of votes of shareholders holding voting
shares of the Company patrticipating in the meeting;

18) adoption of a resolution to participate in wddcompanies, financial-industrial
groups, associations and other unions of commeugianizations, to be adopted by a majority of
votes of shareholders holding voting shares ofXbmpany participating in the meeting;

19) approval of internal documents regulating tttévialy of the Company’s bodies, a
resolution on which must be adopted by a majoffityodes of shareholders holding voting shares of
the Company participating in the meeting;

20) placement by the Company of bonds convertitite shares and other mass-issued
securities convertible into shares, if such bomdser mass-issued securities) are placed through
closed subscription or through open subscriptioerehin the process of open subscription,
convertible bonds (other mass-issued securitieg)baaconverted into common shares of the
Company comprising more than 25 percent of preWygulaced common shares, a resolution on
which must be adopted by at least three quartevstet of shareholders holding voting shares of the
Company participating in the meeting;

21) adoption of resolutions on the compensatiothbyCompany of expenses incurred in
connection with the preparation for and conductban extraordinary General Meeting of
Shareholders of the Company where the Board ofcRire has, in violation of requirements of
effective legislation of the Russian Federatioilefhto adopt a resolution to convene an
extraordinary General Meeting and the meeting leas ltonvened by other persons. Such resolutions
must be adopted by a majority of votes of sharedrsltiolding voting shares of the Company
participating in the meeting;

22) adoption of a resolution to transfer the authasitthe Company’s General Director
to a management company or manager, a resolutiovhimn must be adopted by a majority of votes
of shareholders holding voting shares of the Comypenticipating in the meeting;

23) adoption of resolutions on other matters as pexid the Federal Law ‘On Joint
Stock Companies’ and herein..

The General Meeting of Shareholders has the rightibpt resolutions on matters specified in
sub-clauses 2, 7, 8, 9, 15 — 19 and 23 of ClauseH&rein only upon a proposal from the Board of
Directors. Other persons entitled under effectisgidlation of the Russian Federation to propose
items for the agenda of an annual or extraordigeral Meeting of Shareholders may not demand
that the Board of Directors put such items on tjenda of a meeting.

The General Meeting of Shareholders may not censid adopt resolutions on matters not
included in its authority pursuant to the Fedeal:On Joint Stock Companies’.

The General Meeting may not adopt resolutions aftters not included in the agenda, nor
may it amend the agenda.

A resolution of the General Meeting of Sharehaddamending or restricting the rights of
shareholders holding a particular type of prefegkdre of the Company will be deemed adopted, if
at least three quarters of votes of shareholdddirfgppcommon shares of the Company participating
in the meeting and three quarters of votes offateholders holding preferred shares of the Company
of such type are cast for it.

The Board of Directorsis the Company’s collective management body andesaout general
management of the Company’s activities.
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The 11 members of the Company’s Board of Directoes elected each year by the annual
General Meeting of Shareholders, by cumulativengpti

The General Meeting of Shareholders has the rghtbpt a resolution to early terminate the
authority of members of the Board of Directors. I'sacesolution may be adopted only in respect of
all members of the Board of Directors simultanepusl

In the event of early termination of the authoofythe Board of Directors the authority of the
new Board of Directors will remain in effect untihe nearest annual General Meeting of
Shareholders.

According to the Charter of the Company (Articlg ii#e following matters will be referred to
the authority of the Company’s Board of Directors:

1) determination of priority directions of the actwitof the Company, including

approval of the annual budget, mid- and long-teudgets, development strategies and programs;
amendment to such documents and consideratiore aegults of their implementation;

2) prior approval of operations outside the limitdleé annual budget of the Company;

3) convocation of annual and extraordinary Generaltige of Shareholders, subject
to circumstances provided in Article 55.8 of thel€&ml Law ‘On Joint Stock Companies’;

4) approval of the agenda for the General Meetinghafr&holders;

5) determination of the date of compilation of the tiEpersons entitled to participate in
the General Meeting of Shareholders and other msattéthin the competence of the Company’s
Board of Directors under Chapter VIl of the Feddsalv ‘On Joint Stock Companies’ and connected
with preparation for and conduction of the Gengtakting of Shareholders;

6) preliminary approval of the Company’s annual report

7) an increase of the Company’s charter capital bygutent by the Company of
additional shares within the limits of the nhumbérdeclared shares determined herein, subject to
circumstances provided in sub-clauses 8 and 9anfgel 13.2 herein;

8) placement by the Company of bonds and other massdssecurities in the event
such bonds and other mass-issued securities amonegrtible into shares of the Company under the
terms of the their placement;

9) placement by the Company of bonds convertible sitares and other mass-issued
securities convertible into shares, if such bondass-issued securities) are placed through open
subscription and such convertible bonds (mass-iks@eurities) may be converted into common
shares of the Company comprising 25 percent orded® previously placed common shares;

10) determination of the price (market value) of asgatcement and repurchase price of
mass-issued securities under circumstances providedthe Federal Law ‘On Joint Stock
Companies’;

11) approval of resolutions to issue securities, afirgg prospectus, reports on the results
of an issue of securities of the Company, repontshe results of acquisition by the Company of
shares for the purposes of redemption;

12) acquisition of shares, bonds and other mass-isse@dities placed by the Company;

13) approval of the Company’s registrar and the terinshe agreement with it and
adoption of a resolution to terminate such agre¢men
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14) recommendations on the amount of dividend payablehares and the form and time
of its payment and approval of internal documemspayment of dividends on shares of the
Company;

15) use of the reserve fund and other of funds of thm@any;

16) approval of an internal document setting forthriné control procedures to supervise
financial and business activities of the Company;

17) recommendations on the amount of remuneration andpensation payable to
members of the Company'’s internal audit commissioth approval of the terms of the audit services
provision agreement with the Company’s auditor|uding determination of fees payable for audit
services;

18) approval of Regulations on the structural subdivisof the Company implementing
internal supervisory functions, preliminary agreeaf candidates for the position of manager of such
subdivision, dismissal of the mentioned personhenGompany’s initiative and also consideration of
other matters within the authority of the Board Directors pursuant to Regulations on the
subdivision;

19) approval of transactions the subject of which is @ompany’s direct or indirect
acquisition, disposal or possible disposal of asaeirth from 0.4 to 25 percent of the balance-sheet
value of the Company'’s assets, determined accotditite accounts as of the last reporting date;

20) approval of transactions the subject of which is @ompany's direct or indirect
acquisition, disposal or possible disposal of asaeirth 25-50 percent of the balance-sheet value of
the Company’s assets determined according to atc@son the last reporting date, subject to
transactions conducted in the ordinary course ainmss of the Company, transactions connected
with placement through subscription of common shafethe Company and transactions connected
with the placement of mass-issued securities cdileinto common shares of the Company;

21) approval of interested party transactions, undecunistances and through the
procedures provided by Chapter 11 of the Fedenal‘Cm Joint Stock Companies’;

22) definition (change) of functional blocks of the anigational structure and main
functions of subdivisions included into the funai@b blocks of the Company’s organizational
structure and subordinated directly to General @meand Deputies of General Director (excluding
structures of the Company’s branches and reprdasentdfices);

23) establishment of branch offices and opening of esgntative offices, liquidation
thereof and approval of the Regulations on bramchrapresentative offices;

24) preliminary approval of candidates for the positioh heads of branch and
representative offices and dismissal of mentiorexdgns on the Company’s initiative;

25) approval of annual budgets and development stesteghd programs for branch
offices; introduction of amendment to such documemid consideration of the results of their
implementation;

26) appointment of the Company’s General Director, mhaiteation of the term of his
authority and early termination of his authority;

27) election (re-election) of the Chairman of the Comps Board of Directors and his
deputy;
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28) formation of the collective executive body (ManagatBoard), determination of the
term of its authorities, appointment of membershaf Management Board and early termination of
their authorities;

29) permitting the person performing the functions @nany’s General Director and
members of the Company’s Management Board to canftirese functions] with positions in the
management bodies of other organizations;

30) permitting the person performing the functions afn@any’s General Director to
work pluralistically in a paid position in othergamizations;

31) establishment of permanent or temporary (to addspssific matters) committees of
the Board of Directors and approval of the Regoietion the committees;

32) appointment of the Company Corporate Secretarigviah the Company Corporate
Secretary of his duty and approval of the RegutatiOn the Office of the Company Corporate
Secretary;

33) approval of the terms of the agreements (suppleamgrdgreements) with the
Company’s General Director, members of the Managenkoard, the heads of branch and
representative offices, the head of the Companyactral subdivision performing internal
supervisory functions and the Company Corporateefmy and consideration of matters within the
authority of the Board of Directors pursuant totsagreements;

34) adoption of resolutions to participate (act as anber, terminate participation, alter
share of participation or nominal value of the ias, alter quantity of shares or nominal value of
shares owned by the Company) in other organizatimmsigh the purchase, sale or other disposal of
shares, interests and/or portions of participatorgrests in other organizations, as well as thinoug
making additional contributions in the charter talgiof other organizations;

35) adoption of resolutions to participate in non-conuia organizations, subject as
provided in sub-clause 18 of Clause 13.2 hereimutjh acting as a participant, terminating
participation and making additional investmentsnfdbutions) connected with the Company's
participation in non-commercial organizations;

36) resolving matters referred to the powers of theegdrmeetings of members of for-
profit organizations where the Company is the soémber having the right to vote at the general
meeting of members;

37) determination of the procedure for cooperation ketw the Company and
organizations in which the Company is a participant

38) approval of internal documents (a document) settomth rules and approaches to
disclosure of information about the Company, aresmgnts for making use of information about the
Company, about securities of the Company and d®adving them which is not in public domain;

39) Approval of the Code of Corporate Governance of ¥iempany, making
amendments and additions to it;

40) approval of the Company'’s internal documents raguanatters within the authority
of the Company’s Board of Directors, other thansth@rovided in Clause 14.4 herein, subject to
internal documents the approval of which lies wittlie authority of the Company’s General Meeting
of Shareholders and executive bodies pursuanet€tmpany's Charter;

104



41) other matters as provided by the Federal Law ‘Ont tock Companies’ and herein;
42) approval of the risk management procedure in thegamy;

43) preliminary approval of outsourced specialists gegaent on refundable basis in the
Company'’s activities audit carried out by the Aud@mmission;definition of payment procedure and
other terms and conditions of participation of outsed specialists engaged on refundable basis in
the audit carried out by the Audit Commission.

Matters within the authority of the Comga Board of Directors may not be referred for
resolution to the Company’'s Management Board ore@drDirector.

Resolutions on matters specified in sub-claused ahhd 20 of Clause 14.4 herein shall be
adopted unanimously by all members of the CompaByard of Directors without regard the votes
of former members of the Company’s Board of Direxto

In the event that unanimity of the Company’s Boafdirectors on matter specified in sub-
clause 20 herein is not reached, such matter magfeeed for resolution to the General Meeting of
Shareholders pursuant to a decision of the CompaBgard of Directors. In such an event decision
on such matter shall be adopted by a majority afedtolders holding voting shares of the Company
participating in the meeting.

Decisions on the issues specified in item 21 shalltaken by a majority of votes of the
independent directors who are not an interesteg paclosing related party transactions.

In the event that all members of the Company’s rBoaf Directors are recognized as
interested parties and/or are not independenttdiecthe deal may be approved by a decision of a
general meeting of shareholders by a majority ¢ésyof all shareholders — owners of voting shares
who are not interested parties to the deal.

Other issues except those listed hereof referretheéoauthority of the Board of Directors
according to the Federal Law On Joint-Stock Comgmiaind by this Charter shall be decided by a
majority of votes of members of the Board of Dimsttaking part in the relevant meeting of the
Board.

In order to put the issue provided in subclauseCl@yse 14.4 of the Charter for consideration ef th
Board of Directors, cost of acquired or alienatedpprty (works, services) shall be compared with
the book cost of the Company’s assets:

- when acquiring property — acquisition cost adjdstor VAT and other indirect taxes and
duties;

- when there is a possibility of property alienatior alienating property — alienation cost
determined by parties in contract without VAT antes indirect taxes and duties, or book cost of
property — depending on which of these valuesdsipher.

The General Director and Managementrmaanage the Company’s day-to-day activities.
These executive bodies are accountable to the Bofarfdirectors and General Meeting of the
Company’s Shareholders.

The General Director is the sole executive body managing the Compauagg-to-day
activities. The General Director shall be appoirigdhe Company’s Board of Directors.

The General Director shall adopt resolutions ontenstnot referred to the authority of the
Company’s General Meeting of Shareholders, BoarDimdctors or Management Board pursuant to
this Charter.

The General Director shall perform the functionsChiairman of the Company’s Management
Board.

The General Director shall acts on behalf of then@any without a power of attorney,
including representation of the interests of thenany, conclusion of transactions on behalf of the
Company, approval of staff-lists and issue of asdand instructions binding upon all of the
Company’s employees.

The General Director’s rights, duties, salary dadtility shall be determined in the agreement
that he enters into with the Company. The Chairofaine Company’s Board of Directors shall sign
the agreement on behalf of the Company.
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The General Director shall timely provide infornaati to the Company according to
requirements of applicable law, including notificats given to the Company in writing of his/her
affiliation and changes therein, ownership of themPany securities, on intention to strike deals
involving the Company securities or securities tef daughter (affiliated) companies, and disclose
information on the deals involving such securitiksed by him/her.

During the General Director's absence (illness,if®ss trips, vacation etc.) the officer
performing through the established procedure theslwf General Director shall have the right to
issue power of attorneys on behalf of the Company.

The Company’s Board of Directors may at any timepacdh resolution early terminating the
authority of the Company’s General Director andiieating the agreement with him.

The Management Boardis the collective executive body organizing theliementation of
resolutions of the Company’s General Meeting ofr€halders and Board of Directors

The number of members and members of the ManageBward shall be determined by a
resolution of the Company’s Board of Directors upmoposal from the General Director and
members of the Company’s Board of Directors.

The Management Board shall be constituted for @ ter be determined by the Company’s
Board of Directors when appointing its members

Pursuant to a resolution of the Company’s BoarBioéctors the authority of any member (all
members) of the Company’s Management Board magrbanated early

In the event that the authority of individual memsef the Management Board are terminated
early the authority of newly appointed members hid Management Board will remain effective
within the term for which the Company’s Managem@aard was constituted

According to the Charter of the Company (Article) e following matters relating to
management of the Company’s day-to-day activitigh ke referred to the authority of the
Company’s Management Board:

1) developing proposals relating to the principal clikns of activity of the Company,
including drafts of the annual budget, mid-term &rdy-term budgets, development strategies and
programs for the Company and proposals relatiragrtendments to such documents;

2) resolving matters referred to the powers of theesup governing bodies of not-for-
profit organizations where the Company is the gmleder (member) except for not-for-profit
organizations where the supreme governing bodyriadd without participation of the founder
(member);

3) determining the Company’s staff and social policy;

4) approving the internal document regulating the gan@ovisions for working
incentives and considering and adopting resolutiznsonclusion of collective agreements and
contracts;

5) preparing materials and draft resolutions on issoié® considered by the Board of
Directors, excluding the issues provided in suks#alB, 24, 26, 27, 28, 31, 32, 33, Clause 14.4,
Article 14 of the Charter, and the issues initidgtedorrespondence with the Russian Federation
legislation, the Company’s Charter with specifioatdf the particular deadlines for their
consideration by the Board of Directors, makinignipossible to preliminary discuss such issues at
the Company’s Management Board.

Preparation of materials to be discussed by thedBafDirectors Committees, excluding the
issues initiated by the persons authorized by #guRitions on Committees, which dispense with
preliminary studying by the Company’s ManagementyBaccording to the opinion of the issue
initiator) or the deadlines for consideration ofie¥hby the Board of Directors Committees do not
allow them to be preliminary studied at the Compslanagement Board;

6) organizational and technical support of the a¢égibf the Company’s bodies;

7) determining the technical, financial, economic ariding policies of the Company
and its branch offices;

8) determining accounting policy and supervising inm@rents to accounting and

administrative methods and the adoption of intéonat accounting standards for the Company and
its branch offices;
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9) determining the methods for planning, budgeting famehcial control for the
Company and its branch offices;

10) determining security policies for the Company asdranch offices;

11) determining the procedure for allocating assetwanch offices and withdrawal of
allocated assets from branch offices;

12) determining the number of members of the colleatixecutive bodies of branch

offices, appointing them, terminating their authpsarly and approving the regulations on branch
offices’ collective executive bodies;

13) preliminary approval of candidates for the positidrdeputy heads and chief
accountants of branches and representative otficgslismissal of the mentioned persons on the
Company'’s initiative;

14) approving the terms of agreements (supplementageagents) with members of
branch offices’ collective executive bodies anddkeputy heads and chief accountants of branch and
representative offices and considering mattersimitie authority of the Management Board
pursuant to such agreements;

15) approving branch offices’ quarterly budgets and radliveg such documents;

16) analyzing the results of performance of the Comjsastyuctural subdivisions,
including separate structural subdivisions, anceltging binding instructions for improvement of
their work;

17) approving internal documents regulating mattersiwithe authority of the
Company’s Management Board, subject to of docunterite approved by the Company’s General
Meeting of Shareholders or Board of Directors;

1. approval (change) of the Company's organizatiataicture, including approval of the
structural subdivisions main functions (excludimmisture and functions of representative officed an
structural subdivisions of the branches situatetietddresses other than the branches);

The Company’'s Management Board also has the riglaidbpt resolutions on other matters
connected with the day-to-day management of thevites of the Company pursuant to the
instructions from the Board of Directors or progedeomthe Board of Directors Committeesand
the Company’s General Director.

The procedure for convening and holding sessionth@fManagement Board and also the
procedure for adoption of resolutions by the Mamag® Board shall be established by the
Regulation On the Management Board of the Compapproved by the Company’s General
Meeting of Shareholders.

The rights, duties and liability of members of tManagement Board shall be determined in the
agreement that each of them enters into with thagaay.

Terms and conditions of the agreement shall provatethe right of a member of the
Management Board to receive compensation for aoefir expenses connected with his performing
the functions of the Management Board Member, drel right for remuneration, amount and
payment procedure of which is specified by thermaedocuments of the Company approved by the
Company’s Board of Directors.

The Company’s General Director shall sign the agese on the behalf of the Company.

Information about the corporate governance codesimilar document

On February 20, 2004 the Company Board of Directapproved Code of Corporate
Governance of OJSC «CenterTelecom»».

The Code is the voluntary accepted by the Companwfsules of corporate conduct based on
balanced consideration of the interests of shadeins] management bodies and other interested
persons on main components of the corporate mareaggrocess.

Regulations included in this document are worketlasuthe basis of the Corporate Conduct
Code recommended by the Federal Commission on iBesuviarket of the RF, basic principals of
the corporate management of the Organization fon&mic Cooperation and Development (OECD),
the Federal Law «About Joint-Stock Companies», @wmpanies Charter, Declaration of the
Corporate Conduct Principles of OJSC «CenterTelecom

On February 9, 2006 the Board of Directors of Od&enterTelecom» approved new edition
of this document taking into consideration the datachievements of the advanced international
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practice in the sphere of the corporate manageroentments and suggestions of the national expert
organization — the Russian Institute of Directoessommendations of the international and russian
rating agencies and changes and additions madehat&€harter and internal documents of OJSC
«CenterTelecom» adopted on June 30, 2005 by theahi@eneral Shareholders Meeting.

The additions, which are the most precisely comyth the recommendations of the FSFM of
Russia regarding the issues of defining of «inddpane» of the Board of Directors members,
information disclosure, activities of the Board Directors committees, introduction into the
Companies practice regular assessment of the éxechbdies activities and defining of the
remuneration amount to be paid to the executiidaddnto account this assessment, were made into
the Code.

The Code takes into account the requirementsrafmaber of new internal Regulations lately
adopted by the Company and creation of the Corp@atretery Institution in the Company.

The Code of Corporate Governance of JSC Centerdmlds posted on the website at:
http://www.centertelecom.ru/ru/about/docs/kodeksdiea/.

The information about the changes made into that@haf the Issuer and internal documents
regulating activities of the Issuer bodies durihg teporting periodno changes introduced in the
Charter and internal documents

Web-site addresses, where the current edition ®Gbmpany’s Charter and the internal
documents regulating activities of the Issuer bodie available:

Charter of OJSC «CentyerTeleconhttp://www.centertelecom.ru/ru/investor/internaldocs/ustav/
Internal Documentshttp://www.centertelecom.ru/ru/investor/internaldocs/polojenie/

5.2. Information on individuals — members of the geerning bodies of the issuer

Board of Directors

Chairman of the Board of Directors
Mr. Alexander N. Kiselev

Born in1962

EducationHigher

Positions held over the past 5 years:

Period:2000-2002
OrganizationMinistry of the Russian Federation for Communicaiis and Information
Position:Deputy Minister

Period:2002-2004 (May)
OrganizationMinistry of the Russian Federation for Communicatig and Information
Position:First Deputy Minister

Period:2004 (May) — 2004 (September)
OrganizationMinistry of Transport and Communication of the RF
Position:Director of State Policy in Communication and Ma8ervice Department

Period:2004 (December) — 2006 (June)
OrganizationMinistry of IT and Communication of the RF
Position:Assistant to the Minister

Period:2006 (June) — up to now

OrganizationOpenJoint-Stock Company Investitsionnaya Kompania Sviyaz
Position:General Director, Chairman of the Management Board
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Period:2001 — 2006

OrganizationOpenJoint-Stock Companyinterregional Commercial Bank of Communication
and Informatics developmemt(OJSC OJCB«Svyaz-Bank»)

Position:Chairman of the Board of Directors

Period:2005-2006
OrganizationOpenJoint-Stock Company «North-Western Telecom»
Position:Memebr of the Mangement Board

Period:2006-up to now
OrganizationOpenJoint-Stock Company «North-Western Telecom»
Position:Chairman of the Board of Directors

Period:2005 — 2006(January)
OrganizationOpen JSC Moscow Metropolitan Telephone Network (M&T
Position:Memebr of the Mangement Board

Period:2006(June) — up to now
OrganizationOpen JSC Moscow Metropolitan Telephone Network (M&T
Position:Memebr of the Mangement Board

Period:2005 - 2006

Organization: Open Joint-Stock Company for International and LorQistance
Telecommunications Rostelecom

Position:Memebr of the Mangement Board

Period:2006 - up to now

Organization: Open Joint-Stock Company for International and LorQistance
Telecommunications Rostelecom

Position:Chairman of the Board of Directors

Period:2005 - 2006
OrganizationOJSC «Central Telecommunication Company»
Position:Memebr of the Mangement Board

Period:2006 - up to now
OrganizationOJSC «Central Telecommunication Company»
Pasition:Chairman of the Board of Directors

Interest in the legal (charter) capital of the &soo share

Percentage of the ordinary shares of the issweshare

Number of the issuer’'s shares in each categoryriat be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Share in the charter capital of the Issuer’s dargdfiliated companiesio share

Ordinary shares fraction of the daughter/affiliatedhpanies owned by the Issueo: fractions

Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingams owned by him:No options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies:no information available to the Company
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Members of the Board of Directors

1) Mr. Boris Dm. Antonyuk
Born in: 1949
EducationHigher

Positions held over the past five years:

Period:2001 - 2002
OrganizationFGUP Satellite Communications
Position:General Director

Period:2002 - 2004
OrganizationMinistry of the Russian Federation for Communicatig and Information
Position:First Deputy Minister

Period:2004(March) — 2004 (August)

OrganizationMinistry of the Russian Federation for Communicaiis and Information

Position: First Deputy Minister, Chairman of the Liquadatior€ommissionunder the Ministry of
Communication and Information of the RF

Period:2004(September) — up to now
OrganizationMinistry of the Russian Federation for Communicatie and Information
Position:Deputy Minister

Period:2003 - up to now
OrganizationOpenJoint-Stock Company Investitsionnaya Kompania Sviyaz
Position:Member of the Board of Directors

Period:2003 - up to now
OrganizationOJSC CenterTelecom
Position:Member of the Board of Directors

Period:2005 — up to now
OrganizationOpen Joint-Stock Company Moscow Metropolitan telepie Network
Position:Member of the Board of Directors

Period:2005 — up to now
OrganizationOpen Joint-Stock Company Uralsvyazinform
Position:Member of the Board of Directors

Period:2005 — up to now
OrganizationOpen Joint-Stock Company Sibirtelecom
Position:Member of the Board of Directors

Period:2006 - up to now
OrganizationOpen Joint-Stock Company «Southern Telecommunicatiompany»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno share

Percentage of the ordinary shares of the issweshare

Number of the issuer’'s shares in each categoryriat be purchased by this individual through
exercising options owned by hilfdp options issued by the Company

Share in the charter capital of the Issuer’s dargddfiliated companiesio share
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Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issueo: fractions
Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingams owned by him:No options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies:no information available to the Company

2) Mr. Nikolai B. Arutyunov
Born in: 1958
EducationHigher

Positions held over the past five years:

Period:1998 (December) —2001 (February)
OrganizationClosed Joint-Stock Company «Sovershenno sekretnadiene
Position:General Director

Period:2001 (March) — 2005 (October)
OrganizationOpen Joint-Stock Company «Ray, Mann and Gor sedesb
Paosition:Director

Period:2005 (October) — 2006 (February)
OrganizationkEvrazHolding»LLC
Paosition:Director of IR Department under the Directorate &fublic and Mass Media Relations

Period:2006 (February) — up to now
OrganizationMoscow representative office of NCH Advisors, Inc
Position:Director of Analytical Division

Period:2006 - up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiBompany»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &soo share

Percentage of the ordinary shares of the issweshare

Number of the issuer’'s shares in each categorymiat be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Share in the charter capital of the Issuer’s dargdfiliated companiesio share

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by him:No options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies:no information available to the Company

3) Mr. Andrei V. Beskorovayny

Born in: 1958
Educationhigher

Positions held over the past five years:
Period:2001(January) — 2001 (August)

OrganizationClosed Joint-Stock Company «North-Western GSM»
Position:Director on New Technologies
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Period:2001(August) — 2001 (October)
OrganizationClosed Joint-Stock Company «North-Western GSM»
Position:Deputy General Director on Business Development aéhelv Technologies

Period:2001(October) — 2002 (April)
OrganizationFederal State Unitary Enterprise «Main Radiofrequey Center»
Position:First Deputy Director

Period:2002 (April) — 2004 (January)
Organizationfederal State Unitary Enterprise «Main Radiofrequey Center»
Position:Director

Period:2004 (January) — 2004(July)
OrganizationMinistry of the Russian Federation for Communicaiis and Information
Position:Deputy Minister

Period:2004(July) — 2005 (June)
OrganizationfFederal Agency for Communication
Position:Deputy Head, Acting Head of the Agency

Period:2005(August) — up to now
OrganizationFederal Agency for Communication
Position:Head of the Agency

Period:2005 - up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiGompany»
Position:member of the Board of Directors

Period:2005 - up to now
OrganizationOpen Joint-Stock Company «Sibirtelecom»
Position:member of the Board of Directors

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issieemterest

Number of the issuer’'s shares in each categorymtat be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in daughter/affiliated companies of theés:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

