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MOBILE TELESYSTEMS

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHENSIVE INCOME

FOR THE THREE AND SIX MONTHS ENDED JUNE 30, 2014 AND 2013 (UNAUDITED)

(Amounts in millions of RUB except per share amount)

Six months ended

June 30, 2014 June 30, 2013 June 30, 2014 June 30, 2013

Net operating revenue

Service revenue 184 442 178 766 92 973 91 594

Sales of handsets and accessories 11 980 11 538 5 887 5 856

196 422 190 304 98 860 97 450

Operating expenses

Cost of services (41 721)                        (40 678)                        (20 902)                        (20 426)                             

Cost of handsets and accessories (10 659)                        (9 569)                          (5 317)                          (4 818)                               

Sales and marketing expenses (10 440)                        (10 983)                        (5 395)                          (5 817)                               

General and administrative expenses (45 093)                        (42 560)                        (22 415)                        (21 346)                             

Depreciation and amortization expense (36 272)                        (36 589)                        (18 258)                        (18 819)                             

Provision for doubtful accounts (1 733)                          (1 075)                          (674)                             (567)                                  

Other operating expenses (2 094)                          (1 706)                          (926)                             (90)                                    

Net operating income 48 410 47 144 24 973 25 567

Currency exchange and transaction gain/(loss) 435                              (4 605)                          4 201                           (3 134)                               

Other (expenses)/income:

Interest income 2 316                           1 496                           1 358                           942                                   

Interest expense, net of  capitalized interest (8 012)                          (8 479)                          (3 839)                          (4 182)                               

Other income 1 128                           10 904                         552                              10 638                              

Total other (expenses)/income, net (4 568)                          3 921                           (1 929)                          7 398                                

Income from continuing operations before provision for 

income taxes 
44 277 46 460 27 245 29 831

Provision for income taxes (9 723)                          (7 682)                          (5 931)                          (4 209)                               

Net income from continuing operations 34 554                         38 778                         21 314                         25 622                              

Net income from discontinued operations -                                   3 733                           -                                   3 682                                

Net income 34 554                         42 511                         21 314                         29 304                              

Less net income attributable to the noncontrolling interests (440)                             (502)                             (225)                             (258)                                  

Net income attributable to the Group 34 114                         42 009                         21 089                         29 046                              

Other comprehensive loss, net of taxes

Currency translation adjustment (10 012)                        (2 889)                          (3 802)                          (3 638)                               

Unrealized gains/(losses) on derivatives 1 173                           1 595                           (1 181)                          1 616                                

Unrecognized actuarial (losses)/gains 9                                  19                                13                                9                                       

Total other comprehensive loss, net of taxes                           (8 830)                           (1 276)                           (4 970)                                (2 013)

Total comprehensive income                           25 724                           41 235                           16 344                                27 291 

Less comprehensive income attributable to the noncontrolling 

interests (476)                             (645)                             (160)                             (417)                                  

Comprehensive income attributable to the Group 25 248                         40 590                         16 184                         26 874                              

Weighted average number of common shares outstanding, in 

millions - basic and diluted

1 989 1 989 1 989 1 989

Earnings per share attributable to the Group - basic and diluted:

EPS from continuing operations 17.15 19.24                           10.60                                  12.75   

EPS  from discontinued operations 0.00 1.88                                 -                                      1.85   

Total EPS 17.15 21.12                           10.60                                  14.60   

Three months ended



  

 
MOBILE TELESYSTEMS

CONDENSED CONSOLIDATED  STATEMENTS OF FINANCIAL POSITION

AS OF JUNE 30, 2014 (UNAUDITED) AND DECEMBER 31, 2013 

(Amounts in millions of RUB)

As of June 30, As of December 31,

2014 2013

CURRENT ASSETS:

Cash and cash equivalents 53 449 30 612

Short-term investments 20 778 14 633

Trade receivables, net 29 510 34 554

Accounts receivable, related parties 4 211 965

Inventory and spare parts 7 281 8 498

VAT receivable 6 312 6 651

Prepaid expenses and other current assets 18 393 20 763

Total current assets 139 934 116 676

PROPERTY, PLANT AND EQUIPMENT 265 723 270 660

INTANGIBLE ASSETS 73 554 74 329

INVESTMENTS IN AND ADVANCES TO ASSOCIATES 15 351 13 393

OTHER INVESTMENTS 18 046 4 392

OTHER NON - CURRENT ASSETS 6 416 6 074

Total assets 519 024 485 524

CURRENT LIABILITIES

Trade accounts payable 20 556 23 864

Accrued expenses and other current liabilities 88 584 49 619

Accounts payable, related parties 2 627 3 315

Current portion of long-term debt, capital lease obligations 10 381 25 064

Total current liabilities 122 148 101 862

LONG-TERM LIABILITIES

Long-term debt 208 484 194 074

Capital lease obligation 5 287 10

Deferred income taxes 23 827 21 202

Deferred revenue and other long-term liabilities 9 263 9 391

Total long-term liabilities 246 861 224 677

Total liabilities 369 009 326 539

Redeemable noncontrolling interests 2 153 2 932

SHAREHOLDERS’ EQUITY:

Total shareholders' equity attributable to the Group
143 645 151 931

Non-redeemable noncontrolling interest
4 217 4 122

TOTAL SHAREHOLDERS` EQUITY 147 862 156 053

Total liabilities and shareholders’ equity 519 024 485 524



  

 

 

MOBILE TELESYSTEMS

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE SIX MONTHS ENDED JUNE 30, 2014  AND 2013 (UNAUDITED)

(Amounts in millions of RUB)

Six months ended Six months ended

June 30, 2014 June 30, 2013

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income 34 554                              42 511                              

Net (income) from discontinued operations (3 733)                              

Adjustments to reconcile net income to net cash provided by 

operating activities:

Depreciation and amortization 36 272                              36 589                              

Currency exchange and translation (gain)/loss (435)                                 4 605                                

Debt issuance cost amortization 337                                   1 377                                

Amortization of deferred connection fees (576)                                 (479)                                 

Equity in net income of associates (1 153)                              (698)                                 

Inventory obsolescence expense 162                                   391                                   

Provision for doubtful accounts 1 733                                1 076                                

Deferred tax loss 1 922                                5 310                                

Other non-cash items 160                                   120                                   

Changes in operating assets and liabilities:

Decrease/(Increase) in trade receivables 2 027                                (6 286)                              

Decrease in inventory 1 030                                1 959                                

Decrease/(Increase) in prepaid expenses and other current assets 1 923                                (6 641)                              

Decrease/(increase) in VAT receivable 280                                   (36)                                   

Decrease in trade payables, accrued liabilities and other current liabilities (1 340)                              (726)                                 

Dividends received from associates 1 303                                809                                   

Net cash provided by operating activities - continuing 

operations 78 199                              76 148                              

Net cash used in operating activities - discontinued operations -                                       (547)                                 

Net cash provided by operating activities 78 199 75 601

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchases of property, plant and equipment (23 424)                            (20 515)                            

Purchases of intangible assets (5 447)                              (5 579)                              

Proceeds from sale of property, plant and equipment 231                                   230                                   

Purchases of short-term investments (29 186)                            (26 598)                            

Proceeds from sale of short-term investments 23 383                              14 032                              

Purchases of other investments (15 283)                            -                                       

Proceeds from sale of other investments 730                                   -                                       

Investments in and advances to associates, net (2 702)                              (5 089)                              

Net cash used in investing activities - continuing operations (51 698)                            (43 519)                            

Net cash provided by investing activities - discontinued 

operations -                                       115                                   

Net cash used in investing activities (51 698)                            (43 404)                            

CASH FLOWS FROM FINANCING ACTIVITIES:

Acquisition of noncontrolling interests in existing subsidiaries (26)                                   -                                       

Proceeds from issuance of notes -                                       25 651                              

Repayment of notes (16 619)                            (1 876)                              

Notes and debt issuance cost paid (25)                                   (146)                                 

Capital lease obligation principal paid (20)                                   (247)                                 

Dividends paid (56)                                   (50)                                   

Proceeds from loans 20 000                              -                                       

Loan principal paid (5 944)                              (14 528)                            

Other f inancial activities 24                                     (20)                                   

Net cash (used in)/provided by financing activities - continuing 

operations (2 666)                              8 784                                

Net cash provided by/(used in) financing activities - 

discontinued operations -                                       -                                       

Net cash (used in)/provided by financing activities (2 666)                              8 784                                

Effect of exchange rate changes on cash and cash equivalents (998)                                 1 161                                

NET INCREASE IN CASH AND CASH EQUIVALENTS: 22 837                              42 142                              

CASH AND CASH EQUIVALENTS, at beginning of the period 30 612 22 014

CASH AND CASH EQUIVALENTS, at end of the period 53 449                              64 156                              

Less cash and cash equivalents from discontinued operations, at end of 

period -                                       -                                       

CASH AND CASH EQUIVALENTS from continuing operations, at 

end of period 53 449                              64 156                              