4) Mr. Valery V. Degtyarev

Born in: 1957

Educationhigher

Positions held over the past five years:
Period:2001

Organization«DTS» Limited Liability Company
Position:Deputy General Director
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Period:2001
OrganizationClosed Joint-Stock Company «TransTeleCom Company»
Position:General Director

Period:2001- up to now
OrganizationClosed Joint-Stock Company «Professional Telecomigations»
Position:General Director

Period:2004- up to now
OrganizationOpen Joint-Stock Comapny «Tetrasvyaz»
Position:General Director

Period:2001- up to now
OrganizationClosed Joint-Stock Company «Professional Telecomications»
Position:Member of the Board of Directors

Period:2004- up to now
OrganizationClosed Joint-Stock Company «Radiotel»
Position:Member of the Board of Directors

Period:2004- up to now
OrganizationOpen Joint-Stock Comapny «Rostelecom»
Position:Member of the Board of Directors

Period:2004- up to now
OrganizationOpen Joint-Stock Company «Far-Eastern Company oé&ric Communication»
Position:Member of the Board of Directors

Period:2004 - up to now
OrganizationOpen Joint-Stock Comapny «VolgaTelecom»
Position:Member of the Board of Directors

Period:2005- up to now
OrganizationOpen Joint-Stock Comapny «Central TelecommunicatiBompany»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno interest

Percentage of the ordinary shares of the issueemterest

Number of the issuer’'s shares in each categoryrtat be purchased by this individual through
exercising options owned by hildp options issued by the Company

Interest in daughter/affiliated companies of theés:no interest

Ordinary shares fraction of the daughter/affiliatedhpanies owned by the Issueo: fractions

Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

5) Mr. Sergei I. Kuznetsov
Born in: 1953
EducationHigher

Positions held over the past five years:
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Period:2001
OrganizationClosed Joint-Stock Company «PeterStar»
Position:General Director

Period:2001-2003
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:General Director, Chairman of the Management Board

Period:2001-2003
OrganizationNon-governmental Pension Fund «Rostelecom-Garantya»
Position:Member of the Board of the Fund

Period:2001-2003
OrganizationOpen Joint-Stock Company «lInvestitsionnaya komparsygazi»

Position:Member of the Management Board

Period:2001-2004
OrganizationClosed Joint-Stock Company «Globalstar-Satellisddeecommunications»
Position:Member of the Board of Directors

Period:2001-2004
OrganizationOpen Joint-Stock Company «RTComm.RU»
Position:Member of the Board of Directors

Period:2001-2004
OrganizationClosed Joint-Stock Company «Telmos»
Position:Member of the Board of Directors

Period:2001-2003
OrganizationClosed Joint-Stock Company «Interfax-Telecom»
Position:Member of the Board of Directors

Period:2001-2003
OrganizationOpen Joint-Stock Company «RTK-Leasing»
Position:Chairman of the Board of Directors

Period:2001-2004
OrganizationNon-profit partnership «Center of Telecommunicatidlroblems Investigation»
Position:Member of the Partnership Board

Period:2002-2004
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:Member of the Board of Directors

Period:2003
OrganizationOpen Joint-Stock Company «RTK-Leasing»
Position:Chairman of the Board of Directors

Period:2003-2004
OrganizationOpen Joint-Stock Company «North-Western Telecom»
Position:General Director, Chairman of the Management Board

Period:2003-2005

Organization:Open Joint-Stock Company «Interregional CommerciBank for Development of
Communication and Informatics»

Position:Member of the Board of Directors
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Period:2004
OrganizationOpen Joint-Stock Company «North-Western Telecom»
Position:Member of the Board of Directors

Period:2004 - 2006.
OrganizationOpen Joint-Stock Company «Telecominvest»

Position:Member of the Board of Directors

Period:2004-up to now
OrganizationOpen Joint-Stock Company «lInvestitsionnaya komparsygazi»
Position:Member of the Management Board

Period:2004- up to now
OrganizationOpen Joint-Stock Company «lInvestitsionnaya komparsygazi»
Position:First Deputy General Director

Period:2005- up to now.
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:Member of the Board of Directors

Period:2005- up to now.
OrganizationOpen Joint-Stock Company «Central TelecommunicatiBompany»
Position:Member of the Board of Directors

Period:2005- 2006
OrganizationOpen Joint-Stock Company «VolgaTelecom»
Position:Member of the Board of Directors

Period:2005- 2006
OrganizationOpen Joint-Stock Company «Southern Telecommunicatidompany>
Position:Chairman of the Board of Directors

Period:2005- up to now.
OrganizationOpen Joint-Stock Company «Uralsvyazinforms
Position:Chairman of the Board of Directors

Period:2005- 2006.
OrganizationOpen Joint-Stock Company «Sibirtelecom»
Position:Chairman of the Board of Directors

Period:2005- up to now.
OrganizationOpen Joint-Stock Company «Far-Eastern Company oéé&liric Communication»
Position:Chairman of the Board of Directors

Period2005- 2006
OrganizationOpen Joint-Stock Company «Central telegraph»
Position:Chairman of the Board of Directors

Period2006 - up to now.
OrganizationOpen Joint-Stock Company «VolgaTelecom»
Position:Chairman of the Board of Directors

Period:2006 - up to now.

OrganizationOpen Joint-Stock Company «Sibirtelecom»
Position:Member of the Board of Directors
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Interest in the legal (charter) capital of the esoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categoryriat be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in daughter/affiliated companies of theués:no interest

Ordinary shares fraction of the daughter/affiliatedhpanies owned by the Issueo: fractions

Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

6) Mr. Dmitry A. Milovantsev
Born in:1971
EducationHigher

Positions held over the past five years:

Period:2001 - 2002

OrganizationOpen Joint-Stock Company «Investitsionnaya komparsygazi»

Position: Head of Internal Audit and Economic Analysis UnitDirector of Internal Audit and
Economic Analysis Department.

Period:2002-2004
OrganizationMinistry of the Russian Federation for Communicatis and Informatization
Position:Head of «Federal Purpose-Oriented Program ElectrorRussia», Deputy Minister

Period:2004
OrganizationFederal Agency for Communication
Position:Head of the Agency

Period:2004-up to now
OrganizationMinistry of Information technologies and Communican of the Russian Federation
Position:Deputy Minister

Period:2005- up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiBompany»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the essoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categoryrtat be purchased by this individual through
exercising options owned by hifdpo options issued by the Company

Interest in daughter/affiliated companies of theés:no interest

Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issueo: fractions

Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persomember of the issuer’s governing or supervisory
bodies: no information available to the Company.

7) Ms. Oxana V. Petrova
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Born in; 1973
EducationHigher

Positions held over the past five years:

Period:2001 — up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Deputy Head of Division under Corporate Governarnibepartment

Period:2001 - 2002
OrganizationOpenJoint-Stock Company "Electrosvyaz" Kostroma region
Position:Member of the Board of Directors

Period:2001 - 2002
OrganizationOpenJoint-Stock Company "Chelyabinsksvyazinform"
Position:Member of the Board of Directors

Period:2001 - 2002
OrganizationOpenJoint-Stock Company "Electrosvyaz" Tver region
Position:Member of the Board of Directors

Period:2001 — 2005
OrganizationOpenJoint-Stock Company "Central Telecommunication Coizupy”
Position:Member of the Board of Directors

Period:2004 — 2005
OrganizationOpenJoint-Stock Company “North-Western Telecom>»
Position:Member of the Board of Directors

Period:2005-2006
OrganizationOpenJoint-Stock Company "Central Telecommunication Coiaupy”
Position:Member of the Audit Commission

Period:2006 — up to now
OrganizationOpenJoint-Stock Company "Central Telecommunication Coiaupy”
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &soo

Percentage of ordinary shares of the issuer owpékebpersonno

Number of the issuer’'s shares in each categoryriat be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in daughter/affiliated companies of tleeies:no

Percentage of ordinary shares of the daughteié&fl companies of the issuan

Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfogntire duties of the sole person executive body of
the issuerno information available to the Company.

8) Mr. Victor D. Savchenko
Born in: 1960
EducationHigher
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Positions held over the past five years:

Period:2001 — up to now

OrganizationOpen Joint-Stock Company Investitsionnaya Kompafayazi (Svyazinvest)
Position:Director of Legal Department, Executive DirectorBirector of Legal Department

Period:2002
OrganizationOpen Joint-Stock Company «Khantymansiyskokrtelecom»

Position:Member of the Board of Directors

Period:2002 — up to now
OrganizationOpen Joint-Stock Company «Moscow City Telephonewvidak»

Position:Member of the Board of Directors

Period:2003
OrganizationOpenJoint-Stock Central Telecommunication Company

Position:Member of the Board of Directors

Period:2003- 2005
OrganizationOpen Joint-Stock Company «VolgaTelecom»

Position:Member of the Board of Directors

Period:2003 — up to now
OrganizationOpen Joint-Stock Company "Central Telegraph»

Position:Member of the Management Board

Period:2004 — 2005
OrganizationClosedJoint-Stock Company «South-Urals Cellular Phone»

Position:Member of the Board of Directors

Period:2005 — 2006
OrganizationOpen Joint-Stock Company Investitsionnaya Kompafayazi (Svyazinvest)
Position:Member of the Management Board

Period:2005 — up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiBompany»
Position:Member of the Management Board

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «VolgaTelecom»

Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiGompany»

Position:Member of the Board of Directors

Interest in the legal (charter) capital of the essoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categoryrtat be purchased by this individual through
exercising options owned by hifdo options issued by the Company

Interest in daughter/affiliated companies of theés:no interest
Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issueo: fractions
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Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company.

9) Ms. Elena P. Selvich
Born in: 1968
EducationHigher

Positions held over the past five years:

Period:1999 (May) — 2003 (April)
OrganizationClosed Joint-Stock Company "Best Ceramics"
Position:Deputy General Director on Economy and Finance

Period:2003 (April) — 2005 (August)
OrganizationClosed Joint-Stock Company "Petersburg Transit Teden"
Position:Financial Director

Period:2005 (August) — up to now
OrganizationOpen Joint-Stock Company Investitsionnaya Kompafayazi (Svyazinvest)
Position:Director of Finance Department

Period:2005- up to now
OrganizationOpen Joint-Stock Company «Uralsvyazinform»
Position:Member of the Management Board

Period:2006- up to now.
OrganizationOpen Joint-Stock Company «Rostelecom»
Position:Member of the Board of Directors

Period:2006- up to now.
OrganizationOpen Joint-Stock Company «Sothern Telecommunicati@ampany>»
Position:Member of the Board of Directors

Period:2006- up to now
OrganizationOpen Joint-Stock Company «SibirTelecom»
Position:Member of the Audit Commission

10) Mr. Valery N. Yashin
Born in1941
EducationHigher

Positions held over the past 5 years
Period:2001 - 2006

OrganizationOJSC Investitsionnaya Kompania Svyazi (Svyazinvest)
Position:General Director and Chairman of the Management Boa

Period:2001 - 2001

OrganizationOpen Joint-Stock Company "Petersburg Telephone Neiti/
Position:Member of the Board of Directors
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Period:2001-2002
OrganizationOpen Joint-Stock Company «North-Western Telecom»
Position:Member of the Board of Directors

Period:2001 - up to now
OrganizationNon-government Pension Fund Telecom-Soyuz
Position:Chairman of the Fund Board

Period:2001 - up to now
OrganizationClosed JSC Saint-Petersburg Payphones
Position:Chairman of the Board of Directors

Period:2001 - 2006
OrganizationOpen JSC Telecominvest
Position:Chairman of the Board of Directors

Period:2001 - 2003
OrganizationClosed JSC MobiTel
Position:Chairman of the Board of Directors

Period:2001 - 2006
OrganizationOpen JSC Moscow Metropolitan Telephone Network (M&T
Position:Member of the Board of Directors

Period:2001 - 2006

OrganizationOpen Joint-Stock Company for International and LorQistance
Telecommunications Rostelecom

Position:Chairman of the Board of Directors

Period:2001 - 2001
OrganizationOpen Joint-Stock Company “Electrosvyaz of the Mogoegion”
Position:Chairman of the Board of Directors

Period:2001 - 2006
OrganizationOpen Joint-Stock Company “Central Telecommunicati@ompany”
Position:Chairman of the Board of Directors

Period:2001 - 2002
OrganizationOpen JSC Svyazinvest-Media
Position:Chairman of the Board of Directors

Period:2001 — 2004
OrganizationOpen JSC RTComm.RU
Position:Chairman of the Board of Directors

Period:2001 - 2002
OrganizationOpen JSC Elektrosvyaz of the Orel region
Position:Chairman of the Board of Directors

Period:2001 - 2003
OrganizationNon-governmental Pension Fund Rostelecom-Guarantia
Position:Chairman of the Fund Board

Period:2001 - up to now

OrganizationOpen JSC National Payphone Network
Position:Chairman of the Board of Directors
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Period:2002 — 2006
OrganizationOJSC North-Western Telecom
Position:Chairman of the Board of Directors

Period:2002 - up to now
OrganizationRussian Telecommunications History Fund
Position:Member of the Board

Period:2003 - 2006
OrganizationClosed JSC Football Club Zenit
Position:Member of the Board of Directors

Period:2004 - up to now
OrganizationClosed Joint-Stock Insurance Company Medexpress
Position:Member of the Supervisory Board

Period:2006 — up to now

OrganizationOpen Joint-Stock Company for International and LorQistance
Telecommunications Rostelecom

Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOpen Joint-Stock Company “Central Telecommunicati@ompany”
Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationOJSC North-Western Telecom
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &s0.012738%

Percentage of the ordinary shares of the is€.@8:1901%

Number of the issuer’'s shares in each categoryrtat be purchased by this individual through
exercising options owned by hifdo options issued by the Company

Share in the charter capital of the Issuer’s dargdfiliated companiesio share

Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issu@io fractions

Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by him:No options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies:no information available to the Company

Sole person executive body — General Director€chairman a the Mangement

Mr. Sergey V. Pridantsev
Born in: 1967
EducationHigher

Positions held over the past five years:

Period:2001 - 2003

OrganizationClosed Joint-Stock Company Lucent Technologies
Position:Sales Director
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Period:2002 - 2003
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:Advisor to the General Director

Period:2003 — 01.2006
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:Deputy General Director — Commercial Director

Period:01.2006 — up to now
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:General Director

Period:2003 - 2004

OrganizationClosed JSC CenterTelecomService of Moscow regiendfa2003 Closed Joint-Stock
Company MOTECO)

Position:Member of the Board of Directors

Period:2003 — 02.2006
OrganizationClosed Joint-Stock Company CenterTelecomService
Position:Member of the Board of Directors

Period:2003 — up to now
OrganizationOpenJoint-Stock Central Telecommunication Company
Position:Member of the Management Board, Chairman of the Magement Board

Period:2004
OrganizationClosed Joint-Stock Company Ryazan Cellular Commuations
Position:Member of the Board of Directors

Period:2004 - 2005

OrganizationClosed Joint-Stock Company Cellular Communicatioofthe Black-soil Area
(Chernozemye)

Position:Member of the Board of Directors

Period:2004 — 02.2006
OrganizationOpenJoint-Stock «Russian Telecommunication Network»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the essoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categoryriat be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in daughter/affiliated companies of theués:no interest

Ordinary shares fraction of the daughter/affiliatedhpanies owned by the Issueo: fractions

Number of shares in each category of a daughtexffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company.

Collective executive body of the issuer — the Managient Board

Chairman of the Management Board:
Mr. Sergey V. Pridantsev, born in 1967.
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Information about Sergey V. Pridantsev is giverséttion «Sole person executive body — General
Director» of this item of the quarterly report.

Members of the Management Board:
1) Mr. Alexander P. Gribov

Born in: 1972

EducationHigher

Positions held over the past five years:

Period:1999 (July) — 2005 (February)

OrganizationRussian Federal Property Fund (RFFI)

Position: Leading Expert, Senior Expert, Consultant, Deputy eflld of Federal Property
Department — Head of Unit on Representation in Joi&tock Companies of the Russian Federal
Property Fund.

Period:02.2005 — 03.2005
OrganizationOpen Joint-Stock Company "Galogen”, Perm
Position:General Director

Period:2005 (March) — 2006 (January)

OrganizationRussian Federal Property Fund

Position:Deputy Head of Federal Property Department — Heddmit on Representation in Joint-
Stock Companies of the Russian Federal Property Bun

Period:2006 (January) — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Deputy General Director — Director on Corporate Degpment and IT

Period:2002 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@ompany"
Position:Member of the Board of Directors

Period:2004
OrganizationOpen Joint-Stock Company 175 Timber Processing Rlan
Pasition:Chairman of the Board of Directors

Period:2004 - 2005
OrganizationOpen Joint-Stock Company Vniizarubezhgeologia
Position:Chairman of the Board of Directors

Period:2004 - 2005
OrganizationOpen Joint-Stock Company 615 Construction Enterpris
Position:Member of the Board of Directors

Period:2004 - 2005
OrganizationOpen Joint-Stock Company AK Voronezhavia
Position:Member of the Board of Directors

Period:2005
OrganizationOpen Joint-Stock Company "Central Telegraph"
Position:Member of the Board of Directors

Period:02.2006 - up to now

OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Member of the Management Board

123



Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Russian Telecommunicatibietwork"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer's shares in each categoryriat be purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in daughter/affiliated companies of tleies:no interest

Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issueo: fractions

Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

2) Ms. Elena V. Zabuzova
Born in: 1950
EducationHigher

Positions for the last 5 years:

Period:2001 — 2003
OrganizationOpen Joint-Stock Company Investitsionnaya Kompafayazi (Svyazinvest)
Position:Deputy Director of Economic Planning and Budgetirigepartment

Period:2003 — up to now
OrganizationOpen Joint-Stock Company Investitsionnaya Kompafayazi (Svyazinvest)
Position:Director of Economic Planning and Budgeting Deparenmt

Period:2002
OrganizationOpen Joint-Stock Company «Smolensksvyazinform»
Position:Member of the Board of Directors

Period:2002 - 2003
OrganizationOpen Joint-Stock Company «SouthernTelecommunicagg@ompany»
Position:Member of the Board of Directors

Period:2002
OrganizationOpen Joint-Stock Company «Electrosvyaz» of the Resegion
Position:Member of the Board of Directors

Period:2003 - 2004
OrganizationOpen Joint-Stock Company «VolgaTelecom»
Position:Member of the Board of Directors

Period:2003 — up to now
OrganizationOpen Joint-Stock Company «SibirTelecom»
Position:Member of the Board of Directors

Period:2004 - 2005

OrganizationOpen Joint-Stock Company «Moscow Metropolitan Tdiepe Network»
Position:Member of the Board of Directors
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Period:2004 - 2005
OrganizationClosed Joint-Stock Company «RusLeasingSvyaz»
Position:Member of the Board of Directors

Period:2005 — up to now
OrganizationClosed Joint-Stock Company «RusLeasingSvyaz»
Position:Chairman of the Board of Directors

Period:2005 — up to now
OrganizationOpen Joint-Stock Company «SouthernTelecommunicasddompany>
Position:Member of the Board of Directors

Period:2005 — up to now
OrganizationOpen Joint-Stock Company «Central TelecommunicatiGompany»
Position:Member of the Management Board

Period:2005 — 2006
OrganizationOpen Joint-Stock Company «North-West Telecom»
Position:Chairman of the Audit Committee

Period:2005 — 2006
OrganizationOpen Joint-Stock Company «UralSvyazinform»
Position:Member of the Audit Committee

Period:2006 — up to now
OrganizationOpen Joint-Stock Company «North-West Telecom»
Position:Member of the Management Board

Interest in the legal (charter) capital of the essoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categoryriat be purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in daughter/affiliated companies of theués:no interest

Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issueo: fractions

Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

3) Andrei D. Kartashov
Bornin 1974
EducationHigher

Positions held over the past five years:

Period:2001

OrganizationVladivostok International Telephone Exchange of Qpdoint-Stock Company
«Electrosvyaz»of the Primorsky Kray

Position:Deputy Chief Accountant

Period:2001

OrganizationOpen Joint-Stock Company «Electrosvyaz»of the Prisky Kray
Position:Leading Accountant
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Period:2001 - 2002
OrganizationOpen Joint-Stock Company «Electrosvyaz»of the Pnisky Kray
Position: Head of the Methodology of Bookkeeping and Taxation

Period:2002 - 2005
OrganizationOpen Joint-Stock Company «Electrosvyaz»of the Prisky Kray
Position:Chief Accountant — Director of Accounting Departmén

Period:2005 — 01.2006
OrganizationOpen Joint-Stock Company "Far-eastern Company ofEtrosvyaz"
Position:Chief Accountant

Period:02.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Chief Accountant

Period:06.2005 — 04.2006
OrganizationClosed Joint-Stock Company «AKOS» Vladivostok
Position:Member of the Board of Directors

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@ompany
Position:Member of the Management Board

Period:03.2006 - up to now
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issieemterest

Number of the issuer’'s shares in each categoryriat be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in daughter/affiliated companies of theués:no interest

Ordinary shares fraction of the daughter/affiliatedhpanies owned by the Issueo: fractions

Number of shares in each category of a daughtexffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

4) Alexander lv. Kirillov
Born it 1956
EducationHigher

Positions held over the past five years:
Period:2001 - 2002
OrganizationOpen Joint-Stock Company "Martelcom" Republic of MiEl

Position:General Director

Period:2002 - 2004
OrganizationOpen Joint-Stock Company "VolgaTelecom"
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Position:Deputy General Director — Director of the «Marteloo> branch OJSC «VolgaTelecom»

Period:2004 — 02.2006
OrganizationOpen Joint-Stock Company "VolgaTelecom"
Paosition First Deputy General Director — Technical Directo

Period:02.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@ompany
Position Deputy General Director — Technical Director

Period:02.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@ompany
Position:Member of the Management Board

Period:2006 — up to now
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Member of the Board of Directors

Period:2006 — up to now
OrganizationClosed Joint-Stock Company "ATS"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categoryiat be purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in daughter/affiliated companies of tleeies:no interest

Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issueo: fractions

Number of shares in each category of a daughtexffiiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

5) Alexander A.Lutsky
Born in:1972
EducationHigher

Positions held over the past five years:

Period:2001
OrganizationClosed Joint-Stock Company "Peterburg Transit Teten"
Position:Financial Director

Period 2001 — 02.2006

OrganizationOpen Joint-Stock Company Domestic Long-Distance dntérnational Electric
Communication "Rostelecom"”

Position:Chief Accountant

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Deputy General Director - Financial Director

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
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Position:Member of the Management Board

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Russian Telecommunicatibietwork"
Position:Member of the Board of Directors

Period:03.2006 - up to now
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Member of the Board of Directors

Period:2006 - up to now
OrganizationClosed Joint-Stock Company "ATS"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the essoo interest

Percentage of the ordinary shares of the issuemnterest

Number of the issuer’'s shares in each categoryrtat be purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in daughter/affiliated companies of theés:no interest

Ordinary shares fraction of the daughter/affiliatednpanies owned by the Issueo: fractions

Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

6) Sergei V. Nazarov
Born i 1971
EducationHigher

Positions held over the past five years:

Period:2001
OrganizationClosed Joint-Stock Company "Lucent Technologies"
Position:Manager on Sales Technical Support

Period:2002 - 2003
OrganizationClosed Joint-Stock Company "Lucent Technologies"
Position:Deputy Sales Director in Moscow and the Moscow mui

Period 2003 — 01.2006
OrganizationOpen Joint-Stock Company "Central Telecommunicati@ompany
Position:Director of Customer Service Department

Period:01.2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@ompany
Position:Deputy General Director — Commercial Director

Period:01.2006 - up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@ompany
Position:Member of the Management Board

Period:02.2006 - up to now
OrganizationOpen Joint-Stock Company "Russian Telecommunicatibietwork"
Position:Member of the Board of Directors
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Period:03.2006 - up to now
OrganizationClosed Joint-Stock Company "CenterTelecomService"
Position:Chairman of the Board of Directors

Period:2006 - up to now
OrganizationClosed Joint-Stock Company "ATS"
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &snoo interest

Percentage of the ordinary shares of the issueemterest

Number of the issuer’'s shares in each categoryriat be purchased by this individual through
exercising options owned by hildp options issued by the Company

Interest in daughter/affiliated companies of tleeies:no interest

Ordinary shares fraction of the daughter/affiliatethpanies owned by the Issueo: fractions

Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

7) Victor D. Savchenko
Information about Savchenko V.D. is given in thieimation about the previous membership of the
Company’s Management Board.

8) Dmitry V. Karmanov
Born it 1975
EducationHigher

Positions held over the past five years:

Period:2001 - 2002
OrganizationOpen Joint-Stock Company "Uralsvyazinform»
Position:Specialist on staff under Personnel Department

Period:2001 - 2004
OrganizationOpen Joint-Stock Company "Uralsvyazinform»
Position:Head of Personnel Division under Personnel Departme

Period:2004 — 02.2006
OrganizationOpen Joint-Stock Company "Uralsvyazinform»
Position: Director of Human Resources Department

Period:02.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Deputy General Director — Director on Personnel

Period:03.2006 — up to now
OrganizationOpen Joint-Stock Company "Central Telecommunicati@@ompany"
Position:Member of the Management Board

Interest in the legal (charter) capital of the &snoo interest
Percentage of the ordinary shares of the issueemterest
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Number of the issuer’'s shares in each categoryriat be purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in daughter/affiliated companies of theés:no interest

Ordinary shares fraction of the daughter/affiliatedhpanies owned by the Issueo: fractions

Number of shares in each category of a daughtexffitiated company of the issuer that may be
purchased by this individual through exercisingam owned by himiNo options issued

Relative (in-law, blood, etc.) to any other persanember of the issuer's governing or supervisory
bodies: no information available to the Company

5.3. Compensations, benefits, remunerations and/oeimbursement of expenses of each
governing body of the issuer

Remuneration paid to members of the Issuer's BohRirectors:

o Fiscal period - 2005
Description (RUR)
Salary 2 938 869.00
Bonuses 1717 737.00
Remuneration 11 378 930.00
Commission 0
Benefits and/or reimbursement of expenses 0
Other allowances 0
Total: 16 035 536.00

According to Article 7 Remunerations for the Boafdirectors members and reimbursement
of expenses related to their performance of dutidRegulations on the Board of Directors of OJSC
CenterTelecom:

«7.1. Members of the Company’s Board of Directarsrdy their term in office shall be paid
remunerations and reimbursed for expenses relatédeir performance of duties as the Board of
Directors members.

7.2. Remunerations paid to members of the Boalldirafctors consist of annual and quarterly
payments.

7.3.Quarterly remuneration to each member of the Bo&firectors is set at RUR 200 Q00

Remuneration payable to the Chairman of the Bo&ri@ctors is set using a multiplier of
1.5.

Remunerations payable to a member of the Boardretidrs shall be reduced:

by 30% if the member attended in persan than half of the Board meetings held in the
form of joint presence;

by 100% if the member attended less thdrofishe total number of the conducted Board
meetings.

For the quarter in which elections of the Board ibera took place, remunerations to the
Board member shall be paid pro rata to the actua in office in the quarter in question.

7.4. Amount of annual remunerations for the whole BazrDirectors is set as:

- a percentage of the Company’s EBITDA accordin§jrtancial statements under IAS for the
reporting yeatr;

- a percentage of the net profit of the Companytii@r reporting year allocated to dividend
payments.

The annual remunerations shall be distributed betvadl members of the Board of Directors
in equal portions.

The annual remuneration of a member of the Boafirgfctors shall be reduced by 50% if the
member took part in less than half meetings o&bard held during the member’s term in office.

7.5. The general meeting of shareholders at wthehrélevant Board of Directors is elected
shall decide on the percentage of allocations lirutate the annual remuneration.
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7.6. Annual remuneration shall be paid to a menolbe¢he board of Directors not later than 3
months after expiry of the term in office of thed®d of Directors in question.

7.7. Members of the Board of Directors who arehatgame time members of a committee of
the Board of Directors shall be paid a bonus tagilerterly remuneration related to his/her sergag
a member of the committee of the Board of Directorthe amount of RUR 40 000 (for serving on
each committee), however a member of the Board ioécidbrs cannot serve on more than 2
committees of the Board of Directors.

The Chairman of a Committee of the Board of Dires&hall be paid the amount multiplied by
1.25.

7.8 Members of the Board of Directors are entitiedake part in option plans established by
the Company.»

Remuneration paid to members of the ManagementBoar

. Fiscal period - 2005
Description (RUR)

Salary 14 657 259,00
Bonuses 7 434 606,00
Remuneration 4514 457,00
Commission 0
Benefits and/or reimbursement of expenses 0
Other allowances 0
Total 26 606 322,00

Income of members of the Management Board are $ladaries earned as staff members of the
Company and remuneration payable according to @&sidacof the Company’s Board of Directors
pursuant to the Regulations on the Management Board

According to Article 6 Remunerations for the Managat Board members and reimbursement
of expenses related to their performance of dutfdRegulations on the Management Board of JSC
CenterTelecom:

«6.1. Members of the Company’'s Management Boarihg their term in office shall be paid
remunerations and reimbursed for expenses relatdtbir performance of duties as the Management
Board members.

6.2. Amount and procedure of remuneration detertiginaand its distribution among the
members of the Management Board are made by theiateof the Company’s Board of Directors.

6.3. Members of the Management Board have th# tig participate in options programs
implemented by the Company.»

5.4. Structure and powers of the issuer's bodiesifeontrol and supervision over financial and
business activities

In order to supervise financial and economic afstian internal audit commission and a special
structural subdivision implementing internal supgion shall be created within the Company and an
independent auditor shall be engaged.

The Internal Audit Commission is an independent supervisory body of the Compésy.
seven members shall be elected at the annual Géveeding of Shareholders for the period up to
the next annual General Meeting of Shareholders.

The authority of individual members or the all marof the internal audit commission may
be terminated early by a resolution of the Gendieting of Shareholders.

In the event of early termination of the authonfymembers of the internal audit commission
the authority of the new members of the internditatommission shall remain in effect until the hex
annual General Meeting of Shareholders.

In the event that the number of members of thenateaudit commission falls below half the
number of elected members of the internal auditro@sion the Board of Directors must convene an
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extraordinary General Meeting of Shareholders w&cteh new internal audit commission. The
remaining members of the internal audit commissball perform their functions until the new
internal audit commission is elected at the extimary General Meeting of Shareholders.

According to Article 18 of the Charter of OJSC «€emelecom» the following matters are
referred to the authority of the internal audit coission
- verifying the accuracy of data in reports andeotinancial documents of the
Company;
discovering breaches of procedures establishedda} hcts of the Russian
Federation on maintaining accounts and presenitiagdial reports;
verifying the compliance with legal norms of théccéation and payment of
taxes;
discovering infringements of legal acts of the Rars§ederation in accordance
with which the Company conducts its financial andr@mic activity;
assessing the economic feasibility of the Compatfiy&ncial and economic
operations.
The internal audit commission shall review the Camps financial and economic activity
based on the Company’s results for the year.
The Company’s financial and economic activity shib be reviewed:

- at the initiative of the Company’s Internal Au@ibmmission;

- pursuant to a resolution of the Company’s Gendedting of Shareholders;

- pursuant to a resolution of the Company’s Bodriectors;

- - pursuant to a request of a shareholder (shhtet®) of the Company holding a total of
at least 10 percent of voting shares in the Compamgspect of all matters within the
authority of the General Meeting of Shareholdershendate that the request is presented.

Working procedures for the internal audit commissand the amount and procedure for
payment of the fees of members of the internal taadmmission shall be determined in the
Regulation On the Internal Audit Commission of tBempany, to be approved by the General
Meeting of Shareholders.

In order to verify and confirm the accuracy of #ieual financial reports the Company shall
each year engage a professional auditor, indepéefiien any material interests connected with the
Company or its shareholders.

The auditor shall audit the Company’s financial and econongitividies in accordance with
legal acts of the Russian Federation on the bésis agreement entered into with it.

The General Meeting of Shareholders shall apprbgeCompany’s auditor. The terms of the
agreement to be entered into with the auditoruitiolg the amount of fees payable for its services,
shall be approved by the Company’s Board of Dinexcto

The Company’s activity must be audited at any fpaesuant to a request of a shareholder with
a total interest in the charter capital of 10 peta@ more. Shareholders initiating an audit review
shall submit to the Board of Directors a writtequest indicating the grounds of such request, the
name of the shareholders and the quantity and aateffype) of shares belonging to such
shareholders and bearing the signature of the Isblaler or its authorized representative. If the
demand is signed by an authorized representatbopyaof the power of attorney must be attached to
it.

In order to ensure permanent internal supervisi@r performance of all economic operations
a special structural subdivision shall be estabtiswithin the Company that will be independent of
the Company’s executive bodies. The activity ofhsaabdivision shall be under supervision of the
Company’s Board of Directors.

The functions of such structural subdivision, thecgdure for performance of its activities and
the procedure for appointing employees, requiremavith respect to such employees shall be
determined by an internal document approved bytmapany’'s Board of Directors.

The Internal Audit Department was set up in JSC CenterTelecom’s General Diratdn
2003. There are two units in the department: thdgt auit and methodology and risk unit, totaling 8
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employees. The Director of the Internal Audit Depent isA.Ye.Kopyev. All members have higher
education professional (in economics) educatiod, sir are certified auditors. Alongside with the
department internal audit units totaling 36 empésyare set up in 14 subsidiaries.

The Department of Internal Audit of the Generalddtorate reports to the Board of Directors
and according to the Regulations shall annuallyrsué report on the department activities.

Main functions of the department include regularifi@tion of compliance of business and
financial operations of the Company, its subsids@nd structural units with the Company interests;
protection of the Company’s assets: independemisasgent and analysis of the financial position of
Company as a whole and its subsidiaries and stalatmits; regular control over compliance of the
Company and its subsidiaries and structural units statutory and other legal acts (including
internal regulations) regulating their activitieand with resolutions of General meetings of
Shareholders, the Board of Directors, sole persmhaallective executive bodies of the Company;
consulting on issues of financial and tax legiskatiworking with external auditors, tax and other
controlling authorities.

In Q1 2006 there were organized and carried oagmated check of the financial and business
and operational and technical activities of the Ryabranch. Specialists from the Department of
Internal Audit, internal audit divisions of the hches, General Directorate and the Company’s
branches took part in the check. The program ofkhef subsidiaries included main types of
activities and principal directions in accordandthwhe recommendations of the Board of Directors.

The Internal Audit Department conducted audit @ Moscow subsidiary structural division —
Material Support Service.

Experts from the Internal Audit Department partitgd in the integrated check of the Moscow
subsidiary structural division — Lyuberetsky Comigation Node.

The department controls the activities of the Comypsubsidiaries. Experts of the internal
Audit Department participated in the check of CJ&k&lecom» of the Ryazan region and OJSC
«Russian Telecommunication Network», CISC «Tvecbee.

In order to enhance the process of internal autitincrease efficiency of internal control the
Department worked out and the Company’'s Manageniawdrd approved «Regulations on
cooperation of the Internal Audit Department witle services (sectors) of internal audit of the OJSC
«CenterTelecom» subsidiaries.

Internal Audit Department develops suggestions lomimation of breaches and reduction of
risks found during checks, conducts permanent mng of their execution, assesses effectiveness
of the control procedures.

The Department employees are the members of tleatiory commissions.

In order to increase level of proficiency of théelmal Audit Department experts the seminar
for the subsidiaries Internal Audit Department esypkes was organized in January 2006. Three
employees of the Department did professional tnginkTheory and Practice of Taxation» and
successfully passed the qualification exams.

The Department was preparing materials for conataer of the Company’s Management
Board and reporting to the Audit Committee andBbard of Directors.

Internal document of the Issuer establishing theles for prevention of insider information
usage:

The internal document establishing rules for préien of insider information usage was
adopted by the Order of General Director of OJSCehierTelecom”™e 322 dated July 6, 2001:
Regulations on ensuring protection of proprietorynd confidential information in OJSC
«CenterTelecom»

Regulations on the procedure of usage of informatiabout OJSC «CenterTelecom»
activities, its securities and deals with them, wainiis not public and unauthorized usage or
disclosure of it may significantly affect the markerice of OJSC «CenterTelecom» securities,
approved by the Company’s Board of Directors o0@2005, Minuted\e 36.

These documents are available at the following wedite:
http://www.centertelecom.ru/ru/investor/internaldsfpolojenie/.
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5.5. Information on individuals serving in the bodes controlling and supervising financial and
business operations of the Company

Audit Commission of OJSC «CenterTelecom»

1) Mr. Stanislav P. Avdiyants
Born in1946
EducationHigher

Positions held over the past five years:

Period:2001 — up to now

OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:executive Director — Director of Economic and Tair#Policy

Period:2001 - 2002
OrganizationOpenJoint-Stock Company "Svyazinform" of the Chuvash Reblic
Position:Chairman of the Board of Directors

Period:2001 - 2002
OrganizationOpenJoint-Stock Company "Electrosvyaz" of the Kostrormeagion
Position:Chairman of the Board of Directors

Period:2001 - 2002

Organization: Open Joint-Stock Company for Long-Distance and Imational
Telecommunications Rostelecom

Position:Member of the Board of Directors

Period:2003 - 2006

Organization: Open Joint-Stock Company for Long-Distance and Imational
Telecommunications Rostelecom

Position:Member of the Board of Directors

Period:2001 - 2003
OrganizationOpen Joint-Stock Company "Kostroma Metropolitan Bglhone Network"
Position:Member of the Board of Directors

Period:2001 - 2002
OrganizationOpen Joint-Stock Company "Magadansvyazinform "
Position:Chairman of the Board of Directors

Period:2002 - 2003
OrganizationOpen Joint-Stock Company "Central Telegraph"
Position:Member of the Board of Directors

Period:2003 — 2005
OrganizationOpen Joint-Stock Company «Central TelecommunicatiGompany»
Position:Member of the Board of Directors

Period:2003 — 2005
OrganizationOpen Joint-Stock Company «Southern Telecommunicati©ompany»
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &soo

Percentage of ordinary shares of the issuer owpdleopersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hifdp options issued by the Company
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Interest in daughter/affiliated companies of tleaies:no

Percentage of ordinary shares of the daughteiéfd companies of the issuan

Number of shares in each category of a daughtaffibiated company of the issuer that may be
purchased by this individual through exercisingams owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfogntire duties of the sole person executive body of
the issuer:no information available to the Company.

2) Ms. Valintina F. Veremyanina
Born in: 1966
Education: Higher

Positions held over the past five years:

Period:2001-2003
OrganizationOpen Joint-Stock Company «Bank «Menatep Saint-Psherg», Voronezh
Position:Legal Adviser

Period:2003-2003
OrganizationOpen Joint-Stock Company «RTK-Leasing»
Position:Deputy Head of Legal Division

Period:2003-2004
OrganizationOpen Joint-Stock Company «RTK-Leasing»
Position:Head of Legal Division

Period:2004 - 2005
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Head of Division under Legal Department

Period:2005 - up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayayi
Position:Deputy Director of Legal Department

Period:2005
OrganizationOpenJoint-Stock Company «Information Technologies of @munication»
Position:Chairman of the Board of Directors

Period:2005 - up to now
OrganizationOpenJoint-Stock Company «Southern Telecommunication Guamny»
Position:Member of the Board of Directors

Period:2005—up to now
OrganizationOpenJoint-Stock Company “Central Telecommunication Coaupy”
Paosition:Member of the Audit Commission

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpdleopersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hilfdp options issued by the Company

Interest in daughter/affiliated companies of tleaies:no

Percentage of ordinary shares of the daughteiéfl companies of the issuan

Number of shares in each category of a daughtaffibiated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

135



Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfogntire duties of the sole person executive body of
the issuer:no information available to the Company

3) Ms. Elena P. Degtyareva
Born in1964
EducationHigher

Positions held over the past five years:

Period:2000 -2005
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayayi
Position:Leading Engineer of Operation Division under EledtrCommunication Department

Period:2005 — up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Senior Expert of Development Division under ElecrCommunication Department

Period:2002 — 2003
OrganizationOpenJoint-Stock Company "Nizhegorodsvyazinform"
Position Member of the Audit Commission

Period:2003 - 2004
OrganizationOpenJoint-Stock Company "V.l. Kuzyminov Stavtelecom”
Position:Member of the Board of Directors

Period:2004 — 2005
OrganizationOpenJoint-Stock Company "VolgaTelecom”
Position Member of the Audit Commission

Interest in the legal (charter) capital of the &soo

Percentage of ordinary shares of the issuer owpdkebpersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in daughter/affiliated companies of tleaies:no

Percentage of ordinary shares of the daughteiéffdd companies of the issuan

Number of shares in each category of a daughtaffibated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer’'s body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfogntire duties of the sole person executive body of
the issuer:no information available to the Company

4) Ms. Olga G. Koroleva
Born in1950
EducationHigher

Positions held over the past five years:
Period:2001 -2003

OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Head of Methodology Division under Accounting Deparent
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Period:2003 - 2005
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Deputy Chief Accountant

Period:2005 — up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Chief Accountant

Period:2003 - 2004
OrganizationClosedJoint-Stock Company "Vladimir—Teleservice"
Position Member of the Audit Commission

Period:2003 - 2004
OrganizationClosedJoint-Stock Company "Nizhegorodsvyazinform"
Position Member of the Audit Commission

Period:2005 - 2006
OrganizationOpenJoint-Stock Company "Giprosvyaz"
Pasition Chairman of the Audit Commission

Period:2005 - 2006
OrganizationOpenJoint-Stock Company "Uralsvyazinform"
Pasition Chairman of the Audit Commission

Period:2005 — up to now
OrganizationOpenJoint-Stock Company "Central Telegraph”
Position Chairman of the Audit Commission

Period:2005 — up to now
OrganizationOpenJoint-Stock Company "VolgaTelecom”
Position Chairman of the Audit Commission

Period:2005 — up to now
OrganizationOpenJoint-Stock Company "Dalsvyaz"
Position Chairman of the Audit Commission

Period:2005 - 2006
OrganizationClosedJoint-Stock Company "MC NTT"
Position Chairman of the Audit Commission

Period:2005 — 2005
OrganizationOpenJoint-Stock Company "AEROCOM"
Position Chairman of the Audit Commission

Period:2006 — up to now
OrganizationOpenJoint-Stock Company "Uralsvyazinform"
Position:Member of the Board of Directors

Period:2006 — up to now

Organization: Open Joint-Stock Company for Long-Distance and
Telecommunications Rostelecom

Position Chairman of the Audit Commission

Period:2006 — up to now
OrganizationOpen Joint-Stock Company "Sibirtelecom”
Pasition Chairman of the Audit Commission
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Period:2006 — up to now
OrganizationClosedJoint-Stock Company "Baikalvestcom"
Position Chairman of the Audit Commission

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpdkebpersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in daughter/affiliated companies of tleaies:no

Percentage of ordinary shares of the daughteiéffdd companies of the issuan

Number of shares in each category of a daughtaffibated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer’'s body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfogntire duties of the sole person executive body of
the issuer:no information available to the Company

5) Mr. Sergei V. Podosinov
Born in:1971
EducationHigher

Positions held over the past five years:

Period:2001 — 2006 (January)
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Semior Expert of Internal Audit Division

Period:2006 (January) — up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Head of Risl Control Methodology Division under latnal Audit Department

Period:2003 — 2005
OrganizationOpenJoint-Stock Company "Uralsvyazinform"
Position Member of the Audit Commission

Period:2003 — 2005
OrganizationOpenJoint-Stock Company "Sibirtelecom"
Position Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Volgograd Cellular Communicati'
Position Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Saratov - Mobile"
Position Member of the Audit Commission

Period:2003 — 2005
OrganizationClosedJoint-Stock Company "Narodny Telephone Saratov"
Position Member of the Audit Commission

Period:2003 —2004

OrganizationClosedJoint-Stock Company "Ulyanovsk - GSM"
Position Member of the Audit Commission
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Period:2003 —2005
OrganizationOpenJoint-Stock Company "Stavtelecom"
Position Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Astrakhan - Mobile"
Position Member of the Audit Commission

Period:2003 —2004
OrganizationClosedJoint-Stock Company "Stek GSM"
Position Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Digital Network and Telecommigation Systems”
Position Member of the Audit Commission

Period:2003 — 2004
OrganizationClosedJoint-Stock Company "Baikalvestcom"
Position Member of the Audit Commission

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpdkebpersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in daughter/affiliated companies of tleeies:no

Percentage of ordinary shares of the daughteiéaffdd companies of the issuan

Number of shares in each category of a daughteaffibated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer’'s body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfogntire duties of the sole person executive body of
the issuerno information available to the Company

6) Mr. llya V. Ponomarev
Born in:1970
EducationHigher

Positions held over the past five years:

Period:2001

OrganizationClosedJoint-Stock Company “Investment House «Stena»
Position:Head of Division

Period2001-2002
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Deputy Head of Division under Economic and Tariffdicy Department

Period:2003 - 2005
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Head of Division under Economic Planning and Budget) Department

Period:2005 — up to now

OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Deputy Director ofEconomic Planning and Budgeting Department
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Period:2005-2006
OrganizationOpenJoint-Stock Company “Sibirtelecom ”
Position Member of the Audit Commission

Period:2005—up to now
OrganizationOpenJoint-Stock Company “Central Telecommunication Coaupy”
Position Member of the Audit Commission

Period:2006—up to now
OrganizationOpenJoint-Stock Company Henmpanovnotii Tenezpagh ”
Position:Member of the Board of Directors

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpdkebpersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hilfdp options issued by the Company

Interest in daughter/affiliated companies of thsuér:no

Percentage of ordinary shares of the daughteié&fil companies of the issuan

Number of shares in each category of a daughtaffibated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer's body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfogntire duties of the sole person executive body of
the issuerno information available to the Company

7)Mr. lvan V. Topolya
Born in: 1981
EducationHigher

Positions held over the past five years:

Period:2000 — 2001
OrganizationxCenter of Account Monitoring and Audit» LLC
Position:Accountant

Period:2002 — 2004
Organizationrepresentative office of «LUKOIL Overseas Servidet
Pasition: Il category accountant

Period:2004 — 2005
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position: Senior Expert of Accounting Department

Period:2005 — up to now
OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi
Position:Deputy Head of Methodology Division under Accoungifibepartment

Period:2005 — 2006

OrganizationOpenJoint-Stock Company «Dagsvyazinform»
Position:Chairman of the Audit Commission

Period:2005 — 2006
OrganizationxTverTelecom» LLC
Position:Member of the Audit Commission

Period 2005-2006
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OrganizationxNizhegorodsky Teleservice» LLC
Position:Member of the Audit Commission

Period:2006- up to now
OrganizationOpenJoint-Stock Company «North-Western Telecom»
Position:Member of the Audit Commission

Period:2006- up to now
OrganizationOpenJoint-Stock Company “Central Telecommunication Coaupy”
Position:Member of the Audit Commission

Period:2006- up to now
OrganizationOpenJoint-Stock Company «TATINCOMF»
Position:Member of the Audit Commission

Interest in the legal (charter) capital of the &soo

Percentage of ordinary shares of the issuer owpédkebpersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hifdp options issued by the Company

Interest in daughter/affiliated companies of thsuér:no

Percentage of ordinary shares of the daughteié&fil companies of the issuan

Number of shares in each category of a daughteffibated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer’'s body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfogntire duties of the sole person executive body of
the issuer:no information available to the Company

Internal Audit Department

Mr. Aleksei Ye. Kopyew Director of Department
Born in:
EducationHigher

Positions held over the past five years:

Period:2000-2002
OrganizationxArkon TML» LLC
Position: Marketing Director

Period:2003-2006

OrganizationOpenJoint-Stock Company Investistitsionnaya Kompaniayaxi

Position: Senior Expert of Internal Audit of Dependent Compgs Division, Senior Expert of
Dependent Companies Audits Organization

Period:2004-2005
OrganizationOpenJoint-Stock Company “Central Telecommunication Coaupy”
Position:Member of the Audit Commission

Period:2004-2005
OrganizationOpenJoint-Stock Company «North-Western Telecom»
Position:Member of the Audit Commission

Period:2004-2005

Organization:Dagestan Open Joint-Stock Company of Communicatiand Informatics (OJSC
«Dagsvyazinform»)
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Position:Chairman of the Audit Commission

Period:2004-2005
OrganizationCJSC «Telecom-Alaniya»
Position:Member of the Audit Commission

Period:2004-2005
OrganizationCJSC «CTS of the Mosocw region»
Position:Chairman of the Audit Commission

Period:2004-2005
OrganizationCJSC «Stak GSM»
Position:Chairman of the Audit Commission

Period:2004-2005
Organization«Uralcom» LLC
Position:Chairman of the Audit Commission

Period:May 2006 — up to now
OrganizationOpenJoint-Stock Company “Central Telecommunication Coaupy”
Position: Director of Internal Audit Department

Interest in the legal (charter) capital of the &sno

Percentage of ordinary shares of the issuer owpdkebpersonno

Number of the issuer’s shares in each categorynthgtbe purchased by this individual through
exercising options owned by hifdpb options issued by the Company

Interest in daughter/affiliated companies of thsuér:no

Percentage of ordinary shares of the daughteié&fil companies of the issuan

Number of shares in each category of a daughteffibated company of the issuer that may be
purchased by this individual through exercisingam owned by himNo options issued.

Relations (in-law, family, etc.) of the member bktissuer’'s body for control of its financial and
business operations to other members of such hodiembers of the Board of Directors, the
collective executive body and the person, perfogntire duties of the sole person executive body of
the issuer:no information available to the Company.

5.6. Remunerations, benefits and/or reimbursementf@xpenses of the body supervising
financial and business activities of the issuer

Remunerations paid to members of the audit comamissi

. Fiscal period - 2005
Description (RUR)

Salary 823 718.00
Bonuses 334 546.00
Remuneration 4 380 000.00
Commission 0
Benefits and/or reimbursement of expenses 0
Other allowances 0
Total 5538 264.00

The Charter of OJSC CenterTelecom specifies tletithount and payment procedure of the
remunerations payable to the members of the Intéundit Commission are set forth by Regulations
on the Audit Commission of the Company, approved lggneral meeting of shareholders
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The said Regulations in Article 7.4 specify thanamber of the Audit Commission shall be
paid quarterly remunerations equal to RUR 150 @08ach member in his/her period of serving on
the commission.

The Chairman of the Audit Commission shall be ghil remuneration multiplied by a factor
of 1.3.

For the quarter in which elections of the Audit Goission were held remunerations to the
members of the Audit Commission are paid pro tagaperiod served in the quarter.»

Remunerations paid to employees of the InternalitAdelpartment:

- Fiscal period - 2005
Description (RUR)

Salary 3 658 636.00
Bonuses 1333 166.00
Remuneration 0
Commission 0
Benefits and/or reimbursement of expenses 0
Other allowances 0
Total 4 991 802.00

5.7. Workforce and general information on the issues employees and workforce variations

Information about the number of the Company’'s elygds, including employees from its
subsdidiaries and representative offices, and elpges on labour remuneration and social
maintenance:

Description Q2 2006

Average number of 60 570
employees
Employees having higher

. . 25,65
professional education, %
Payroll costs (thousand RUR) 1761018,8
Social maintenance costs 155 010,9
(thousand RUR)
Total amount of costs 1916 029,7
(thousand RUR)

Change in the number of employees in the reportrggiod isn't significant for OJSC
"CenterTelecom".

Information about the creation of trade union bbgythe Issuer's employees:
The Council of Chairmen of the Territorial Trade Upnn Organizations under the Trade Union of
Communication Worker of the Central Federal Disttiof the Russian Federation.

5.8. Information regarding any issuer's obligationsto employees (workforce) related to a
possibility of their participation in the legal (contributed) capital (unit fund) of the issuer
No obligations to employees.
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VI. Information regarding shareholders of the issue, and related (interested) party deals closed
by the issuer

6.1. Data on the total number of the issuer’s shahelders (members)

Total number of the issuer’s shareholders as atejherting period end 26 311
of which nominal holders of the issuer’s shar@g -

6.2. Data on shareholders (participants) of the is®r owning at least 5% of its legal
(contributed) capital (unit fund) or at least 5% of its ordinary shares, and data on participants
(shareholders) of such holders, owning at least 20%f its legal (contributed) capital (unit fund)
or at least 20% of ordinary shares of such a holder

1) Full name of the sharehold@pen Joint-Stock Company Investitsionnaya KompaSiayazi
Abbreviated nameédJSC Svyazinvest
INN: 7710158355
Address55 Plyuschikha Street, building 2, Moscow, 1191Rlssia
Interest in the legal (charter) capital of the &s88.02%
Percentage of ordinary shar&§.69 %
Shareholders (participants) owning at least 20%h®flegal capital of the shareholder (participat)
the issuer:
a) Name of the shareholddRussian Federation represented by the Federal AgencFederal
Property Management
Address9 Nikolski Per., Moscow, Russia
Interest in the legal capital of the issuer’s shalder (participant)75 % - 1
Percentage of ordinary shares of the shareholdeti¢ipant) of the issuei#5%-1
Interest in the legal (charter) capital of the &s0.004040 %
Percentage of ordinary shar@003802 %

6) Name of the shareholdétUSTCOM LIMITED
Address:Julia House,3 Themistokles Dervis Street CY-106@ddiia, Cyprus.
Interest in the legal capital of the issuer’s shalder (participant)25 % + 1 share
Percentage of ordinary shares of the shareholdeti¢jpant) of the issue25 % + 1 share
Interest in the legal (charter) capital of the &sQ %
Percentage of ordinary shar@s%

2) Full name of the shareholdé3pecialized state body established by the govermmdRussian
Federal Property Fund

TIN: 7704097841

Address? Leninski Prospect, Moscow, 119049, Russia

Interest in the legal (charter) capital of the &3sid.19%

Percentage of ordinary shar8s59%

Shareholders (participants) owning at least 20%h®flegal capital of the shareholder (participat)
the issuerno such persons

3) (nominal holder)
Full name of the shareholdelosed Joint-Stock Company Depositary Clearing Canyp
Abbreviated nameZAO DCC
Address:31 Shabolovka Street, Building B, Moscow, 115162sBia
Tel.: +7 (495) 956-09-9%ax: +7 (495)232-68-04
e-mail:dcc@dc.ru
License of a professional participant in the se@srimarket:
- Number177-06236-000100
- Issue dateOctober09, 2002
- Valid till: unlimited term of validity
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* The body which issued the licens&deral Commission for Securities Market (FCSM)
Number of ordinary share$28 043 893
Interest in the legal (charter) capital of the e3sl11.91%
Percentage of ordinary shares of the iss8dr1%

4) (nominal holder)
Full name of the shareholdéTlosed Joint-Stock Company Commercial Bank "CITYBAN
Abbreviated nameZAO «CITYBANK»
Address8-10 Galesheka Street, Mosco$#25047, Russia
Tel.: +7 (495)725-67-3Fax: + 7 (495)251-46-58
e-mail:no information is available
License of a professional participant in the se@simarket:
- Number177-02719-000100
- Issue dateNovemberl, 2000
- Valid till: unlimited term of validity
- The body which issued the licens&deral Commission for Securities Market (FCSM)
Number of ordinary share$03 505 436
Interest in the legal (charter) capital of the &st11.52%
Percentage of ordinary shares of the issbl&16%

5) (nominal holder)
Full name of the sharehold€2losed Joint-Stock Company BRUNSWICK UBS NOMINEES
Abbreviated nameZAO BRUNSWICK UBS NOMINEES
Address2/2 Paveletskaya Square, Moscow, 115054, Russia
Tel.: +7 (495) 258-52-0Fax: +7 (495)725-41-70
e-mail: Russia@ubs.com
License of a professional participant in the se@srimarket:
- Number177-04885-000100
- Issue dateMarch 13, 2001
- Valid till: unlimited term of validity
- The body which issued the licens&deral Commission for Securities Market (FCSM)
Number of ordinary shareg0 895 388
Interest in the legal (charter) capital of the &s8.91 %
Percentage of ordinary shares of the issti€i9 %

6) (nominal holder)
Full name of the shareholdéiNG Bank (EURASIA) ZAO" (Closed Joint-Stock Compay)
Abbreviated namdNG Bank (EURASIA)
Address:36 Krasnoproletarskaya, MoscoWi27473
Tel.: +7 (495)755-54-00Fax: +7 (495)755-54-99
e-mail: Natalia.Sidorova@ingbank.com
License of a professional participant in the se@srimarket:
- Number:177-03728-000100
- Issue dateDecembei7, 2000
- Valid till: unlimited term of validity
- The body which issued the licens&deral Commission for Securities Market (FCSM)
Number of ordinary sharest12 757 709
Interest in the legal (charter) capital of the &3s6.36 %
Percentage of ordinary shares of the issud5 %

6.3. Information on government or municipal interes in the charter (contributed) capital (unit)
fund of the issuer, existence of a special right blden share”)
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Ne | Full corporate name Location Interest in the
charter capital
of the issuer
1. | Specialized State Body under the RF 9 Leninski Prospect, | 7.193740 %
Government - Russian Federal Property Funbloscow, 119049, Russia
2. | Property Management Committee of Kaluga8 Saltykova-Schedrina | 0.000106 %

A%

city Street, Kaluga, 248002,
Russia
3. | The Kaluga Region represented by the 64 Lunacharskogo 0.000011 %
Ministry of the Economic Development of | Street, Kaluga, 248600,
Kaluga region Russa
4. | Russian Federation represented by the 9 Nikolski Per., Moscow,| 0.004040 %
Federal Agencyon Federal Property 103685 Russia
Management

Special rights of the Russian Federation, constitumtities of the same, municipal entities for
governing of the issueno.

6.4. Information regarding restrictions on owning nterest in the legal (contribution) capital
(unit fund) of the issuer

No restrictions on owning interest in the legalnfribbution) capital (unit fund) of the issuer are
provided in the Charter of OJSC «CenterTelecoms».

There are no restrictions on owning interest inlégal (contribution) capital (unit fund) of the
issuer by the foreing individuals.

There are no other restrictions related to owniiigrest in the legal(contribution) capital (unit
fund) of the issuer.

According to the Article 18 of the Russian Fedeamtiaw “On competition and limitation of
monopolistic activities on commodity marketsdsed on an application of a legal entity or a natu
person and subject to a consent of a federal amiepoly body given in advance, an individual (a
group of individuals) may acquire shares (unitsirydgag voting rights in the legal capital of a
business entity giving the person (the group oividdals) the right to control over 20% of the said
shares (units).

6.5. Information regarding changes in the ownershigshareholders-participants and their
interests) of issuer affecting holders of at lea&t percent of its legal (contributed) capital (unit
fund) or at least 5 percent of its ordinary shares

Ne full and abbreviated corporate names (fpinterest of the person percentage of the
a not-for-profit organization — name) of ain the legal issuer ordinary
legal entity or surname, given names of| gcontributed) capital shares owned by
natural person (unit fund) of the the said person

issuer

Record date (compiling the list of persons entittethke part in the general meeting of
shareholders of the issuefypril 16, 2001

1. Russian Federal Property Fund 22 % 27,4 %

2. Open Joint-Stock Company 38 % 52,05 %
Investitsionnaya Kompania Svyazi,
0OJSC Svyazinvest

3. PROTSVETANIE HOLDINGS 6,66 % 151 %
LIMITED

4, DCL-KF Corporation 5,58 % 2,39 %
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Record date (compiling the list of persons entittethke part in the general meeting of

shareholders of the issuedgnuary 7, 2002

Russian Federal Property Fund 22 % 27,4 %
Open Joint-Stock Company 38 % 52,05 %
Investitsionnaya Kompania Svyazi,

0JSC Svyazinvest

PROTSVETANIE HOLDINGS 6,66 % 151 %
LIMITED

DCL-KF Corporation 5,58 % 2,39 %

Record date (compiling the list of persons entittetake part in the
shareholders of the issuefypril 18, 2002

general meeting of

Russian Federal Property Fund 22 % 27,4 %
Open Joint-Stock Company 38 % 52,05 %
Investitsionnaya Kompania Svyazi,

0JSC Svyazinvest

PROTSVETANIE HOLDINGS 5,93 % 0,51 %
LIMITED

DCL-KF Corporation 5,58 % 2,39 %

Record date (compiling the list of persons entittethke part in the
shareholders of the issueDecember 17, 2002

general meeting of

Russian Federal Property Fund

7,19 %

8,88%

Open Joint-Stock Company
Investitsionnaya Kompania Svyazi,
0JSC Svyazinvest

38,02 %

51,09 %

shareholders of the

Record date (compiling the list of persons entittetake part in the

issueljay 5, 2003

general meeting of

Russian Federal Property Fund

7,19 %

8,88 %

Open Joint-Stock Company
Investitsionnaya Kompania Svyazi,
0OJSC Svyazinvest

38,02 %

51,09 %

Record date (compiling the list of persons entittetake part in the
shareholders of the issuefypril 23, 2004

general meeting of

Specialized State Body under the

RF

LIMITED

Government - Russian Federal Proper# 19 % 9,59 %
Fund

Open o Joint-Stock _ Co.mpany:‘,’&02 % 50,69 %
Investitsionnaya Kompania Svyazi

PROTSVETANIE HOLDINGS 5.10 % 2.15 %

Record date (compiling the list of persons entittethke part in the
shareholders of the issueljay 13, 2005

general meeting of

Specialized state body established by

the

Investitsionnaya Kompania Svyazi

government - Russian Federal Proper#19 % 9,59 %
Fund
Open Joint-Stock Company?’&02 % 50,69 %

Record date (compiling the list of persons entittetake part in the
shareholders of the issuel)ay 12, 2006

general meeting of

Specialized state body established by

the

Investitsionnaya Kompania Svyazi

government - Russian Federal Proper#l9 % 9,59 %
Fund
Open Joint-Stock Company?’&02 % 50,69 %
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6.6. Information regarding transactions concluded g the issuer where self-interest existed

(related party deals)

In Q2 2006 OJSC «CenterTelecom» concluded 10 (temjsactions, where self-interest

existed.

Total value of the closed related party deals & 08 640 rubles.
All transactions were approved by the Company’srBad Directors.
There were no transactions (several related tréingag valued at over 5% of the book-value of

the issuer’'s assets.

There were no related party transactions (sevetated transactions) conducted without an
approval given by the Board of Directors (Supemjs®oard) or by the general meeting of
shareholders, ahen such approval was obligatogc@ordance with the legislation of the Russian

Federation.

6.7. Accounts receivable

Information about the total amount of the issuatsounts receivable and the total amount of

unsettled accounts receivable for H1 2006:

Description As of 30.06.2006
Accounts receivable, total (lines 230, 240 of form

Nel), thousand RUR 3471 288
Including overdue accounts receivable, thousand RUR 331 554
Reserve on bad debt, thousand RUR 1876 438

Structure of accounts receivable :

Ha 30.06.2006.

Payment date
Type of accounts receivable till 1 year over 1 year
Customers and buyers, RUR 2560 615 965 -
including overdue, RUR 264 003 319 X
Bills of exchange receivable, RUR 11 929 899 -
including overdue, RUR - X
Debt of participants (founders) with respect to i i
contributions to the charter capital, RUR
including overdue, RUR - X
Advance payments made, RUR 146 139 084 -
including overdue, RUR 25914 025 X
Other accounts receivable, RUR 741 764 916 10 837 942
including overdue, RUR 41 636 615 X
Total, RUR 3 460 449 864 10 837 942
including overdue, RUR 331 553 959 X

Debtors, whose each amount of debt is nottleess 10 percents of the total accounts receivable
(the total amount of accounts receivable as of QD6 amounts to 5 347 726 thousand rubles, 10%

of this amount is 534 773 thousand rubles):

As of 30.06.2006 accounts receivable on OJ8Gstelecom» amount to 1 178 576 thousand
rubles, which is more than 10% of the total amoointiccounts receivable (the total amount of

accounts payable is 5 347 726 thousand rubles).
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Full corporate name of the credit@pen Joint-Stock Company «Rostelecom»

short corporate nam&JSC «Rostelecom»

location:5 Delegatskaya Str., Moscof)309

mail addressOJSC «Rostelecom», 14 1-st Tverskaya-Yamskayd8scpow, 125047, Russia
amount of accounts receivable as of 30.06.2006/8 576 thousand rubles.

Amount of overdue accounts receivaldeerdue accounts receivable amount to 286 thousanids.

Determination of share, which is 10% of the totabantof accounts receivable:

In the balance sheet accounts receivable is givieasreserve on bad accounts receivable, i.e. the
total amount of accounts receivable — reserve o dbebts (5347 726-1 876 438=3 471 288
(thousand rubles)). 10% should be calculated eftttal amount of accounts reseivable, of

5 347 726 thousand rubles.

VII. Accounting reports/financial statements of theissuer

7.1. Annual financial statements of the issuer

a) Annual financial statements of the Issuer for s completed financial year (2005), compiled in
correspondence with the requirements of the RFsletipn is provided in the quarterly report of
0JSC «CenterTelecom» for Q1 2006.

Explanatory note to the Financial Statements of@d&8enterTelecom» for 2005 and Audit report
are provided in APPENDIXESe 4 andNe 5 to this report.

6) The Issuer doesn’t have non-consolidated anmuahéial statements compiled in correspondence
with the 1AS or GAAP of the USA.

7.2. Quarterly financial statements of the issuerdr the last ended reporting quarter

List of the Quarterly Financial Statements of th&uker attached to this report:
a) The Quarterly Financial statements of the Isfaethe reporting quarter (Q2 2006) compiled in
correspondence with the requirements of the RiSlktipn:

- Balance sheet (form No. 1);

- Profit and Loss Report (form No. 2).
The QuarterlyFinancial Statements of OJSC «CenterTelecom» fo2@B are given in Annexa&l
andNe2 of this report.

6) The Issuer doesn't have non-consolidated qugrtdithancial statements compiled in
correspondence with the IAS or GAAP of the USA.

7.3. Consolidated financial statements of the issufor the last full fiscal year

List of consolidated financial statements of theués:

a) The Issuer doesn't compile consolidated finangttements in correspondence with the
requirements of the RF legislation.

6) The consolidated financial statements of thedsdar the last completed financial year (2005)
compiled in correspondence with the IAS including the Report of the independent auditiss,
provided in ANNEXNe 3 of this report.

7.4. Information about the accounting policy of thdssuer
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the Accounting Policy of OJSC «Centerelecom» fdi&@@as given in the Issuer’s quarterly report
for Q1 2006.
No changes were made in the Accounting Policy duttie reporting period.

7.5. Total value of export and export share in théotal sales volume
The Issuer doesn’t conduct export of the produgeds, works, services).

7.6.Information on the value of the Issuer's real estaind the material changes in the Issuer's
property that occurred after the date when the lasmpleted financial year ended

The total value of the Issuer’'s real estéiend plots, buildings, line and cable communiaatio
structures) as of 01.07.2006 mdde018 million rubles.
Depreciation (buildings, communication lines) a®bf07.2006 mada 087.5 million rubles.

Over the reporting period, the real estate whosgevia over 5% of the balance sheet value of
the Issuer’s assets was not acquired or changed.

Data on the real estate valuated by an independduaer in the period from 01.07.2005 to
01.07.2006 is given below.

Table 7.6.1. Information about real estate, wh&lowned or rented for long term by the issuer and
was evaluated by the independent valuer for cormiusf deals within 12 months before the end of
the reporting quarter

Th. rubles
Ne [Facility name VValuation date (day/ |Assessed value
month/year) (thousand rubles)
1 |Non-residential building (historical and cultural 31.03.06 4218,64
site of local significance)
2 |Flat 22.06.05 794,10
3 |Radio center building 19.08.05 5 636,00
4 Public call office building 19.10.05 53220,00
5 |Linear technical station building 19.10.05 43862,
6 |Three-room flat in dwelling house 26.10.05 126601
7 |Stable 19.05.2005 1114,5
revaluation 23.12.05
8 |Garage building, non-heated extension, fuel 10.08.05 371,00
storage
9 |Fitters’ house 24.10.05 45,00
10|Garage 24.10.05 82,00
11 |Warehouse 24.10.05 19,50
12 |Non-residential building (garage) 28.11.05 53,00
13 Flat 13.12.05 630,00
14 |Part of administrative building 04.10.05 1436,60
15({Three-room flat 27.09.05 1762,90
16 |Object under construction 27.09.05 995,20
17 |Production building 20.12.05 51,20
18 |Production building 29.04.06 60,90
19|Production building 29.04.06 40,70
20 |Building of service provision section and radjo 16.01.06 176,00
center
21|Fitter’'s production building 09.03.06 175,00
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22 INon-residential building 17.03.06 538,18
23 Two-room flat 31.03.06 350,00
24 |Production building 01.04.06 85,00
25|Amplifying station and radio center with 01.06.06 346,00
basement

26 |Diesel building with boiler 01.06.06 85,00
27 |Garage building 01.06.06 110,00
28|Communication center building with annex 25.04.06 2,59

29 Non-residential building 22.05.06 574,25
30|Building 22.05.06 1035,56
31|Building 22.05.06 169,45
32 |Building 22.05.06 169,45
33|Building 22.05.06 170,60
34 |Building 22.05.06 171,74

Table 7.6.2. Information real estate, which wadwatad by the independent valuer and was disposed
of as a result of the concluded deal (written loff balance sheet)

Th. rubles
Ne |Facility name Valuation dat¢Disposition date|  Value as of Disposition Date
(day/ (day/ Balance- |Depreciate Assessed
month/year) |[month/year) sheet valugd value  |value
1 |Non-residential premises - 18.05.05 30.06.05 77,20 0,00 269,00
radio centre
2 |One-room flat 25.01.05 15.09.05 280,81 370,00
3 | Fitters' house 20.01.05 Sale agreemen®©93,60 18,90 290,00
signed dated
06.07.05
4 | Garage 19,20 3,90
5 |Administrative building of 24.01.05 09.09.05 108,10 14,80 67,40
operatios engeenering
communications department
6 |Extension building 06.12.04 06.09.05 342,70  ,802| 304,70
7 |Automatic exchange 16.02.05 06.09.05 607,20 0,00 300,00
building
8 |Garage building 16.02.05 06.09.05 263,50 213,70217,00
9 |Garage building 16.02.05 06.09.05 88,90 45,20 6,301
10|Warehouse building 16.02.05 06.09.05 15,60 4,80 4,4@
11|Woodprocessing worksho 15.06.05 Sale agreement1287,80 1004,90 1349,1%
garage signed dated
07.12.2005
12 |Non-residential building of 01.04.05 02.12.05 221,58 0,00 106,5
the line maintenance shop (c HIIC)
the area telecommunicatig
centre
13|Garage 01.04.05 02.12.05 39,80 0,0( 65,52
(c HAC)
14| Two-room flat 25.02.05 21.10.05 613,25 603,01 ,620
15| Four-room flat 27.01.05 27.09.05 287,0p 278,22 1,0a
16| Garage-warehouse 10.03.05 05.10.05 133,2 60,8 165,
17| Boiler-room 22.11.04 08.11.05 25,60 9,60 335,40
18| Garage building 16.02.05 07.11.05 9,18 0,00 12,80
19| Land plot 20.04.05 07.11.05 12,30 12,30 12,30
20| Garage building 02.02.05 01.12.05 14,20 4,30 13,70
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21| Fitters’ building 02.02.05 01.12.05 10,80 3,30 10,8
22| Warehouse building 02.02.05 01.12.05 7,00 2,10 as,p
23| Non-residential building 02.02.05 01.12.05 8,30 2,50 17,8(
(battery room)
24| Land plot 08.06.05 12.12.05 41,90 41,90 44,30
25| Annex 11.05.05 07.12.05 565,90 405,20 2470/00
26| Fitters’ house/residential 26.11.04 03.08.05 17,00 17,00 14,50
two-room flat
27| Dwelling house 15.03.05 15.12.05 93,79 80,00 83,00
28| Transformer station 20.09.05 28.12.05 23,10 0,00 25,40
building of radio center
29| Garage building 14.04.05 11.01.06 357,90 161,80 0847
30| Garage building 14.04.05 11.01.06 101,60 27,20 b2
31 Boilerhouse with backrooms 14.04.05 11.01.06 284,70 131,10 236,00
32|Gatehouse on the territory]  14.04.05 11.01.06 82,90 38,10 133,00
the Altai-3M complex
33 |Operations base 16.07.05 01.03.06 3400,90 104{7,Z151,00
34 |Radio center building 11.08.05 24.01.06 29,89 0,00 81,49
35|Radio center building 31.08.05 30.01.06 151,71 a2,7 36,50
36 |Former building of 04.10.05 16.02.06 99,15 22,14 40,00
communication node
37 |Part of the workshop 04.10.05 16.02.06 232,50 me, 204,00
38 |Part of the workshop 04.10.05 16.02.06 348,70 3r4|1 306,00
39 The object wag
handed over ta
the church free
of charge (On
23.01.06 the gift
agreemeniNe 43
1/3 of shop building 25.05.20G5 |dated 26.12.200 17,50 15,60 17,00
was registered
with the
Department of
the Federal
Registration
Service)
40 |Building of operatios 10.03.05 63,40 92,50
engeenering
communications department disposed on
-Hostel 28.02.06
41 |Fitters’ house 23.12.05 26.04.06 83,09 2,30 40,30
42 |Garage 23.12.05 26.04.06 110,79 0,00 311,50
43 |Warehouse 23.12.05 26.04.06 18,18 0,00 61,80
44 |Office 23.12.05 26.04.06 108,74 0,00 50,00
45| Garage building 05.04.05 07.06.06 211,20 0,00 10078
46| Garage building 05.04.05 07.06.06 100,76 7,98 418|0

Table 7.6.3. Information real estate, which wadwatad by the independent valuer and it entered the
balance sheet as a result of the deal conclusion

Th. rubles

| Ne [Facility name

Valuation date |Acquisition date | Value as of the acquisition date
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(day/
month/year)

(day/
month/year)

Balance-
sheet valug

Depreciate
4 value

Assessed
value

One-room flat

26.11.04

Sale agreem
Ne 418 dated
22.08.2005
(registration dat
03.10.2005)

~n310,60

112

310,60

295,00

Land plot

20.07.05

30.08.05

185,0

185,(

Land plot

20.07.05

30.08.05

2,60

2,60

Land plot

20.07.05

30.08.05

1,20

1,20

Garages building

14.11.05

30.11.05

28,70

Radio relay station buildin

y  30.11.05

30.11.05

597,70

N OO WIN

Linear technical station

building

18.11.05

25.11.05

113,60

Automatic exchange

building

28.11.05

30.11.05

198,10

Non-residential building of]
automatic exchange statio

20.12.05
n

29.12.05

37,90

30,40

10

Land plot *

Order of the
Territorial
department of
the
Rosimushchest
o (Federal
Agency on
Federal Propert
Control) dated
28.11.09N\e
1122

16.02.06

<

2159,50

2159,5

D 2151,

11

Land plot *

Order of the
Territorial
department of
the
Rosimushchest
o (Federal
Agency on
Federal Propert
Control) dated
06.12.05Ne
1187

16.02.06

<

373,17

373,17

365,4]

12

Land plot *

Order of the
Territorial
department of
the
Rosimushchest
o (Federal
Agency on
Federal Propert
Control) dated
06.12.05Ne
1191

16.02.06

<~

733,24

733,24

725,6

13

Land plot *

Order of the
Territorial
department of

22.03.06

the

187,76

187,76

180,01
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Rosimushchest
o (Federal
Agency on
Federal Propert
Control) dated
06.12.05Ne
1189

<

14

Land plot *

Order of the
Territorial
department of
the
Rosimushchest
o (Federal
Agency on
Federal Propert
Control) dated
29.11.09N\e
1136

<

10.03.06

256,83

256,83

248,6¢

15

Land plot *

Order of the
Territorial
department of
the
Rosimushchest
o (Federal
Agency on
Federal Propert
Control) dated
07.12.05Ne
1195

<

10.03.06

185,27

185,27

175,8]

16

Land plot *

Order of the
Territorial
department of
the
Rosimushchest
o (Federal
Agency on
Federal Propert
Control) dated
30.11.05Ne
1150

<

03.03.06

293,20

293,20

284,71

c=3

17

Land plot *

Order of the
Territorial
department of
the
Rosimushchest
o (Federal
Agency on
Federal Propert
Control) dated
30.11.05N\e
1149

06.03.06

49,00

49,00

41,12

18

Land plot *

Order of the
Territorial
department of
the

Rosimushchest

vV

06.03.06

77,78

77,78

64,42
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o (Federal
Agency on
Federal Property
Control) dated
07.12.05Ne
1193

19

Land plot *

Order of the
Territorial
department of
the
Rosimushchesty
o (Federal
Agency on
Federal Property
Control) dated
28.11.09Ne
1125

06.03.06

8,41

8,41

0,54

20

Land plot *

Order of the
Territorial
department of
the
Rosimushchestv
o (Federal
Agency on
Federal Propert
Control) dated
28.11.2005\e
1124

20.03.06

18,20

18,20

9,80

21

Land plot *

Order of the
Territorial
department of
the
Rosimushchestv
o (Federal
Agency on
Federal Propert
Control) dated
05.12.2005\e
1180

20.04.06

98,10

98,10

89,71

22

Land plot *

Order of the
Territorial
department of
the
Rosimushchestv
o (Federal
Agency on
Feceral Propert
Control) dated
06.12.2005\e
1183

20.04.06

170,20

170,20

159,2

23

Land plot *

Order of the
Territorial
department of
the
Rosimushchestv

o (Federal

21.04.06

293,74

293,74

284,5]

™Y
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Agency on
Federal Propert
Control) dated
07.12.2005\e
1192

24 |Land plot * Order of the 17.05.06 90,75 90,75 82,80
Territorial
department of
the
Rosimushchestv
o (Federal
Agency on
Federal Propert
Control) dated
30.11.2005\e
1141

25|Land plot * Order of the 17.05.06 17,65 17,65 4,32
Territorial
department of
the
Rosimushchestv
o (Federal
Agency on
Federal Propert
Control) dated
28.11.2005\e
1134

26|Land plot * Order of the 17.05.06 51,51 51,51 38,31
Territorial
department of
the
Rosimushchestv
o (Federal
Agency on
Federal Propert
Control) dated
28.11.2005\e
1132
27 |Land plot * Sale agreement  23.12.05 0,17 0,17 0,17
without numbe
dated 15.12.05
28 |Land plot * Sale agreement  29.12.05 0,05 0,05 0,05
without numbe
dated 15.12.05
29 |Land plot * Sale agreement  16.12.05 0,83 0,83 0,83
Ne 17 dated
09.12.05

* Redemtion value (assessed) was calculated on the dfasddculation methods specified in the anne
to the oreders on provision of land plots for ovehgr (divisible by land tax)

7.7. Information about litigations involving the Issuer that may materially affect its financial
and business operations

We consider that significant claims can involve:
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- claims which value is equal to or exceeds 1Ocemr of the book value of OJSC
«CenterTelecom», which comprises 4,542,878 thousalds as of March 31, 2006;

- claims which impede economic activity or are ainag its prohibition or termination (claims
on liquidation, insolvency (bankruptcy) of OJSC w@@eTelecom» and its affiliate and associate
companies, on avoidance of their licenses and tsten collection of debts on taxes and dues to the
budget and extrabudgetary funds in a significafime).

In the 2™ quarter of 2006, as well as during three years poeding the end date of the
accounting period OJSC «CenterTelecom» did not paitipate in significant legal proceedings,
which results can (could) influence its financial ad economic activity.

During the 3 years preceding to the end date ofatmounting period OJSC «CenterTelecom»
participated or participates as of the end datih@faccounting period as a claimant or defendant in
the following legal proceedings:

- concerning claims which value exceeds 6 min gyble

- concerning disputes on the ownership right, depwonnected with assignment or possible
assignment of the Company’s directly or indireatfynovable property.

1. In 2003 the Moscow branch of OJSC «CenterTeleconought a claim against the
Moscow Regional Registration Chamber and Municifpsination “Chekhov district of Moscow
region” in the name of the district’s administration ineffectiveness of the registered ownership
right of the Municipal formation to the city telepie and broadcast transmission network owned by
0OJSC «CenterTelecom» and on recognition of the oshieright of OJSC «CenterTelecom».

The book value of the facilities as of the claintedeomprised,041 thousand rubles.

The claims of OJSC «CenterTelecom» were satisfiedhb decision of the first instance
court of 15.04.2004.

However, the Federal Arbitration Court of Moscowtdtt came to a conclusion that the first
instance court had not duly studied all circumstarimportant for considering the case and making a
decision.

By the Decree of the Federal Arbitration Court obd9dow district of July 07, 2004 the
decision of the Arbitration Court of Moscow regiofi April 15, 2004 was discharged and the case
was submitted to the first instance court for a wewsideration.

By the decision of the first instance court of IB2D05 the claims of OJSC
«CenterTelecom» were once again satisfied.

2. In 2003-2004 Federal State Unitary Company “Russiaievision and Radio
Broadcasting Network” (FSUC “RTRS”) made three misiagainst OJSC «CenterTelecom» on
ineffective privatization of telecommunications quanies joint to OJSC «CenterTelecom» as a result
of reorganization, in the part of transferring pedp of TV and radio broadcasting centers to them:

1) FSUC *“RTRS” brought a claim to the Arbitrationo@t of Kaluga region on
ineffectiveness of Clause 6.1 of the OJSC «Centecben»’'s Charter in the part of including four
facilities to the registered capital of OJSC «Cergecom»: a tower in Maloyaroslavets,
radiodetector Kirov-Manino-Lyudinovo, radiodetecttanino-Betlitsa and radiodetector Kirov-
Novoalexandrovsky in Kaluga region. In 2004 the lbwalue of the property comprised 747 937
rubles. 03 kop., though the total sum of the claias27 438 thousand rubleswhich comprised the
property value as of 01.07.92 without revaluation.

Territorial administration of the Russian FedenatMinistry of Property participated in the
proceedings as a third party with independent daim

By the decision of the first instance court of Z62D04 the claim of FSUC “RTRS” was
dismissed.

The appeals instance discharged the decision ofirgteinstance court and made a new
decision on satisfaction of the FSUC “RTRS"’s claim

On November 05, 2004 the cassational instance aliged the decision of the appeals
instance and remained the decision of the firgairee court of 25.06.2004 on dismissal of the FSUC
“RTRS”s claim unchanged.

2) In 2004 FSUC “RTRS” brought a claim to the Arhaiton Court of Moscow region on
application of consequences of a void privatizatioansaction of State Communications and
Information Technology Company “Rossvyazinform”Mbscow region in the part of including the

157



TV translator located in Stupino of Moscow region the registered capital of OJSC
«CenterTelecom» and its return to the Russian B&darstate property. The book value of the
building as of the claim date was equal to zer@%@&mortization).

By the decision of the Arbitration Court of Moscawgion of 09.08.04 FSUC “RTRS"s
claim was dismissed.

By the Decree of the Federal Arbitration Court afddow district of 09.12.04 the decision of
the first instance court was discharged and the was submitted to the first instance court foea n
consideration.

By the decision of the Arbitration Court of Mosceoegion of 14.03.05 the claim of FSUC
“RTRS” was once again dismissed.

By the Decree of the Federal Arbitration Court obddow district of July 13, 2005 the
decision of the Arbitration Court of Moscow regiohMarch 14, 2005 remained unchanged and the
cassation of Federal State Unitary Company “Rus$&lavision and Radio Broadcasting Network”
was not satisfied.

3) In 2003 FSUC “RTRS” made a claim on applicatioh consequences of a void
privatization transaction in the part of includitige building of the Regional Radio and Television
Transmitting Center located in Ryazan in the regext capital of OJSC Elektrosvyaz of Ryazan
region. The book value of the building compris¥9a¥,54 thousand rubles. By the decision of the
first instance court of 14.01.2004 the claim of ESURTRS” was dismissed. By the Decrees of the
appeals and cassational instances the decisidr dif$t instance court remained unchained.

3. Public Company Federal Postal Communications Agerf Moscow Region (hereinafter
referred to as PC FPCA MR) brought a claim to thiitfation Court of Moscow region on
ineffectiveness of the registered ownership rigldadSC «CenterTelecom» to premises located at the
address: Moscow region, Taldom, 1, Sobtsova Sth, the total area of 524,1 square m.

The Arbitration Court of Moscow region dismissée tlaim of PC FPCA MR on 28.12.04.
By the decree of the appeals instance of 04.0h8%é&cision of the Arbitration Court of Moscow
region of 22.12.04 remained unchanged and the appP& FPCA MR was not satisfied.

By the Decree of the Federal Arbitration CourtMdscow district of August 01, 2005 the
decision of the Arbitration Court of Moscow regiaf 28.12.04 and the decree of the Tenth
Arbitration Appeal Court of April 04, 2005 remainadchanged and the cassation of PC FPCA MR
was not satisfied.

The Russian Federation Federal Arbitration Cousalbwed to submit this case to the
General Committee of the Russian Federation Fedebitration Court.

4. In 2005 the Property Management Committee of Is&gion of Moscow region
(hereinafter referred to as PMC of Istra regio)rsiited an application to the Istra City Court on
recognition of the municipal ownership right to theperty consisting of cable telephone network
sewage with the length of 40,090 m and 699 cablks \eeated at the address: Moscow region, Istra.

By the decision of the first instance court of ®efber 09, 2005 the claims of PMC of Istra
region were satisfied.

By the decision of the Moscow District Civil ColBbard of 28.11.2005 the above decision
was discharged and the case was submitted torgthénfitance court for a new consideration.

5. In 2005 OJSC «CenterTelecom» brought a claim toAtstration Court of Moscow
region on ineffective refusal of PC Federal RegioGaurt of Moscow region to register the
ownership right of OJSC «CenterTelecom» to lineleammmunications facilities located in Istra
and the obligation to carry out the state registnadf rights to this property. By the court decisiof
March 29, 2006 the claims of OJSC «CenterTelecorasegatisfied. By the decree of the appeals
instance of June 08, 2006 the court decision resdaimchanged.

6. In 2005 OOO NTK brought a claim to the Arbitrati@@ourt of Moscow region on
ineffectiveness of the ownership right to line eabbmmunications facilities located in Noginsk of
Moscow region registered by OJSC «CenterTelecom».

By the court decision of 14.11.2005 the claim of @NTK was dismissed.

By the decree of the appeals instance of Februgr2@06 the decision of the first instance
court remained unchanged and the appeal of OO0 Wa¥Knot satisfied.

7. FSUC Post of Russia in the name of its branch faédBostal Communications
Administration of Lipetsk region brought a claim tiee Arbitration Court of Lipetsk region on
ineffective registration of OJSC «CenterTelecomei®nership right to administrative building
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located at the address: Lipetsk region, Usman, L&hina St., and registration record in the
immovable property rights register, as well ast@dlaimant’s right to economic control of a pdrt o

the above administrative building. At the court stes the claimant’'s representative filed an
application on a full abandonment of the claim ateé by the court on February 13, 2006. The
Arbitration Court of Lipetsk region made a decistorterminate the proceedings in case.

8. On 27.06.06 the Arbitration Court of Lipetsk ragimade a decision on recognition of the
federal ownership right of the Russian Federationdn-residential premises with the area of 1395,3
square km occupied by a postal communications hrahtlsmansk postal office of Lipetsk region in
the administrative building and non-residentialmpisees with the area of 211,3 square km in the
garage building with an adjacent structure locatiethe address: Lipetsk region, Usman, 79, Lenina
St., at the claim of the territorial administratiai the Federal Agency on Federal Property
Management of Lipetsk region made to OJSC «Cenliecdm» in the name of its Lipetsk branch,
the third party was FSUC “Post of Russia”.

9. In 2005 OJSC «CenterTelecom» brought a claim toAtmtration Court of Yaroslavl
region against CJSC “Regional Communications’ Camgpan collecting83,753 thousand rubles.
under the contract of guarantee.

By the decision of the Arbitration Court of Yarodlaegion of September 29, 2005 61,590
thousand rubles. were collected from CJSC “Regi@ainmunications’ Company” in favor of
0JSC «CenterTelecom», the part of collecting ol@2,thousand rubles. of interest was dismissed.
The Company received a warrant of execution.

10. In 2005 Mr. V.D. Kazmin brought a claim against thgetsk branch of OJSC
«CenterTelecom» on compulsory execution of teleph@aommunications usage contract and
collection of moral harm compensation in the amafrf80 min rubles On September 15, 2005 The
Oktyabr regional court of Lipetsk made a decisiomefuse satisfaction of the claim of V.D. Kazmin
in the part of compulsory execution of the contrand collected 1000 rubles. for moral harm
compensation from OJSC «CenterTelecom». The cassatiV.D. Kazmin was dismissed and the
decision of the first instance court remained ungbe.

11.In 2005 OJSC MGTS brought a claim to the ArbitmatiGourt of Moscow region on
collecting the sum of unjust enrichment comprisdng min rubles.from OJSC «CenterTelecom».

By the court decision of 13.12.2005¢l&ms of OJSC MGTS were satisfied.

By the decree of the Tenth Arbitration Appeal Coaft14.03.06 the appeal of OJSC
«CenterTelecom» was satisfied, the decision ofiteeinstance of 13.12.05 was discharged and the
claim of OJSC MGTS was dismissed.

By the decree of the cassational instance of Ju}he2006 this judicial act remained
unchanged and the cassation of OJSC MGTS was tisfiesh

12.In 2005 the Russian Federation Ministry of Finabeoeught a claim to the Arbitration
Court of Moscow region against OJSC «CenterTelecomsollecting458,638thousand rubles.
under the bond of the allocated credit line toféderal budget.

As of the end date of the accounting period thigrcla being considered.

0JSC «CenterTelecom» expects to settle the digyu@ amicable agreement.

13. Voronezh branch of OJSC «CenterTelecom» broughdiendo the Arbitration Court of
Yaroslavl region on recognition of the ownershightito a section of telephone sewage with the
length of 5263,70 m located in Yaroslavl. Presetiteyownership right to this section is registdrgd
Yaroslavl. The claim is being considered.

14. On April 24, 2006 the Interregional Inspectiontbé Russian Federation Federal Tax
Service on Major Taxpayers No. 7 made DecisionNon bringing OJSC «CenterTelecom» to tax
responsibility for tax violation.

On April 27, 2006 Claim No. 81 was addressed to@dEenterTelecom» on the Company’s
voluntarily paying taxes and tax sanctions in thmant of2 067 066 thousand rubles.

On May 03, 2006 OJSC «CenterTelecom» brought endiaithe Arbitration Court of Moscow
on illegality of Decision No. 4 of the tax inspexti

On May 05, 2006 OJSC «CenterTelecom» brought endiaithe Arbitration Court of Moscow
on illegality of Claim No. 81 of the tax inspection

On May 10, 2006 OJSC «CenterTelecom» submittegplication to the Arbitration Court of
Moscow on taking measures on securing the claimth®gydecision of to the Arbitration Court of
Moscow of May 11, 2006 the above application of @@mpany was satisfied. The Interregional
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Inspection of the Russian Federation Federal Taxi&eon Major Taxpayers No. 7 brought an
appeal to be considered on July 24, 2006.

On May 17, 2006 OJSC «CenterTelecom» submittegplication to the Arbitration Court of
Moscow on taking measures on securing the clain \ajplication of a bank guarantee. The
guarantor was Promsvyazbank Joint-Stock CommeRd#alk. By the decision of the Arbitration
Court of Moscow of May 18, 2006 the Company’'s aggiion on taking measures on securing the
claim was not satisfied. OJSC «CenterTelecom» troaig appeal to be considered on July 17, 2006.

By the decision of the Arbitration Court of MoscafvJune 06, 2006 the proceedings under the
claim of OJSC «CenterTelecom» on illegality of @ladNo. 81 of the Interregional Inspection of the
Russian Federation Federal Tax Service on Majorpdgers No. 7 was suspended till the
effectiveness of the court decision on the caseaming illegality of Decision No. 4 of 24.04.06 of
the Interregional Inspection of the Russian Fedmrdtederal Tax Service on Major Taxpayers No.
7.

Consideration of the case on illegality of Decisidn. 4 of 24.04.06 of the Interregional
Inspection of the Russian Federation Federal Taxi&eon Major Taxpayers No. 7 is fixed on July
20, 2006.

15. In the 29 quarter of 2006 OO0 NPK Tekhnologii, Materialynhbvatsii brought a claim
to the Arbitration Court of Moscow region on colieg the debt on performed work payment and
interest for using the borrowed monetary funds awsimg 6,121 thousand rublesfrom OJSC
«CenterTelecom».

By the decision of the Arbitration Court of Moscaegion of May 04, 2006 the claim of
OO0 “NPK Technologies, Materials and Innovationsisvshelved.

By the decree of the appeals instance of June@# the Decision of the Arbitration Court
of Moscow region was discharged and the case wammitted to the first instance court for a new
consideration. The consideration is fixed on J4yZ006.

16.1n 2003 the Arbitration Courts of Moscow Distrieffused to satisfy two claims brought on
behalf of OJSC «CenterTelecom» on collec8i@68 thousand rublesand5,975 thousand rubles.
of expenses connected with communications servigeanpnt allowances granted to veterans by
0OJSC «CenterTelecom» from the Russian Federatidhemame of the Ministry of Finance on
account of the Russian Federation treasury.

0JSC «CenterTelecom» submitted a complaint to thesign Federation Supreme Arbitration
Court on reconsidering these juridical acts in élxercise of supervisory powers, but judges of the
Russian Federation Supreme Arbitration Court mastgsibns to reject the transfer of the decisions
of the Arbitration Court of Moscow and decreestd Federal Arbitration Court of Moscow district
for reconsideration acts in the exercise of sugeryi powers to the Presidium of the Russian
Federation Supreme Arbitration Court.

In 2004 OJSC «CenterTelecom» submitted claims o Afbitration Court of Moscow on
reconsideration of decision in view of the newlyeogd circumstances.

By the court decision of 27.09.04, the unchangexlegeof the appeals instance of 01.02.05 and
the decree of the cassational instance of 26.04@B6laims were not satisfied.

17. In 2003 a claim was brought to the Arbitration QGoaf Moscow on behalf of OJSC
«CenterTelecom» on collecting losses incurred bys@XCenterTelecom» in connection with
communications service payment allowances grantgtldTula branch to veterans from the Russian
Federation in the name of the Russian Federationsiy of Finance. The claim amount comprised
92,989 thousand rubles.

By the decision of the Arbitration Court of Moscaw 24.05.2004 the claims of OJSC
«CenterTelecom» were satisfied. The appeals instapthe decree of 01.09.04 satisfied the appeals
of the Russian Federation Ministry of Finance arminissed the claim of OJSC «CenterTelecomy.
On October 25, 2004 the cassational instance dicdimange the decree of the appeals instance and
did not satisfy the cassation of OJSC «CenterTeateco

On 18.03.2005 OJSC «CenterTelecom» submitted a lagrhfio the Russian Federation
Constitutional Court concerning violation of coniional rights, in which the claimant requested th
Russian Federation Constitutional Court to cheadkstitutionality of Clause 2, Article 124 of the
Russian Federation Civil Code in the interpretaitowas used by the federal Arbitration Courts of
Moscow district in the case of OJSC «CenterTelecom»
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By the decision of the Russian Federation Conaiitat Court of July 05, 2005 the complaint
of OJSC «CenterTelecom» was not accepted.

18. On May 13, 2004 the Arbitration Court of Moscow raaal decision on satisfying the
claim brought on behalf of OJSC «CenterTelecominatithe Russian Federation in the name of the
Ministry of Finance, the Ministry of Public Heal#tnd Social Development and the Tambov region
social protection office on collectint,432 thousand rublesof losses incurred in connection with
communications service payment allowances granggtido Tambov branch to veterans. The appeals
and the cassational instances remained the dectdidhe first instance court unchanged. The
Ministry of Public Health and Social Developmenblight a claim to the Russian Federation
Supreme Arbitration Court on reconsideration ofabeve judicial acts in the exercise of supervisory
powers. By the decision of the Russian Federatiopr&8ne Arbitration Court the claimant was
refused to submit the legal proceedings to theidles of the Russian Federation Supreme
Arbitration Court for their reconsideration in tlesercise of supervisory powers. The warrant of
execution was executed in the established ord2004.

19.0n June 28, 2004 the Arbitration Court of Voronezgion made a decision on the claim
brought by the Voronezh branch of OJSC «Centerdatecon collecting losses incurred by OJSC
«CenterTelecom» in connection with granting comroatibns service payment allowances to
individual categories of citizens in the amount 18,607 thousand rubles.from the Russian
Federation treasury. The warrant of execution waswted in the established order in 2005.

20. The Voronezh branch of OJSC «CenterTelecom» btoBgtiaims to the Arbitration
Court of Voronezh region to the total amount 48,708 thousand rubles.on collecting losses
incurred by OJSC «CenterTelecom» in connection giinting communications service payment
allowances to individual categories of citizensemidws “On veterans”, “On social protection of the
disabled in the Russian Federation” and the Law “0uial protection of citizens exposed to
radiation consequent on the disaster at the Chgrraibmic power exchange” from the Russian
Federation treasury. The claims were satisfiecheydecisions of the first instance court of 15.42.0
and 21.12.04. The warrants of execution were eredutthe established order in 2005

21.TheVoronezh branch of OJSC «CenterTelecom» brouglim ¢o the Arbitration Court
of Voronezh region on collecting losses incurred @JSC «CenterTelecom» in connection with
granting communications service payment allowanoemdividual categories of citizens from the
Russian Federation treasury. The claim amount cisegh20,646 thousand rublesThe claim was
satisfiedby the decision of the first instance courhe warrant of execution was executed in the
established order in 2004.

22. In 2004 a claim was brought on behalf of OJSC «&@rlecom» against the Russian
Federation in the name of the Russian Federatiansiy of Finance on collecting losses incurred by
0JSC «CenterTelecom» in connection with commurdoatiservice payment allowances granted by
the Tula branch of OJSC «CenterTelecom» to vetaraf803. The claim amount compristd,025
thousand rubles The first instance court refused to satisfy tlants. By the decree of the appeals
instance of 16.06.05 the decision of the firstdanse court remained unchanged and the appeal of
0JSC «CenterTelecom» was not satisfied. By theedeaf the Federal Arbitration Court of Moscow
region of September 13, 2005 the decision of thst fnstance court and the decree of the appeals
instance were discharged and the case was subniiltetthe first instance court for a new
consideration. In the™quarter of 2005 by the decision of the first ins& court the claims of 0JSC
«CenterTelecom» were satisfied. The warrant of @@t was issued.

23. In 2004 a claim was brought on behalf of OJSC «€delecom» against the Russian
Federation in the name of the Russian Federatiansiy of Finance on collecting losses incurred by
0JSC «CenterTelecom» in connection with commurdoatiservice payment allowances granted by
the Bryansk branch of OJSC «CenterTelecom» to aeseduring 2001-2003. The claim amount
comprised28,164 thousand rublesBy the decision of the Arbitration Court of Moscafv18.02.05
the above amount was collected from the Russiaergdn Ministry of Finance on account of the
Russian Federation treasury funds. By the decreéleechppeals instance of 25.05.2005 the appeal of
the Ministry of Finance was satisfied, the decisidithe first instance court was discharged and the
claim of OJSC «CenterTelecom» was dismissed. ByDiheree of the Federal Arbitration Court of
Moscow region of August 12, 2005 the decree ofahyeals instance was discharged, the decision of
the first instance court of February 18, 2005 remdi effective and the claims of OJSC
«CenterTelecom» were satisfied. The warrant of @it was executed in 2006.
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24.1n 2004 a claim was brought on behalf of OJSC «@&miecom» against the Russian
Federation in the name of the Russian Federatiansiy of Finance on collecting losses incurred by
0JSC «CenterTelecom» in connection with commurdoatiservice payment allowances granted by
the Ivanovo branch of OJSC «CenterTelecom» to &eseduring 2001-2003. The claim amount
comprised?20,137 thousand rublesThe first instance court dismissed the claim. By diecree of the
appeals instance the decision of the first instanoest remained unchanged and the appeal of OJSC
«CenterTelecom» was not satisfied. On 24.05.0%dkeational instance discharged the decree of the
appeals instance and the decision of the firstaimt®t court and submitted the case for a new
consideration. By the decision of the first insermmourt of August 30, 2005 the claims of OJSC
«CenterTelecom» were satisfied. The Company redewvevarrant of execution submitted to the
Russian Federation Ministry of Finance as of the @ate of the accounting period for execution in
the established order.

25. In 2004 a claim was brought on behalf of OJSC «&@rlecom» against the Russian
Federation in the name of the Russian Federatianisiy of Finance on collecting losses incurred by
0JSC «CenterTelecom» in connection with commurdoatiservice payment allowances granted by
the Tver branch of OJSC «CenterTelecom» to veteamdlsdisabled in 2003. The claim amount
comprised19,711 thousand rublesBy the decision othe first instance court unchanged by the
appeals instance dismissed the claim. By the demfrdbe Federal Arbitration Court of Moscow
region of August 04, 2005 the decisiontbe first instance court and the decree of the @ppe
instance were discharged and the claims of OJS@tedelecom» were satisfied. The warrant of
execution was executed in June 2006.

26. In 2004 a claim was brought to the Arbitrationu@oof Yaroslavl region on behalf of
0JSC «CenterTelecom» against the Russian Federatidhe name of the Russian Federation
Ministry of Finance on collecting losses incurreg ®JSC «CenterTelecom» in connection with
communications service payment allowances grantedhle Verkhnevolzhsk branch of OJSC
«CenterTelecom» to veterans and disabled. The dammunt comprise®8,211 thousand rubles.

By the decision othe first instance court of 27.06.05 the claimsQdfSC «CenterTelecom» were
partially satisfied to the amount of 32,779 thowsanbles. The appeals instance remained the
decision ofthe first instance court unchanged and did nosfyatine appeal of the Russian Federation
Ministry of Finance. In the"quarter of 2005 9,977 thousand rubles. were deltefrom the treasury

of Yaroslavl region; in June 2006 22,801 thousarndas. were collected from the Russian Federation
treasury.

27.1n 2005 a claim was brought to the Arbitration @aaf Smolensk region on behalf of
0JSC «CenterTelecom» against the Russian Federatidhe name of the Russian Federation
Ministry of Finance on collecting losses incurreg ®JSC «CenterTelecom» in connection with
communications service payment allowances grantgd the Smolensk branch of OJSC
«CenterTelecom» to veterans. The claim amount ceeqi3,326 thousand rublesBy the decision
of the first instance court of 04.05.2005 the clains watisfied. By the decree of the appeals instance
of September 01, 2005 the decisiortit# first instance court remained unchanged an@pipeal of
the Russian Federation Ministry of Finance wassatisfied. The warrant of execution was executed
in the established order in th& Buarter of 2006.

28. In 2004 a claim was brought to the Arbitration @oof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on collectimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentvalaces granted by the Moscow branch of
0JSC «CenterTelecom» to veterans. The claim amemmmprised 217,306 thousand rublesBy the
decision ofthe first instance court of 16.02.05 the claimsOdSC «CenterTelecom» were satisfied.
By the decree of the appeals instance of 22.0h8%décision othe first instance court remained
unchanged and the appeal of the third party — thesi@n Federation Ministry of Public Health and
Social Development — was not satisfied. OJSC «CEakecom» received the warrant of execution
and submitted it to the Russian Federation MinistiyFinance for its execution in the established
order, however, simultaneously with the aforesRidssian Federation Ministry of Public Health and
Social Development brought a cassation. By theedeof the Federal Arbitration Court of Moscow
region of July 19, 2005 the decisiontbg first instance court and the decree of the appastance
remained unchanged and the cassation was notie@ti8s of the end date of the accounting period
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the warrant of execution is submitted to the Rus§iederation Ministry of Finance for its execution
in the established order.

29. A claim was brought to the Arbitration Court of Masv on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on collectimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentwalaces granted by the Moscow branch of
0JSC «CenterTelecom» to veterans in 2001-2003 cletim amount comprised 44,758 thousand
rubles.

By the decision of the Arbitration Court of Moscosi 06.04.05 the claims of OJSC
«CenterTelecom» were satisfied. By the decreeeffipeals instance of 16.06.05 the decisidhef
first instance court remained unchanged and theappas not satisfied.

0JSC «CenterTelecom» received the warrant of eigcuthich is submitted to the Russian
Federation Ministry of Finance for its executiontire established order as of the end date of the
accounting period.

30. A claim was brought to the Arbitration Court of Mwosv on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on collectimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentvalaces granted by the Moscow branch of
0OJSC «CenterTelecom» to veterans in 2001-2003.clEmem amount comprise@61,602 thousand
rubles. The first instance coudid not satisfy the claim. By the decree of theesp instance the
decision of the first instance court was discharged the claims of OJSC «CenterTelecom» were
satisfied. By the decree of the cassational instasfcAugust 29, 2005 the decree of the appeals
instance remained unchanged and the cassatiohe &ussian Federation Ministry of Finance and
Russian Federation Ministry of Public Health ancti8loDevelopment were not satisfied. OJSC
«CenterTelecom» received the warrant of executibichvis submitted to the Russian Federation
Ministry of Finance for its execution in the estabéd order as of the end date of the accounting
period.

31. A claim was brought to the Arbitration Court of Btmw on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on collectimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentadloces granted by the Kursk branch of OJSC
«CenterTelecom» to individual categories of citezefhe claim amount comprisé&d,784 thousand
rubles. By the decision of the first instance court of @05 the claims of OJSC «CenterTelecom»
were satisfied. The warrant of execution was exatut 2005.

32. A claim was brought to the Arbitration Court of Btmw on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on collectimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentvalaces granted by the Moscow branch of
0OJSC «CenterTelecom» to individual categories tfzems. The claim amount comprisd¢801
thousand rubles.By the decision of the first instance court themkof OJSC «CenterTelecom»
were satisfied. By the decree of the appeals instarfi 06.07.05 the decision of the first instance
court remained unchanged and the appeal of theiduBgderation Ministry of Public Health and
Social Development was not satisfied. OJSC «Certecdbm» received the warrant of execution and
submitted it to the Russian Federation Ministry=afance for its execution in the established order,
however, simultaneously with the aforesaid, RusBteration Ministry of Public Health and Social
Development brought a cassation. By the decrebeofederal Arbitration Court of Moscow region
of August 23, 2005 the decision tife first instance court and the decree of the a@pp@stance
remained unchanged and the cassation was notieszhti$he warrant of execution was executed in
June 2006.

33. A claim was brought to the Arbitration Court of Masv on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on collectimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentvaiaoces granted by the Tambov branch of
0JSC «CenterTelecom» to veterans. The claim ammmprisedl5,322 thousand rublesBy the
decision of the first instance court of July 25020he claims of OJSC «CenterTelecom» were
satisfied. The court decision came into its legakgr. OJSC «CenterTelecom» received the warrant
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of execution which is submitted to the Russian Fatiten Ministry of Finance for its execution in the
established order as of the end date of the acogupériod.

34. In 2005 a claim was brought to the Arbitration Qoof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on collectimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentvalices granted by the Belgorod branch of
0JSC «CenterTelecom» to veterans. The claim ammmprised20,791 thousand rublesBy the
decision of the first instance court of Septemtgr2005 the claims of OJSC «CenterTelecom» were
satisfied. OJSC «CenterTelecom» received the wawérexecution which is submitted to the
Russian Federation Ministry of Finance for its ex@mn in the established order as of the end date o
the accounting period.

35.In 2005 a claim was brought to the Arbitration QGoof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on collectimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentvalaces granted by the Moscow branch of
0JSC «CenterTelecom» to veterans. The claim ammmprisedl5,991 thousand rublesBy the
decision of the first instance court the claims@ISC «CenterTelecom» were satisfied. OJSC
«CenterTelecom» received the warrant of executibichvis submitted to the Russian Federation
Ministry of Finance for its execution in the estabéd order as of the end date of the accounting
period.

36. In 2005 a claim was brought to the Arbitration @oof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on collectimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentwadloces granted by the Kaluga branch of OJSC
«CenterTelecom» to veterans. The claim amount dgeghb4,017 thousand rubles.The first
instance court satisfied the claims of OJSC «C@&etecom». OJSC «CenterTelecom» received the
warrants of execution which are submitted to thedfan Federation Ministry of Finance for their
execution in the established order as of the etel@fehe accounting period.

37.In 2005 a claim was brought to the Arbitration @oof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on collectimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentwadloces granted by the Kursk branch of OJSC
«CenterTelecom» to veterans. The claim amount csebil7,328 thousand rubles.The first
instance court satisfied the claims of OJSC «C&ptecom». OJSC «CenterTelecom» received the
warrant of execution which is submitted to the RarssFederation Ministry of Finance for its
execution in the established order as of the etel@fe¢he accounting period.

38. In 2005 a claim was brought to the Arbitration @oof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on collectimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentadloces granted by the Kursk branch of OJSC
«CenterTelecom» to disabled. The claim amount cm®@rl5,942 thousand rubles.The first
instance court satisfied the claims of OJSC «C@&etecom». OJSC «CenterTelecom» received the
warrant of execution which is submitted to the RarssFederation Ministry of Finance for its
execution in the established order as of the etelafahe accounting period.

39. In 2005 a claim was brought to the Arbitration QGoof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on collectimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentvaiaoces granted by the Tambov branch of
0OJSC «CenterTelecom» to veterans. The claim ammmprised26,713 thousand rublesBy the
decision of the first instance court of Novembey P&05 the claims of OJSC «CenterTelecom» were
satisfied. OJSC «CenterTelecom» received the wamwérexecution which is submitted to the
Russian Federation Ministry of Finance for its ex@n in the established order as of the end date o
the accounting period.

40. In 2005 the Kursk branch of OJSC «CenterTeleconaudint a claim to the Arbitration
Court of Kursk region against the Russian Fedeandtidhe name of the Russian Federation Ministry
of Finance on collecting losses incurred by OJS@nt€rTelecom» in 2002 in connection with
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communications service payment allowances grantatidoKursk branch of OJSC «CenterTelecom»
to disabled. The claim amount comprig#804 thousand rublesBy the decision of the first instance
court of October 24, 2005 the claims of OJSC «QG&etecom» were satisfied. OJSC
«CenterTelecom» received the warrant of executibiclwis being executed as of the end date of the
accounting period.

41.In 2005 the Kursk branch of OJSC «CenterTeleconaudint a claim to the Arbitration
Court of Kursk region against the Russian Fedeandtidhe name of the Russian Federation Ministry
of Public Health and Social Development on collegtiosses incurred by OJSC «CenterTelecom» in
2002 in connection with communications service paynallowances granted by the Kursk branch of
0JSC «CenterTelecom» to veterans. The claim amoamiprised10,257 thousand rublesThe
claim was satisfied. OJSC «CenterTelecom» recethedwarrant of execution which is being
executed as of the end date of the accounting gheHmwever, on May 22, 2006 the Russian
Federation Ministry of Public Health and Social B®pment brought a cassation. As of the end of
the accounting period the cassation is being censid

42. In 2005 the Vladimir branch of OJSC «CenterTefesdrought a claim to the Arbitration
Court of Vladimir region against the Russian Fetienain the name of the Russian Federation
Ministry of Public Health and Social Development aollecting losses incurred by OJSC
«CenterTelecom» in connection with communicatioasise payment allowances granted by the
Vladimir branch of OJSC «CenterTelecom» to veterarse claim amount compriseti2,262
thousand rubles.The claim was partially satisfied: 10,391 thousauiales. of losses were collected
in favor of OJSC «CenterTelecom». The court refusetbllect the VAT amount of 1,871 thousand
rubles. OJSC «CenterTelecom» received the warfagxexution which is submitted to the Russian
Federation Ministry of Finance for its executiontire established order as of the end date of the
accounting period.

43. In 2005 a claim was brought to the Arbitration QGoof Moscow on behalf of OJSC
«CenterTelecom» against the Russian Federatidmeimame of the Russian Federation Ministry of
Public Health and Social Development on collectimgses incurred by OJSC «CenterTelecom» in
connection with communications service paymentvaiaoces granted by the Bryansk branch of
0OJSC «CenterTelecom» to veterans. The claim ammmprised29,521 thousand rublesBy the
decision of the Arbitration Court of Moscow of Jutfe 2006 the claim was satisfied.

44.1n 2005 5 claims were brought on behalf of OJS@nt&Telecom» against the Russian
Federation in the name of the Russian Federationsky of Public Health and Social Development
on collecting losses incurred by OJSC «CenterTebecim connection with communications service
payment allowances granted by the Belgorod braric®JSC «CenterTelecom» to veterans and
disabled in 2003-2004. Te total claim amount cosgu¥7,136 thousand rubles.

The result of the claims consideration:

1 claim brought to the amount of 8,312 thousandesihwas satisfied in the full volume by
the decision of the Arbitration Court of February, 2006. OJSC «CenterTelecom» received the
warrant of execution;

1 claim brought to the amount of 10,628 thousaitks) was satisfied partially to the amount
of 8,857 thousand rubles. by the decision of thieithation Court of 05.05.06. The court refused to
satisfy the claims of OJSC «CenterTelecom» in e pf collecting 1,771 thousand rubles. OJSC
«CenterTelecom» brought an appeal,

1 claim brought to the amount of 27,983 thousaitks) was satisfied partially to the amount
of 22,946 thousand rubles. by the decision of thatfation Court of 05.05.06. The court refused to
satisfy the claims of OJSC «CenterTelecom» in the of collecting 5,037 thousand rubles. OJSC
«CenterTelecom» brought an appeal,

1 claim brought to the amount of 19,343 thousaitkss was satisfied partially to the amount
of 15,861 thousand rubles. by the decision of thatfation Court of 05.05.06. The court refused to
satisfy the claims of OJSC «CenterTelecom» in e pf collecting 3,482 thousand rubles. OJSC
«CenterTelecom» brought an appeal.

1 claim brought to the amount of 10,870 thousariesi is being considered.

45. In 2005 the Tver branch of OJSC «CenterTeleconouditt a claim to the Arbitration
Court of Tver region against to Population Sociadtéction Department of the Administration of
Tver region and the Russian Federation Ministryimlance on collecting losses incurred by OJSC
«CenterTelecom» in connection with communicatioasise payment allowances granted by the
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Tver branch of OJSC «CenterTelecom» under the RusBederation Federal Law “On social
protection of the disabled”. The claim amount coisgnt 7,756 thousand rublesThe claim was
satisfied by the decision of the Arbitration CooffTver region of 20.02.06. OJSC «CenterTelecom»
received a warrant of execution.

46. In 2005 the Tver branch of OJSC «CenterTelecomuditba claim to the Arbitration
Court of Tver region against to Population Sociadtéction Department of the Administration of
Tver region and the Russian Federation Ministrfimfance on collecting losses incurred by OJSC
«CenterTelecom» in connection with communicatioasise payment allowances granted by the
Tver branch of OJSC «CenterTelecom» under the Rudstderation Federal Law “On veterans”.
The claim amount compris&fl, 705 thousand rublesThe claim was satisfied by the decision of the
Arbitration Court of Tver region of 20.02.06. OJSenterTelecom» received a warrant of
execution.

47.In 2006 the Tver branch of OJSC «CenterTelecomuditba claim to the Arbitration
Court of Tver region against to Population Sociadtéction Department of the Administration of
Tver region and the Russian Federation Ministrfimfance on collecting losses incurred by OJSC
«CenterTelecom» in connection with communicatioevise payment allowances granted by the
Tver branch of OJSC «CenterTelecom» under the Rudsederation Federal Law “On veterans”.
The claim amount compriselB,874 thousand rublesThe claim is being considered as of the end
date of the accounting period.

48. In 2006 the Tver branch of OJSC «CenterTelecomuditba claim to the Arbitration
Court of Tver region against to Population Sociadtéction Department of the Administration of
Tver region and the Russian Federation Ministryimlance on collecting losses incurred by OJSC
«CenterTelecom» in connection with communicatioevise payment allowances granted by the
Tver branch of OJSC «CenterTelecom» under the Rudsederation Federal Law “On veterans”.
The claim amount comprise&l055 thousand rublesThe claim is being considered as of the end
date of the accounting period.

49. In 2005 the Verkhnevolzhsk branch of OJSC «Centecben» brought a claim to the
Arbitration Court of Verkhnevolzhsk region agaitis¢ Russian Federation Ministry of Finance on
collecting losses incurred by OJSC «CenterTelecameonnection with communications service
payment allowances granted by the Verkhnevolzhakdir of OJSC «CenterTelecom» to individual
categories of citizens. The claim amount compriégtll thousand rubles.The claims of OJSC
«CenterTelecom» were not satisfied. By the decifeth® appeals and cassational instances the
decision of the first instance court remained ungled.

50. In 2005 the Verkhnevolzhsk branch of OJSC «Centecben» brought a claim to the
Arbitration Court of Verkhnevolzhsk region agaitis¢ Russian Federation Ministry of Finance on
collecting losses incurred by OJSC «CenterTelecameonnection with communications service
payment allowances granted by the Verkhnevolzhakdir of OJSC «CenterTelecom» to individual
categories of citizens. The claim amount compri6gt®8 thousand rubles.The claims of OJSC
«CenterTelecom» were not satisfied. By the decifeth® appeals and cassational instances the
decision of the first instance court remained ungled.

51. In 2005 the Verkhnevolzhsk branch of OJSC «Centecben» brought a claim to the
Arbitration Court of Verkhnevolzhsk region agaitisé Russian Federation Ministry of Finance on
collecting losses incurred by OJSC «CenterTelecameonnection with communications service
payment allowances granted by the Verkhnevolzhakdir of OJSC «CenterTelecom» to individual
categories of citizens. The claim amount compri2gd11 thousand rublesThe claims of OJSC
«CenterTelecom» were satisfied. OJSC «CenterTelecoeneived a warrant of execution.

52. In 2005 the Verkhnevolzhsk branch of OJSC «Centecben» brought a claim to the
Arbitration Court of Verkhnevolzhsk region agaitisé Russian Federation Ministry of Finance on
collecting losses incurred by OJSC «CenterTelecameonnection with communications service
payment allowances granted by the Verkhnevolzhakdir of OJSC «CenterTelecom» to individual
categories of citizens. The claim amount compri3g¢®04 thousand rublesBy the decision of the
first instance court the claim was satisfied to #rmaount of 25,012 thousand rubles. and was
dismissed to the amount of 9,892 thousand rubles.

53. The Voronezh branch of OJSC «CenterTelecom» braaghaim to the Arbitration Court
of Voronezh region against the Russian Federationsily of Finance on collecting losses incurred
by OJSC «CenterTelecom» in connection with comnatitins service payment allowances granted
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by the Voronezh branch of OJSC «CenterTelecomndividual categories of citizens in 2004 under
the Russian Federation Federal Law “On veterans& dlaim amount comprise2V,310thousand
rubles. By the court decision of May 23, 2006 the claim wastisfied.

54.The Voronezh branch of OJSC «CenterTelecom» braaghaim to the Arbitration Court
of Voronezh region against the Russian Federationsily of Finance on collecting losses incurred
by OJSC «CenterTelecom» in connection with commnatitins service payment allowances granted
by the Voronezh branch of OJSC «CenterTelecomndividual categories of citizens in 2004 under
the Russian Federation Federal Law “On social ptiate of the disabled in the Russian Federation”.
The claim amount compris&¥,808 thousand rublesThe claim is being considered.

55. The Ryazan branch of OJSC «CenterTelecom» brouglira to the Arbitration Court
against the Russian Federation in the name of thesiBn Federation Ministry of Finance,
Department of Public Health and Population Socrakdetion in Ryazan region and the Population
Social Protection Department of Ryazan on collectosses incurred by OJSC «CenterTelecom» in
connection with communications service paymentvadloces granted by the Voronezh branch of
0JSC «CenterTelecom» to individual categories oizaris in 2003-2004 under the Russian
Federation Federal Law “On social protection of digabled in the Russian Federation”. The claim
amount comprised3,194thousand rubles.The claim is being considered.

56. The Kursk branch of OJSC «CenterTelecom» brougtitian to the Arbitration Court
against the Russian Federation in the name of thesiBn Federation Ministry of Finance on
collecting losses incurred by OJSC «CenterTelecameonnection with communications service
payment allowances granted by the Kursk branchJ8©®«CenterTelecom» to individual categories
of citizens under the Russian Federation Federal 1@n social protection of the disabled in the
Russian Federation”. The claim amount comprié@i71thousand rubles. The claim is being
considered.

VIII. Additional information about the issuer and outstanding securities issued by it
8.1. Additional information about the issuer

8.1.1. Legal (charter) capital of the issuer: amourand structure

The Issuer’s authorized capital as of the end efdbkt reporting quarter is:
6 311 998 965 rubles

Authorized capital layout by category of stocks:

Ordinary stocks:

Total nominal value4 734 020 499 rubles

Share in the charter capitd@b.000337 %

A type preference stock:

Total nominal valuel 577 978 466 rubles

Share in the charter capita.999663 %

Part of the Issuer’'s shares are circulating outtfideRussian Federation in the formArherican
Depositary Receipts (ADR) level 1.

Category (type) of shares circulating outside thedtan Federatiomrdinary registered shares

Share of stocks circulating outside the Russiarefaihn of the total amount of the stocks of the
corresponding category (typ&®.842 %

Name, location of foreign issuer, which securittestify the right in respect of the Issuer’'s shares
the corresponding category (typd&epository of the Company’s ADR program is J.P. Man
Chase Bank (J.P. Morgan Chase Bank, Trinity Tower Bomas More Street London EIWIYT
United Kingdom).

Concise description of the securities issue progftype of the program) of the foreign issuer
certifying the right in respect of the shares @ tiorresponding category (typ#vel 1 ADR
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Information about the receipt of permission frora thderal executive body on securities market for
the Issuer’s shares of the corresponding catedgpg) circulation outside the Russian Federatibn (i
applicable):

The stock overseas circulation permit is issued dompliance with the Russian FCSM
Resolution No. 03-17/nc dated April 1, 2003. At theoment the following overseas circulation
permits are received for the shares of OJSC «Cehébecomy»:

- Russian FCSM Resolution No. 702-r dated August 2601 for the ADR program of the®1
level for 334 185 Company’s ordinary stocks;

- March 18, 2002 #323/r for Level | ADR Program for33,185,000 underlying ordinary
shares of the Company (due to share split);

- Russian FCSM Resolution No. 1818/r dated August 2601 for the ADR program of the
1* level for circulation of 802 000 000 Company'’s @mdry stocks (due to association of 16
telecommunication companies of the Central regian®JSC Central Telecommunications
Company);

- Russian FCSM Decree No. 05-58/nz-i dated January 2005 for the ADR program of the
1*'level for 623 312 699 Company’s ordinary stocke¢dment in force as of the end of the
reporting quarter).

Name of the foreign trade organizer (trade orgas)ze&ia which forieng issuer’s securities certifyi

the right in respect of the Issuer’s shares citeufd there is such circulationi\DR of the ' level

for the Company’s ordinary shares are traded in tHdS OTC market (CRMUY), Berlin
(CRMUy.BE) and Frankfurt (CRMUy.F) Stock Exchanges.

Other information about the circulation of the Isss shares outside the Russian Federation given by
the Issuer at its own discretion:

Program of American depository receipts (ADR) oktli™ level for ordinary stocks of 0JSC
CenterTelecom was registered on August 22, 2001 thg US Securities and Exchange
Commission.

One depository receipt represents 100 Company'snang stocks.

8.1.2. Changes in the charter (contributed) capitaqunit fund) of the issuer

Information about changes in the charter (contatutapital (unit fund) of the issuer during thst la
5 completed financial years:

Amount of | Authorized capital Name of the Date and Amount of the
the Issuer's| composition Issuer’s number of the | Issuer’'s
authorized | (at the beginning of the administration body minutes of the | authorized
capital (at | period) that adopted a meeting of the | capital before
the decision on the Issuer’s change,
beginning changes in amount| management | RUR
of the of the Issuer’s body (session),
period), authorized capital | at which a
RUR decision was
made on the
changes in
amount of the
Issuer’s
authorized
capital
2001
Ordinary stocks:
Total nominal value
(rubles):
185 589 300 L3> 480 300 : i 185 589 30(
share in the charter
capital: 73.00006 %
Preferred stock, B type:
Total nominal valut
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(rubles): 3 711 600
share in the charte
capital: 1.9999 %
Preferred stock, A type:
Total nominal value
(rubles):

46 397 400

share in the charter
capital: 25.00004 %

-

200z

185 589
300,0

Ordinary stocks
Total nominal value
(rubles):

135 480 300

share in the charter
capital: 73.00006 %

Preferred stock, B type: Board of Directors

Total nominal value | of Open Joint-Stock; \ 5g 507

(rubles): 3 711 600 Company Central
share in the charter Telecommunication
capital: 1.9999 % Company
Preferred stock, A type:
Total nominal value
(rubles):

46 397 400

share in the charter
capital: 25.00004 %

Minutes No. 6

631 199 896,5

200¢

631 199
896,5

Ordinary stocks
Total nominal value
(rubles):

473402 049.9

share in the charter
capital: 75.000337 %
Preferred stock, A type:
Total nominal value
(rubles):

157 797 846.6

share in the charter
capital: 24.999663 %

631 199 896,14

2004

631 199
896,5

Ordinary stocks
Total nominal value
(rubles):

473402 049.9

share in the charter
capital: 75.000337 %
Preferred stock, A type:
Total nominal value
(rubles):

157 797 846.6

share in the charter
capital: 24.999663 %

631 199 896,%

D

2005

631 199| Ordinary stocks | General annual

| 11.06.2004

6 311 998 9¢
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896,5| Total nominal value meeting of MinutesNe 12
(rubles): shareholders of the
473402 049.9 open joint-stock
share in the charter company Central
capital: 75.000337 % | Telecommunicatiorn
Preferred stock, A type: Company

Total nominal value
(rubles):

157 797 846.6

share in the charter
capital: 24.999663 %

8.1.3. Allocations to and making use of the reserseand other funds of the issuer

(1) Fund nameteserve fund

According to the Company’s Charter approved byGleaeral Shareholders Meeting, reserve fund is
set up in the Company to the amount of 5% of then@mny's authorized capital. The Company’s
reserve fund is set up out of compulsory annualcations of at least 5% from the Company’s net
profit until it reaches the amount establishechin item. The reserve fund is intended for covenfg
the Company’s losses and retirement of the Compgabghds and redemption of the Company’s
stock in the absence of other means. The resemn¢edannot be used for any other purposes.

Reserve fund as of 30.06.2006 — 64 985 thousardsub

Amount of the fund as o Amount of
Amount of the 30.06.2006 ; Amount of fund means
fund established in money allocations to the used over a year
Period . in % of the | fund during the
oo | tovmana | chaner || perod, | (ot an
rubles capital thousand rubles
5% In H1 2006 assets of {
H1 2006 | of the charter 64 985 1,03% 33425
capital fund were not used.

Other funds weren’t created.

Reserve for bad debts on accounts receivable 38.06.2006 made 1 876 438 thousand rubles.
Reserve for bad debts for H1 2006 was used to admeabtful accounts receivable to the amount of
103 327 thousand rubles.

8.1.4. Convening and conducting meetings (sessionthe issuer's supreme governing body
Name of the Issuer’'s supreme management auth@égeral Meeting of Shareholders
Procedure for notification to shareholders (partigants) on holding of a meeting of the

Issuer’s supreme management authority:

Notification on holding of a general shareholdarseting shall be made at least within 30 days
prior to its holding.

In case the proposed agenda of an extraordinargrgemeeting of shareholders contains an
item on election of the Company’s Board of Direstdhe notification on holding of an extraordinary
general meeting of shareholders shall be madastt Wdthin 50 days before its holding date.

If extraordinary general meeting of shareholdersasvoked on demand of the Company’s
Audit Commission, Auditor or shareholders (shardbgl who owns at least 10% of the voting stocks
of the Company, the notification should be madelesd than 20 days before its holding date.
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Within the set term, the notification on holding @fGM shall be submitted to each person
indicated in the list of persons entitled to paptte in the shareholders' general meeting by tergid
mail or delivered to each of the said persons wgigmature or published in the Rossiyskaya Gazeta.

Persons (authorities) entitled to convene (requeshvention) of an extraordinary meeting of
the Issuer’s supreme management body and procedaresubmitting (making) such requests:
- Board of Directors upon its own initiative,
- Company’s auditing committee,
- Company’s auditor,
- Shareholder (shareholders) owning at least 10#eoCompany’s voting shares as of the
date of request.
Request on holding of an extraordinary meeting begubmitted by:
- mailing at the address (location) of the Comparyie-man executive agency contained
in the united state register of legal entities
- delivery upon signature to the person perfornfingctions of the Company’s one-man
executive agency, Chairman of the Company’s Bo&directors, Company’s corporate
secretary or other person authorized to receivéemricorrespondence addressed to the
Company
- delivery by fax..

1. Request on holding of an extraordinary meeti@adl €ontain the information envisaged by article
55 of the Federal Law On Joint-Stock Companies. ddreesponding provisions of article 53 of
the Federal Law On Joint-Stock Companies shallyapplthe proposal on nomination of the
candidates to the Company’s bodies elected at Mec@htained in a request on holding of an
extraordinary meeting of shareholders.

2. A share of voting stocks owned by the sharehlolgleareholders) requesting an extraordinary
general meeting shall be determined as of theafdtee request.

3. Should the request on holding of an extraorginaeeting be signed by a shareholder’s
representative, this request shall be supplemeéntem power of attorney (copy of the power of
attorney certified according to the establishedcednre) containing data on the represent and
representative, which, in compliance with the Fedeaw On Joint-Stock Companies shall be
contained in the power of attorney for voting exeduin compliance with requirements of the
Federal Law On Joint-Stock Companies to executfdheovoting power of attorney.

4. Should the request on holding of an extraorgimaeeting be signed by a shareholder (his
representative), whose share rights are accouatad fhe custody account, this request shall be
supplemented by a statement of the shareholdestedy account, accounting for rights for these
shares.

5. Should the request on holding of an extraorgimageting be forwarded by an unregistered mail
or another unregistered posting, the date of ptaten of this request is the date indicated at the
impress of the date stamp confirming the mailinged&hould the request on holding of an
extraordinary meeting be sent by registered maihmother registered posting — the date of
delivery of the posting against receipt.

6. Should the request on holding of an extraorginageting be delivered against receipt the request
date is the delivery date.

7. Should the request on holding of an extraorgimageting be sent by fax, the date of request is
the date of receipt by the Company of a fax mesaagerding to the procedure envisaged by the
second paragraph of this article.

8. A fax message containing a request shall belsettie Company’s fax number and received by
the Company until the end of the business day iaffic established by the Company. When
sending a fax message, copies of the text traresvsthall bear the indication of the person who
sent this text, its transmission date and time thedsurname of a receiving person. At this, the
person who sent the text shall request for itsipeo®nfirmation, while the person who received
the text shall confirm its receipt by sending badlax message.

9. When the Company receives an original requadttsefax, the request or proposal date is the
date of the Company’s receipt of the fax message.
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10. Requests on convening of an extraordinary géngmareholders’ meeting received by the
Company may be called off by the persons submitiggmests. This call-back shall be submitted
by any means envisaged by item 1 for requestshiét the date of call-back receipt is the date of
the Company’s receipt of a mailing unit, date af tall-back delivery or Company’s receipt of
the fax message.

The procedure for determination of the holding dat# the Issuer's supreme management
body meeting:

Determination of the date and procedure of the Gl matter of exclusive competence of the
Board of Directors in compliance with article 47tbé Federal Law On Joint-Stock Companies.

1) GM shall be held not earlier than in four mondémel not later than in six months following
the end of a fiscal year.

2) Extraordinary GM convened by the request of @@mpany’s auditing committee or
shareholders (shareholder) owning at least 10%efompany’s voting shares shall be held within
40 days upon presentation of the request on holofiag extraordinary shareholders’ meeting.

3) Extraordinary GM convened by the request of @@mpany’s auditing committee or
shareholders (shareholder) owning at least 10%hefGompany’s voting shares, whose agenda
contains an item on election of the Board membleadl be held within 70 days upon presentation of
the request on holding of an extraordinary shadssl meeting.

4) If a number of Company’s Board members is lhas ta quorum for holding of the meeting
of the Company's Board of Directors, extraordingimgreholders’ meeting convened by the decision
of the Company’s Board of Directors upon its owitiative to settle the issue on election of the
Board members shall be held within 70 days upowdderon its holding by the Company’s Board of
Directors.

5) Unless provided for by item 4, an extraordinahareholders’ meeting convened by the
decision of the Company’s Board of Directors uptsmawn initiative to settle the issues of any
competence of the GM, including:

- early termination of powers of the Company’'s Bbaf Directors and election of the
Company’s Board of Directors (provided that numbfethe Company’s Board of Directors is not less
than a quorum for holding of meetings of the ConyfmBoard of Directors),

- on election of the Company’s Board of Directdrs dase when the Board of Directors was
not elected for some reason), shall be held atetime set by the Company’s Board of Directors with
regard to provisions of the legislation in forcelane Company’s Charter.

Persons entitled to make proposals to agenda of twding of the Issuer's supreme
management body:

Shareholders owning at least 2% of the Companytisgshares are entitled to make proposals
to the agenda of the shareholders’ meeting.

The procedure for making proposals to agenda of thelding of the Issuer's supreme
management body:

1. Proposals on introducing of items into the agenél the annual GM and proposals on
nomination of candidates to the Company’s bodiestet by the GM may be put forward, and the
requests for holding of an extraordinary genera¢tng — may be put forward by way of:

- posting at the address (location) of the Compaisple person executive body included in the
united state register of legal entities;

- delivery upon signature of the person performfogctions of the Company’s sole person
executive body, Chairman of the Company’'s Boardipa@te secretary or other person
authorized to receive written correspondence addcem the Company;

- delivery by fax.

2. Proposals on introducing of items into the agenfidhe annual GM and proposals on
nomination of candidates to the Company’s bodiestetl by the GM shall contain the information
envisaged by article 53 of the Federal Law On Jd8totk Companies. Request on holding of an
extraordinary meeting shall contain the informatemvisaged by article 55 of the Federal Law On
Joint-Stock Companies. The corresponding provisiginarticle 53 of the Federal Law On Joint-
Stock Companies shall apply to the proposal on naticin of the candidates to the Company’s
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bodies elected at the GM contained in a requesthaiding of an extraordinary meeting of
shareholders.

3. Proposals to the agenda of the annual GM angbpeds on nomination of candidates to the
Company’s bodies elected by the GM and requesthédding of an extraordinary GM shall be
acknowledged as submitted by shareholders (theiesentatives) who signed them.

4. Share of voting shares owned by the sharehgkterreholders) making proposals to the
agenda of the annual GM and/or nominating candsdedethe Company’s bodies elected by the
general shareholder’'s meeting shall be determiseat the date of this proposal.

Share of voting shares owned by the shareholdardlblders) requesting for holding of an
extraordinary general meeting shall be determirseaf éhe date of this proposal.

5. Should a proposal to the agenda of the annuala@Mor nominating candidates to the
Company’s bodies elected by the general sharelisldegeting or the request on holding of an
extraordinary meeting be signed by a shareholdepeesentative, this request shall be supplemented
by a power of attorney (copy of the power of atéyrrcertified according to the established
procedure) containing data on the represent andseptative, which, in compliance with the Federal
Law On Joint-Stock Companies shall be containethénpower of attorney for voting executed in
compliance with requirements of the Federal Law Jomt-Stock Companies to execution of the
voting power of attorney.

6. Should a proposal to the agenda of the annuala@iMor nominating candidates to the
Company’s bodies elected by the general sharehsldeeeting, the request on holding of an
extraordinary meeting be signed by a shareholdér igpresentative), whose share rights are
accounted for in the custody account, this reqgbsil be supplemented by a statement of the
shareholder’s custody account, accounting for sidiit these shares.

7. When nominating candidates to the Company’s @o&mDirectors, auditing committee, the
proposal may be supplemented by a written consérd proposed candidate and data on the
candidate subject to presentation to the persotidednto participate in the general meeting, when
getting ready to holding of the general meeting.

8. Should a proposal to the agenda of the annualoGptoposal on nominating candidates to
the Company’s bodies elected by the general shialet® meeting be forwarded by an unregistered
mail, the date of presentation of this requeshé&s date indicated at the impress of the date stamp
confirming the mailing date.

Should the request on holding of an extraordinageting be forwarded by an unregistered
mail or another unregistered posting, the datere$gntation of this request is the date indicated a
the impress of the date stamp confirming the ngililate. Should the request on holding of an
extraordinary meeting be sent by registered madrmther registered posting — the date of delivery
of the posting against receipt.

9. Should a proposal to the agenda of the annualoGptoposal on nominating candidates to
the Company’s bodies elected by the general shigiet® meeting or the request on holding of an
extraordinary meeting be delivered against redhiprequest date is the delivery date.

10. Should a proposal to the agenda of the annMabGproposal on nominating candidates to
the Company’s bodies elected by the general shigiet® meeting or the request on holding of an
extraordinary meeting be sent by fax, the dateeqtiest is the date of receipt by the Company of a
fax message according to the procedure envisag#telsecond paragraph of this article.

A fax message containing a request or proposall sbaent by the Company’s fax number and
received by the Company until the end of the bussirday officially established by the Company.
When sending a fax message, copies of the tex¢riigied shall bear the indication of the person
who sent this text, its transmission date and tme the surname of a receiving person. At this, the
person who sent the text shall request for itsipt@®nfirmation, while the person who received the
text shall confirm its receipt by sending back:arf@essage.

When the Company receives an original requestapqsal sent by fax, the request or proposal
date is the date of the Company’s receipt of thenfassage.

11. The Company’s Board of Directors is obliged¢aasider arrived proposals to the agenda of
the annual general shareholders' meeting or prégopoeanomination of candidates to the Company’s
bodies elected by the GM and make relevant decigithin five days after the final term for
proposals established by the Company’s Charter.

Proposals to the agenda of the annual generaltsiidess' meeting or proposals on nomination
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of candidates to the Company’s bodies elected ey GM received by the Company after the
established term for consideration of proposaldl stigo be considered by the Board of Directors
according to the procedure established by thel&iia in force.

12. Proposals to the agenda of the annual genbeaklsolders' meeting or proposals on
nomination of candidates to the Company’s bodiestetl by the GM and requests for holding of an
extraordinary GM received by the Company may bkedaiff by the persons submitting requests and
proposals. This call-back shall be submitted by emans envisaged by item 1 for requests and
proposals. At this, the date of call-back recesphie date of the Company’s receipt of a mailinig, un
date of the call-back delivery or Company’s receithe fax message.

Persons entitled to familiarize with the informatio(materials) submitted for preparation
and holding of a meeting of the Issuer’s supreme magement body:

Persons entitled to participate in the GM.

List of persons entitled to participate in the GNals be made up based on the data of the
Company’s shareholders register.

Procedure for familiarization with this informationmaterials):
- At the location of the Company’s executive bodies
- Atthe GM at its location
- In other places indicated in the natificationtmiding of the shareholders’ meeting
- At the shareholder’s request within five days,
- At the premises at the address of the sole pees@tutive body: Moscow,
Degtyarny side-st., 6, building 2, office 506;

8.1.5. Information regarding commercial organizatios in which the issuer owns at least 5% of
the organization’s legal capital or at least 5% othe ordinary shares

List of commercial organizations in which the issogns at least 5% of the organization’s legal
capital or at least 5% of the ordinary shares deeend of the reporting quarter:

1. Full and short corporate nam@pen Joint-Stock Company Russian Telecommunication
Network; OJSC RTN

Location:2/15 Maroseyka Str., Moscow, 101000, Russia

Issuer’s share in the authorized capital of theroencial organizatior- 100%

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

2. Full and short corporate nan@osed Joint-Stock Company «ATS»; CISC «ATS»
Location:22-A Novotorzhskaya Str., Tver, 170000

Issuer’s share in the authorized capital of thermoengial organization £00%

Share of the commercial organization in the Isswrthorized capital.011396%
Share of the Issuer's ordinary stocks owned bgohemercial organizatior®.015194%

3. Full and short corporate nantelosed Joint-Stock Company Teleport Ivanovo; CJSTeteport
Ivanovo»

Location:90 Tashkentskaya Str., lvanovo, 153032

Issuer’s share in the authorized capital of theroengial organizatior- 100%

Share of the commercial organization in the Isswrthorized capital ro share

Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

4. Full and short corporate nam€losed Joint-Stock Company VladimirTeleservice; @IS
VladimirTeleservice
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Location:20 Gorokhovaya Str., Vladimir, 600017

Issuer’s share in the authorized capital of theroencial organization £00%

Share of the ordinary stocks owned by the Issud€f0%

Share of the commercial organization in the Issumrthorized capital ro share
Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

5. Full and short corporate nantémited Liability Company MobilCom; LLC MobilCom
Location 17 Mira Str., Vladimir, 600017

Issuer’s share in the authorized capital of theroengial organizatior- 100%

Share of the commercial organization in the Isswrthorized capital ro share

Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

6. Full and short corporate namemited Liability Company Telecom-Terminal; LLC Tetom-
Terminal

Location:13 Lenina Broad Str., Ivanovo, 153000

Issuer’s share in the authorized capital of theroengial organizatior- 100%

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

7. Full and short corporate nantémited Liability Company Telecom-Stroy; LLC Teleno Stroy
Location 9 3¢ Balinskaya Str., Ivanovo, 153017

Issuer’s share in the authorized capital of theroencial organizatior- 100%

Share of the commercial organization in the Isswrthorized capital ro share

Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

8. Full and short corporate nantémited Liability Company TverTelecom; LLC TverTetom
Location:24 Novotorzhskaya Str., Tver, 170000

Issuer’s share in the authorized capital of theroencial organizationr85%

Share of the commercial organization in the Issumrthorized capitaho share

Share of the Issuer's ordinary stocks owned bgohemercial organizatiomo share

9. Full and short corporate nam€losed Joint-Stock Company CenterTelecom Servi€dSC
CenterTelecom Service

Location 23 Proletarskaya Str., Khimki, Moscow region, 141d0

Issuer’s share in the authorized capital of theroencial organization74.9%

Share of the ordinary stocks owned by the Issi®f %

Share of the commercial organization in the Isswrthorized capital ro share

Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

10. Full and short corporate namkimited Liability Company Production and Innovation
Organization Svyaz-Service-Irga; LLC PIO Svyaz-Septlrga

Location 21 Yesenina Str., Ryazan, 390046

Issuer’s share in the authorized capital of theroengial organization 70%

Share of the commercial organization in the Isswrthorized capital ro share

Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

11. Full and short corporate namémited Liability Company Vladimir Taxofon; LLC Viaimir
Taxofon

Location 32-A Stroiteley Broad Str., Vladimir, 600000

Issuer’s share in the authorized capital of thermengial organization 51%

Share of the commercial organization in the Isswrthorized capital ro share

Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

12. Full and short corporate nant@osed Joint-Stock Company Telecom Ryazan RegiodSC
Telecom Ryazan region
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Location:36 Svobody Str., Ryazan, 390006

Issuer’s share in the authorized capital of theroencial organization 50.9%

Share of the ordinary stocks owned by the Issi).9%

Share of the commercial organization in the Issumrthorized capital ro share
Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

13. Full and short corporate nam€losed Joint-Stock Company TeleRoss-Voronezh; CJSC
TeleRoss-Voronezh

Location 35 Revolutsii Broad Str., Voronezh, 394006

Issuer’s share in the authorized capital of theroengial organization50%

Share of the ordinary stocks owned by the Issh@¥s

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

14. Full and short corporate nam®pen Joint-Stock Company Telecommunications Comypan
Rinfotels; OJSC TC Rinfotels

Location 43 Yesenina Str., Ryazan, 390023

Issuer’s share in the authorized capital of theroencial organization 26%

Share of the ordinary stocks owned by the Iss#§%

Share of the commercial organization in the Isswrthorized capital.001089%

Share of the Issuer's ordinary stocks owned bgohemercial organizatior®.001452%

15. Full and short corporate nam®pen Joint-Stock Company «Information Technologiesof
Communication»; OJSC «Svyazintek»

Location:55 Plyushchikha Str., building 2, Moscow, 119121

Issuer’s share in the authorized capital of theroengial organization 8%

Share of the ordinary stocks owned by the Issué%

Share of the commercial organization in the Isswrthorized capital ro share

Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

16. Full and short corporate namé&losed Joint-Stock Company OskolTelecom; CJSC
OskolTelecom

Location:134 Solnechny microdistrict, Stary Oskol, Belgoroaegion, 309500

Issuer’s share in the authorized capital of theroencial organization £2.41%

Share of the ordinary stocks owned by the Issue?.41%

Share of the commercial organization in the Issumrthorized capita.335147%

Share of the Issuer's ordinary stocks owned bgohemercial organizatior®.446861%

17. Full and short corporate name&losed Joint-Stock Company Insurance Company of
Communication Employees’ Labor Union KOSTARS; CJ$C Kostars

Location:42 Leninsky Broad Str., Moscow, 119119

Issuer’s share in the authorized capital of theroencial organizatior®.3%

Share of the ordinary stocks owned by the Issu8e%

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

18. Full and short corporate nanigpen Joint-Stock Company Teleservice; OJSC Telesédce
Location:119 Leninsky Broad Str., Voronezh, 394007

Issuer’s share in the authorized capital of theroencial organizatior-6.60%

Share of the ordinary stocks owned by the Issl&66%

Share of the commercial organization in the Issumrthorized capital ro share

Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

19. Full and short corporate nanigpen Joint-Stock Company Komset; OJSC Komset
Location:7 Mayakovskogo Str., Stupino, Moscow region, 14280Russia
Issuer’s share in the authorized capital of theroencial organization 5.17%
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Share of the ordinary stocks owned by

the Issiel#%

Share of the commercial organization in the Isswrthorized capital ro share
Share of the Issuer's ordinary stocks owned bgdhemercial organization ro share

8.1.6. Information on significant deals made by théssuer

In the reporting quarter the Company didn't conelahy significant deal (a number of interrelated
deals), liabilities on which amount for 10 and mpegcent of the Issuer’'s assets book cost according

to its financial statements.

8.1.7. Credit ratings assigned to the issuer

1. Credit rating facility:

Issuer (OJSC CenterTelemm)

Value of the credit rating as of the e
of the last reporting quarter:

ndB- Stable forecast

History of changes in credit ratin
values

gFirst rated on December 14, 20Q@XCC Stable forecast
Revised on April 3,2003ZCC+ Stable forecast
Revised on September 30 2085:Stable forecast

Full and short commercial names, plg
of performance of the credit rate
company

icBull Name: Standard & Poor’s International Services
rdnc.

Shortcut nameStandard&Poor’s

Place of performance815 South DuPont Highway, th¢
City of Dover, county of Kent 19901, the State
Delaware, USA

A1%

of

Brief description of the credit ratin
method:

gCredit rating of borrowing companies is made upvad
main components: business analysis and financadller
analysis. The company's rating is not reduced dnary
calculation of financial Indices. This is also auk of a
thorough examination of basic business features) sis
country risks, industry composition and its devetept
prospects, company’s competitive advantages, reggl
system, management, strategy.

More details atvww.standardandpoors.ru

j¢3)

2. Credit rating facility:

Documentary interest beag inconvertible payable on
demand, series 03
Registered on 01 August 2003 No. 4-18-0014€4-

Value of the credit rating as of the e
of the last reporting quarter:

nduBBB-

History of changes in credit ratin
values

grirst rated on August 5, 2003: ruBB+
Revised on September 30, 2005: ruBBB-

Full and short commercial names, plg
of performance of the credit rate
company

icBull Name: Standard & Poor’s International Services
2dnc.

Shortcut nameStandard&Poor’s
Place of performance815 South DuPont Highway, th¢
City of Dover, county of Kent 19901, the State
Delaware, USA

A1%

of

Brief description of the credit ratin
method:

gCredit rating of borrowing companies is made upgvas
main components: business analysis and financaHllgor
analysis. The company's rating is not reduced dmary
calculation of financial Indices. This is also auk of a
thorough examination of basic business features) sis
country risks, industry composition and its devetept
prospects, company’s competitive advantages, reggl
system, management, strategy.
More details atvww.standardandpoors.ru

j*)
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3. Credit rating facility:

Issuer, Issuer’'s bonds

Documentary interest bearing inconvertible payabbs
demand, series 04

Registered on June 29, 2004 No. 4-19-00194-

Value of the credit rating as of the e
of the last reporting quarter:

naduBBB-

History of changes in credit ratin
values

gFirst rated on August 18, 2004: ruBB+
Revised on September 30, 2005: ruBBB-

Full and shortcut commercial name
place of performance of the credit rat
company

xd-ull name: Standard & Poor’s International Services
elhc.

Shortcut nameStandard&Poor’s
Place of performance15 South DuPont Highway, thé¢
City of Dover, county of Kent 19901, the State
Delaware, USA

Brief description of the credit ratin
method:

gCredit rating of borrowing companies is made upved
main components: business analysis and financllgr
analysis. The company's rating is not reduced tinary
calculation of financial Indices. This is also aul of a
thorough examination of basic business featuresh si3
country risks, industry composition and its devetent
prospects, company’'s competitive advantages, réqggl
system, management, strategy.

More details atvww.standardandpoors.ru

4. Credit rating facility:

Issuer, Issuer’s bonds

Documentary interest bearing inconvertible payalda
demand, series 05

Registered on June 1,5 2006 4-20-001944

A1%

of

Value of the credit rating as of the e
of the last reporting quarter:

ndruBBB-

History of changes in credit ratin
values

g First rated on June 26, 2006: BB-

Full and shortcut commercial namé

place of performance of the credit ratekhc.

company

xd-ull name: Standard & Poor’s International Services

Shortcut nameStandard&Poor’s
Place of performance15 South DuPont Highway, the
City of Dover, county of Kent 19901, the State
Delaware, USA

v

of

Brief description of the credit ratin
method:

gCredit rating of borrowing companies is made upved
main components: business analysis and financllgr
analysis. The company's rating is not reduced dinary
calculation of financial Indices. This is also aul of a
thorough examination of basic business features) si$
country risks, industry composition and its devebept
prospects, company’'s competitive advantages, réggl
system, management, strategy.

More details atvww.standardandpoors.ru

j*)

5. Credit rating facility:

Issuer (OJSC “CenterTet®mm”)

Value of the credit rating as of the e
of the last reporting quarter

ndB- Outlook Stable

History of changes in credit ratin

values

g First rated on December 8, 20@t: Outlook Negative
Revised on June 15, 2008&: Outlook Stable

Full and shortcut commercial namé

place of performance of the credit ra
company

|

xsi-ull name:Fitch Ratings LTD
e&hortcut nameFitch

Place of performanceEldon House, 2 Eldon Street
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London EC2M 7UA, England
Brief description of the credit rating http://www.fitchratings.com/
method:
6. Credit rating facility: Issuer (OJSC “CenterTet®mm”)

Value of the credit rating as of the end«BB+(rus)» Outlook "Stable"
of the last reporting quarter
History of changes in credit ratingFirst rated on February 18, 2005BB{rus)» Outlook
values Stable

Revised on June 15, 2008BB+(rus)» Outlook Stable

Full and shortcut commercial namesk-ull name:Fitch Ratings LTD

place of performance of the credit rate&hortcut namefitch

company Place of performanceEldon House, 2 Eldon Street
London EC2M 7UA, England

Brief description of the credit rating http://www.fitchratings.com/

method:

8.2. Information on all types of shares

Category.ordinary stock

Form of securitiesnominal uncertified

Nominal value of each share (ruble3):

Number of shares in circulatioh;578,006,833

Number of additional shares under placemeatsuch shares

Number of authorized ordinary stock&,166,167

Number of shares on balanc& such shares

Amount of additional shares that may be placed agsalt of conversion of placed securities
converted into shares or as a result of performahobligations by the Issuer’s callso such shares
State registration numbers of isstied4-001944

Date of state registratiodecemberl6, 2004

Rights of the owners of this category (type) of sist

Article 8 (Charter of OJSC CenterTelecom) RIGHTS @ AREHOLDERS — HOLDERS OF
ORDINARY STOCKS:

«8.1. Each Company’s ordinary stock grants an egoape of rights to a shareholder — its
holder.

8.2. Each shareholder - holder of Company’s orglistwcks is entitled to:

8.2.1. participate in the general meeting of than@any’'s shareholders according to the
procedure established by the RF legislation indprc

8.2.2. get dividends when announced by the Companygrding to the procedure and in the
term provided in item 11.3. of these Regulations;

8.2.3. get a part of the Company’s property remairafter its disposal in proportion to a
number of shares owned by him;

8.2.4. get access to the documents provided in ltearticle 89 of the Federal Law On Joint-
Stock Companies according to the procedure edtahliby article 91 of this Law;

8.2.5. request from the Company’s registrar to iconfshareholder’s rights for shares by
issuing an extract from the registry of the Compashareholders;

8.2.6. get from the Company’'s registrar information all tenancy registers and other
information envisaged by statutory acts of the Bfalgishing the procedure on keeping shareholders’
registers;

8.2.7. dispose of shares owned by him without autnsieother shareholders and the Company;

8.2.8. in instances provided by the RF legislatiofiorce, judicially defend his violated civil
rights and request for recovery of damages fronCivapany;

8.2.9. request for the Company’s redemption oba#l part of shares owned by the shareholder
in the instances and according to the proceduablkstied by the RF legislation in force;
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8.2.10. sell his shares to the Company if the Camplecided on acquisition of these shares;

8.2.11. request from the Company an extract fraenigt of the persons entitled to participate
in the GM, containing the shareholder’s data.

8.3. Shareholder owning over 1% of the Companytingoshares is entitled to request from
the Company the information on the name of shadshslregistered in the register and amount,
category and nominal value of shares owned by thies€ data are provided without the indication of
shareholders’ addresses).

8.4. Shareholders (shareholder) jointly owningeaist 1% of the Company’s placed ordinary
stocks are entitled to take legal action with anclagainst the member of the Company’s Board of
Directors, Director General, Company’s managingatior, and managing organization or manager
for recovery of damages incurred upon the Comparg td guilty activities (inactivity) of these
persons.

8.5. Shareholders owning at least 1% of votes atGM are entitled to request from the
Company a list of persons entitled to participatehie meeting. At this, the data, documents and
postal addresses of the shareholders includedtietlist shall be submitted only with their consent

8.6. Shareholders (shareholder) jointly owningeast 2% of the Company’s voting shares are
entitled to introduce items into the agenda ofGeenpany's annual GM and nominate candidates into
Company’s management and regulating bodies. Whepagng an extraordinary shareholders’
meeting with the agenda on election of the CompgaBgard of Directors, these shareholders
(shareholder) is entitled to put forward candidabelse elected to the Company’s Board of Directors.

8.7. Shareholders (shareholder) jointly owningeast 10% of the Company’s voting shares are
entitled to request from the Company’s Board ofebiors convening of an extraordinary GM.
Should the decision not be made on convening @xtémaordinary GM, or should a decision be made
on refusal of its convening within the term estsiiid by the RF legislation in force and these
Regulations, an extraordinary meeting may be coeday the said shareholders.

8.8. Shareholders (shareholder) jointly owningeast 10% of the Company’s voting shares are
entitled to request at any moment an auditing ef@Gompany’s financial and economic activity.

8.9. Shareholders (shareholder) jointly owningeast 25% of the Company’s voting shares are
entitled to get access and copies of accountingidents and minutes of the Company’s Board
meetings.

8.10. Shareholders — holders of the Company’s argiatocks have other rights envisaged by
the RF legislation in force, other statutory actstlwe RF within their competence and these
Regulations.»

Categorypreferred

Type: A

Form of securitiesnominal uncertified

Nominal value of each share (ruble3):

Number of shares in circulatiob25,992,822

Number of additional shares under placemeatsuch shares

Number of preferred stocks of A typh,405,178

Number of shares on balance such shares

Amount of additional shares that may be placed aesalt of conversion of placed securities
converted into shares or as a result of performahobligations by the Issuer’s callso such shares
State registration numbers of iss@e04-001944

Date of state registratioh6.12.2004

Rights of the owners of this category (type) of sbst
Article 9 (Charter of OJSC CenterTelecom) RIGHTS SHAREHOLDERS — HOLDERS OF
PREFERRED STOCKS OF A TYPE:

«9.1. Each Company's preferred stock of A type twasmn equal scope of rights to a
shareholder — its holder.

9.2. Holders of preferred stocks of A type aretlttito get an annual fixed dividend except as
otherwise provided for by these Regulations. Thal tamount paid as a dividend for each preferred
stock of A type is established at 10% of the Comjsanet profit according to the last fiscal year
divided into a number of shares that constitute 26%e Company’s authorized capital.
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If the amount of dividends paid by the Company déach equity stock for a definite year
exceeds the amount due as dividends for each prdfstock of A type, the amount of dividends paid
by the latter, shall be increased to the amoudivafiends paid by equity stocks. The stated payment
shall be performed at the payment of dividendsfprity stocks.

9.3. Holders of preferred stocks of A type aretkdtito participate in the GM with the right to
vote when settling the issues on Company’s reaermegt and disposal, as well as amending and
supplementing the Company’'s Charter, when thesendments restrict rights of the said
shareholders.

9.4. Holders of preferred stocks of A type aretkdtito participate in the GM with the right to
vote on all agenda items in the instance whenspeetive of the reasons, the shareholders’ meeting
did not decide on payment of dividends or decidedihcomplete payment of dividends for preferred
stocks of A type. Holders of preferred stocks diype will enjoy this right starting from the meegin
following the annual shareholders’ meeting durinbicls no decision was made on payment of
dividends, and this right will be terminated upbe first instance of payment of dividends for these
stocks in full.

9.5. Holders of preferred stocks of A type havertghts envisaged in items 8.2.3, 8.2.4, 8.2.5,
8.2.6, 8.2.7, 8.2.8, 8.2.10, 8.2.11 of this Chaiterholders of the Company’s equity stocks. These
rights are granted to shareholders owning prefestecks of A type when these stocks are not voting.

9.6. Holders of preferred stocks of A type haverights envisaged in items 8.3, 8.6, 8.7, 8.8,
8.9 of this Charter for holders of the Company’'siggstocks when preferred stocks of A type are
voting for all issues within the competence of gleaeral meeting of the Company’s shareholders.

9.7. Holders of preferred stocks of A type aretlttito request Company’s redemption of all
or a part of stocks owned by the shareholder initis¢ances and according to the procedure
envisaged by the RF legislation in force.

9.8. Holders of preferred stocks of A type ownimdeast 1% of votes at the GM are entitled to
request from the Company to provide a list of pessentitled to participate in the meeting. At this,
data of documents and postal addresses of thehsihdees included in the list are provided only with
their consent.

9.9. Shareholders — holders of preferred stocks type have other rights envisaged by the RF
legislation in force, other statutory acts of the &d this Charter.»

8.3. Previous issues of the issuer’s securities ept shares

8.3.1. Information on securities issues with all 8i1ed securities cancelled (annuled)

(1) Kind, series (type), form and other identificatieatures of securities:
Kind: bonds

Series01

Type:interest-bearing bonds

Securities formdocumentary to bearer

State registration issue numbér01-001944

State registration issue da@ctober 17, 2001

State registration authority for issue and isssealteeport:FCSM of the RF
Issue securities numbe00 000 pcs.

Nominal value per security (ruble€)000

Securities issue volume per nominal value (rubk&gy: 000 000

Issue bond redemption datdéovember 18, 2003

Issue securities redemption basMiligation discharge on securities

(2) Kind, series (type), form and other identificatfeatures of securities:
Kind: bonds

Series-I|

Type:interest-bearing bonds

Securities formRegistered non-documentary securities

State registration numbet:14-00194-A

State registration dat@ctober 11, 2002
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State registration authoritiFCSM of the RF

Issue securities numbe30,000 pcs.

Nominal value per issue security (rublesf):

Securities issue volume per nominal value (rubk€§00,000

Number of actually placed securities under thesteged issue result repo2,674
Redemption perioddctober 1, 2002 — October 1, 2003.

Issue securities redemption basMiligation discharge on securities

(3) Kind, series (type), form and other identificatieatures of securities:
Kind: bonds
Series02

Type of securitiesnterest-bearing bonds

Securities formdocumentary to bearer

State registration security issue numide@2-00194-A

State registration security issue datene 25, 2002

Registration authority for security issue statagstegtion:FCSM of the RF
State registration date of security issue respibnteAugust 15, 2002
Registration authority for state registration afig@ty issue result reporfECSM of the RF
Issue securities numbe&s00 000 pcs.

Nominal value per issue security000 rubles

Securities issue volume per nominal vale@0 000 000 rubles
Redemption periodApril 21, 2005

Issue securities redemption basMiligation discharge on securities

8.3.2. Information on securities issues with issuezkcurities outstanding

Information about the total number and shareholdingar value (if there is a par value for thisetyp
of securities) of all outstanding (not cancellegigities of the issuer:

The total number of all Issuer’s outstanding (rarteelled) bonds:

7 779 592 bonds

Shareholding at par value of all outstanding (raotoelled) bonds of the Issu@r645 687 850 rubles
(1) Kind, series (type), form and other identificatfeatures of securities:

Kind of securitiesbonds

Securities seried-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numide@3-00194-A

State registration security issue d&@etober 11, 2002

State registration date of security issue resplbnteJanuary 14, 2003

Registration authority for state registration afig@ty issue result reporfECSM of the RF

Issue securities numbeiri, 397 pcs.

Nominal value per issue securig00 rubles

Securities issue volume per nominal valbig98,500 rubles

Title secured by each issue security:
Bond holder shall be entitled to the following:
1) To receive the nominal bond value from the isstieedemption;
2) To receive the fixed interest revenue at the rdt@.0% of the nominal bond value at
redemption.
3) To receive from the issuer the nominal bond @alod the fixed interest revenue at the rate
of 0.1% of the nominal bond value at Company ligtiih.
Where:
Firstly, the claims of persons that the liquidati@gmpany is liable to for life and health
damage liabilities through capitalization of copesding time payments are met
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Secondly, dismissal wages and royalties under igiptyagreement shall be calculated and

paid

Thirdly, claims of creditors are met on liabilitiecured with the liquidating Company

property pledge

Fourthly, liabilities on separate budget and oftipet foundation payments are paid

Fifthly, other creditor including bond owners lilifiés are settled as per current legislation

4) If there are 6 and more bonds — to have an adoes telephone line, if technically feasible,
by entering into a telephone communication seragreement.

5) To redeem bonds pre-term in the following cases:

- Change of the paid bond set owner’s address dgfarvision of the phone line
access at the previous address if such provisioth@tnew address is not
technically feasible;

- After bond sale on the secondary market if, mIdsuer’s opinion, provision of the
phone line access at the address given by the oed bwner is not technically
feasible before the bond circulation end date.

Bond redemption terms and order:
To redeem bonds the bond owner submits an applicatt earlier than on March 17, 2010, to the
Company Kursk affiliate: 305000, Kursk, Krasnaya 8q
Failure to provide the written application shalk mxempt the Issuer from obligation to redeem the
bonds.
The Issuer shall redeem bonds by paying the norbimradl value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.
Bond owner settlement frequency - non-recurrent.
Payments shall be effected within 30 days fromddie of submission of the redemption application
from the bond owner to the Issuer:
- cash from the cash on-hand of the Company Kufffiate with the following address: 305000,
Kursk, Krasnaya sq., 8.
- bank transfer to the bank settlement accountk{lubaails shall be provided in the bond owner
application).

Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start dateJune 17, 2010
End dateJune 17, 2011

Pre-term redemption option shall be stipulated:

Pre-term redemption is performed by the Issuerndutihe entire bond circulation period but
not before 30 days from the placement start date.

Should the bonds be redeemed pre-term the nomamal Balue and fixed interest revenue at
the rate of 0.1% of the nominal bond value shalbaiel.

Pre-term redemption shall be conducted under thttewrapplication of the bond owner
submitted to the Company Kursk affiliate: 30500054k, Krasnaya sq., 8.

Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from igsuer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thimimal bond value at redemption.

Each owner of 6 and more issue bonds shall belezhtio, if technically feasible, have an
access to a telephone line by entering into a heleg service agreement.

Technical feasibility of the telephone installatishall be determined by availability of
exchange capacity free phone numbers and freeitindsone cables planned to be installed after the
present phone borrowing is placed. Technical pdggibhall be determined at the Company Kursk
affiliate for the issuer account for 5 days frone ttiate of the written request submission at the
following address: 305000, Kursk, Chernishevskadgalg.

The phone services agreement shall be executeth\8ittiays after the date of presentation of
the following documents by the bond owner:
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- Passport or a document substantiating the prppgtits to housing in Kursk
- Extract from the securities title accounting systsubstantiating presence of no
less than 6 (six) bonds on the applicant’s account
- Certificate on technical feasibility of phonediaccess provision.
The phone shall be installed within 1 year fromphene services agreement conclusion date.
The phone service agreement shall be entered intteeafollowing address: 305000, Kursk,
Chernishevskogo st., 11.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondeefissociated company in
them (OJSC «Electrosvyaz» of the Kursk region) e fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novend®, 2002.

(2) Kind, series (type), form and other identificatfeatures of securities:
Kind of securitiesbonds

Securities serie2-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numide@4-00194-A

State registration security issue d&@etober 11, 2002

State registration date of security issue resplnteJanuary 14, 2003
Registration authority for state registration afig@ty issue result reporfECSM of the RF
Issue securities numbe&60 pcs.

Nominal value per issue security,000 rubles

Securities issue volume per nominal val2@0,000 rubles

Title secured by each issue security

Bond holder shall be entitled to the following

1) To receive nominal bond value from the issuer d&meption

2) To receive fixed interest revenue as 0.1 oftbminal bond value at redemption

3) To receive from the issuer the nominal bond @alnd the fixed interest revenue as 0.1% of the
nominal bond value at Company liquidation.

Where:

Firstly, the claims of persons that the liquidatidgmpany is liable to for life and health damage
through capitalization of corresponding time paytaare met

Secondly, dismissal wages and royalties under ogiptyagreement shall be calculated and paid
Thirdly, claims of creditors are met on liabilitisecured with the liquidating Company property
pledge

Fourthly, liabilities on separate budget and oftipet foundation payments are paid

Fifthly, other creditor including bond owners lilitiés are settled as per current legislation.

4) If there are 5 and more bonds — to have, ifrieztly feasible, an access to a telephone line by
entering into a telephone communication serviceagent.

5) To redeem bonds pre-term in the following cases:

- Change of the paid bond set owner’s address dgfarvision of the phone line
access at the previous address if such provisioth@tnew address is not
technically feasible

- After bond sale on the secondary market if, mIdsuer’s opinion, provision of the
phone line access at the address given by the ned bwner is not technically
feasible before the bond circulation end date.

Securities redemption order and terms:

To redeem bonds the bond owner shall submit aricapioin not earlier than on March 17, 2010, to
the Company Kursk affiliate: 305000, Kursk, Krasaayg., 8.

Failure to provide the written application shalk mxempt the Issuer from obligation to redeem the
bonds.
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The Issuer shall redeem bonds by paying the norbioradl value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.
Bond owner settlement frequency - non-recurrent.
Settlement form — cash, bank transfer.
Payments shall be effected within 30 days fromddwe of submission of the redemption application
from the bond owner to the Issuer:
- Cash from the issuer’s cash on hand at the astd865000, Kursk, Krasnaya sq., 8.
- bank transfer to the bank settlement accountk(lsletails shall be provided in the bond owner
application).

Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start dateJune 17, 2010
End dateJune 17, 2011

Pre-term redemption:

Pre-term redemption is performed by the Issuerndutihe entire bond circulation period but
not before 30 days from the placement start date.

Should the bonds be redeemed pre-term the nomimal tialue and fixed interest revenue at
the rate of 0.1% of the nominal bond value shalpéiel.

Pre-term redemption shall be conducted under th#ewrapplication of the bond owner
submitted to the Company Kursk affiliate: 305000y#k, Krasnaya sq., 8.

Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from idsuer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thiminal bond value at redemption.

Each owner of 5 and more issue bonds shall bdeshtit, subject to technical feasibility, have
an access to a telephone line by entering intteplene service contract.

Technical feasibility of the telephone installatishall be determined by availability of
exchange capacity free phone numbers and freeitindsone cables planned to be installed after the
present phone borrowing is placed. Technical pdggibhall be determined at the Company Kursk
affiliate for the issuer account for 5 days frone ttiate of the written request submission at the
following address: 305000, Kursk, Chernishevskdgalg.

The phone services agreement shall be executeth\8ittiays after the date of presentation of
the following documents by the bond owner:

- Registration certificate

- - Extract from the securities title accountingtgyn substantiating presence of no
less than 5 (five) bonds at the applicant account

- Certificate on technical feasibility of phonediaccess provision.

The phone is installed within 1 year from the pheagrices agreement conclusion date.

The phone service agreement is entered into atfdtlewing address: 305000, Kursk,
Chernishevskogo st., 11.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondeefissociated company in
them (OJSC «Electrosvyaz» of the Kursk region) he fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novend, 2002.

(3) Kind, series (type), form and other identificatieatures of securities:
Kind of securitiesbonds

Securities serie®-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numide@5-00194-A

State registration security issue d&etober 11, 2002
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Registration authority for security issue statagtegtion:FCSM of the RF

State registration date of security issue resplbnteJanuary 14, 2003

Registration authority for state registration afigdty issue result reporfECSM of the RF
Issue securities numbés;396 pcs.

Nominal value per issue securig00 rubles

Securities issue volume per nominal val2&98,000 rubles

Title secured by each issue security:

Bond holder shall be entitled to the following:

1) To receive nominal bond value from the issuer dé&meption

2) To receive fixed interest revenue at the rate. d¥% of the nominal bond value at redemption

3) To receive from the issuer the nominal bond &alnd the fixed interest revenue at the rate of

0.1% of the nominal bond value at Company liquitati

Where:
Firstly, the claims of persons that the liquidat@gmpany is liable to for life and health
damage through capitalization of corresponding fir@gments are met
Secondly, dismissal wages and royalties under dgiptyagreement shall be calculated and

paid
Thirdly, claims of creditors are met on liabilitisecured with the liquidating Company
property pledge

Fourthly, liabilities on separate budget and oftigpet foundation payments are paid
Fifthly, other creditor including bond owners lilitiés are settled as per current legislation.
4) If there are 6 and more bonds — to have, ifrieztly feasible, an access to a telephone line
by entering into a telephone communication serageement
5) To redeem bonds pre-term in the following cases:

- Change of the paid bond set owner’s address dgfarvision of the phone line
access at the previous address if such provisioth@tnew address is not
technically feasible

- - After bond sale on the secondary market ifthi@ Issuer’'s opinion, provision of
the phone line access at the address given byetlwdband owner is not technically
feasible before the bond circulation end date.

Securities redemption order and terms:
To redeem bonds the bond owner shall submit aricapipin not earlier than on March 17, 2010, to
the Company Kursk affiliate: 305000, Kursk, Krasaay., 8.
Failure to provide the written application shalk mxempt the Issuer from obligation to redeem the
bonds.
The Issuer shall redeem bonds by paying the norbioradl value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.
Bond owner settlement frequency - non-recurrent.
Settlement form — cash, bank transfer.
Payments shall be effected within 30 days fromddwe of submission of the redemption application
from the bond owner to the Issuer:
- Cash from the issuer’s cash on hand at the astd865000, Kursk, Krasnaya sq., 8.
- bank transfer to the bank settlement accountk(lsletails shall be provided in the bond owner
application).

Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start dateJune 17, 2010
End dateJune 17, 2011

Pre-term redemption:
Pre-term redemption is performed by the Issuerndutihe entire bond circulation period but
not before 30 days from the placement start date.
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Should the bonds be redeemed pre-term the nomamal tialue and fixed interest revenue at
the rate of 0.1% of the nominal bond value shalpéiel.

Pre-term redemption shall be conducted under th#ewrapplication of the bond owner
submitted to the Company Kursk affiliate: 30500054k, Krasnaya sq., 8.

Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from l¥suer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thiminal bond value at redemption.

Each owner of 6 and more issue bonds shall belezhtib, if technically feasible, have an
access to a telephone line by entering into a heleg service agreement.

Technical feasibility of the telephone installatiehall be determined by availability of
exchange capacity free phone numbers and freeitin@sone cables planned to be installed after the
present phone borrowing is placed. Technical fdagilshall be determined by the Company Kursk
affiliate for the Company account within 5 daysnfrthe date of the written request submission at the
following address: 307130, Kurskaya region, Zhebgmmsk, Kyrskaya st., 35.

The phone services agreement shall be executeth\8ittiays after the date of presentation of
the following documents by the bond owner:

- Passport or a document substantiating the pnppettts to housing in Zheleznogorsk

- Extract from the securities title accounting systsubstantiating presence of no less than 6 (six)
bonds on the applicant’s account

- Certificate on technical feasibility of phonediaccess provision.

The phone service agreement shall be entered irttee dollowing address: 35, Kurskaya st.,
Zheleznogorsk, Kursky region, 307130.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondeefissociated company in
them (OJSC «Electrosvyaz» of the Kursk region) he fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novend, 2002.

(4) Kind, series (type), form and other identificatfeatures of securities:
Kind of securitiesbonds

Securities serieg-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numide@6-00194-A

State registration security issue d&@etober 11, 2002

State registration date of security issue resplbnteJanuary 14, 2003
Registration authority for state registration afigdty issue result reporfECSM of the RF
Issue securities numbéfo pcs.

Nominal value per issue security;000 rubles

Securities issue volume per nominal valt@,000 rubles

Title secured by each issue security:

Bond holder shall be entitled to the following:

1) To receive nominal bond value from the issuer d&meption

2) To receive fixed interest revenue at the rate. d¥% of the nominal bond value at redemption

3) To receive from the issuer the nominal bond &alnd the fixed interest revenue at the rate of

0.1% of the nominal bond value at Company liquitati

Where:
Firstly, the claims of persons that the liquidat@gmpany is liable to for life and health
damage through capitalization of corresponding fiagments are met
Secondly, dismissal wages and royalties under dgiptyagreement shall be calculated and
paid
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Thirdly, claims of creditors are met on liabilitisecured with the liquidating Company

property pledge

Fourthly, liabilities on separate budget and oféipet foundation payments are paid

Fifthly, other creditor including bond owners lilitiés are settled as per current legislation.
4) If there are 6 and more bonds — to have, ifrietly feasible, an access to a telephone line by
entering into a telephone communication serviceament
5) To redeem bonds pre-term in the following cases:

- Change of the paid bond set owner’s address égfarvision of the phone line
access at the previous address if such provisioth@tnew address is not
technically feasible

- - After bond sale on the secondary market ifthi@ Issuer’s opinion, provision of
the phone line access at the address given byetlwdband owner is not technically
feasible before the bond circulation end date.

Securities redemption order and terms:
To redeem bonds the bond owner shall submit aricapioin not earlier than on March 17, 2010, to
the Company Kursk affiliate: 305000, Kursk, Krasaayg., 8.
Failure to provide the written application shalk mxempt the Issuer from obligation to redeem the
bonds.
The Issuer shall redeem bonds by paying the norbioradl value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.
Bond owner settlement frequency - non-recurrent.
Settlement form — cash, bank transfer.
Payments shall be effected within 30 days fromddwe of submission of the redemption application
from the bond owner to the Issuer:
- Cash from the issuer’s cash on hand at the astd865000, Kursk, Krasnaya sq., 8.
- bank transfer to the bank settlement accountk(lsletails shall be provided in the bond owner
application).

Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start dateJune 17, 2010
End dateJune 17, 2011

Pre-term redemption:

Pre-term redemption is performed by the Issuerndutihe entire bond circulation period but
not before 30 days from the placement start date.

Should the bonds be redeemed pre-term the nomimal tialue and fixed interest revenue at
the rate of 0.1% of the nominal bond value shalpéiel.

Pre-term redemption shall be conducted under th#ewrapplication of the bond owner
submitted to the Company Kursk affiliate: 30500054k, Krasnaya sq., 8.

Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from ¥suer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thiminal bond value at redemption.

Each owner of 6 and more issue bonds shall belezhtio, if technically feasible, have an
access to a telephone line by entering into a heleg service agreement.

Technical feasibility of the telephone installatiehall be determined by availability of
exchange capacity free phone numbers and freeitin@sone cables planned to be installed after the
present phone borrowing is placed. Technical fdégilshall be determined by the Company Kursk
affiliate for the Company account within 5 daysnfrthe date of the written request submission at the
following address: 307130, Kurskaya region, Zhebgmmsk, Kyrskaya st., 35.

The phone services agreement shall be executeth\8ittiays after the date of presentation of
the following documents by the bond owner:

- Passport or a document substantiating the prnppetits to housing in Zheleznogorsk
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- Extract from the securities title accounting systsubstantiating presence of no less than 6 (six)
bonds on the applicant’s account
- Certificate on technical feasibility of phonediaccess provision.

The phone service agreement shall be entered irttee dollowing address: 35, Kurskaya st.,
Zheleznogorsk, Kursky region, 307130.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondeefissociated company in
them (OJSC «Electrosvyaz» of the Kursk region) hee fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novend, 2002.

(5) Kind, series (type), form and other identificatieatures of securities:
Kind of securitiesbonds

Securities serie§-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numide@7-00194-A

State registration security issue d&@etober 11, 2002

State registration date of security issue resplbnteJanuary 14, 2003
Registration authority for state registration afiggty issue result reporfECSM of the RF
Issue securities numbet99 pcs.

Nominal value per issue securi;600 rubles

Securities issue volume per nominal vallig96,400 rubles

Title secured by each issue security:

Bond holder shall be entitled to the following:
1) To receive nominal bond value from the issueedémption
2) To receive fixed interest revenue at the rat@. bfof the nominal bond value at redemption
3) To have, if technically feasible, an access tela@phone line by entering into a phone service
agreement
4) To redeem bonds pre-term in the following cases:

Change of the paid bond set owner’'s address befongsion of the phone line access at the
previous address if such provision at the new addienot technically feasible;

After bond sale on the secondary market if, inlfseier’s opinion, provision of the phone line
access at the address given by the new bond owngoti technically feasible before the bond
circulation end date.

5). Bond owners are paid at the Issuer’s liquidaby the liquidation commission as established by
item 1 of clause 64 of the Civil Code of the RFnety:
- Firstly, the claims of persons that the liquidgtiCompany is liable to for life and
health damage through capitalization of correspumtime payments are met
- Secondly, dismissal wages and royalties underyragit agreement shall be
calculated and paid
- Thirdly, claims of creditors are met on liab#is secured with the liquidating
Company property pledge
- Fourthly, liabilities on separate budget and lmffiget foundation payments are
paid
- Fifthly, other creditor including bond ownersHilities are settled as per current
legislation.

Bond redemption terms and order:

To redeem bonds the bond owner shall submit aricapioin not earlier than November 29, 2010, to
the Company Kursk affiliate: 305000, Kursk, Krasaayg., 8.

Failure to provide the written application shalk mxempt the Issuer from obligation to redeem the
bonds.
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The Issuer shall redeem bonds by paying the norbioradl value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.
Bond owner settlement frequency - non-recurrent.
Payments shall be effected within 30 days fromddie of submission of the redemption application
from the bond owner to the Issuer:
- Cash from the issuer’s cash on hand at the astdB@5000, Kursk, Krasnaya sq.,
8.
- bank transfer to the bank settlement accountk(loitails shall be provided in the
bond owner application).
Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start date: February 22, 2011
End date: February 22, 2012

Pre-term redemption:

Pre-term redemption is performed by the Issuerndutihe entire bond circulation period but
not before 30 days from the placement start date.

Should the bonds be redeemed pre-term the nomamal balue and fixed interest revenue at
the rate of 0.1% of the nominal bond value shalpéiel.

Pre-term redemption shall be conducted under thtewrapplication of the bond owner
submitted to the Company Kursk affiliate: 30500054k, Krasnaya sq., 8.

Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from idsuer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thiminal bond value at redemption.

Each owner of 6 and more issue bonds shall belezhtio, if technically feasible, have an
access to a telephone line by entering into a hele@ service agreement.

Technical feasibility of the telephone installatishall be determined by availability of
exchange capacity free phone numbers and freeitindsone cables planned to be installed after the
present phone borrowing is placed. Technical fdégilshall be determined by the Company Kursk
affiliate for the Company account within 5 daysnirthe date of the written request submission at the
following address: 307130, Kurskaya region, Zhebgmmsk, Kyrskaya st., 35.

The phone services agreement shall be executeth\8ittiays after the date of presentation of
the following documents by the bond owner:

- Passport or a document substantiating the pnppettts to housing in Zheleznogorsk

- Extract from the securities title accounting systsubstantiating presence of no less than 6 (six)
bonds on the applicant’s account

- Certificate on technical feasibility of phonediaccess provision.

The phone service agreement shall be entered irttee dollowing address: 35, Kurskaya st.,
Zheleznogorsk, Kursky region, 307130.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondeefissociated company in
them (OJSC «Electrosvyaz» of the Kursk region) lie fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Novend®, 2002.

(6) Kind, series (type), form and other identificatieatures of securities:

Kind of securitiesbonds

Securities serie§-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numide@8-00194-A

State registration security issue da@etober 11, 2002

State registration date of security issue resplnteJanuary 14, 2003
Registration authority for security issue statagtegtion:FCSM of the RF
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Registration authority for state registration aflg@ty issue result reporfECSM of the RF
Issue securities numbet99 pcs.

Nominal value per issue security;500 rubles
Securities issue volume per nominal valt8,500 rubles

Title secured by each issue security:

Bond holder shall be entitled to the following:

1) To receive nominal bond value from the issuer é¢mneption

2) To receive fixed interest revenue at the rate. ¥ of the nominal bond value at redemption

3) To have, if technically feasible, an access telephone line by entering into a phone service

agreement.

4) To redeem bonds pre-term in the following cases:
- Change of the paid bond set owner's address égfmvision of the phone line access at the
previous address if such provision at the new adisenot technically feasible
- After bond sale on the secondary market if, i@ ksuer’'s opinion, provision of the phone line
access at the address given by the new bond owneotitechnically feasible before the bond
circulation end date..

5) Bond owners are paid at the Issuer’s liquidabgrthe liquidation commission as established by
item 1 of clause 64 of the Civil Code of the RFnety:
- Firstly, the claims of persons that the liquidgtiCompany is liable to for life and
health damage through capitalization of correspumtime payments are met
- Secondly, dismissal wages and royalties underyragit agreement shall be
calculated and paid
- Thirdly, claims of creditors are met on liab#id secured with the liquidating
Company property pledge
- Fourthly, liabilities on separate budget and lmffiget foundation payments are
paid
- Fifthly, other creditor including bond ownersHikities are settled as per current
legislation.

Bond redemption terms and order:
To redeem bonds the bond owner shall submit aricgpioin not earlier than January 18, 2006, to the
Company Kursk affiliate: 305000, Kursk, Krasnaya 8q
Failure to provide the written application shallt mxempt the Issuer from obligation to redeem the
bonds.
The Issuer shall redeem bonds by paying the norbioradl value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.
Bond owner settlement frequency - non-recurrent.
Payments shall be effected within 30 days fromddwe of submission of the redemption application
from the bond owner to the Issuer:
- Cash from the issuer’s cash on hand at the astd865000, Kursk, Krasnaya sq., 8.
- bank transfer to the bank settlement accountk{lubaails shall be provided in the bond owner
application).

Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start date: April 18, 2006
End date: April 18, 2007

Pre-term bonds redemption:

Pre-term redemption shall be performed by the Isdugng the entire bond circulation period
but not before 7 days from the state registratame df the report on securities issue results.

Pre-term bonds redemption:
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- Change of the paid bond set owner’'s address éqimvision of the phone line access at the
previous address if such provision at the new adigenot technically feasible
- After bond sale on the secondary market if, & Iksuer’'s opinion, provision of the phone line
access at the address given by the new bond owneotitechnically feasible before the bond
circulation end date.
Should the bonds be redeemed pre-term the nomimal Balue and fixed interest revenue at the rate
of 0.1% of the nominal bond value shall be paid.

Pre-term redemption shall be conducted under th#ewrapplication of the bond owner
submitted to the Company Kursk affiliate: 30500054k, Krasnaya sq., 8.

Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from I¥suer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thiminal bond value at redemption.

Each owner of one and more issue bonds shall littedrib, subject to technical feasibility, an
access to a telephone line by entering into ahelep service contract.

Technical feasibility of the telephone installatishall be determined by availability of
exchange capacity free phone numbers and freeitindsone cables planned to be installed after the
present phone borrowing is placed. Technical fdagilshall be determined by the Company Kursk
affiliate for the Company account within 5 daysnirthe date of the written request submission at the
following address: 35, Kurskaya st., Zheleznogorslstrict, Kursky region, 307130 or 305000,
Kursk, Krasnaya sq., 8.

The phone services agreement shall be executethv@itdays after the date of presentation of the
following documents by the bond owner:

- Passport or a document substantiating the prnppgtits to housing in Kursk

- Extract from the securities title accounting systsubstantiating availability of no less than one
bond on the applicant’s account

- Certificate on technical feasibility of phonediaccess provision.

The phone shall be installed within 1 year fromphene services agreement conclusion date.

The phone service agreement shall be entered iritee dollowing address: 35, Kurskaya st.,
Zheleznogorsky district, Kursky region, 307130 66300, Kursk, Krasnaya sq., 8.

Kind of Bond security:No security is stipulated.

Other information: The Bonds are placed by conversion of the bondhepfissociated company in
them (OJSC «Electrosvyaz» of the Kursk region) he fprocess of reorganization of OJSC
«CenterTelecomsthe date of actual conversion of securities: Noven3®, 2002.

(7) Kind, series (type), form and other identificatieatures of securities:
Kind of securitiesbonds

Securities serie§-K

Type of securitiesnterest-bearing bonds

Securities formRegistered non-documentary securities

State registration security issue numige@9-00194-A

State registration security issue d&@etober 11, 2002

State registration date of security issue resplbnteJanuary 14, 2003
Registration authority for state registration afle@ty issue result reporESEC of the RF
Issue securities numbet99 pcs.

Nominal value per issue security;500 rubles

Securities issue volume per nominal valté8,500 rubles

Title secured by each issue security:
Bond holder shall be entitled to the following:

1) To receive nominal bond value from the issuer é¢mneption
2) To receive fixed interest revenue at the rate. ¥ of the nominal bond value at redemption
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3) To have, if technically feasible, an access telephone line by entering into a phone service
agreement.
4) To redeem bonds pre-term in the following cases:
- Change of the paid bond set owner’'s address éqimvision of the phone line access at the
previous address if such provision at the new adisenot technically feasible
- After bond sale on the secondary market if, i@ Ibsuer’'s opinion, provision of the phone line
access at the address given by the new bond owneotitechnically feasible before the bond
circulation end date..

5) Bond owners are paid at the Issuer’s liquidabgrthe liquidation commission as established by
item 1 of clause 64 of the Civil Code of the RFnety:
- Firstly, the claims of persons that the liquidgtiCompany is liable to for life and
health damage through capitalization of correspumtime payments are met
- Secondly, dismissal wages and royalties underyragit agreement shall be
calculated and paid
- Thirdly, claims of creditors are met on liab#is secured with the liquidating
Company property pledge
- Fourthly, liabilities on separate budget and lmffiget foundation payments are
paid
- Fifthly, other creditor including bond ownersHibities are settled as per current
legislation.

Bond redemption terms and order:

To redeem bonds the bond owner shall submit aricapipin not earlier than January 18, 2006, to the
Company Kursk affiliate: 305000, Kursk, Krasnaya 8q

Failure to provide the written application shallt mxempt the Issuer from obligation to redeem the
bonds.

The Issuer shall redeem bonds by paying the norbioradl value and the fixed interest revenue at the
rate of 0.1% of the nominal bond value.

Bond owner settlement frequency - non-recurrent.

Payments shall be effected within 30 days from dage of submission of the redemption
application from the bond owner to the Issuer:
- Cash from the issuer’s cash on hand at the astd865000, Kursk, Krasnaya sq., 8.
- Bank transfer to the bank settlement accountKlaetails shall be provided in the bond owner
application).

Bonds shall be redeemed in the currency of the RF.

Bond issue redemption period:
Start date: April 18, 2006
End date: April 18, 2007

Pre-term bonds redemption:

Pre-term redemption shall be performed by the Isdugng the entire bond circulation period
but not before 7 days from the state registratie df the report on securities issue results.

Pre-term bonds redemption:
- Change of the paid bond set owner's address dégioovision of the phone line access at the
previous address if such provision at the new asdienot technically feasible
- After bond sale on the secondary market if, ia tsuer’'s opinion, provision of the phone line
access at the address given by the new bond owngoti technically feasible before the bond
circulation end date.
Should the bonds be redeemed pre-term the nomimal Balue and fixed interest revenue at the rate
of 0.1% of the nominal bond value shall be paid.

Pre-term redemption shall be conducted under th#ewrapplication of the bond owner
submitted to the Company Kursk affiliate: 305000y4#k, Krasnaya sq., 8.
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Amount of interest-bearing (coupon) Bond revenue:

The bond owner shall be entitled to receive from idsuer the nominal bond value and the
fixed interest revenue at the rate of 0.1% of thiminmal bond value at redemption.

Each owner of one and more issue bonds shall litkedrtb, subject t